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Israelis to 
close off 
Gaza Strip 
overnight 

Israeli army officials said they 
would seal off every night the 
occupied Gaza Strip, home to 
650,000 Palestinians, to try to pre- 
vent the spread of unrest. 

Meanwhile an unofficial ban by 
Israel on hid deliveries to trou- 
bled Palestinian villages in the 
West Bank and Gaza Strip began 
to bite. Plage 4 

China and Vietnam 
dash over Islands 

Chinese and Vietnamese war- 
ships clashed near the disputed 
Spratly Islands in the South 
CSiipa Sea. Peking said Vietnam- 
ese warships had 47. fired at Chi- 
nese vessels on patrol near the 
archipelago. 

China delivered a strong pro* 
test to Hanoi’s amhanaadp r in 
Peking and demanded that Viet- 
nam withdraw from the iribrodg 
or hear the consequences. Three 
weeks ago, Vietnam accused 
China of flte g aTi y invading wwi 
occupying some of the is lands. 

IRA bodies flown homo 

Thousands of people with black 
flags lined streets in the Irish 
Republic as the bodies of the 
three IRA members shot by Brit- 
ish security forces in Gibraltar 
began their journey by road from 
Dublin to Belfast after being 
flown hnm<> T*t*r a man was 
shot dead by British troops dur- 
ing an ww'iwpt in mM-t 

Iran threatens inferno 

Iran threatened to turn Baghdad 
into an inferno because of missile 
attacks cm Tehran and reported 
more than 2,100 Iraqi casualties 
in heavy fighting during three 
offensives in northeast and east- 
ern Iraq. 

Star Ware progress 

President Ronald Reagan, mark- 
ing the fifth anniv ersary of hh 
Star Wars defence programme, 
«»id the anti-missile s y st em was 
pr ogressing rapidly and would be 
deployed in phw« when ready. 

Panama demo MM . • 

Riot police in Panama Cfty fired • 
teargas at hundreds of teachers 
and dock workers staging a pro- 
test to demand payment from the 
Government. 

Taiwanese ‘pard oned* 

China said it had pardoned its 
former adversaries now in 
Taiwan of crimes committed 
before communist armies swept 
to power an the Chinese main- 
land in 1M9. 

Indian waft-out 

Opposition members of the 


Parliament staged a walk- 
out in support of a one-day 
national strike today to protest 
wgafrpaf Prime Minis ter Rajiv 
Gandhi’s policies. Bffi thwarted. 
Paged 

N-plant blockade 

Protestors and trade unionists 
prevented 5,000 workers from 
resuming construction of a 
nuclear power plant north of 
Rome where worn was halted fur 
four months after a national ref- 
erendum came out heavily 
against nuclear power. Page 2 

Spray-cans warning 

The European Bureau of Con- 
sumers' Unions lobby group 
warned it would urge West Euro- 
peans to boycott harmful spray 
cane unless companies speeded 
UP pl*mn fo wake them feas dan- 
gerous to the earth’s ozone layer. 

Afghan deadline expires 

The Soviet deadline for signing 
an accord in Geneva for the with- 
drawal of 115,000 Soviet troops 
from Afghanistan was due to 
expire - with increasingly cha- 
otic divisions among most of the 
key players. Page 4 

Basque parcel bombs 

Spanish prisons were placed on 
alert after parcel bombs were 
sent from the Basque country to 
the directors of two jails holding 
Basque guerrillas. 


Business Summary 


J. Fairfax 
shuts two 
Australian 
newspapers 

JOHN. FAIRFAX, debtburdened 
Australian media group, 

annpapne rf thn hninaMrte glnanra 

of the Sun amt the Times. on Sun- 
day, two of its best-known news-’ 
papas, and a Anther round of 
asset disposals. Page J9 

T. BOONE PECSSNS, Texas stock 
raider, abr uptly dropped a pro- 
posal to buy Hamestake Mining 
for |L95bn, . adding to Wan 
Street’s growing suspicion that 
he is annotmdng takeover bids 
only to make short-term stock 
profits. Page 29 

COCOA: AKhnugh the markets, 
had already largely discounted 
the failure of the International 
Cocoa Organisation talks in Lon- 
don lids did not p re v e nt prices 


Cocoa 

Second Ptostkm Futures 
(£ par tonne) 

Ilf 



1000; 


950 


900* 


Thatcher backs Lawson authority over money policy 


MR NIGEL LAWSON, the UK 
ChanceDar of the Exchequer, will 


BY PETER RIDDELL AND PfiUP STEPHENS M LONDON 


this afternoon assert his author- — 

ity over the conhtfl of numetary above BM3D0. The suggestion is 
and exriumger rate policy in his that hts view will he vindicated 
_ received by subsequent actions and 
rapport from Mrs Margaret events. 

Thatcher, the Prime Minister. Mr Lawson is keen to put the 
"The damaging airing over the (Eflterences behind lflm, believing 
pest week of pubUc differences that be has been In the tight and 
between the two-over exchange that his pre fe rence for a stable 
rate 'pbncy has overshadowed exchange rate is shared by 
expected to be a major finance ministers in all the other 
tax-cutting r efo rmin g Bud- feeding twtnrtriaBgurf countries. 

He is widely credited with win- 
Nevertheless; Mr Lawson was ning the Conservat i ves the last 
last night said by dose antes to general election, but has had a 
be confident. They Bald that this mixed record as Chancellor in 
afternoon's sp eech w ould under- helping his party's short-term 
line Ms commitment to a- stable position in the optokm perils. 

in spite of the' short-term Mr Lawson's aides behove he is 
to allow sterling to rise in a strong political position 


given his reputation in financial 
markets, so that Mrs Thatcher 

lias to Trim. 

Suggestions that Mr Lawson 
has considered resigning or was 
seeking w peri ffe pyaiTanflaq fr o m 
Mrs Thatcher were last night dis- 
counted by Ms dose aTltoi He 
iiaa undoubtedly been annoyed 
by the events c rf the past week 
and reports of a spilt, but sees no 
interest In raising the tempera- 
ture. 

Well before toe latest row Mr 
Lawson had been saying that he 
would consider bis political 
future this summer. He has 
admitted publicly that, after 
nearly five years at the Treasury 


already, he does hot want to 
remain Chancellor for the whole 
of this term. 

The Government line 

yesterday was to cod the situa- 
tion. The discussions between 
Mrs Thatcher and Mr Lawson 
were being presented as within 
an agreed strategy to contain 
inflation, ft was argued that Mrs 
Thatcher had never ruled out 
intervention for purposes of 
smoothing but she believed it 
was impossfolB to buck the trend 

fail pffnltety ^ 

Mr Lawson yesterday gained 
some respite m his efforts to 

Continued on Back Page 
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from faffing sharply again. iKe 
benchmark second position' 
fixtures contract dosed down £24 
a tonne at £930 a tonne - the 
lowest level August 1982. 
Dead end street; Page 88 
WALL STREETS The Dow Jones 
industrial average dosed up 15fiB 
at 205007. Page 50 

TOKYO: Late proSt-taking 
continued caution led equity, 
prices lower in Tokyo as inves- 
tors awaited this week's US trade 
figures for January. The Nikkei 
average lost 11922 to 25AS&5L 
Page 50 

LONDON: Pound’s steadiness'- 
took pressure off international 
stocks in a market preoccupied 
with today’s Budgetomd/the 
MBS 100 inder added w to 
PSWS48 

DOLLAR dosed in New York at 
DM1.6845, SFttAm FFr54535 
and Y12BJ55. ft dosed in London 
at DML663Q CDMUfflO); SFrL372S 
(SFrL3715); FFr5 £5 (FFr5.6475); 
712620(732729- Page 39 

STERLING dosed in New York at 
SL8525. It dosed in Lo ndon at 
*1.8530; DM3.0825 (DM3.0775); 
FFr10.4700 (FFr 10.4650 Y23525 
(Y236.00); and SFr2:5425 
(unchanged). Page as 

FEDERATED Department Stores. 

US department store chain under 
siege from R. H. Macy and Cam- 
peon. was studying an improved 
friendly offer from Many's of Ntew 
York as the struggle entered 
what could be adeosive phase in 
toe stock market and the courts. 
Page 29 

FRENCH Government has 
a d flffted measures to strengthen 
the arsenal of companies defend- 
ing themselves against hostile 
bids. Page 32 

RRTKRTJg Y INVESTMENTS, Maw 
Zealand-based international 
investment company, announced 


corporate tax 
harmonisation set 
to hit fierce resistance 


JBY RICHARD WATERS JN LONDON 


PROPOSALS for harmonising 
elements of national corporate 
tax systems within the E u ropean 
Community , have been agreed in 
principle byoffidafe In Brussels. 

The plan; finalised last week 
by the fanapan Co mmlsajon ’i 
direct- ■ tax- fete, is. Hkely to 
meet fiance resistance in several 
countries, not least the UK, 
which is already among the most 
vociferous in fi ghting Commis- 
sion plans to. harmonise value 
Idea tax and other indirect 
xes. .• • 

The proposals envisage a com- 
mon approach to what Is 
included m companies’ taxable 
income and ' to what deductions 
they may fa*fa» to rednee their tax 
bills^xhis would - weaken the 
power of individual countries to 
use fiscal incentives to 
corporate activity. 

The plan te beUerod still to be 
the subject : of heated debate 
between different directorates 
within tire. Commterian. But. Lord 


If approved, the plan would be 
put to the EC Council of Minis- 
ters, where it would require the 
support of afl 12 member states 
before it took effect 
The directive would harmonise 
the corporate tax bases of each 
country. This would mean, for 
instance, that allowances for cap- 
ital investment, or depredation, 
would have to be brought into 
fine with each other. 

There would also have to be 
amafetency on tax incentives for 
activities tike research - and devel- 
opment 

Current tax law in there areas 
differs considerably between 
states: Depreciation allowances 
are applied in countries like 
France and West Germany, 
though at di ffere n t rates. Fiance 
Cockfleld, the British Commis- allows 50 per cent of the cost of 
alojier responsible for the EC bufldings to be deducted from tax 
iptegmd n^[ket. te g^ecte d to. to the year of purchase; Germany 


ask the foQ 17-member Conmria- applies a rigid depredation aHow- 
skm to i mprove ft as early as ance which allows 2 per cut a 
Easter. Officials dose to the plan year on buildings contracted 
disagree on toning, with one say- between 1924 and 1965. 
ing that it could be finalised by The UE does not give tax reltef 
“late spring”. . on depreciation. Capital allow 


ances, which had the same effect, 
were largely abolished for build- 
ings and plant cm April 1 1966. 
Member dates would none the 
lees remain free to apply incen- 
tives to influence companies’ 
behaviour, said an official closely 
Involved with drawing up the 
plan. "They would still be able to 
give (fired subsidies, or to reduce 
tax rates,” he aaM. 

Lord Cockfidd is also expected 
to produce a statement of prind- 
ple on farther harmonisation of 
corporate direct taxes. 

Harmonising tax rates b fikdy 
to be the last stage of the process, 
an said y e sterday. A pro- 

posal for member stales to bring 
their corporation tax rates into a 
band of 45-55 per cent has lain 
idle at the Commteston for the 
last 13 years because of lack of 
rapport 

RC roadblock. Page 2 




that the stock market crash in 
October sent its share portfolio 
nl nnring. enmdiu* a fell in profits 
for the first time since 1966. Page 
32 

NOBEL INDUSTRIES, Swedish 
armaments chemicals group, 
lifted 1987 profits by 35 per cent 
to sKrftggm after finan- 

cial items. Page 30 

AG A, Swedish industrial gas 
groom, has agreed to sell its tod 
steel operations for JSKrSSOm 
(SSSmXFageSO 

SKANSKA, largest construction 
cmnpany and biggest private-sec- 
tor property owner in Sweden, 
has tightened its grip on JM , 
IHoperty rival, in a deal worth 
about SKrffiGm (5105m). Page 30 

TRU5THOUSE FCWRTE, (me of the 
world’s largest hotel groups, won 
control of g’ n i ma rf y Brookes, the 
fast-growing UK hotel and restan- 
rant company. Page 29 


Hachette targets US market 
with $415m bid for Grolier 

BY GEORGE GRAHAM M PARIS AND JANET KMHt IN NEW YORK ’ 

HACHETTE, the leading French has about 30 per cent of the. _ HanWte ’s encycl^jaedia sub- 
puhhsher, has art its sights an French books market : ’’ sidiary, Le Livre de Paris, is 

becomtog tfae warid’s third larg- ft may have been stung Into European leader In the 
ert publisher witii a $41fenlnrt for action by the formation last door-to-door market. Unlike 
Grolier, the US encyclopaedia month of Qnoupe de la Cite, a Groups de la Cite, wfaidi feu the 
company. challenger to Hachette's domestic rival Larousse encyclopaedia 

- Kit succeeds, the Frenchgroup pubUsmng supremacy created titles, it has not made a rtgnifi- 
would be immediately behind out of an agreement between 
Smon and Schuster of. the US Gdnfrale Ocddentale, the cont- 
end Bertelsmann of West Ger- mumcations affehoot of CGE, and 
many bt world publishing- and CEP Communication which Is 
lead the encyclopedia market controlled by the Havas advertls- 

Hachette imii . seemed to lack ingugancy. 
direction for a year since it unex- ^Hachette is involved in the US 


cant breakthrough in the pr ofi t 
able mail order segment 
Although Hachette says its |Z1 
a share offer is friendly, analysts 
noted that Grolier could easily 
adopt the kind of scorched earth 
defence tactics which an o t he r US 
faflwi to. win the. operst- market to rongh Curtis, the maga- publisher. Harcourt Brace Jova- 
licence for TF1, the top zine distributor, and through the novtch, used recently to beat off 
French television channel. Htitim of its magazine a Ud from Maxwell Conmonnica- 

AHbn ngh the group has expan- Fife, in a Joint venture with Mr ttons Corporation of the UK. 
ded aggressively in the tpagaghw Rupert Murdoch. The acquisition Other US pubfishere, however, 
sector, launching its Efie title as of Grolier, which earned have been acquired by European 
for afield as China, it has been last year on sales of 5424m, would groups; Doubleday by Bertels- 
slower to seize overseas opportu- give -it access to the company’s Continued on Page 28 
nities in its books division, ^ikh significant mailing list Fnmce tightens rules. Page 32 

Venezuela reveals big oil find 

BY J06B»H MANN W CARACAS AND MAX WMJONSGN IN LONDON 


VENEZUELA possesses reserves date indicated that there could be 
in the eastern state of Monagas deposits at the deeper leveL 
totalling around &6bn barrels of After faittal technical difficul- 
Mgfa-qnafity hrtd crude ofl, rival- ties in drilling bo de^i, Fetroleos 
ling those of the North Sea, the de Venezurta (PDVSA), the state 
country’s Minister of Enogy and oil company, confirmed three 
Mfaaa, Mr ATtnro Bw -nandez , Gri- years 8JEO the existence of a light 
Banff, said at the weekend. crude, -tow in sulphur content, 

He told a ccmgreaa on regional which- flowed freely from the 
oil exploration that this was a borehole. 


c ons er vat ive estimate. 

This Is the first time that an 
estimate of this size has been 
made pubUc, although the oil 
industry has snraweted for some 


tfwwi that the 
might be large. ■ • 

The new oilfield, almost three 
wflM underground, was discov- 
ered in an area- which had been 

tMTteri extensively to a shallower that, the fflarn a m-tea at El Fmrrial 
'depth. Re-evalnation of' seismic and Mustpan point to the eds- 


The company suspected that 
initial write producing between 
5400^ and 6,000 barrels at light oil 
per day in the eastern areas near 
El Fnrrial and Musipan, indi- 
cated the existence of huge 
deposits of petroleum that had 
not been touched by the shal- 
lower drUttog. 

An executive at PDVSA said 


tonne of a “supergiant field" and 
that recoverable oil reserves in 
Venezuela’s eastern basin could 
reach 112hn barrels. 

Venezuela estimated its true 
reserves of crude ail at over 58bn 
‘barrels at the end of 1987 - up 
from Q5£bn barrels in 1986. 

Venezuela last year was 
ranked seventh in terms of world 
crude oil reserves by a speci- 
alised American magazine. Oil 
and Gas Journal, standing 
between the Soviet Union and 
Mexico. 

Officially proved reserves at 
Monagas now stand at 800m bar- 
rels, although this is expected to 
be Increased shortly to L2bn bar- 
rels. 

Commodities, Page 38 


-CONTENTS’ 








. «o 


----- A 


*1 

World Trad? , — 

- -ft 


7-12 

Companies 

33-37 










Cum 


.as 




.as 



UxL Ctjrtcal Martwfe 





— W 





-Wall Street 

4MB 





team c ■■■■■ - 

sa 



Brussels: EC heads for road-block over tony 
2 


TECHNOCRAT 

LEADER 


READY FOR 


ELECTION 

BATTLE 
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Europeans plan 
eight-year chip 
research scheme 

BY GUY DE JONQUIERES M LONDON 

DECISIONS are due to be taken the support of their national gov- 
thls rnmimw cm proposals for a emmeuts. 


DMSbn to DM4bn (fl.Sbn to 
32.41m) research and developmmit 
scheme to equip Western 
Europe’s semiconductor indus- 
tries with the technologies 
needed to make microchips In the 
late 1990s. 

The eight-year scheme, which 
involves the West German and 
Dutch governments, scientific 
institutes and about SO west 
European companies, would be 
the biggest project jointly under- 
governments and indus- 
try to prraiote Europe’s competi- 
tiveness in microchips. 

Its goals would be more ambi- 
tious than those of the glAbn 
six-year Sematech research initia- 
tive recently launched in the US 
by tomWng American chipmakers 
with ftaawctai support from the 
US Government, u would alio 
aim to match or surpass efforts 
in Japan where, it is estimated, 
there are 10 times more scientists 
and engineers than in Europe 
working on advanced semicon- 
ductor research. 

Final decisions on the Euro- 
pean s chem a, which has been 
under discussion for ah&ost two 
years, are due to be taken in 
JUne. ft is intended tint most of 
the cost should be borne by 
industry, though substantial 
funding is also expected from the 
West German and Dutch govern- 
ments and from the European 
Cohunmxity. 

The leading companies 
involved are Siemens of West 
Germany and Philips of the 
Netherlands, Europe’s two larg- 
est electronics manufacturers. 
They are already co-operating in 
Megapnqect, a five-year pro- 
gramme to develop advanced 
microcbfin la un c h ed in 1985 with 


Also taking part in the discus- 
sions are two scientific research 
institutes - the Fraunhoferge- 
wflUmhaft in Germany ami TNO 
in the Netherlands - large 
industrial users of microchips 
and makers of semiconductor 
manufacturing equipment and 
materials from those countries 
and France and Italy. 

No British semiconductor com- 
pany has been directly involved 
so far because, in the view of the 
scheme's organisers, none has 
maria a strong enough commit- 
ment to long-term microchip 
research to be included in the 

initial planning . 

Companies in Britain and oral 
other European countries are to 
be asked in the next few months 
if they would like to join the proj- 
ect The organisers of the scheme 
believe that in the UK users 
rather than makers of microchips 
have the most to contribute. 

No decision has yet been taken 
on whether to invite non-Euro- 
pean companies to join the 
scheme, tentatively called Joint 
European Semiconductor Silicon 
(Jessi). But technological links 
may he sought with the US Serna- 
tech protect 

Jessi would aim to develop the 
desig n and manufacturing tech- 
niques needed to make the next- 
but-one generation of microchips, 
ft would have a joint develop- 
ment centre and experimental 
production line which, its back- 
ers hope, might became Jbe basis 
for a more permanent European 
collaborative effort 

The future microchips would 
be touch more powerful than 
today’s and would be engraved 
with millions of circuits each 
Cooducdoa Back Page 


US seeks to 
win Shamir 
approval on 
Mideast 
peace plan 

By Our Foreign Staff 

THE US yesterday said it would 
not alter its proposals for a Mid- 
dle East peace plan despite the 
mgjgtww-p of Mr Yitzhak Shamir, 
the Israeli Prime Minister, that It 
was unacceptable. 

A White House official said the 

AdmiTiigtiatinn tnteniM to USe 

its hill powers of persuasion to 
rhanpp the Prime Minister’s atti- 
tude while he was in Washington 
on a four-day visit 
“We have an integrated pack- 
age, we thwik ft fs a workable 
approach, and we won’t permit 
any aspect of it to he eroded or 
compromised,” the senior official 
said.“ . . . There would be a dan- 
ger of it unravelling if essential 
elements were mortified." , , 

Mr Shamir, citing internal divi- 
sions in his country, made ^l wir 
yesterday that he would not 
reply to the latest US Middle East 
peace proposals during his fa»n« 
this week with the Reagan 
Administration in Washington, 

Tim Israeli Prime Minister met 
American Jewish leaders briefly 
in New York and pledged to 
make a "tremendous effort" to 
rearii agreement with the US, but 
he said a final decision would be 
made by the terarii Cabinet 
Mr Shamir's Chtef guokesmanj 
Mr Avi Pazner, quoted the hard- 


Israeli people are divided, and I 

don’t tiiiwV you can mnlro neace 

with the consent of only half the 
people.” 

The Prime Minister said he 
would raise his own proposals for 
a settlement during tomorrow's 
talks with President Reagan and 
US leaders. 

Greeted an arrival in Washing- 
ton by the US Secretary of State, 
Mr George Shultz, Mr Shamir 
appealed to Americ ans for under- 
standing auri promised flexibility. 

Mr Shamir sought to blunt tJS 
criticism of his resolute opposi- 
tion to the US plan: “hi our 
search for peace, the US has' 
always been helpftal, open and 
indispensable,” be a rid . 

hi Israel, Mir Shamir has edafc 
damned the Shafts plan as 
"unwieldy, d n my ... anB con- 
taining nothing to assure the 
peace, or security of IsraeL” 

The Shultz initiative - which 
has also received little support 
among Arab countries - calls for 
an conference next 

month, followed by talks on 
interim Palestinian self-rule in 
the occupied territories. 

The plan also envisages taflfe 
on a final settlement of the Arab-. 
Israeli conflict beginning seven 
months after the start of talks on 

interim Palestinian self-rule. 
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Netherlands to I WWer a™ 8 EG heads for road-block over lorry quotas n 


slash corporate 
and income tax 


development 
links sought 
by France 


BY WILLIAM DAWKM3 IN BRUSSELS 


By PmiI Betts In Paris 


BY LAURA RAUN IN THE HAGUE 


THE DUTCH cabinet unveiled a 
sweeping package of economic 
proposals yesterday which would 
slash personal income taxes by FI 
4J3bn (£i.3bn), corporate taxes 
and premiums by FI 5.4bn and 
the government budget by FI 
3.4bn. 

Under the proposals, which 
cover 1988-90, personal income 
taxes at the top marginal rate 
would be cut to 60 per cent Dram 
72 per cent, while lower rates 
also would be trimmed. Corpo- 
rate profits taxes for most compa- 
nies would be pared to 35 per 
cent from 42 per cent and for the 
remaining small companies to 40 
per cent. 

Welfare premiums paid by 
companies for the state’s trial 
subsidy scheme would be abol- 
ished. which, together with the 
corporate tax cut, would provide 
FI 5j4bn in fiscal relief for Indus- 
try. 

Government spending would 
he cat most deeply in a variety of 
social welfare programmes, 
where two-thirds of the total FI 
3.4bn would be saved. The rest of 
the austerity measures would be 
spread across the government 
ministries’ budgets. 

Mr Ruud Lubbers, the Prime 
Minis ter, said the huge package 
was aimed at shrinking the bud- 
get deficit to 5.25 per cent of 
national income by 1990 as prom- 
ised by his centre-right coalition. 
The dramatic measures also are 
designed to get the country in 
step with the rest of the Euro- 


pean Community before comple- 
tion of the single market in goods 
and services in 1992, he said. 

The Netherlands is burdened 
with the highest taxes and wet- 
fare premiums In the EC and 
spends more on social welfare 
than any other member. While 
neighbouring countries have 
been lowering taxes in recent 
years, the Dutch have been loth 
to do so for tear of wldeniiq? an 
already big budget deficit, now 
around 7.6 per cent of national 
income. 

In otder to compete in the bar- 
rier-free Europe, however, the 
Netherlands must conform, Mr 
Lubbers stressed. 

The economic package will be 
financed with the FI 995bn eco- 
nomic package for Individuals, 
and companies will be financed 
with FI 4J25bn in investment sub- 
sidies from a recently abolished 
scheme, FI 3JJ5bn in smaller tax 
productions, and FI 2.lbn in 
windfall tax revenues. 

The cabinet has met continu- 
ously in emergency session for 
the past three days to hammer 
out a package that would carry 
the Christian Democrat-Liberal 
coalition to the end of its term in 
1990. The negotiations have taken 
on an added sense of urgency in 
the wake of the cabinet's recent 
abrupt decision to scrap the WIR 
investment subsidy scheme for 
industry, which provoked calls 
for a wider debate on the Govern- 
ment's whole social and eco- 
nomic policy. 


FRANCE has launched a cam- 
paign to enlarge defence col- 
laboration with its allies in 
Europe and the United States 
in an effort to reduce the ris* 
ing costs of major new defence 
programmes. 

Mr Andre Girand, the 
French Defence Minister, 
emphasised yesterday Trance’s 
openness to collaboration with 
allies on a number of impor- 
tant arms programmes, rang- 
ing from sob-strategic nuclear 
missiles to France’s new gener- 
ation fi ghter aircraft, Hafalp. 

He was speaking during the 
inauguration of a missile 
research centre belonging to 
Aerospatiale, the state aero- 
space group. 

Mr Girand said both the US 
and Britain were showing 
interest in collaborating in 


EUROPEAN Community trans- 
port ministers were yesterday 
approaching deadlock over con- 
troversial plans to scrap the bilat- 
eral quotas which govern more 
than half the EC’s tony traffic. 

A compromise plan tabled by 
Mr Jurgen Wamke, the West Ger- 
man T nfifrrtuten' ifliirirhig the meet- 
ing, was Immediately condemned 


by the European Commission, 
the UK, the Netherlands and 
Denmark as being too soft "The 
only question now is whether 
they move into deadlock at rapid 
speed or stow speed," said one 
diplomat British officials said 
the compromise was "disappotolr 
ing and unacceptable.” 


Bonn’s main supporters, Mr 
Jacques Douffiagues, the French 
Transport Minister, and Mr Calo- 
gero Marminn, his Italian coun- 
terpart, pleaded fruitlessly with 
Mr Warnke to accept the Com- 
mission’s demands for a legal 
commitment to ban tony quotas 
after 1992, the target date for the 
creation of a stogie European 
market. Neither of them, how- 
ever, was prepared yesterday to 
oppose Bonn outright . 

West Germany was fostering 
tastead on leaving open any firm 
promise to liberalise the road 
haulag e industry. Us compromise 
proposes an annual 40 per cent 
enlargement in the number of 


quotas nwmiiw 1 states fasne for 
cross border trips and only says 
"bilateral quotas may be abol- 
ished." 

Bonn says it cannot accept an 
end to quotas unta there is agree- 
ment on proposals to the pipeline 
to harmonise drivers' winking 
conditions, lorry road taxes and 
fuel taxes. Its own highly taxed 
and tightly regulated freight ear- 
ners would otherwise lose bosir 
ness to the Netherlands and Bel- 
gium, fears the Bonn 
Government 

Yet the Commission was yes- 
terday showing no stens of bodg- 
ing from its op a bind* 

tog promise to scrap quotas. Hr 


Stanley Clinton Davis, the trans- 
port Commissioner, told minis- 
ters that failure to agree would 
make it impossible for the EC to 


and from non-member states and 
would throw the Community 
road haulage business into uncer- 
tainty. Failure to scrap quotas 
was also inconsistent with the 
EC’s campaign to dismantle fron- 
tier barriers by 1992, he said. 

Commission plans for common 
drivers' hours and road taxes, 
produced largely in response to 
Barn's anxieties, are at too early 
a stage to their formation to win 
member states’ agreement 

Belgium and the UK were yes- 


terday sceptical about how Brus- 
sels mi gh t put into practice plans 
to levy lorry road taxes according 
to which rentes the owners used 
most heavily, dubbed “territorial- 
ity" to EC jargon. They were 
joined by the Netherlands and 
Luxembourg to questioning 
whether differences in national 
tax levels constituted as serious 
distortion to trade as Bonn was 

claiming . 

Any attempt to set common 
fuel taxes, meanwhile, will be 
caught up to the Commission's 
separate and politically fraught 
campaign to reduce overall dis- 
parities in value added tax and 
excise duties. 
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Brussels gives ground in telecoms dispute 


BY DAVH3 BUCHAN M BRU88ELS 



ft A 

fv ; ; , 



A CLASH between the European 
Co mmfagjon and several member 
states over the precise legal form 
by which Brussels should seek to 
liberalise the market in telecom- 
munications terminal equipment 
has resulted in a temporary 
standoff. 


After several EC governments 
objected last week on legal 
grounds to a Commission plan to 


issue its own directive against 
national equipment monopolies, 
the Commission has decided to 
.calLa further meeting.cC national 
nffiriflk at the end of this month 
and hinted that it will wait to 
have the whole issue dfeenssed 

fry ]pP telwnrrnimmifa-wHfiim wihria . 
tars at the end of April. 


five cm terminal equipment on its 
own authority undo- Article 90 of 
the Borne Treaty, whffecertain 
member. states, notably the UK, 
France and West Germany, insist 
that will be a dangerous misuse 
of tiie Article 90 danse, eroding 

iwtenal - pi wwmaitf rights to 

other areas. . 


The Comm tori on maftitafos it 
has the power to issue the dfreo- 


Bnt compromise still seems 
possible. While disagreeing on 


ftm legal means, the Commission 1 
and governments agree on the 
ends - the economic need far a 
freer telecommunications mar- 
ket- hi addition. Commission offi- 
cials grind*: no directive of 

theirs could have much practical 
effect until EC governments first 
agree to give mutual technical 
recognition to the different types 
of terminate made to t hei r coon- 


Pumping by 
press fails 
to move 


Mitterrand 


By David Marsh bn Durbach 


Progress on Workers flex their muscles in 
Bel ^ n easier Soviet political climate 

coalition 
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Girand: foreign interest 


Protestors prevent work 
on Italian nuclear plant 


BY JOHN WYLES IN ROME 


THE ITALIAN Government’s key 
decision before its resignation 
last Friday was duly repudiated 
yesterday when 200 or so protes- 
tors prevented construction work 
restarting on a nuclear power 
station north erf Rome. 


This direct action by militan t 
environmentalists and sundry 
left-wing groups will be cited by 
the Socialist Party as popular 
support for its demand that work 
at Montalto di Castro must 
remain suspended until a new 
government decides an its future. 
It was Socialist hostility to his 
forcing through last Thursday’s 
decision on Montalto which 
prompted Mr Giovanni Goria, the 
Christian Democrat Prime Minis- 
ter, to resign. 

ft is still not dear whether the 
mega-tonage of this nuclear 
ingredient is powerful enough to 
impose a lengthy deadlock on the 
attempts now being prepared to 
provide Italy with a 48th postwar 
coalition Government. 


Bat it has undoubtedly con- 
taminated tbe atmosphere 
between the two main protago- 
nists, the Christian Democrat 


and Socialist parties, who are, in 
any case, beginning the govern- 
ment-forming ritual from rather 
distant positions. 

Tbe Christian Democrats are 
expected to decide today that 
their secretary, Mr Ciraco De 
Mtta should be their candidate to 
replace the hapless Mr Goria. Mr 
De Mila will wrap himself in a 
policy document saying that the 
next Government mast be 
“strongly based" and ready to 
face up to tbe need for institu- 
tional reform, cuts in the Govern- 
ment's borrowing requirement 
and for policy changes required 
by tbe 1992 ripadiina for the cre- 
ation of the European Commu- 
nity's Internal market 

As for as Mr Bettino Craxi, the 
Socialist leader, is concerned 
“strongly-based” is merely a 
"high sounding” adjective. Tbe 
parties most he says, agree on 
policy details for institutional 
reform and also the future of 
Montalto. He looks unlikely to 
repeat his veto, first Issued last 
Jeuy. on Mr De Mtta as Prime 
Minister, but he may yet exercise 
it in a different form by blocking 
policy agreements. 


Aerospatiale’s air-ground 
medium range rab-strategic 
missile, ASMF. He added tint 
the faw^iaw* were in terested 
In co-operating to the Eryx 
anti-tank minriin being devel- 
oped by Aerospatiale, while 
the British were expected to 
Join the Franco-German AC3G 
anti-tank wImIIa pra gr a miwn- 

The minis ter said he noted 
growing in tere st in Washing- 
ton for Franco-Amerkau col- 
laboration on defence pro- 
grammes during a visit last 
week to the US shoe he had 
talks with Hr George Shultz, 
the US Secretary erf State, and 
Mr Frank Carlucci, the 
Deforce Secretary. 

There was te a e asing inter- 
est on both rides of the Atlan- 
tic on transfers of sensitive 
defence technologies to help 
save costs in expensive defence 
r e s e ar ch and development. But 
he stressed that technology 
transfers had. to be 'a two way 
system". 

Paris and Washington are 
««repii*ly negotiating a series 


of transfer of technology 
agreements to help develop & 


agreements to help develop the 
radar system for the Ra&Oe. 

Mr Girand also Indicated ha 
was keen to develop interna- 
tional collaborations with the 

West Germans, the Americans 
and the British on the Baffle. 
But collaboration would 
become increasingly dffflcnlt 
as the programme advanced. 


Pay dispute hits Alitalia 


insisting that there 
was no question of France hav- 
ing second thoughts about the 
aircraft, he said he was adopt- 
ing the most pragmatic 
approach possible towards the 
progra mm e which could still 
be adjusted to favour i nt er na - 
thmal co-operation. 

Mr Girand has long advo- 
cated collaboration between 
the Bafale programme and 
new generation fighter pro- 
jects elsewhere in Europe and 
North America. Indeed, his 

support for collaboration has 

became Increasingly vocal in 
recent months, although it is 
not entirely clear how for this 
repre sents a progress i ve shift 
in French defence priorities. 


BY JOHN WYLES 


ITALIAN union leaders were last 
night facing a serious challenge 
to their authority in three 
months from workers at Rome's 
Finmicino airport protesting 
against a new pay deaL 
Alitalia was forced yesterday 
to cancel about half of its flights 
out of the capital because of stop- 
pages by ground staff 
This was the second time the 
two sides had negotiated an 
agreement because the first, in 
mid-December was turned down 


by ground staff over half of 
whom work at Ftamidim. Since 
then almost weekly stoppages 
have created serious problems for 
travellers on Alitalia. 

The new agreement is dightiy 
more generous than the 25-28 per 
cent increases over three and a 
half years settled to December. 
The most important change 
affects working hoots which are 
to be cut from 40 hours to 37.5 a 
week by 1993 for all workers and 
by 1990 for shift workers. 


THE FIVE Belgian political par- 
ties which are trying to form a 
coalition Government have 
agreed on the timing, though not 
on the substance, of constitu- 
tional and economic reform. 

Ur Jean-Luc Dehaene, the 
Monish Christian Democrat poli- 
tician appointed by King Bau- 
doum to try to a r r a n g e a coali- 
tion, reported modest progress an 
a legislative timetable yesterday, 
as Belgium clocked up a near 
re coni 90 days without a proper 
Government. - 

Mr Wfffried Martens, leader of 
the Flemish Christian Democrats, 
has served as caretaker Prime 
Miniwter since the December 13 
election which produced gates for 
the Socialists, particularly in 
French-speaking Wallonia. 

Mr Dehaene said leaders of the 
five parties, representing Chris- 
tian Democrats and Socialists, in 
the French- and Dutch-speaking 
parts of tbe country, plus the 
Volksunie Flemish nationalist 
party, had agreed in principle to 
tackle economic reform by the 
summer and constitutional 
reform in the autumn. 

He conceded, however, that the 
knottiest problems, particolarly 
how education should be 
devolved to the regions, had yet 
to be unravelled. 

Mr Dehaene has been dehber- 
ately seeking five-party agree- 
ment on the easier issues first 
He defended tills apparently dila- 
tory approach by saying that 
“the urgency to have a solution 
should not be confused with pre- 
cipitation to get a solution" and 
that rushed negotiations could 
make matins even worse. 

BBs strangest defence, however, 
is that no-one else wants to take 
otv his thankless 


SOVIET WORKERS, encouraged 
by Mr Bfikhail Gorbachev's, more 
liberal policies, have been resort- 
teg to work stoppages and other 
collective protests as ways of 
resisting wags cute and at te m pts 
to tighten labour schedules, 
according to the Smot indepen- 
dent trade union group. 

Mr Yuri Denisov, a 36-year-oM 
former waiter , who is one of the 
group’s leaders, says that issues 
which spark discontent, in 
Moscow at least, are attempts. to 
compel employees to work extra 
Saturdays, introduction of a third 
night shift, and moves aimed at 
paying less for the same output 

The pressure on workers cranes 
from the general drive through- 
out the economy to raise produc- 
tion and Improve efficiency. 
There haB been unrest at plants 
like the Tamp television works 
and tbe Wars motor, repair yards 
in Moscow, some have even been 


reported in tbe Soviet press. 

According to Mr Denisov, the 
employed by management 
to defuse the famrirm is to negoti- 
ate with delegates put forward by 
tire workers and promise to sat- 
isfy their demands. Once the 
issue has been resolved, however, 
tire more active w or k er s * leaders 
risk although in 

tire capital at least the fear of bad 
publicity restrains 
from sacking than. 

Smot is one of the mare radical 
of the autonomous g ro o p s which 
have appeared as a result of the 
Gorbachev thaw. In contrast to 
the others, though. Smot dates 
back to 1978, when its handful of 
activists were either imprisoned 
or held in psychiatric hospitals. R 
has enjoyed a revival since 1968 
and now claims 600 active mem- 
bers in Moscow. Leningrad, Vol- 
gograd and 11 other dries. 

Later this month .it plana to 


come together with another 
group ted by Mr Vladimir Kleba- 
nmr. the DonbaSS miner wbp in 
1977 was tiie first Soviet worker 
to raise the free trade unkm Issue 
and as a result spent many years 
undergoing forcible treatment in 
psychiatric hopsftals. 

• Pravda, the Soviet party 
newspaper, has complained that 
minictpHni nfflriaiw are impeding 
direct contacts between their 
own and Eastern European com- 
panies. Such grassroots joint von- 
ture agreements are a priority 
teak, acconlfng to the Soviet lead- 
ership, but few have actually 
been signed. 

An article in Pravda yesterday 
said that while, for example 
Czechoslovak companies send 
management and specialists to 
meetings, tiie Soviet delegations 
are composed of usually incompe- 
tent bureacrate and negotiations 
drag im interminably as a result. 


TWO bluecoated West German 
petrol-pump attendants holding 
a banner protesting shop-clos- 
ing regulations provided a sur- 
realistic backcloth yesterday to 
French President Francois Mit- 
terrand’s continued stonewall- 
ing about bis electoral ambi- 
tions. 

The sturdy guardians of the 
pumps were on hand in the 
wine-growing village of Dur- 
bach in the Black Forest foot- 
hills, as Mr Mitterrand met Mr 
Helmut Kohl, the West German 
Chancellor, for a private chat 
and lunch in the local restau- 
rant. 

The French and West German 
leaders seldom have much 
more than pleasantries to 
impart after such meetings. 

But the turnout by press and 
mmvra teams was numerous, 
because of the continuing sus- 
pense aver whether Mr Mitter- 
rand will stand in the presiden- 
tial electio n next month. 
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GORBACHEV HAS FIRST TALKS IN FIVE-DAY VISIT TO YUGOSLAVIA 


MB MIKHAIL GORBACHEV 
arrived In Yugoslavia y esterday 
at tiie start of a flveiay visit 
and held a first round of talks 
wfttit President Lazar Mqjsov, 
writes Aleksandar Lebl In Bel- 
grade. The visit is intended to 
reaffirm friendly ties with non- 
aligned Yugoslavia 48 years after 


an rcrliiHHito ns id eo logical dis- Adriatic tourist resort of Dub- 
pute drove a wedge between the rovnlk in the south. 


two C ommun ist states. 


He will also visit factories and 



Mr Gorbachev’s tour will frnm which Soviet officials say 
Includ e stops in the northern he win use to more about 


Mitterrand: lunch and a chat 


republic of Slovenia, which has Yugoslavia's economic self-man- 
beea compared to tiie Soviet m wi mt system and its pv#!* 


Union's economically advanced adaptation to his own reform 
Baltic states, and tiie booming drive. 


Jail term call in Turkish trial 


BYJUMBODGENER IN ANKARA 


Bonn economy grows 


The West German economy con- 
tinued to grow in the first 
months of 1988 and Should attain 
gov e rn ment forecasts of real L5-2 
per cent growth for the whole 
year, a government spokesman 
said yesterday, Reuter reports. 

In January, orders rose. 8.8 per 
emit and output rose 2£ per cent 


HEAVY SENTENCES have been 
demanded for two detained Com- 
munist leaders by a Turkish state 
prosecutor in an Ankara security 
court. Mr Haydar Kutlu and Mr 
FQhart Sargto were arrested on 
their return from self-imposed 
axils last November prior to the 
general election at the end of 
that month which returned Mr 
Turgut Oral and Ms Motherland 
Party to a second term. . 


the proscribed Turkish Commu- 
nist Party and Turkish Workers’ 
Paxty/Iuid hoped to merge the 
latter into a new grouping, the 
Turkey United Communist Party. 


Both leaders had been in 
self-imposed exile since the early 
1980s. However, ah their arrival 
at Ankara airport on November 
16, they were, arrested and have 
been detained everrtnee. 


’ The two may pay the price of 
misjudging the extant of political 
freedom in Turkey and the Gov- 
ernment’s tolerance when sen- 
tence is delivered following a 
court case soon. Mr Kutlu and Mr 
Sargto* leaders respectively of 


The state prosecutor has 
demanded that each receive a Jail 
sentence of 68.5 years for 
attempting to found a Mandst-Le- 
ntolst party, propagating such 
dogma and to do away with the 
present political order andcoosti- 
-totion by forming:* state based 


on class discrimination. He has 
also asked that two of their law- 
yers —.who have spent two days 
in custody themselves - and 14 
other accused receive jail terms 
of between five and 12 years. 
They are charged with being 
members of an illegal Communist 
organisation, and engaging to 
Communist activities. 

Both leaders have alleged tor- 
ture by their jailers. Mr Kutlu to , 
February suffered a heart spasm, 
a result of his being tortured, 
according to Us lawyers. These 
aiitpiHnM rarm« at a sens i tive 
time for the Government, which 
Signed Council of Europe and un 
anti-torture conventions to Janu- 
ary.. . 


Franzo Grande Stevens says corporate management must be separate from ownership, reports David Lane In Milan 


Lawyer who tightened the Agnelli dynasty’s grip on Fiat 


AWOCATO Franzo Grande Stev- 
ens has secured his place to the 
history of Italian company law. 
He seems certain to be remem- 
bered as the man who tightened 
the Agnelli family's dynastic con- 
trol over its Fiat empire. 

Until last May probably few 
Italians, outside a restricted cir- 
cle of businessmen and legal cog- 
noscenti, had heard of this Turin 
lawyer. Now he is often sought 
for interviews. 

Mr Grande Stevens’ clever yet 
simple idea of reorganising the 
Agnellis’ shareholdings within a 
limited partnership ensures that 
the family keeps its cast iron, 40 
per cent grip on Fiat, easily 
Italy's biggest private sector com- 
pany- 


holders locked to when family 
ties weaken. As well as ensuring 
tight control over ownership, the 
limited partnership serves to sep- 
arate this from management, and 
prepares fiat for the day when 
there will not be an Agnelli at 
the helm. 

“Families which fail to sepa- 
rate ownership from manage- 
ment eventually lose control of 
their businesses. When share are 
held in a limited partnership, a 
member of the owning family 
seeking to run the firm can be 
prevented from doing so. 
Appointments need the consen- 
sus of the rannng -rn g partners 
approval by a majority of tbe 
ordinary partners," he said- 

“An intelligent, enlightened 


and keeps his advocacy skills 
sharply honed. 

Neapolitan by birth, Mr Grande 
Stevens is a member of the well 
known ftalo-Brlfish Stevens fam- 
ily. His great grandfather was 
British consul general to Galli- 
poli, an Apulian fuelling port for 
the British fleet 

Mr Grande Stevens studied law 
at Naples University. He left his 
birthplace on graduation and 
moved to Turin to undertake 
post-graduate work in commer- 
cial law. After marrying Ms pro- 
fessor's daughter he remained in 
the Piedmontese capital, setting 
up his own “studio” and enjoying 
a rapid rise up the legal hairier. Stmrc "Outsider* «r 

At the very young age of 29 he 

qualified as an appeal court law- boards erf II quoted mra pawtow 


* .... j ? 

•* ‘ 




•*- - «* 


v; .‘ 


* 


Stevens: "Outsider* are kept strictly outside" 


important adherents to the 
Orlandos and Ferruzzis and could 
catch an among Italy's many suc- 
cessful family firms. The reor- 
ganisation of the Agnellis' share- 
holdings has caused widespread 
interest, from France, Germany 
and Switzerland as wen Italy,” 
said Mr Grande Stevens, who is 
often described as the family's 
omocoto di fiducta - trusted 
legal adviser. 

"It is a mechanism for keeping 
famili es united and preventing a 
breach. Outsiders are kept 
strictly outside,” he explained. It 
is also a way of keeping share- 


lead a company unless he has the 
ability. Managers to advanced 
capitalist economies must be 
technically and professionally up 
to the mark. It does not follow 
that owners have the qualities 
needed by managers," said Mr 
Grande Stevens. 

Convincing tbe Agnelli family 
to adopt the measure to avoid 
dilution of their control over Elat 
probably did not stretch Mr 
Grande Stevens' powers of per- 
suasion. Notwithstanding a tong 
list of corporate commitments, he 
still spends about 40 per cent of 
his tune to court on litigation 






led him 

then as now chaotic, bourbonlc 
and economically backward, to 
the radar of Turin and the open- 
ings which the 1960's econranlc 
miracle was about to bring. 

Now president of the ConsJgHo 
N&zfoaale Forense, the highest 
body of Italian lawyers, Mr 
Grande Stevens would be the 
first to step forward if such a 
difficult and perilous need arose 
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corporate health to be revealed," 
he said. 

But tough rules are needed on 
directors' : qualifications. “The 
directors of. quoted companies 
ought to satisfy certain requi- 
sites. I wwild like to see the same 
as those- laid down fay the Bank 
of Italy for bank boards. Direc- 
tors would thus have to meet pro- 
fessional and ethical standards.” 
be said. Convicted crhntnain arid 
directors of companies forced 
into receivership should be 
excluded from .the boards of 
Italy's quoted companies. 

Though critical of some aspects 
of Italy's Greff Code, Mr Grande 
jpt strictly outside” Stevens claims that. ft contains 

__ _ . ^ one item which places it in the 

Mr Gr a n g e Stevens mediating vanguard of company :Iaw- "We 


trust legislation Mr Grande Stev- 
ens seems little disposed to 
champion rapid or Mg changes. 
With Its growing concentration of 
industrial and financial power. 
Flat .is increasingly the target for 
c ri ticis m . So ft is not surprising 
that the Group's legal counsellor 
should adopt a somewhat cau- 
tious lirift- 


The current decade has 
allowed Mr Grande Stevens to 
lengthen his list of corporate 
appointments. He is on the 


involved with the Flat Group and 
companie8 within the orbit of the 
Agnelli family, Mr Grande Stev- 
ens is chairman of Clg&hotels, 
the luxury hotel group, and Urn- 
par, to both of which the Aga 
IThan baa a ran trolling stake. 

On the legal front, he is cur- 
rently re p re se n ting the Istltuto 
Bancario San Paolo di Torino, 
rate of Italy's biggest banks, in its 
battle with the state hydrocar- 
bons holding corporation ENL 
EN1 seeks compensation from its 
bankers for the considerable sum 
which it lost when the central 
bank allowed the lira to free-fall 


tested to the dispute between 
state-owned engineers Ansaldo 
and private sector Franco TosL 
The Turin lawyer is arttmg as 
independent chairman of an arbi- 
tration committee. 

With his experience, Mr 
Grande ' Stevens is well placed to 
appraise the Italian business 
world. He considers that tiie big- 
gest change of the lggfc is the 
increased availability of informa- 
tion. "There is much greater 
transparency. The requirement 
that groops should publish con- 
solidated financial statements 
finally forces the true state of 
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Mr Grande Stevens emphasises 
that the real threat to hehtthy 
capitalism comes from. the abuse 
of privileged' positions, whether 
in industrial, commercial or 
financ ial markets. Competition is 
the fundamental issue which 
needs to be safeguarded. "Large 
concentrations are not necessar- 
ily contrary to the collective 


At a news conference in the 
packed church hall, the French 
President, who seems to look 
smaller and paler of late by the 
side of the towering Mr Kohl, 
again disappointed those 
waiting for him to declare his 
band. 

Whatever the friendly state of 
Franco-German relations, he 
told a questioner, he would not 
be malting any declarations on 
the election on foreign soft. 

Mr Kohl stepped to manfully to 
declare that Franco-German 

' ties had evolved 'indepen- 
dently of personalities.' 

He stressed none the less his 
strong personal links with Mr 
Mitterrand, evoking for the 
umpteenth time their hand-to- 
hand gesture on the First 
World War battle atte of Ver- 
dun three years aga 

Tbe Chancellor, dining his five 
years of conversations with the 
sybilltoe Mr Mitterrand, has 
certainly picked up some hints 
on how to give non-communf- 
cative answers to reporters’ 
questions. 

Asked about East-West relations, 
he rejected the idea that noth- 
ing had changed undo: Mr Mik- 
hail Gorbachev. On the o ther 
hand, be meandered, it was 

• also wrong to say that every- 
thing had rirangnri 

Patience would be required, he 

- . said grandly. Mr Mitterrand 
concurred sagely. 

After this exercise, there was lit- 
tle left to do for the reporters 
who had swarmed across-from 
France but to interview the 
two petrol-pump men. 

They explained to all who would 
listen that they were forced to 

• keep open round the clock to 
sell petrol but faced prosecu- 
tion if they marketed their 
other wares of wine, beer or 
groceries after tbe statutory 
shop-closing boor of &30 to the 
evening. 

Mr Mitterrand left before maVrng 
any comment on the matter , 
but, had he . done so, it would 
have been guarded.. 
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countries, hut on (me matter, the 
leveraged bire-out, we are modi 
further ahead. This amoral opera- 
tion weakens companies but is 
allowed in AngtoSaxnn law,” he 
said. . - 

Mr Grande- Stevens suggests 
that using a target company’s 
own assets for corporate' railing 
is totally contrary to the- social 
function of the firm. "Those who 


lever and 


j.TiTMtrn 


should be con- 1 


operate In this way are not indus- 
trialists or businessmen but 


trialists or businessmen but 
pirates," he said, pointing out 
that borrowing to laiy one’s own 
shares fe forbidden to Italy. 

(hi the Italian xieed for anti* 


When Fiat was passing 
through a low point about ten 
years ago it bnmehai an exten- 
sive advertising campaign to 
check the erosion of its image. 
-Now -back to health, hut being 
attacked for flexing corporate 
muscles, this could be the 
moment to open another cam- 
paign, Mr Grande Stevens does 
hot agree. “Fiat’s best campaign 
is to work well, to produce 
wealth and to . create jobs,” be 
said. 
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Israel toughens 
line on farm 
exports to EC 

BY ANDREW WHITLEY IN JERUSALfM 


THE ISRAELI Government- has 
h arde ne d Its already uncoopera- 
tive attitude towards the direct 
export of Palestinian farm pro- 
duce to the European Commu- 
nity. 

This follows- last week’s deci- 
sion by the European Parliament 
to reded a trade agreement with 
Israel and censure Jerusalem for 
its handfirnp of the unrest In the 
Occupied Territories. 

At a meeting with 1 Arab farm- 
ers’ representarves in the West 
Bank town of Jericho yesterday, 
an Israeli inter-governmental 
committee made ate it that it had 
no in te n ti on of honouring - at 
least for the time being - an 
undertaking to Brussels to per- 
mit the use of Israeli posts for 
this purpose. 

Israel insists that aQ Palestin- 
ian agricultural - hut not manu- 
factured - goods destined for mar-, 
kets where they could compete 
with Israeli produce be chan , 
melted through o n e of two Israeli 
state-owned marketing organisa- 
tions. Agrexco and Citrus Mar- 
keting Board. 

Until this year, some Arab 
farmers, facing dwindling 
demand from their traditional 
customers in the Arab world and 
Eastern Europe, took advantage 
of the opportunity to export 
through thg«u» 

But, encouraged by firm hack- 
ing from the European Commis- 
sion in Brussels, they , are now 
instating an shipping their goods 


's'.yrv- - 
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Europe air passenger 
traffic rises by 12% 



EUROPEAN airline passenger 
traffic rose 12 per cent in Jan- 
uary compared to .the same 
month a year earlier, the Asso- 
ciation of European Airlines 
announced yesterday, Reuter 
reports. 

The rise -continued the 
strong traffic growth recorded 
by AEA member-airlines in 
1987, the grou p said. 

Data for the first time 


included statistics from Air 
Malta, which recently Joined 
the association, bringing the 
number of AEA — m b—* to 22 

ateHiMHt- 

The growth In passenger 
traffic in January was strong 
on all routes except the South 
Atlantic, the AEA said. 

Freight traffic in January 
jumped by 18 .per- cent,, the 
highest rise since September 
1984. 


UK warns 
EC states 
on shipping 


WORLD TRADE NEWS 

Victor Mallet looks at constraints on growth in Africa’s showpiece tourist industry 

Kenya’s booming safaris close to saturation 


BylMMam De wfc tn e to 


on their own, labelled "."Produce 
of the West Bank.*'- - 

Written understandings 
reached In .December between the 
Israeli Foreign Ministry and Mr 
Claude Cheysson, European Com- 
missioner for. Mediterranean 
affairs, an the terns under which 
lUestmdan farm urbduice would 
be shipped through’ Israel, 
cleared the way for the EC Coun- 
cil of Ministers to ap p ro v e a draft 
trade protocol .wiflrtaraeL. - 

- flrnaally, tbmigh, tTiaw* ntiiten. 
takings were never endorsed by 
either the Agriculture or the 
Defence Ministries in Israel, file 
latter being . responsible for the 
administration of the Occupied 
Territories. . . 

Impatient over the delays, the 
Commission, ban already deliv- 
ered two protests to the Israeli 
Embassy in Brussels on the sub- 
ject 

Stung by the European Parlia- 
ment's action - moves interpreted 
in Jerusalem as a form of sanc- 
tions a gainst Israel - the commit- 
tee has now made clear that 
export lice nc es enahHng the .Pal: 
estinians to exoort their goods 
in de p e nden tly win not be Issued 

for the foreseeable future. 

Instead, General Fredy Zach, 
Deputy Coordinator of the Civil 
Administration, responsible for 
the running of the region, urged 
the formas to rev e rt to sending 
their produce acmes the Jordan 
to other Arab flnatnteinw nfforinp 
exporters improved facilities if 
they took op the proposal. 


THE British Government yes- 
terday warned its European 
Community partners that it 
would retaliate if they do not 
agree to allow foreign ships to 
collect and deliver goods ata* 

♦ftotr mmIHimh, 


liSll 


Mr pyiT chann em, T rmw. 
port Secretary, Md a meeting 
of his EC countrap«rta In Brus- 
sels that Britain will damp 
down on other Community 
s h i p ping Hues’ rights to prac- 
tice so-called c&totag© along 
Brittei; coasts If they do not 
agree to Commtaslmi proposals 
to liberalise the coastal ship- 
ping trade. 

At present, the UK, Ireland, 
Belgium and the Netherlands 
are the only countries In the 
Community to alldw foreign 
sUppers the foil right to pick 
up and deliver loads between 
ports on its coastline. 

Other member-states restrict 
that right to their own 
national Hncs . and only allow 
foreign vessels to unload for- 
eign nods. Mr Chanson said 
the UK Government was eon- 
riderixur fbrdng shipping Hues 
from other member-states to 
esfshW Ji an office hr Britain 
as a condition for being 
allowed to carry internal 
coastal traffic. : •' 

The Commission put for- 
ward plan* In 1976 to fiberal- 
ise coastal dripping, but the 
scheme has proved the most 
sensitive' of any part of Bras-, 
sels* broader attempts to 
remove burins to trade in the 
d ri pp ing in dustry. 


WITH A LITTLE help from Meryl 
Streep, Robert Bedford and the 
nostalgic feature film “Out of 
Africa", tourism seems to have 
overtaken both coffee and tea 
last year as the largest source of 
dollars for the Kenyan treasury. 

Americans and Europeans, 
wearing floppy hats and fashion- 
able tropical kit, come in their 
thousands to go on big game 
safaris or soak up the sun.on the 
Indian Ocean beaches near Mom- 


The consistent success cf Ken* 
yan tourism, in marked contrast 
to the ups -and downs of . the 
industry in neighbouring Tanza- 
nia, is a tribute to the sophistica- 
tion of the economy and the rela- 
tive strength of the country’s 
infr a s tr u cture of hotels, transport 

Unfa and HttniinyilartlnnB. 

Visitor arrivals have doubted 
in ID years from 839,000 in 1977 to 
an estimated 665,000 last year, 
when they brought in some 
K£275m Kenya C£L63mX the Min- 
istry of Tourism and Wildlife 
says. The official target far the 
near future is 1m visitors. 

However, some tourist industry 

nffl rials are ifrn hiring about ™ 


W Germans In 
nuclear accord 
With Chinese 

By David Marsh In Bonn 

WEST German nuclear engineer- 
ing companies have signed an 
accord with the Peking govern- 
ment on workin g towards bond- 
ing a joint loo MW M gh-tempera- 
ture reactor (HTR) in China 
worth DMlbn (£328m). 

The agreement was announced 
by the Mann h e im-based Brown 
Boveri engineering group, part of 
a cons or t i um. inrUmfiTig De utsche 
Babcock, IfaiHiMwwriw, Strabag 
an d th e Essen-baaed Innotech 
energy tech nology concern. 

The HTR, of which two devel- 
opment reactors have been built 
in West Germany, is rated as a 
particularly promising export 
prospect because of its safety fea- 
tures. 

The agreement, signed In 
P eking between fonotech as con- 
sortium leader and the Chinese 
Nuclear Industry Ministry, paves 
the way for joint work on a 100 
MW reactor. 

The accord win allow detailed 
negotiations , on delivery con- 
tracts, technology transfer and 
financing to be carried out over 
the next 18 months. 


accuracy of official arrival fig- 
ures for 1986 and 1987, and the 
future of Kenyan tourism is by 
no means secure. Expansion for 
Nairobi-based safari operations is 
restricted by a shortage of hotel 
beds in the and in the 

game parks, and by conservation- 
ists’ fears that the parks are 
already suffering from overuse. 

“Put any more vehicles there 
and yon tom it into a bloody 
zoo,” says one tour operat o r of 
Maasai Mara, one of the most 
popular game reserves. “At one 
stage," says another member of 
the industry, “there were 23 vehi- 
cles around a cheetah. That sort 
of thing doesn’t do us any good." 

Despite the stock market crash, 
frequent robberies In Nairobi and 
news of recent border skirmishes 
between Kenya and Uganda, the 
safari in dust ry remains buoyant 
after a boom year in 1987. The 
high season lasts from June all 
the way through to Mar ch. 
"America goes through periods 
when things are in vogue," says 
Mr David Markham, Executive 
Director in Kenya of tour opera- 
tors Abercrombie and Kent. 
"Right at the moment, Kenya and 


Kenya Tourism 

■ooo 


Kenya pounds mBBon 



[ 1977 79 81 83 85 87«t. 

safaris and Africa are in vogue." i 
There are plans to build new I 
luxury hotels to ease the bottle- t 
necks in Nairobi, but the satura- : 
tlon of the popular game parks is I 
a more difficult problem to solve, i 
“What we've got to do," says Mr 3 
Markham, “is try to attract into < 
the country more and more tour- t 
tats whose priority is not neces- 
sarily looking at animals." c 
Unfortunately cultural or oral- t 
thological tours to less fre- i 
quented parts of Kenya can only i 



absorb a limited number of visi- 
tors. The tour operators say that 
the Government, after years of 
successfully leaving tourism 
largely in the hands of the pri- 
vate sector, should now take the 
lead by improving roads and 

enmmnnireiHnng both inland and 

on the coast. 

At the coastal resorts, which 
cater for the majority of visitors 
and perhaps half the total reve- 
nue, bookings have been Calling, 
partly because of the fear of 


ENI- Venezuela chemicals deal 


BY JOE MANN IN CARACAS 

THE VENEZUELAN Government 
and a subsidiary of ENI, the Ital- 
ian energy group, are to invest 
$276m (E153L3m) in a new 500.000 
tonnes-a-year petrochemicals 
plant in Eastern Venezuela. 

The plant will produce MTBE - 
methyl terdary butyl ether - an 
additive used to increase the 
octane level In petroL The Vene- 
zuelan Government said this 
facDfty would he the second-larg- 
est of its type in the Western 
hemisphere. 

Partners in the joint venture 
are Pequiven, the Venezuelan 
Government petrochemical com* 
,pany, and Ecoftoel, a unit of ENL 


Pequiven and Ecofuel will each 
hold 49 per. emit share in the new 
company, to be called Superoo- 
tanos CA The remainder will be 
sold on the Venezuelan stock 
market 

The two partners will supply 40 
per emit of funding for the proj- 
ect, and 60 per cent will come 
from export credits and commer- 
cial bank loans. 

Engineering, procurement and 
construction work will be man- 
aged by Snamprogetti, another 
ENI unit, and Technoconsutt, a 
Venezuelan engineering com- 
pany. 

AP adds from Caracas: Vene- 


zuela and Britain may cooperate 

throug h itharod technology 

joint ventures in oil-related 
industries. 

Likely areas of co-operation 
tn r r hirte petro chemicals and gas, 
according to Venezuela's Energy 
Minister Arturo Hernandez Gri- 
santi, and Mr Peter Morrison, 
Britain's Secretary of State for 
Energy. 

Mr Morrison met Mr Hernan- 
dez and other oil officials as part 
of a courtesy visit He said six 
British industrialists in oil-re- 
lated fields will visit Venezuela 
within a month to discuss possi- 
ble joint ventures. 


UK set for E German orders 


BY DAVID GOODHART M LEIPZIG 


THE EAST GERMAN determina- 
tion to reduce dependence on 
West German mrhhw tools is 
set to benefit the UK, according 
to -the London-based Machine 
Tool Trades Association. 

At the annual East-West Trade 
Fair in Leipzig, Mr John Noswor- 
thy, the association's director- 
general, said: "We have high 
hopes that our members will pick 


up orders from r^iprig worth up 
to £40m." That will be several 
timBB more than current armnal 
exports of mnrfmw tools to East 
Germany. 

Mr David Butler, a National 
Westminster Bank executive, 
explained: “There seems to be a 
political desire to reduce depen- 
dence on. West Germany in this 
Raw. 


But many East German compa- 
nies might simply buy tools from 
UK-based subsidiaries of West 
German companies. 

Baiter adds: Atari Corp ATC, 
file US computer manufacturer, 
laves to set up a joint venture 
with a Soviet partner, Atari Corp 
CDeutGchland)’s managing’ direc- 
tor, Mr Alwin Stumpf/saM. 


Acquired Immune Deficiency 
Syndrome (AIDS). Kenyan 
coastal holidays were sometimes 
sold, particularly in West Ger- 
many, as sex safaris. 

Average coastal hotel bed occu- 
pancy was only about 57 per cent 
last year, compared with 66 per 
cent in 1986. This year for the 
first time tour operators are offer- 
ing special cheap deals during 
what Hhmiiri be file high season 
in January and February. 

Like the inlan d trade, coastal 
tourism will require additional 
government investment in ser- 
vices such as water supplies and 
electricity if it is to expand sub- 
stantially in the long term. The 
private sector is pleading for tax 
and tariff incentives for tourism 
development and an interna- 
tional publicity campaign for 
Kenya. 

"We would like to see from the 
government a definite tourism 
development programme " says 
Mr John Havelock, secretary of 
the Kenya Association of Hotel- 
keepers and Caterers, "as well as 
some lead in overseas maikefing 
and a recognition of tourism as 
an important-, industry." 


Mitsui plans to 
write off Iran 
debt guarantees 

MITSUI of Japan plans to write 
off debt guarantees totalling 
Y42.Ibn (£18 lm) covering loans to 
Iran In their ill-fated joint ven- 
ture petrochemical project there, 
Reuter reports from Tokyo. 

Mitsui may write off guaran- 
tees on loans made to Iran by 
European banks to mahie it to 
invest in the Iran-Japan Petro- 
chemical Co (UPC), possibly 
before March 31, an official said. 

Mitsui and four of its subsid- 
iaries, all shareholders in Iran 
Chemical Development Co, guar- 
anteed loans to Iran totalling 
YlOObn. 

"It Is group policy to write off 
debt while our financial health is 
strong enough to do so," Mitsui 
said. 

The debt is not currently cov- 
ered by overseas investment 
insurance provided by Japan's 
Ministry of International Trade 
and Industry. 

Japanese companies and Iran's 
National Petrochemical Co have 
invested a total of YflOObn in the 
50-50 joint venture since 1971, but 
work made little headway after 
the Iran-Iraq war broke out. 
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To keep pace with increasing business and vacation travel, the hotel 
industry is constantly looking for ways to improve operational efficiency 
and guest service. 

This is why Philips technology is chosen by the world’s most pres- 
tigious hotels: such as Singapore’s Marina Mandarin and The Oriental Singa- 
pore. Guest rooms in both hotels are equipped with Philips colourTV sets 
and bedside communications panels, while closed circuit television 
throughout each hotd is used for security and surveillance. 

We also supplied the multichannel/multimedia distribution net- 
work, background music and public address systems, special effects lighting 
and facilities for video recording and audiovisual presentations. 
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At the Fortman Inter-Continental in the heart ofLondon’s fashion- 
able West End, a Philips SOPHO S telephone system and Hotel Communi- 
cations Facility (HCF) integrates the many functions of computerized 
telephony with hotel services such as: guest directory, call metering and 
accounting, room management and message handling. 

Thus the calm, charm and comfort of the Fortman’s traditional 
English ambience is enhanced by the speed, convenience and versatility 
of modem communications. 

This ability to apply technology efficiently, effectively and econo- 
mically has made Philips a welcome guest at hotels the world over. 

Philips. The sure sign of expertise worldwide. 
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OVERSEAS NEWS 


AMERICAN NEWS 


Israeli military 
orders curfew 
in Gaza Strip 


DIVISIONS AMONG MOST OF THE PLAYERS IN GENEVA 


Afgh anis tan deadline likely to pass 


Inventories lower 
than first feared 


BY ROHM PAULEY, ASM EDITOR, M GENEVA 


BY ANTHONY HARRIS IN WASHINGTON 


THE Soviet rieaflHuf for signing ing out to gat an interim transt increasingly 
an accord in Genera for the with- ttonal government for Kabul onto about this an 
drawal of 115^00 Soviet troops the Geneva agenda. The Afghans, Mr Noorani di 


as he is told. alliance together with Mr Rasul 


BY ANDREW WHITLEY M JERUSALEM 


from Afghanistan expires today tacked by Moscow, nave refused, second, me MUjamoeea ore ara numam mcmat 

with increasingly chaotic divi- Their dategatinim come and go at hopelessly split. The seven main _ hard-liners woo nave resigned 


today i«w»irpH by Moscow, have wf n prrt Second, the Mujahideen are Sayal Both are fundamentalist 


THE ISRAELI army yesterday a clear reprisal for the mass res- j n i avBri 

Onlwuri a mrfav in +ha fwmninfl i miuH wie in vonont nf Awalil - - _ . 


sions w”) nn E most of the key the Palais des Nations to gr oup s based hi the Pakistan bar- ■ over the decision of the others to 


ordered a curfew in the occupied ignations in recent days of Arab ^ i ot ^ „ 

Gaza Strip and said access to the local government employees. today but there 

strip would be closed for five “We try to find different ways in* ceremony Mnlahidaen are serions divisions. more extreme In their ~ ** "" ~ repartea jump m us nxvemorjw ^ m , 

hottra every night in an attempt of terming to ottsdtvislonB to contendwith. Smtottie fourth quart® GNP 

to prevent the spread of unrest m picking specific areas (of Sreexnected in Genera tmyifay Pa^stan “spilt. Most Mch want8 The People’s Democratic Party of figures. When these were figures g^= an 

^ occupied tenltoriffl. An army imrasOT A mb annyoffirer. g? iSLw power and eadhleader knows Afehanfotan is made up of two announced, to pnwW t rSolvS 

official said the curfew order referring to the now officially Mtniater has a failed a noon ^PP 0 ® 4 ™ parties and a number w h oever gets power is Quito separate groups - the sharp rise m the bond markets, 
would take effect until forth® abandoned policy of forcing open °? Important Cabtortmtotera SSLStofeSe modi rftt to tte Khaim and the Bbctams - the and Wired forecasts of a drop Alta 

notice. shops which ™ dosed daring SSiStoSe tteStoita Noo ani to dm mldtly UteTbetog the more homgeois of at kSat 1 per cent in tohfi ft 

It lathe first time a curfew has commercial strikes. ^rfSneriS for Ttepaper over fbe crocks tote Jtol better educated. Mr NeOHnO- economic growth in the first 


with Mr Diego Cordovez, the der town of Peshawar have send representatives to Geneva. 


today, but there will be no rign- ator. But behind the scenes there- alliance 


notice. shops which were dosed daring) 

It is the first time a curfew has commercial strikes, 
been imposed since the unrest Another senior official from 
began three months ago and the Defence Ministry in Tel Aviv, 
demonstrates the Israeli author!- a civilian, confirmed that fuel 


s^ftSMJSTB gassr sff.ETSTEtrjH* ssssr-ismf;” •»„ , aASyM 

e Defence Ministry in Tel Aviv, cten«ri tnrinv ArTrfuTznin Vnor- chev’s target date of May 15. tniiah MniadifidL leader of one of even among his own Parcham At the retail level the report JIrm Cfilfti* v iww ti lYfaii Im* 


having 


increasingly unenthusiasSc Two days after that Mr Tunis US BUSINESS inventories inJan- while &a^ to factfg. Fot tte 
sS^SrSmnach to Geneva. Shafts resigned as leader <rf the uary were a ^ more than 1 per rest of theater s^ksro« by 7 
Mr Noorani is told. affiance together with Mr Rasul cent lower in relation to sales per c«3f while sales rose by 7.5 

Secraad, the Mujahideen are Sayal Both are fundamentalist than in the same monm in 1SS7, per cent 
hopelessly «pw The seven main hard-liners who have resigned according to figures published by \yfcUe tod weather discouraged 
groups based in the Pakistan bar- over toe dedshm of the others to toe Census Bureau yesterday. some shoppers, the main cause 
der town of Peshawar have send representatives to Geneva. These figures, based on was a sharp drop in sales of worn- ’ 

formed what is increasingly an Tha TTnhni r^mnmont nf iw_ stalled survey work, appear ens - on twear, reflecting dees 
affiance of disunity. Four are ^^^hSitoown^ lar ^J. t0 . haTCrevised awtoe ^bts about which way fashions 
more extreme In their frfamie reported jump m US inventories ^ moving. Experts in the field 

^^v^to^tendjrith. rfsownintto fourth quarts GI^ ^tSTci^Armani, toe V 
What each really wants is The People’s Democratic Party of figures. When these were figures j£li an designer, has now 
power and «■»«* leader knows A f g hanistan is made up of two announced, they provoked a _j Ted this sectoral crisis, 
that whoever gets power to «£tte separate mops - the A further surprise in the fig- 

mutely to lease mud) of It to the Halgi and the Pattha m - -Uje mdWred f^asto of a tow StS unsold 

nthterc latter being toe mm* bourgeois of at least 1 per cent m total M 

^paper over toe credto tore 


A lot win certainly happen increasingly frustrated UN medi- formed what is increasingly an The Kabul Government of Pres- 


^NSwfoiffiahhasitswmsert 

extreme^ia their Mamie ^ to contend with. 


signed today. And Mr Zain NOor- 
ani, Pakistan’s deputy foreign 


♦niinh Mujadtfidi, leader of one of 


among 


President 29a utHaq has so far the smaller more moderate group. There are signs that the 


tation In the territories. It also Gaza Strip had been suspended 
represents a further tightening of - initially for a trial period of a 
sanctions against the Paiestin- week. But he said the possibility 


trying 


drawal accords following another refugees in Pakistan will not were exerting too much pressure rad Gulabzoi becoming an 


An unofficial ban by Israel on left open 
fuel deliveries to troubled dis- With this action, the Israeli 
trlcts began to bite yesterday as authorities have turned to one of 
petrol stations in the occupied the most effective weapons in 
West Bank ran out of fuel and their locker and, at the same 
homes were became chilly. time, sharply raised the stakes In 
The explanation given pri- their escalating confrontation 
vately by the Israeli military is with the shadowy organisers of 
that recent attacks mi delivery the uprising, 
trucks have necessitated a tempo- The 1.5m residents of the occu- 
rary suspension of supplies. Until pied territories are quite depen- 
ftother notice, only Jewish settle- dent on Israeli distributors of 
merits and essential institutions refined oQ supplies - for cook- 
such as hospitals, are being refu- ing, heating and transport - sold 
elled. through Arab-owned petrol sta- 

But several officials from dif- tions operating on a franchise 
ferent departments confirmed basis. And, with winter showing 
yesterday that selective economic few signs of letting up in the 
sanctions are being applied hilly West Bank, the absence of 
a gains t Palestinian villages and kerosene maami that the stone- 
towns where there has been per- built Palestinian houses will soon 
sistent unrest The action is also turn into icy boxes. 


of prolonging the ten had been emergency Cabinet meeting in return home. Mr Mohammad on the moderates. He changed 
lertopen. Marnahnri yesterday. Khan Junejo, the Prime Minister, mind two days later ana n 


The Pakistanis have been hold- to reports 


the Prime Minister, mind two days lat 
to be privately stated himself. 


id his important focus of Khali 
rein- port, reflecting Its strength 
army. 


Anthony Robinson on the assumptions behind Pretoria’s defiance 


do* too * 'a Shan? ^ to stodra l «»?- Sales, prmnoted by 

of non-durables in relation to hea J.J_ H 

«ntar but the detailed numbers remained buoyant, hut the fawn- 

show that this is entirely doe to mamriW 

what has become known among to one or two domestic manutoc- 
US analysts as the hemline crisis, turers. 

The investory/sales ratio for all The longer-run figures confirm 
nan-durable retailers rose by 5.7 a steady rise in business invent©- 
per cent ova- the year, but this ries through the second half of 
was due entirely to a 14 per emit 1987, but from a somewhat 
jump in clothing inventories, unusually low level 


South Africa in a political whirlpool 


Overseas banks ‘evading 
Seoul liquidity curbs’ 


BY MAGGIE FORD M SEOUL 


FOR A SMALL albeit regionally 
powerful country like South 
Africa to defy the United Nations 
to “do its damnedest”, effectively 
cocking a snook at the p rospect 
of further economic measures 
against Pretoria, while at the 
mme time seeking to Impose its 
own solution to the Angolan civil 
war on the su p er powers, takes 
what the Is raelis call “chutzpah", 
or cheeky defiance. 

But that is what South Africa 
has been doing, and tods week 
sees the unfolding of the latest 
developments in both areas. In 
Washington a new and tougher 
sanctions bill comes up for con- 


MR PIK BOTHA, the South 
African Foreign Minister, yes- 
terday rejected toe latest pro- 
posals for flw Jk w i lWIIIW lIHlt 

of Cuban forces from Angola 
as tacking in detail, writes Wflr 
ham DuUforce In Geneva. 

The MFLA government In 


Luanda had accepted inprinci- 
ide toe need for toe removal of 
all the Cohan troops and had 
acknowledged the link 
between toe Caban withdrawal 
and peace settlements In 
Angola and Namibia. 

However, Mr Botha said 
■ Bar two se s sio n s of talks with 
Mr Chester Crocker, the US 
Assistant Secretary of State for 
African Affairs, the Angolan 


alteration by Congress, Just as a 

FOREIGN BANKS have been year’s time. The company also further round of negotiations 
accused of using a new and possi- takes out a forward contract mi over Angola, and the linked issue 
bly artificial monetary instru- the relevant currency to be able of Nanrarian Independence, gets 
meat to pump nearly S800m into to redeem the option contract nwto- way. 
the South Korean economy, cans- The difference between the mar- The m M tin g in G ene va fester- 
ing money supply targets to over- ket exchange rate and the option day between Mr PQt Botha, South 
shoot and fuelling inflation. contract rate is used by the com- Africa’s foreign minister, and Mr 


Government had not submit- 
ted a detailed proposal. 

" We w ant figures , sche dules, 
the numbers to be withdrawn 
in given time-frames. That to 
toe real issue,” Mr Baton said. 

Luanda radio reported on 
Sunday that, after talks last 
week with US State Depart- 
ment officials. Angola «««i 
Cuba had offered the US a 
timetable far the withdrawal 
of toe Cuban force s . 

This appeared to meet Pre- 
toria's pH- ripal fnmtiHfi fpf 
co- adying with toe UN lesobi- 
tton. on Namibia’s indepen- 
dence. 

Mr Botha said he wonld 
leave Geneva today. 


“■ 0804 ** ttocom - Africa’s foreign mtol^er. and Mr Dehate on this starts in Washing- and sanctions pressures emanatr 

central pany as a loan. Cheater Crocker, the US assistant ton week. in* from the US but spreading to P“““aay tolerable. 

ha T® secretary of state for Africa, coin- This would not onlv further other trading autneravtoomthr ™?nt JAmonth sen 


The Bank of Korea, the central pany as a loan, 
bank, has banned the issuing of South Korean companies have 
any more option contracts after faced exceptional difficulties in 


$2.6bn worth of Awls were signed borrowing funds over the past 
in three weeks last month. The few months as toe central bank 


Ian onp ant forces, however, 
reported that morale was high 
among Cuban-backed Fapla 
forces there and saw a convoy of 
around 500 vehicles on its way 
from Msnongue to reinforce -toe 
besieged town. The Soviets are 
also reported to have shipped 
additional supplies to Angola in 
recent mmitHH 

-The implication seems to he 
that rather than cut its losses, as 
In Af ghanistan , MOSCOW has 

dertderi to prevent a humiliating 
military defeat and prepare for a 
rf m w f w nniTfriy tftip Thus far Pre- 
toria has admitted losing just 
over 40 white, wmhtiy conscript 
soldiers, and a handful of planes 
and pilots. It has not revealed 
losses in the Namibian ethnic 
battalions, composed largely of 
former Ang olan Mack soldiers 
who perform an inftHifay support 
role. 

At this level the losses are still 
politically tolerable. But as the 
recent l&mraith sentence meted 


PLO envoy to UN 
vows to defy US 



ear Amre.com- This would not only further other trading partners who hith- SZTlT 

V s t £L Eret 2£ depra® US-South African trade erto havefflied toe gaps left by SL®" 1 ** iSS JOS? ShSJSS I 
J?lJ££LSS!J -*>ra«ptt«ntOTOttallMt departing Amatom «n4 ottas. SSl 


banks were using toe option con- battled to control the money 


dalcontacto with Moscow, whh fo nine numtoirf 19W - bat would An element of unreality also snawa.umi murerj «« 
government to lead to virtually irresistible pres- permeates toe peace offer made 
Luanda. Tim Geneva fe^pre sure on remaining US companies, to Moscow, significantly by Gen- Jjj*- 


tracts as a method of making 
loans to South Korean compa- 


, boosted by the trade surplus, 
a option contracts accounted 


nles, it says, evading government for half the rise in the foreign 
restrictions designed to reduce sector money supply In February, 


liquidity in the economy. 


u al2 1B now Pretoria^, tagrt 

infl a t i o n rate from S per cent to should farm a coalition govern- trading mrin w w ° 
at least 8 per cent at an annual ment in Luanda which paves toe 

rate in the past few months is ^ the withdrawal of foreign South Africa’s defiant 

causing serious -concern to eco- troops in Angola. — - ' - • ~ UN^st ance’ does apoKdr to reveal 

nomic planners- ~ •' Bnt ulavimr the areat oower dangerous co nipla rency about 

The central bank has threat- £ amdtytaSSs vSS ** potentfafty harmful effects of 

ensd to punish the banks mwin wove damag jp g to Souto mor ® ®S J ®“ < ra and dlsfnvest- 

!■■■ Badutflu ah«k 1 i iv . _ . _ o ,, D Vnont TTevHl 


Foreign banks have been inflation rate from S per cent to 
allowed to trade in options since at least 8 per cent at an annual 


last October, mainly to assist rate in the past few months is| 
companies with currency hedg- causing serious -concern to eco- 
ing to avoid <**pbang» rate losses nomic planners, 
connected with the app reciation The central hank has threat- 


of the currency. But the “Euro- ened to punish the banks 
pean option” Invented last month Involved, mostly the large US 


single Africa and the Soviet Uhdon have , 

the military might to determine “umbers. 


non, is 
quickly 
coffins 
l larger 


toe tote of Angdtau Over toe last . ..General Malay's w w.w 
iMiwh ha* xnhui Moscow also c ontain s no mention 


is, in fact, a disguised loan, money centre nanss. it turns out to be based on false CttroB pn . wn»;ppi«oenMrr SteTsSieBr ^^ea'and with independence ar Ns 

according to the central bank. It is difficult to see what toe assumptions. groups and their fordgn ftmding, would be sufficient to t» 

Under the deal, a South Korean authorities can do to punish - r „ , government economic advisers, Soviet/Cuban withdrawaL 

company sells a put option on a them. A possibility is for the Gov- JJ^ en IIS' deluding Ifr Gerh ard d e Bock, ^ to take i”* 10 * 

currency at a rate well below the ernment to look at ways of deal- R««ve Bank Govenwrwere HtaMMThSr^ Mbscow’s reluctance to be a 

current market exchange rats, to ing with the local companies siaSke d art : of toe ^deba te c alledta raphaMdng how well South S^»2??1W^-QiTlErBd nfw make a move which weaker 

be exercised by the bank in a involved. Aft4ca ^ adjusted to the debt S?j2taatS^?3!wBd^ ANC and Swapo protegees. 

ning of 17 atm parflaim^y squeeze, dfafawestment and sane- Hie new wave of interna 


money centre hanks. 

It is difficult to see what the 


A 5 ^ STAiSu UntUftetoria-sUtoJ Sto toS? 

tt turns out to be based on false ®®“® on . exfra-parliamentary nHiut SHnmr nricdlpa nnil haelreil 


Under the deal, a South Korean authorities can do to punish 
company sells a put option on a them. A possibility is for the Gov- 


government economic advisers, *** *5? ^?-? facan 


current market exchange rate, to ing with the local companies 
be exercised by the bank in a involved. 


ssssnssa bere + b S^ ^ 1 

“Si toe ground, rebel Units ' 

forces are equipped with US-eup- ^? Bt - 

plied Stinger missiles and backed *£*£«%* ** 

by the South African airforce, toe 

army's long range «mrmn gmi up Soviet/ Cuban withdrawa L Even | 
toaooo SotA African and Nam- *£?L afiC0,I 2 i 

Man troops. They threw off last 1 

UnorAw^ivviararl nfftm. ® dOVC WluCb WeflJtGUCd ItS 


MPs thwart Indian bill to 
slip in emergency powers 


BY KJC. SHARMA Dt NEW DELHI 


organisations, it led to a harden- tinm* in the abort ran. 
ing of the resolution to indude rmMhr ahrin 

mandatory economic sanctions. sl ^ s *?^|5^ n 

The British and US veto in the higher interest rates ai 
Security Council was a limited ing the fragility' of a 
tactical victory, ft is, however, based on higher 
likely to be fofiowed by strategic demand and a boom! _ 
defeat if the US Congress mal" townshbi economy. Exports. 
approves the new and even mare in particular, are stagnant, or 18311011 towapoj. 
comprehensive sanctions bill pro- i to ri friin g The prospect now is ■ Western corr 
posed by Rep Ron Dellums. fin: a new w av e of disi 


at Mavinga in South Bast Angola. ^ 

Then tfofta passed over to the hostil ity ret off by Pretoria s 
trade offensive withtheaim of dertro,- ante en oara tiMm gwge to; 
and fa g the Angolan forward base at thermore, makes i t 6 wn le ss 
fcrly- Tkntn Cnanavalel - likely that Moscow wffl listen to 

Unto umavaifi. ----- Genera! Malan's caJL Meanwhile, 

nmo. At the same time Pretoria baa the lisfit-wfaw suren at the recent 


The new wave of international 


—w hiwm Ncre a rapidly s hrinkin g trade offensive with the aim of dest ro y- 
ivrtomthe g^ftS£. ft ’ nrart b “ ,,t 

i is BT^wetf-vaaB 


THE PLO ambassador to the 
United Nations vowed yesterday 
that he would defy a US order to 
close the Palestine Liberation 
Organisation mission. AP reports 
from New York. 

"We have the right to stay 
here, we will stay here and we 
win stay where we are,” said Mr 
Zehdl Labdb Tend, the PLO’s per- 
manent observer at the UN. 

The General Assembly may 
reconvene this week in an emer- 
gency session to consider the 
issue, UN officials said. 

Secretary -General Javier Perez 
de Cuellar was yesterday drafting 

a letter of protest of the US ded- - . 

sion to close the PLO’s UN Perez de Cuellar: violation 

Observer Mission under a US 
anti-terrorism law. 

Tf somebody tries to kick us Nations that established UN 
out, we will not respond,” Mr headquarters in New York. £ 
Tend said, adding he had no Mr Perez de Cuellar called the 
plans to leave the US, where his US response a clear violation of 
misson has operated for 18 years, the headquarters accord and 
"The only way they will make strongly protested to Mr Okun. 
me leave is to pot me behind bars Diplomats on all sides said the 
and take me away.” dispute lad far-reaching, serious 

The PLO envoy also said that if consequences' for tile US and the 
the PLO mission is closed, as UN. 

ardered-by the US Justice Depart- Many delegates questioned 
ment, then the General Assembly how the world body could frmc- 
shonld deny Israel the right to tion effectively In New York after 
participate in UN debates on the Congress passed a law to close 
MUfflg East. the PLO mission despite the 

"ft tiie Palestinian people are headquarters agreement 
not allowed to be here,” he said. The agreement, which estah- 
“then out of a sense of fairness Usbed the UN an a 12-acre site 
and Justice, the other party to the alongside the East river, obli- 
conflict should not be here - gated the US to facilitate the 
namely IsraeL" entry and functioning of any 

Informing Secretary General party invited to attend UN meet- 
Javier Perez de Cuellar last Frir jn gq 

day of the decision to dose the The UN invited the PLO in 
PLO mission under the 1987 1974. The PLO shortly afterwards 
Anti -Terrorism Act, Mr Herbert set op its per manent observer 
Okun, tiie US delegate, said this mission in a million-dbllar town- 
was “irrespective of any obbga- house, which also serves as home b 
tions the US may have under Us bn- Mr Terzi, who has led the 
agreement with the United mission from the outset. 



. Western correspondents who 
recently visited Gtrito wifh^ Ango- 


ANGRY imposition members of 
the Rajya Sabha, the upper house 
of the Indian parliament, yester- 
day successfully thwarted gov- 
ernment plans to hustle through 
an amendment to the constitu- 
tion which, they feared, was 
aimed at slipping in the emer- 
gency powers. The late Mrs 
Indira Gandhi used such harsh 
powers during her two-year emer- 
gency rule from 1975 to 1977. 
After prolonged and persistent 
efforts failed to gain more time 
for debate on the bill, for which 
the Government gave only two 
days' notice, opposition members 
noisily marched to the well of the 
house and shouted anti-govern- 
ment slogans. 


demonstration drowned' out the 
opening speech of Mr Buta Singh. 
Minister for Nome Affairs, wi nd 
the chair had to adjourn proceed- 
ings. In stormy behind- the-scene 
meetings, the opposition success- 
frilly forced the Government to 
agree to extend the debate until 
at least tomorrow. 


curbs on opposition groups fur* 

SSSfiSbUSA EPA backs off Reagan to seek 

cancer study fresh vote on 

by-elections makes tt even harder ■ « • • « , _ 

for Pretoria to oanrider granting Oil IICrDIClUC JUd tO CflnfrflS 

independence to a -probably 

Swapo - run government in. The US Environmental Pro tec- PRESIDENT Reaean will am* 
Namibia. With Pretoria having tion Agency says it will not another vote byCongress this 

• launch a special study of _a week on aid tn Nfanrnnia'e rim. 


Reagan to seek 
fresh vote on 
aid to Contras 


week on aid to Nicaragua's Con- 


.j* 

-I 


Bank paralysis adds to pressure on Jayawardene 


wi dely u sed herMride suspected tra rebels in an attempt to stave 
of causmg cancer among farmers off the collapse of resistance to 


became aOt a reseanfa has not the leftist Sandinista govem- 
amfirmo& the suspicion, AP ment, the White House raid yes- 


from Washington. 


The spontaneous and unique fully today. 


This makes the fixture of the 
Constitution Amendment Bill 
uncertain as Mr Rajiv Gandhi's 
ruling Congress-1 Party does not 
have a two- thirds majority 
needed to have It passed in the 
upper house fit has a safe four- 
fifths majority in the Lak Sabha, 
or the lower house). The opposi- 
tion plans to mobilise its strength 


THE 18,000 bank employees, 
who have paralysed wade at 
the Sri state- 

owned bonks with a ten-day 
.go-slow have threatened to 
strike this week unless their 
demand for a 50 per cent pay 
increase is g r an ted. Lengthen- 
ing queues at angry, frustrated 
clients of the Bank of Ceylon 
and the Peoples’ Bank prese nt 
yet another threat to President 
Jayaw&rdene’s Government, 
hard-pressed cm all fronts. 


BY MERVYN DE SILVA 
IN COLOMBO 


dear monthly remittances, the 
fomiHiHf gg migrants working 
In the Middle-East caused a 
near-riot in the heart of the 
city. A leading garmmrtff man- 


ufacture* tore up his export 
permits on the last date of 


permits on the last dati 
shipment; a mother, clutd 
a cheque for RS 400 (£7 Jfi) 


the mood 


’ After wafting four days to 
queues sours. President Jaya- 
wardene told tiie xnUng UNP’* 
ex e cutive com mi ttee that if tiie 
Government concedes the 
bank employees' demand, 
other todoFi T, in state and pdf 
vote sector, would follow. 

"The sum involved, about 
RsSSOm, is small but wage 
jiwmwjt and Inflation can 
ww rH— fpK to flria darig Biw 

ously troubled political stttut- 
tion." said a senior treasury 

nlHrinl. 


major commercial user, I Washington. 


terday, Reuter reports from 


In spite of soaring defence 
costs, a 80 per cent drop in tea 
and robber prices, the two 
main export* and « Tswhmgwl 
drought, the Government had 
done well in holding down 
inflation, be said. The drought 
has bit rice and coconut pro- 
. duction. Inflation which 
exceeded 80 per cent in 
1981-82, Is down to 12 per wait. 


howe ver, satd_ it would not put I “Time is running out for the 


toe ctoical back in its linkup resistance Th^re rSutoJ out 
te of. food, they’re havte® problems 


fled^uda sdortist with raenvL with their medical supplies. 


ronmental gr oup c alled the they're having to move back to 
EPA s decfak m'Hmtrageogg. their supply lines in many 

The herbicide is 2^-D, short cases," Mr Martin Fitzwater toi 


iM nenneme » 2 , 4 -D, short cases," Mr Martin Fitewater, the 
tor dichlorophenoxyaretic add White House spokesman, said 
and is used to control weed yesterdav. aiU " 


growth. 

In 1988, the National Cancer 


yesterday. 

“We need (an aid) package 


*As a result, the World Bank, 
IMF and the donors have kept 
sappartfag us,” he add. 


Institute found that fannexs in ^"w g a t dy and we need a vote 
Kansas who used 2,4-D more immaflately, he said. 


£S ” l***' H&water said Mr Reagan 

tn«T cram fflrmnl nHimo Kml 1 &> 


Launching of a new party preserves Malay dominance 

’SSiSSa Roger Matthews on the stem survival tactics of a beleaguered premier 


SiSt the urgencyStlffi 

Ration with Republican and 
normal of getting a cancer called Democratin mnaMwi»..i i„ 


^^afgetting a cancer called I Democratic cong ressional leaders 
-Ho d gkin b lymphoma. at a White House mMHm 


at a White House meeting today. 


rnur a temptation to conclude that 
-Dr Mahathir Mohamad, the 
Prime Minister of Malaysia, has 
joined the ranks of those few 
leaders who somehow manage to 
survive, whatever the political 
odds. Any one of the crises which 
have assaulted his premiership 
during the past two years could 
have toppled a lesser man in 
other countries. 


indeed more so than be has been effect In the past two months legal devices whereby the p 
at any time during the past 24 daring which he suffered the could be reborn. Dr Mahathir 


aguered premier 

raota' support The* freedom* oTthe 1 **^”^ j 


« any iuuc uuiufi urn pauL ** “•***“* ™ wwuu iw reuucu, us Hanauur ana among me Malay community. hm remnnlv mrhiltari . BY SAHTTA KHTOALL W BOGC 

months. If that should appear supreme indignity for a party his allies decided to launch “new ftwas ahopekss attempt byDr dans ^^te^lailed 

paradoxical then it probably leader - the discovery that he UMNO". This route offered the Mahathir's opponents. Their ahfl- The ******* COLOMBIA’S opposition Gooses 

E? J 4 SLH! L--= 2 & ESK «ytouudu.^^Si.hepdhad 


Conservatives win two top 
cities in Colombian poll 

BY 8ARTTA KENDALL IN BOGOTA 


'V-’tr all 


bom out of the 1969 communal National Organisation (UMNO), Malays who belonged to the old- been severely reduced In October whk* tmOsowplifar 
riots that political power must the party which led Malaysia to UMNO seek membership afresh when Dr Mahathir used the an warn!?- to Srf S? 

nfaingfalv wfa with tha Walav MpncnHatlna mraa thm M maM ami nfmanaa J -* L - ■ »- ■ - .1 r . a W JWIS O , IB Umn, mm . LUB 


toe pa per's offices were damaged 
m a guerrilla bombing last week. 




“ v “ r-— ““ ““*■ ; — • r— V ***— — »» ~ w«*w n« usuiunauw Mireau WXUUl 1M mflllBLIlH useu U1B XI VMITC ta fa to t fa w am] Hu, mayoral BW.HHIB. UUL US U0- ~fa amrnfcj 7— " “» 

ultimately rest vrith the Malay independence more than 30 yeare and, of course, the opportunity to sweeping powers of the Internal nJZZTtn * eralgovemmmft has maintained SnJS 2 ?r»^i e ? ,wingPatri ' 
community who form j art over ago and built up a membership of refuse applications fromlhose Socurt^Actto anvet more than overall dominance. ^ won J 4 

half the nnnulsrHnn Tho rttrinaoo 1.4m me no mnm vhna ImraHv ta Mm im.Jaw.u_ am ----t- ..J u.u il. _lu w«i Jaaaa bUVU « Ittqsc ununOu- nunfat feam «r ■ lOwuS. In Several Othm-e +h® 


community who form just over ago and built up a 


tarli-S , n ^h^ T three .quarters ctf the 


st 


otic Union Party h*a won 14 
towns. In several others, the 


, TV ^ . . . half the population. The Chinese L 4 m, was no more. whose loyalty to toe leadership 100 people and halt toe pubUca- tion to the nation*TeSono^ Despite fears of violence, tight SS j ^ 

In quick succeraion he has (35 per cent) and toe Indians Oust • ft was outlawed by an indepra- was suspect tion rftoree newsp ap ers. health f^frtmin^itlv w security ensured a quiet polling ba^ed by 

len challenged by the impart of under 10 per cent) may contrib- dent-minded High Court judge That lack of loyalty to Dr The detainees, ofwbm overSO a** I day on Sunday. ' ^ SSSSiJlfiA 




a— Tfj r wuuur xugu uoun juugc rnat iaca 01 loyalty to Dr Tne oetamees. ot worn over® about the comitrv’s future, 

recession, a senes of scandals ute to the governing process, but who had been asked to rule on Mahathir was all too evident in remain hn priaraiod without trial, 


involving some of the country's always in a subsidiary role. the status of branch 


most important financial institu- as the main beneficiary of that who voted in last April’s 


tions, the desertion of his own convention. Dr Mahathir has a fought contest fin* the leadership, was timt huffed 


the days after the High Court and the 
derision. The first group to move accused 


Abdul strife is toe 


deputy prime minister, an almost colossal advantage. Whatever his which Dr Mahathir survived by Rahman, the country’s first UMNO rally in RnaS> inmt 
even split within nis party over failures, or his excesses, he Is the slimmest of margins. The prime minister and “father of the toe h^nrriwp of November. 


even split within his party oyer failures, or his excesses, he Is the slimmest of margins. The prime 1 
his leadership qualities, a period perceived as both the represents- complainants, no friends of Dr nation 
of alarming tension between the five and the protector of Malay Mahathir, had askwd the judge to anothen 
country’s two main races, and a interests. A clever politician, rule tiie elections null and void and by 


s were all 
up: racial 
to a maw 
.Lumpur at 


nation” who, supported by The purpose of toe rally had 
another former prime minister, been to demonstrate support for 
and by Tunku Razateigfrthe ex* Dr Mahathir but had instead 


TIb mwConaervadve mzyon KSMSkP* 5 "*—* 
TWs in turn -'does nothing to have been targets far drugs traf- ffijdta were as 

stimulate an already depressed fidrers,. and both, axe important S c ?SL be “P^ted, 

pattern of domestic private sector figures in the news media. Mr and har- 

tovestmentsovitai if Malaysia is Andies' Pastrana, who took the candidates 

to check the growth intmanploy- capital by a comfortable margin, m recent months, 
meat and ofbet toe threats posed was kidnapped in January. The The liberal split which rave 
by lower world economic growth 83 year old television executive Mr Pastrana his victnrv at 


-^'266* bi 


judicial decision declaring his which Dr Mahathir unquestion- because toe branches were not Industiy Bfinister, who had come raised toe spectre of riaaha* 


own political party an illegal ably is, can relate his own suv correctly registered. The judge 
organisation. By any standards vival to that of the community. If went one better, to the consterna- 
that is a formidable list of misfor- he or his party is diminished tion of both sides, 
tones. then so, too, are the ambitions of But once the initial shock had 


feet the threats posed was fadnapped in January. The The liberal split which rave 
idd economic growth 33 year old tetevisian executive Mr Pastrana his victory at 
nrastofall.tiK Malay and son oTfbnner President Mis- Bogota has caused an unheaval 
has become a potifi- ael Pastrana has promised to gov- in the party. The younger, more 


8028 


dose to toppling Dr Mahathir last between the Malay and Chinese cal battlefield. Instead , of two em Bogota with representatives 


April, sought to register their communities.; By cumMHnfr the main factions there is now evi- of all political colours, and to 


own version of UMNO. The appfi- rally at the last moment. Dr dance of farther splits develop- J 'combat drug consumption. 


ing; in both the ruling and oppo- 


tones. then so, too, are the ambitions of But once the initial shock had cation was refected by toe regis- Mahathir was able to present ing, in both the ruling and oppo- Mr Juan Gomez, who is di 

Yet, today, conventional wis- the Malays. worn off, the leadership of the trar but the prospect had himself as toe defender of racial sition camps. The rebirth of tor of Medellin’s main new 

dom in Kuala Lumpur is that Dr It is a theme which the prune now illegal UMNO, perceived an raised of the intra-party strife harmony while also aiinwring UMNO to n^ tens to exacerbate Jimr, successfully fought off a 
Mahathir is firmly in control, minister has developed to telling advantage. Instead of seeking dpwwidiwg into a more basic' some of Ms fiercest critics. rethw than b» wtomds napattesvtbyadrQgsg&ng, 


n Bogota 1 with representatives progressive liberal leaders had 
all political colours, and to hoped to Impose s new Impetus 
mbat drug c o nsumpti o n. bn the unresponsive party struc* 
Mr Juan Gomez, who is dfrec- tore, or even to break away and 
r of Medellin’s main newspa- form a new political grouping 
ar, successfully fought off a Hd- But such talks had already given 
ip attempt by a drugs gang, but way to calls for Liberal unity. 


^sy'rg 
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If you're looking for an 80286-based computer, you can't do better than a. 
Compaq. We have a range of high performance machines that are -compatible 
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AMERICA 

Pinochet 
woos middle 
class vote 
ahead of 
plebiscite 


LATIN AMERICAN DEBT CRISIS 


Alexander Nicofll reports on a shift of mood evident among heavily-indebted nations and their creditors COUII tl*i6S 


A return to tradition of ‘muddle-through’ 


GENERAL Augusto Pinochet's 
regime is hoping fin: an improved 
sense of economic well-being 
among Chileans in claim victory 
in the one presidential plebiscite 
planned for later this year. 

To this end. authorities have 
organised a massive publicity 
campaign extolling public works 
projects and other economic 
developments over the last 14 
years, and announced a series of 
populist wwnflmin measures such 
as relief for Chilean domestic 
debtors. 

The Government is also seek- 
ing relief on the coun- 

try's foreign debt, despite com- 
mercial banks’ reluctance to 
extend new credits. Last year 
Chile signed a agrpomont with its 
creditors in which the country 
received no new money but 
retimed its interest payments, , 
thus yielding an additional i 
$4SQm. 


Mary Helen Spooner 
In Santiago reports 
on a series of 
populist economic 
measures 


Officials now say they wotald Use 
to ‘introduce greater flexibility" 
Into last year’s agreement, recur- 
ring to the voluntary credit mar- 
ket for an undisclosed amount 
Ur Honan Somerville, the head 
of Chile's debt negotiation team, 
has held three meetings in New 
York with creditor banks this 
year. 

Central say *hn* 

lowered interest rates and the 
country's Improved economic 
indicators, including a 5.4 per 
cent growth In gross domestic 
product (GDP) last year and a 
wunHwimH Hur-Hrm in inflation to 
1&3 per cent over the past 12 
mftntlMT make such Step teasihla. 

Chile’s 1988 budget is based on 
an average estimated copper 
price of $0.75 to $0.78 per penrnd. 
more than {03 under the accu- 
mulated price for the metal over 
the past 12 Hinwths. 

This conservative estimate, 
along with the move to seek addi- 
tional external financing, has 
raised suspicions in opposition 
pyiWwii riwiw; that the regime is 
really seeking to create an artifi- 
cially favourable economic atmo- 
sphere before the plebiscite, and 
even to bankroll its own cam- 
paign on behalf of the Govern- 
ment’s unnamed presidential 
candidate. 

Early thfa year Mr Hernan 
Buchi, the Finance Miniator, 
announced a new package of eco- 
nomic measures which included 
reduced taxes on automobiles 
and luxury goods such as video 
recorders and colour television 
sets. With the exception of the 
devaluation, which seemed aimed 
at helping the country’s exports, 
most of the meas u res appeared 
directed at courting middle class 
flihilmn consumers. 

Last month General Pinochet, 
speaking to a crowd of Govern- 
ment supporters in the northern 
city of Arica, announced that 
Chilean homeowners would have 
their mo r tgage payments pegged 
In accordance with wage 
increa se s rather than the sHrifag 
index used by the central bank to 
determine domestic debt obliga- 
tions. This announcement came 
as a surprise to the Chilean 
Finance Ministry, which later 
developed a plan whereby mort- 
gage debts could be rescheduled 
using the central bank's foreign 
debt coveraton programme. 

The plan provides for debtors 
to buy US dollars on Chile’s par- 
allel market, buy foreign debt 
notes - which are currently 
priced at about 60 per cent of face 
value - and trade the notes for 
pesos at their full dollar value. 

One analyst estimated that the 
programme would cost the cen- 
tral bank, which limits the 
monthly amount of debt paper 
transacted, between $35m and 
$42m, since the mortgage holders’ 
transactions would not be 
charged the finance commissions 
which other buyers of Chilean 
debt paper must pay. 

The recent economic measur- 
ers have been accompanied by a 
highly professional advertising 
camp ai g n on dhflMn television, 
radio, press and posters which 
extols the Government's achiev- 
ments. 

One such advertisment, 
appearing in Chile’s Sunday 
newspapers, showed a close-up of 
a smiling elderly couple with the 
headline, "we are minions'*. The 
accompanying text said that in 
1970 almost 2m Chileans "were 
submerged in hunger, Illness and 
the desperation of misery." and 
that today "more and more Chil- 
eans have a decent life." 

While such publicity is presum- 
ably paid for with Government 
funds, potential regime support- 
ers have been urged to buy 
advertisments as well 

The official claim of economic 
progress, along with the barrage 
of pro-government publicity, has 
placed opposition groups slightly 
on the defensive. Mr Patricio Ayl- 
win, president of the Christian 
Democrats, Chile's largest politi- 
cal party, recently complained 
that the regime had magnified 
the economic changes out of pro- 
portion, given that a certain 
degree of progress is almost inev- 
itable over a period of 14% years. 


IT IS possible to paint two com- 
pletely differ ent pictures of die 
state of the 5%-yrar-old debt cri- 
sis of developing countries. 

Picture one: though it is a alow 
business, debt strategy is paying 
off with many debtor countries 
enacting economic reforms which 
will return them to creditworthi- 
ness. Some are again beginning 
tentatively to tap International 
capital markets. 

Picture two: debtor countries 
are faced with impossible debt 
servicing burdetas which will lead 
to massive write-offs of their 
loans. According to this view, 
any visible progress is an 
acc ounting fiction which merely 
puts off tbe evil day for banks 
while delaying much-needed ben- 
efits to debtor countries, 

There can be no doubt that for 
the world's poorest countries, the 
second picture is caned. Initia- 
tives such as that of Mr Nigel 
Lawson, British Chancellor of the 
Exchequer, to ease terms for 
them - though bogged down in 
bureaucracy - have already 
recognised this. 

Tbe issue for debate is the out- 
look for middle-income heavily- 
indebted countries, mostly in 
Latin America. Are they on a 
rood to cred it wort h iness or 
not? 

This will be the focus for both 
creditors and debtors as they 
g athe r in Caracas this week for 
the meeting of the Inter- 

American Development Bank. 

Debt strategy has changed in 
emphasis since Mexico’s insol- 
vency in 1982 put the rest of 
Latin America into a similar pre- 
dicament but it has essentially 
remained the same. The pattern 
has been for countries to negoti- 
ate economic pr og ra mmes with 
the inte rnational Monetary Fund 
which would form the basis for 
new Wnanra* f rom official and pri- 
vate creditors, as well as tor the 
stretching out of debt principal 
repayments. 


This time last year, the 
so-called “muddle-throngh" 
approach appeared to be ut ter ly 
in disarray. 

In February, Brazil had just 
become the first major debtor for- 
mally to withhold interogt from 
banks. It had already reused to 
deal with the IMF. It sought a 
radical new approach firm offi- 
cial and private creditors. At file 
same time, a package of new 
money and rescheduling for 
Mexico was proving extremely 
difficult to get together. 

Until then, most of tbe world's 
banks had not reflected doubts 
about eventual repayment of 
Third World debt in their balance 


Latin America s Main Indicators 1987 

Total debt ($bn) Owed to banka $bn) 

laaigjj 81.4—753 


Currant account ($bn) 


a 5.o - ,£ 


Interest / Export ratio {%) GDP growth ptpa) Inflation (%) 

ram 56 70 00338 


26 28 


22 30 


sheets. But in May, Citicorp, file 
largest private lender and top 


largest private lender and top 
bank negotiator with tiie develop- 
ing world, responded to these two 

situations by adding $Sbn to its 
lnufl Jong reserves. 

Its share price rose in response 
and banks across the US, in 
Britain, arid the MMife 

East were forced to follow suit 
Continental banks were generally 
already more heavily provisioned 
and Japanese banks remain 
much less so. 

Banks argued that provision- 
ing strengthened their negotia- 
ting hand with debtors. But debt- 
ors inevitably saw it as formal 
recognition by banks that their 
debt would never be repaid. Since 
Citicorp maria winch of the 
that it planned to "Kquefy” its 
loan portfolio, debtor countries 
looked more closely at the value 
of their debts in the secondary 
market, where Brazilian loans 
are quoted at 48 cents on the 
dollar, Mwfean at 48 cents ami 
Argentina's as low as 28 costs. 

The result was an tnteredflea- 
ticn of the desire of debtor coun- 
tries to "capture the discount" - 
benefiting from tin* depreciated 
value which hanka themselves 
put on the their loans. Brezfl. 
still in militant mood, caused 
iwnfl a rnathwi with a flag tn rm. 



23 


Baker Plan is frequently 

declared K was designed to keep 

the rescheduling process going in 
concert with growtlHiriented eco- 
nomic adjustment policies. But 
its principles are still being 
applied, with the crucial excep- 
tion that substantial new financ- 
ing flows which it foresaw have 
i not materialised. 

• The "menu of options", by 
which hanira are allowed to fad 
up new financing in a variety of 
ways, is being expanded. This 
wotted well in Argentina's deal 
last year, and is likely to be 
amplified in Brazil's: for example, 
an "exit" vehicle similar to 
Mexico’s, but foaming from that 
experience, is almost certain to 
be included. 


[Brazil ■ Mexico ^Argentina ESS Venezuela . ■Chile E&Peru 


vert compulsorily loans into 
bonds which would have a lower 
face value or a lower interest 


rate. This was rejected as a 
"non-starter" by Mr ilnmnn Baker, 


"non-starter" by Mr itfimnn Baker, 
the US Treasury Secretary. 

Mr Baker did, however, later 
lend the Treasury’s name to a 
Hntan eeberae with essentially 
the «wyiA but with t he 

fm p w te nt di f fer m?*** Hurt: ft WHS 

voluntary for banks. They were 
Inv ite d to tends- their in 
exchange for bonds with a lower 
face value but with tbe attraction 
of higher interest and principal 
collateralised by Mexican hold- 
ings of a special issue of US gov- 
ernment securities. In addition, 
the new bonds ware "exit" vehi- 
cles, exempting holders from 
future calls for new "forced" 


The Mexican proposal could 
have been an Important step 
towards widespread debt forgive- 
ness, since participating banks 
would in effect be forgiving the 
amount of the discount to face 
value which they put an their 


inmw hi tendering tiwm. 

Two events, however, have 
shifted the mood of the d ebt crt 
sis. 

* First, the Brazilian Govern- 
ment return ed to the negotiating 
table with an essentially tradi- 
tional approach. Mr Wniiann da 
Nobr ega . its new Finance Minis- 
ter, has «"*"i*ted that the costs of 
its maratorinm outweigh the ben- 
efits. It has already made big 
strides in negotiating a new fo»n 
anri rescheduling with tbe hawk* 

awl plana an amrnniip accord 

with the IMF. 

Secondly - perhaps emboldened 
by Brazil’s change of heart - 
banks essentially snubbed 
Mexico’s offer. Only 139 out of 
more titan 500 creditor banks ten- 
dered any of their exposure and 
only 95 of them aft discounts 
which Mexico could accept The 
response was such that Mexico 
accepted discounts as low as 
2501 per cent, far narrower than 

It harih q pfd Tnateari nf wrtirfaig a 

net HObn as it wished, it man- 
aged to cancel JLlbn. 


Critics of the banks say they 
missed a golden opportunity to 
enrage in orderly and realistic 
drat forgiveness. They would 
have had a stronger asset and the 
debtor would have been in a 
stronger economic position. 

The outcome of Brazil’s deri- 
sion and Mexico’s offer - as well 
as Argentina’s avoidance of con- 
frontational moves despite a 
se vere liquidity crisis - is a reaf- 
fir mat ion of previous debt strat- 
egy with file long-term aim of 
retuntfog the debtors to the capi- 
tal m a r l m te 

For adherents of fills approach, 
Venezuela’s to faaw a 

2100m Eurobond last month 
could not have come at a better 
time. It was the first Latin Amer- 
ican country which has- resched- 
uled ttsdSrts in file 1980s crisis 
to return to the capital markets. 
At the same n™, Mwiw» hag 
substantial reserves and the 
p on Ti mnlPE of Chile, tliw P hil? tv . 
pines and some other debtors are 
wmrii healthier. 

The death of the US-sponsored 


Bankers stand by principle 
that loans must be repaid 


BY DAVID LASCELLES^ BANKMG EDITOR 


Brazilian nationalists squirm 
at return to negotiation 


BY IVO DAWNAY M RIO DE JANEIRO 


j THE hoge increases in provisions 


made last year by many interna- 
tional hanks — mainly tn ftp Tig 


Third World Dwfat 


Hcmai banks - mainly in file UK 
and the US - marie one of file 
major developments on the Third 
World debt front But the full 

im pliintiniM of *h«* move may 
take some time to show through. 

Virtually all major banks have 
gtrp«>3flri that file provisions are 
not a prelude to widespread debt 
forgiveness, or even to a greater 
wiwngnesB to write the debts 
down. The poor response of 

Kantai tn thp Mwlran hnn ri tnttltt. 

five was an Indication of that. 

Even those few banks which 
have gone so far as to write port 
or all of their loans off - Bank of 
Boston and American Express, 
for example - have said they 
still expec t to b e repai d. This 
firm stand represents an a t te mp t 
by bankera to reconcile their pro- 
visions with their determination 
not to yield on the prinrip Te that 
all borr o wers must honour their 
obligations. Debt forgiveness, 
says Sir Kit McMahon, chairman 
of the Midland Banlr, is "a Shp- 
pery slope". 

Following last year's moves. 
Mg US banks have provisions 
equivalent to about 25 per cent of 
their outstanding loans to coun- 
tries in financial difficulty. The 
British banks are somewhat 
higher: un to 35 uer cent. On the 
continent they are higher stflh 40 
per cent or more, rising to over 
60 per cent at the strongest 
banks. In Japan, banka have only 
provided 5 per cent, the maxi- 
mum at which they n|n tax 
relief, but they have been permit- 
ted to create a special onshore 
subsidiary as a parking place for 
Third World debts. 

Ironically, the sharp increases 
in provisions have not all been 



am % of equity 

% provided 

Commerzbank 

82 

35E 

Deutsche Bank 

17 

70 

Oreedner Bonk 

62 

60E 

Credit Suisse 
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45E 

SBC 

17 
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45 
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Cftaaa Manhattan 
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JJ>. Morgan 

90 

25 

Man. Kanovnr 

329 ' 
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Citicorp 

185 

28 
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made with the enflnudaatic back- 
ing of bank re gu lat or s, who tend 
to urrier a gradual approach to 
sudden lurches which leave 
banks showing huge year-end 
losses. Both Mr Gerry Corrigan, 
president of file New York Fed, 
and Mr Rob i n Lelgh-Femberton. 
file Bank of England governor, 
have warned banks publicly not 
to overdo their provisions 
because of tbe danger of harming 
their own snd 

encouraging debtor countries to 
renege on their debts. 

The Bank of England's 
attempts to introduce some order 


logjam, they should contribute to 
the steady erosion which is 
reducing the scale of the debt 
mountain. 


to the provisioning process lqr 
devising a “matrix" has kept UK 
banks broadly in line with each 
other and given the weaker ones 
an excuse to make larger provi- 
sions than they could otherwise 
afford. The question now is 
whether this practice wfli extend 

tO Q tfot* tifltinmi 

Even if large provision 
increases have not produced a 
hoped-for break in the debt 


Mr John Tfoed, the chairman of 
Citicorp who led file provisioning 
move, stresses file greater flexi- 
bility which his bank now has in 
dealing with the debt problem. 

Bankers do, however, feel more 
cmtimistic about the drift situa- 
tion- The provisions make them 
feel maze secure and the recent 
prog r es s In negotiations on a new 
fhwndrw DaCka&e for Brasil is 
held up as evidence that debtor 
«n^itrip« gee the hwwpHta of deal- 
ing with their creditors. There is 
even the prospect that banks 
may be rid e to daw back some of 
their provisions if problem coon- 
tries get their drift servicing back 
on track. In the long run, though, 
hankers stfll say their aim is to 
resto r e the creditworthiness of 
debtor nations rather than per- 
mit themselves any hope that the 
drifts will be fully repaid. 


BRAZIL’S public arimiarini ttik 
winrrfh that, its debt m o ra b w b ' nn 
failed to resolve car even relieve 
the country’s economic problems 
has proved a sobering pill to 
swallow for the mflttuntK in the 
country's Congress. 

Only 12 wK«rt*Hi ago when the 

iwnm rt nrhira nn tnte w tf pw y iii w nte 

on some. 268bn in. commercial : 
bank debt was first xaBed, -the 
country frit something akin to a 
sense of relief. 

At it mwnwi, the truth 
had to be faced. The unpayable 
debt had now become unservicea- 
ble and it was tip to the creditors 
to accept the fori. 

Today, two changes of finance 
minister later; Brazil’s r et ur n to 
the negotiating table has been 
applaude d as " reaBstic" by foe 
business community. . 

With even s hort-term trade 
credits beginning to dry up, they 
endorsed the view of Finance 
Mitihrfur Mr Mirtlmn da Nobrega 
Hmt Hip wmrwt nH mn had hmn g ht 

few benefits addle merely serving 
to accentuate the country’s criti- 
cal lack cf investment capitaL - 

For the nationalist politicians, 
the humfflation been harder 
to accent They are mystified by 
tbe failure of the cou ntr y ' s for- 
eign reserves to reco v er nufre 
rapidly - they are still believed 
t o be un der gsbn - and Utterly 
disapointed that file moratorium 
failed to prove more of a leva rax 
file banks. 


"They have settled the short 
term, threatening our reserves 
which are stfll very low, on fim 
basis that we will watt and see 
what happens in the future. It 
only needs a rise in interest rates 
in file US or a fall in our trade 
surplus for the situation to 
hgfl n mn critical. " 

It remains possible that the 
Brazilian Senate boulcUfttempt to 
block a ' full accord on the 
grounds that, Uke its TJS equiva- 
lent it must first give approval to 


The critical issue for an 
IMF deal is the country’s 
readiness to apply the 
medidne of public sector 
austerity 


Consequently, many are argu- 
ing that Mr Nobrega and his 
team could have held out for bet- 
ter terms. Senator Severe Gomes, 
a leading debt policy specialist in 
the majority Democratic Move- 
ment Party (FMDB), summed up 
the preliminary accord as "every- 
thing we did not want”. 


International agreements. But 
Juridically, foe parliamentarians’ 
ca se lo oks weak . 

Furthermore, many pafitidans 
would prefer theriready unpopu- 
lar Jose Semragnvemmeirtto do 
a fieri and suffer the opprobrium. 

A much more critical issue, 
however, will rest on whether the 
country will be able to apply the 
medicine of piddle sector auster- 
ity that the International Mone- 
tary Fund will undoubtedly pre- 
scribe. ‘ 

Mr Nobtega'has already tar- 
geted file deficit, lari year offi- 
cially measured at 5.4 per cent of 
gross domestic product, as the 
main culprit for Inflation, now 
naming at some 18 pm cent a 
m nrith But winning political sup- 
port for tartdfog it is proving as 
hard as ever. . 

If Brazil can at least begin set- 
ting its own house in order prior 
to rigning an IMF stand-by agree- 
ment, the return to orthodoxy 


might prove more palatable. 

But so far, Mr Nobrega lias 
encountered fierce resistance 
from his fellow ministers to cuts 
in their p wig rawniiM and from 
dvfl servants over a threatened 
frppT-p hi their salaries. 

The Finance Minister has, to 
date^ succe eded only in putting 
CeQtngS on IP i ron mwin and rialo 
sector spending amf hatting all 
new recruitment He must now 
take the a xe to Subsidies find 
nriop state tTMfiin try -tariffs. 

On his ride are a new imWfeH 
budget which makes Congress 
accountable for spending deci- 
sions ami Hip f f uft that thp length 
of the president's term cf office 
— an issue that has all but halted 
painfiil decision-making by Mr 
Samey soon be decided in 
ftft Constttntional Assembly . 

But Mr Nobrega must still 
reckon with a majority political 
party that opposes any deal with 
the IMF and whose economic pol- 
icy forbids recession without 
offering any prescription as to 
how to tackte it Eight months of 
faTHng industrial output iMaHftaa 

that the recession has now 
begun. Furthermore, finance 
ministry figures show that fed- 
end revenues are now barely able 
to pay foe salary ML 

As Mr- Antonio Driflm Netto. a 
former Planning Minister, said 
last week: "There comes a point 
when a government becomes 
more unpopular not acting than 
it would be taking difficult mea- 
sures." 

The sceptics argue, however, 
that even when that point is 
reached, the Brazilian Govern- 
ment will stfll find itself politi- 
cally unable to cut as hard mid as 
deep as its foreign creditors 
would Eke. 


A key in Brazil’s talks 
is whether banks will have the 
option to capitalise their interest 

— ft on to gra ti ng principal 

- as an alternative to putting up 
new money. 


Elsewhere, there are signs of 
greater flexibility which could 
also shore up drift strategy. Mr 
Mirfiei flamHiwnM IMF manag- 
ing director, is feinting of length- 
ening the nwnitnring - periods cf 
debtor countries’ economies. 


Cynics would say that all this 
is mere whistling in the wind. 
Developing countries face huge 
negative net transfers if they con- 
tinue to service their debts and 
fids .will be increasingly politi- 
cally unacceptable. What will 
happen when the industrialised 
economy turns downwards, 
reducing the debtors* export 
potential? 


Much depends on whether Bra- 
zil, as the largest debtor, can 
back its change of heart with 
public spending cuts and other 
reforms. If it cannot, 
anil ftih to win an a pMinwit 
with file IMF. the outlook will 
perhaps be even bleaker than it 
was a year ago. 


Contrasting pictures are pres- 
ented by Venezuela. Argentina 
and Pent, underlining the frag- 
ile nature of progress in the debt 
crisis. One has returned to the 
capital markets. One faces a 
new Utpddity crisis. Hu other 
has cut itself off from most of its 
creditor s. FT toilers report 

VENEZUELA has nude con- 
siderable progress since it 
declared a moratorium on for- 
eign debt principal repayments 
hi 1983, writes Joseph Mann in 
Caracas. 

It is repaying some principal 
- foe only Latin American 
country to do so out of 
reserves - and recently 
returned to international capi- 
tal markets with a SlOfhn 
Eurobond issue. Last year, the 
Government obtained almost 
titan in foreign credits linked 
to protects in heavy industry 
and transportation and trade 
lfa»M to Venezuelan importers 
have moved from zero in 1984 
to approximately t2.5bn to 
$3bn today. 

However, the debt situation 
is bound to undergo changes 
next year with a new president 
due to be elected in December 
to begin a five-year term in 
February. Both l eadin g candi- 
dates have said they will 
revive the debt structuring 

In foe light of foiling oil 
prices and declining Interna- 
tional reserves, some Venezue- 
lan politicians are more con- 
cerned than ever about 
debt-service payments that 
consume 50 per cent or more 
of export reve nues. 

ARGENTINA faces another 


tough year in negotiations 
with creditors, writes Tim 
Coone in Buenos Aires. A 
senior Central Bank official 
said some gam in fresh money 
would be required in 1988, 
over and above funds ear- 
marked for Ar gmrtim by the 
TntemnHnmil Monetary Fund, 
World Bank and commercial 
banks. 

The S&851m in new loans 
agreed last year has proved 
insaffiehsft due to the sharp 
foil in the balance cf payments 
snrphis to less than $fim from 
a projected ttsbn. Although 
there is expected to be an 
upturn in the trade haian«» 
fids year, official projections 
of a. ampins In excess of f2bn 
are considered optimistic. 

The official said: "XT we are 
forced. Jo n . moratorium it 
would not be an act ofpolitlcal 
will hut a result of file force of 
circumstances. We shall 
undoubtedly see a repetition of 
foe eleventh hour arrange- 
ments that we have seen over 
Hu put year." 

PERU'S policy on foreign 
drift is to pay out only 10 per 
cent of export income on 
medium and long-term obliga- 
tions, writes Barbara Durr in 

Tima 

Peru hag differentia ted 
a i iW hg creditors, preferring to 
pay those that continue to 
extend credit, such as suppli- 
ers. The only remaining multi- 
lateral institution that contin- 
ues to disburse loans and get 
paid is the Inter-American 
Development Bank. 

Peru has not paid even 
token amounts to its commer- 
cial bank creditors for nearly 
two years and arrears are esti- 
mated at 82£bn. In contrast, 
short-term trade credit Unas 
have been diligently pakL 

Peruvian authorities argue 
that repayment must be 
according to the country’s 
rapacity to pay. They have 
refused to consider an IMF 
adjustment plan because they 
contend it would the 

country’s economic growth 
and place too great a burden * 
on the poor. 


Participants find magic formula elusive 


CAN THE debt crisis be solved? 
Since it began, it has pr om pted 
much well-meaning effort to 
devise a comprehensive solution. 
But key participants have not 
given serious consideration to 
any erf the many grand plan* pro* 
duced. Tnwtpad they continue to 
look at innovative ways to nibble 
away at drift burdens. 

The most radical solutions 
would clearly cause the most 
pain. Debtor countries could, 
after all, simply repudiate their 
rtrfrh> None h«i wmBrfHy dime 
so, nor has any collective move 
towards debtors’ militancy gath- 
ered sway. On the other side, 
banks could refuse to reschedule 
debts or advance new tins-, r* 4 
could use the courts to grab 
whatever assets of the debtors 
they could find. 

Both sides have dearly felt 
that such moves were not in 
their long-term best interests. 

The next level of comprehen- 
sive action is of the type which 
most commonly sets tbe format 
for grand plan*- Governments of 
industrialised countries would 
step in, either in their own right 
or through a multilateral body. A 
mechanism would be found for 
sharing the hnnfen: hanks would 
take losses and debtors would 
win reduced commitments. 

The most obvious obstacle to 
any such scheme is that it would 


BY ALEXANDER 
N1COUL 


involve using substantial 
amounts of taxpayers’ money 
both to help out forrign countries 
and to help banks. The conserva- 
tive atmosphere and fiscal disci- 
pline in most Industrialised coun- 
tries essentially rule out such a 
solution. 

The most recent of a 

grand plan has come from Mr 
Janies Robinson, chairman of 
American Express, the US finan- 
cial services group. It is useful 
illustration because it draws 
together Ideas from a number of 
other such “solutions". 

2b- Robinson adv o ca te s a mul- 
tilateral body which would buy 

all the affected debt at below face 

value and in errhang a issue per- 


S tual floating rate notes. As 
dr principal creditor, it would 


their principal creditor, it would 
then negotiate economic pro- 
grammes and debt relief with 
debtor countries. The old debt 
which it held would be junior to 
new loans raised by foe coun- 
tries, thus encouraging new Hows 
of finance. 

The scheme would dearly cre- 
ate large and unpredictable costs 
for industrialised governments. 
Mr James Baker, the US Trea- 


sury Secretary, responded: "We 
don’t think that it has much 
merit. It puts the solution 
squardy on foe hacks of the tax- 
payers in the creditor countries." 

Mr Robinson's plan appears to 
have other drawbacks. Though it 
is claimed to give debtor coun- 
tries incentives towards gnaertwg 
economic reform, these are ditti- 
es to envisage. A debtor govern- 
ment which already ffarig ft polit- 
ically difficult to deal with the 
IMF and other creditors individu- 
ally is likely to find it even more 
uncomfortable to be brimMim to 
one official super-creditor which 
has assumed enormous power. 
Simple repudiation would 
become a much more appealing 
option. 

. Moreover, foe scheme presents 
the paradox that the better a 
country performs economically 
- thus presumably becoming 
more creditworthy - the greater 
the debt relief decreed by the 
super-body and therefore the 
greater the taxpayers’ costs. 

Mr Baker showed trimflar con- 
cerns when he said the Robinson 
plan could encourage countries 
to repudiate their debt In order to 
drive bank loans to a greater dis- 
count on the secondary market 
Bis repeated statement that there 
are no magic formulas to solve 
the debt crisis finflq agr eement 
among virtually everybody with 


practical experience of It 
Barring an intensification of 
political opposition to the tradi- 
tional approach within debtor 
c ountrie s, any sedations are 
therefore likely to drip away at 
the problem rather than solve it 
While the basic business of 
rescheduling debts goes on, a 
number of innovative methods to 
reduce debt burdens are being 
used. They Include straightfor- 
ward repurchases of loans and 
conversion of loans Into other 
assets such as equity or bonds. 
M exico’s bondsfor4oans offer is 
the most recent example. 

The basic premise is that 
banks agree , to forgive part of 
their loans, taking another asset 
in exchange which has a lower 
face valne but is more attractive. 
BmIm Hurt do so are acknowledg- 
ing their belief that a loan will 
not be worth 100 nmhi on the 
dollar in the foreseeable future . 
Debtors benefit to the extent that 
banks are prepare d to admit fins, 
thus "capturing the discount” 
which hawks put an the 1<mn« 

By simply selling a loan, a 
hank is preferring to hold cash 
rather than Third World expo- 
sure. The scape for doing this is, 
however, limited by the thinness 
of the secondary market there 

are few. outright buyers. 

There would be more if Third 
World countries used their for- 


eign exchange reserves to buy 
back debt - an idea advocated 
by a growing number of bankers 
including National Westminster 
Bank’s Mr David Lomax. 

This, is difficult on two 
grounds: tbe political problems of 
using prized reserves simply to 
retire debt in the face of demands 
not to honour the debt at all; and 
legal restrictions in loan clauses. 

It could be argued, however, 
that Mexico would have achieved 
foe same result if it had stmidy 
bought back debt rather than go 
through its complex band swap. 
The effect of its oflfer was that it 
cancelled a net $Ubn of. debt by 
spending 2532m: of reserves to 
buy zerocoupon US gover nm ent 
bands to be used as the collateral 
for its bonds; This works oat to 
48 cents an the dollar, which is 
exactly foe secondary market 
price of Mexican debt 

Debt/equity swans are fim most 
common method. Chile has 
retired more than <2bn of debt 
through -them. Mexico-over glim 
and fim Philippines a smaller 
amount A 3330m swap is being 
con te m pl ated to help ffnam» a 
Venezuelan aluminium smelter. 
The hopes held out for debt/eq- 
uity swaps have not, however, 
been foUy realised. 

The Philippines introduced a 
swap scheme to boost foreign 
investment and the economy but 



Baker: a repent crfels.brafiiwave found Wm sceirtJcal 


has Ihutted ft and reduced the 
a ttr a c ti veness cf swaps because 
it is concerned about boosting 
domestic money supply as well as 
downward pressure on. the. peso. 
Mexico suspended its scheme late 
last year because of worries 
about inflation and subsidising 
foreign investment Debt conver- 
sion foods, in which bank loans 
are pooled wifo the proceeds then 
invested in equity, have proved 
extraordinarily tricky to set up 
Debt/equity conversion is 
likely, however, to continue- to 


play a small bifi. significant-role 
in reducing debt burdens. So wffl 


attempted so far by Argentina 
and Mexico. 


Attem pts to convert large 
amounts of kmns^ comjmlsczuy, 
as i 1 P r TO^,^ r Brazfl.last'year, 
will fail, however, -The key 
remains voluntary participation 
by banks in debt reduction. 
Unless debt strategy is semi to 
fell much more markedly, it will 
remain sol 
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Kinnock 
savours his 
chance to 
spoil the 
Tory spread 

By IflchMf Cassell 
TORT FEARS that the 

of opinion oyer Brahango rata 
policy between. Mrs Margaret 
Thatcher, the Prime Minister, 
and Mr Nigel Lawson, her. 
Chancellor of the Exchequer, 
will spoil* the fcfag an. today’s 
Budget cake are likely to be 
borne oat when Mr Mr NeQ 
Kinnock, the Labour leader, 
rises in the Home of Commons 


u.y m -. 


>V 


-- ? 
■-Of* 


1,^1 ■ - 


to reply to the budget state- 
ment 

This response is one of the most 

tasks jnj pos ed OD 

an opposition leader, g iv en the 
total lack of notice of the state- 
ment's c on te nt s and its poten- 
tial complexity. By the rimc> 
the budget debate proper starts 
tomorrow, Mr John fonfth, the 
Shadow Chancellor, will at 
least have had 24 hours to 
gather hlS thou ght?* and pre- 
pare an attack. 

Mr Kinnock will doubtless have 
little dtfflrnWy hi attacking the 
underlying strategy of Mr Law- 
son’s fifth Budget, but an thh 
occasion he wm also have the 
rumbling row over exchange 
rate strategy on which to 
alight. 

Although he win not choose to 
say so, the electorate’s percep- 
tion of a buoyant economy in 
firm band* ha« played a para- 
mount role in the Govern- 
ment's continuing popularity, 
with most people behaving not 
only that they are better off 
but that their personal circum- 
stances are set to improve fur- 
ther. 

Whatever assurances Mr Lawson 
gives on monetary policy, and 
be apparently plans to dwell at 
length on the subject, the 
events of the last few days wfll 
be gladly grasped to show that 
a central dement in Tory eco- 
nomic strategy looksdeddedty 
shaky. 

Mr Kinnock has already said that 
the high sterling formula 
emanating 1 from Mrs Thatch- 
er’s office must not win if Brit- 
ish manufacturing industry is 
to stand a chance of remaining 
competitive. 

He can be to emphasise 

that, given a worsening trade 
deficit (though not as severe as 
nfn trial statistics first indi- 
cated), what he likes to call the 
Prime Minister's “primitive 
monetarism" is misplaced «nd 
win add to economic imbal- 
ance. 

But although the outcome of 
what. appears to be an unre- 
solved exchange rate tussle 
could yet yield' longer-term eco- 
nomic and political repercus- 
sions, the issue will today form 
only one part of Labour’s 
onslaught. 

Labour has been careful not to 
condemn out-of-hand the possi- 
bility of reduced rates of 
income tax - the party's own 
policy review is considering a 
much lower starting rate - but 
its approvalfor any cuts today 
would be strictly conditional 
upon the provision of further, 
substantial health resources. 
Labour's problem centres on the 
electorate's perception of its 
own ability to hanrite th«» econ- 
omy any mare effectively. The 
Chancellor is likely to he con- 
siderably more exorcised, how- 
ever, by the prospect of an 
argument with his next-door- 
neighbour than from Mr Kin- 
nock. 




sacks 2,300 as talks 
practices fail 


by jimmy mmm, labour staff 


P&O E ur ope a n. Ferries, Britain’s 
major ferry opsator, is to issue 
2,300 Dover-based ‘seamen with 
dismissal notices today after the 
break-down of talks aimed at set- 
tling a five-week long strike. 

Mr Peter Ford, ffae cbnqr 

nlin t f u i^w sirifl hut mght: 

Industry feces a period of change. 
This is the beginning of it" 

A maj o ri ty of the strikers; aB 
members of the National Unban 
of Seamen, are expected' to be 
offered new contracts of enqflcy- 
meat bas ed dh radical changes % 

Mr^FordsaSd last night 
that Us company,- which to 
believed to have lost over £2m in 
lost revenue as a result of the 
strike, was considering pursuing 
s everal options if it fa lls to 
recruit among its existing wodti 
force of seamen. 

These options wfB range tram 
the employment of no mmlnnise d 
foreign workers - unp reced en ted 
to fim UK ferry sector; aUhodgh a 


growing practice in the deepeea 
- to the sale ofsome of the ships 
owned by the company. The 
majority of these ships have been 
-dotted in Dutch ports tinre the 
b egi nnin g of toe strike. 

Onfon official? Jn Dover are to 
hold -an emergency meeting 
today to discuss on their next 
co u rse of action. 

. .But NUS officials last night 
warned that the steps now being 
considered by P&O could lead to 
deepening disruption of cross- 
Chairod operations in the runup 
the fester holidays. 

; Mr Mike Gibscm,- chief spokes- 
man for the NUS said: ‘TVe’re 
going. to dig in for a long time. 
The men are absolutely rock 
solid in Dover. They are not 
going to go back on P&O’s 

a ~ VI 

terms. 

The union leadership is 
believed to be' tsrmg t y against 
calling a national strike over the 
mover issue as it did over the 
sacking of some of its members 


employed by the Isle of Man 
Steam Packet Shipping Company. 
Such a move coSdbe construed 
as “secondary action” under the 
terms of the government's 
employment legislation which 
lead to heavy fines against the 
nwtAw iag» month. 

But tbe iminfn , which fey 10 
per cent of its membership 
employed by P&O, is prepared to 
resist th^ co mpany imwiy and 
claims to have secured the sup- 
port, of French and Belgium 

milnrw 

P&O wants to change drift pat- 
terns on its services from Dover 
to Boul ogne and Zeehru ggs and 
to reduce current crews per drip 
on these routes than &6 to ZS. 

It argues that such changes, 
which Include cuts in bonuses 
and annual leave, and Iw intr o- 
duced over the n<nrt year if the 

rynpnny Is to improve rttlriemn y 

and boost profitability in the 
run-op tO QtB pbwial open i ng at 
the Channel Tunnel in 1393. 


Committee votes against wider 
disclosure of MPs 9 interests 


BY PETER fttDOGLL, POLITICAL EDTTOR 

PROPOSALS that MPS should 
Tinlrr pKH> dm 

larations of their ftnunini 
interests have beesrrajected by 
a Bouse of Commons commit- 
tee. 

However, the select commit- 
tee on member s* interests has 


a g r eed on a fuller statement of 
all directo rs h ip s held hr MPs. 
The committee is alio to 
undertake. an i n q uiry fufa the 
substantial growth in the lob- 
bying of m— t by outside 

^ A** number of MPs have 
expressed concern that the 
existing register la inadequate 
because, while It Bets director- 
ships, ga m e enjoyment end 
shareholdings of over 1 per 
cent, it gives no financial 

rf i iimwii wi or flx> 
«hfi of bnliHng n. 

Other MPs arg u e that for- 
ther disclosure would repre- 
sent an Invasion of privacy. By 
co n trast, me mber s of theUS 
Congress have to stake such 
declarations in hruad financial 


A proposal from labour MP 
Mr Dale Caupbdl-fevinira to 
wfan ii th f declaration of inter- 
ests was defeated only on the 
<«« Hwy vote of diatman Sir 
Geoffrey Johnson Con- 

servative). 

Mr , Campbell-Savours 
suggested Hint and 

interests . of queues should be 
de cla red, possibly via a feafly 
registration; that sharehold- 
ings in excess of £100,000 in 
publicly quoted companies 
should be xegbtered; and that 
M f tu i gains an a 
share exceeding £25,000 in any 
U mo nth period should be 

“Amove radical plan 
forward- by Mr Graham 
(labour). He ergod a list of the 
T nwwimi»ra tiin B from all direc- 
torships, details of rl * ** *** of 
MPS involved in public rela- 
tions firms and other consul- 
tancies, a list of all sharehold- 
ings . and dealings, a 
dadagutton of shares put in 
trust by mfrdstars and making 
the register legally binding. 


Mr Allen's plan was rejected 
by four votes to ana. He said 
y ester da y that "flic o verpower- 
ing instinct for secrecy has 
meant that an opportunity to 
consider the wider questions 
(of its content) has been lost* 

He argued that the current - 
register was “more safrahle for 
part-time MPs who do not fed 
Hurt the public has a right to- 
know about their representa- 
tives rather than a register for 
MPs whose co mmer cial spon- 
sors may soon have tetertton 
.time in FiiiTlemrnf " 

Mr Allen, who was first. 
ele cted to the House of Com- 
. mans last June, is regarded by 
many of Ms colleagues as an. 
over-persistent ma ve ri ck. 

'But there Is concern, partic- 
ularly on the Labour side, 
about the increased number of 
consultancies and director- 
ships held by MPS and fears of 
potential of intere st, 

especially tor those members 
..with public relations consol- 


Nissan plans UK design centre 
to develop European operations 


NISSAN MOTOR. Jap an's s ec- 
ond-largest automotive group, is 
to establish a European design 
centre in the UK. - . 

Ni ssan, which is already 
investing around £600m in a car 
plant at Sunderland in nortireast 
England, said the move was a 


"key element” in its plan to build 
up a fully inte g ra ted European 
operation. 

The design centre would be 
responsible for original body and 
trim d esi g n and development of 
Nissan, vehicles produced in 
Europe, it said. 

No derision had yet been made 
on the location of the design-cen- 
tre, although Sunderland . was 
Under cnpriitoratfrw^ along with 
other UK ^ 

The design faeffity, which will 
be operational by the end of the 
year, will initially employ 50 peo- 


ple with the w o r kfo rce rising to 
around i5tt by the eariy 1990s: 

It wifi, serve both Nissan’s UK- 
based car operations and Mo t o r 
Iberica, the Japanese group’s 71 
per emit owned. Spanish subsid- 
iary which currently produces 
the Nissan Patrol, a four-wheel 
drive sports utfliiy vehicle which 
competes with the Land Rover 
and the RangB Rover, and the 
Nissan Vanette light van. 

Nissan’s UK car plant at Sun- 
derland Is tire largest Japanese 
investment ever made in Europe. 
Output of the first model, the 
Nissan Bluebird, which began in 
1986, is due to rise to around 

50.000 cars this year and is 
planned to increase to some 

100.000 in J991. 

Production Of a Tn rv tol 

range,' a supermini in the class of 
the existing imported Nissan 


Ificra, wHL begin in 1992, and Nis- 
san’s European design centre is 
expected , to play an im 
rtrie in the design and 
ment of the body and trim. 

Nissan said that the design 
centre woul d “wor k closely with 
British ** ud European component 
suppliers and de sign agencies to 
develop models to meet the spe- 
cific, demands of the European 

OMHUIIIIM* * 

Nissan already has a body 
shop, paint shop and final assem- 
bly fadllty in operation at Sun- 
derland. The Sunderland-pro- 
duced cars reached an European 
Community content of 60 per 
ce nt in January. They will be 
classified as UK-produced cars 
rather than Japanese imports in 
the UK new car registrations 
with effect from May 1. 
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most favourable rates. 
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Call for action to protect 
London’s travelling public 

BY IVOR OWEN 

FURTHER calls for courts to 
impose exemplary sentences on 
those found guilty of assaulting 
passengers and staff an London's 
buses and underground trains 
were made by members of Pariiar 
ment in the Commons yesterday. 

Conservative MP Mr Harry 
Greenway led protests from both 
sides of the House about the per- 
ils .of travelling an public trans- 
port in the London area and the 
growing number of people afraid 
to do so, . particularly late at 
night. “Something must be 
done,” he said. 

Mr David Mitchell, tin* Mfaitoter 
of State for Transport, reported a 
fell in the number cf assau lt s on 
bos staff but acknowledged that 
it was still “unacceptably high.” 

Thu fitting of hm-na and fbmhlng 


lights, two-way radios and video 
cameras were among the mea- 
sures being taken to reduce the 
n umbfii* of «W»nlts- 

Anotber Conservative MP, Mr 
Sydney Chapman, said that the 
chairman of London Regional 
Transport fed himself admitted 
that the Northern line on the 
underground was “an abomina- 
tion." 

- It was also suggested that the 
Metropolitan Police take over 
responsibility for the under- 
ground system. 

O ther MPs said threatening 
and drunken behaviour, mugging 
and violence, and graffiti and lit- 
ter were rite and wim for the 
transport police to follow the 
example of other farces by introd- 
ucing “special constables.” 
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i. SAS mffight service - on more than 110 flights per week 
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it you’re living abroad. 


There’s a brand new magazine 
that’s worth its weight in gold. 

All about money - and how 
to make the most of it when you 
live and work abroad. Make 
more - save more - invest more- 
keep more! 

It’s full of good ideas 
about cutting tax - boosting 
investments - keeping ahead of 
the game. 

It’s called The 
International. And the best 
news of all is - it’s free. That’s 
right, it won’t cost you a penny: 
we’ll deliver it to you direct 
every month. 

And if that sounds 
unusual, how about this ... 

Tha International is 
written and produced hr an 
expert team at Financial Times 
Magazines. These are financial 


writers at the very highest level 
- they know their stuff: and they 
specialise in all the subjects 
that interest you: paying less 
tax, ' making more money, 
offshore investments, property. 

When you live or work 
abroad, there are lots of 
opportunities for you and your 
money. But there are lots of 
pitfalls too! 

Our expert team will keep 
you right! Steer clear of the 
sharks - their risky schemes and 
iffy ventures. This new 
magazine is dedicated to giving 
you advice you can be sure of, 
and insight you can trust We 
know where to dig to get the 
answers you want. 

And we know how to keep 
it simple: you don’t have to be a 
financial wizard to understand 


Please send me my copy of The International 
every month. I understand it’s FREE. 

BLOCK CAPITALS PLEASE 
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I 
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| Country. 
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Nationality. 
Signature _ 


Date.. 

Offer not available to UK addresses. 
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I| Please return to Marketing Department, FT Magazines, Groystoke Place, 
|i __ fetter Lane, London EC4A 1ND, England. 


us. We talk straight, no frills. 

We’ll give you sound 
advice plus some new ideas you 
may not have thought of. With 
our backing, you can use them 
with confidence! 


Hie International - Ifree 
every month. 

16>o can receive your own copy hot off 
tbe presses every month by putting 
| your name and address on the 
coupon below and sending it off non: 

| That way you’ll be among the first to 
reap the rewards of the very best 
financial wisdom for people living 
abroad-free. 

* Just ctip the coupon to iTscm 
gourcopg. 

In the next Jew issues, yottUftmi 
ail this: 

UK fin a nc ia l news gpdtea- what’s 
happening back home. ; ' 

Personal finance news - the latest 
on tax breaks and regulations. 

New products - reviews of 
innovative financial ideas designed 
to appeal to you. 

Offshore funds -precfoBsmetate- 
schnol fees - regular features on 
topics as they make news. 

Company profiles - who’s best at 

l»ovifong fim nciflladyiMtope<i^ 

living abroad? 

Oaesftaaa and Answers - ypar 
queries on investment and finance- 
resolved crisply and surely - 

8htW»; - offshore , fund 
performances. . . ‘ 

Exposed - schemes to avoid and. 

why! • 
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UK NEWS 


Prices at factory 
gate show sharp 


Strong pace of growth in sales 
fuels fears of overheating 


BY RALPH ATOMS AND IIAGGC UHRY 


Two plead 
not gnilty 
over JMB 


rise in February 


BY RALPH ATKINS 


A SHARP increase in factory-gate 
prices of manufactured goods in 
February pished the annual rate 
to its highest level for a year, 
according to official figures pub- 
lished yesterday. 

The Department of Trade and 
Industry said its index of output 
prices for manufactured products 
rose a provisional 4.0 per cent in 
the year to February. The rise 
gives warning of a possible 
Increase In retail infi»Hmi in die 
next few months If output prices 
feed through into shops. 

Last month's figure was higher 
than in any month since Febru- 
ary last year and compares with 
18 per cent in the year to Janu- 
ary. Prices rose 0.5 per cent in 
February compared with 0.6 per 
cent In January. 

The DTTb statistics also show a 
trend rise in material and fuel 
costs of manufacturi ng industry. 
Although its index of input prices 
shows a fall of 0.9 per emit in 
February, the seasonally adjusted 
index rose LI per cent 

Upward pressure came mainly 
from higher costs for imported 
materials and petroleum prod- 
ucts. In the 12 months to Febru- 
ary Input prices increased by &9 
per cent compared with 32 per 
cent In the year to January. 

However, input price rises are 
likely to moderate in the next 
few months as the strong pound 
reduces the cost of imports and 
oil prices falL 


Producer Prices 

Change over previous year 



1085 1086 1987 '88 


THE STRONG pace of growth in 
Britain's high street sales contin- 
ued into February as volumes 
reaching a record leveL 

Provisional figures published 
yesterday by the Department of 
Trade and Industry showed retail 
sales rose Q-l per cent last month. 
Although that compares with a 1 
par cent rise in January, the DTI 
said there were no signs of a 
slowdown In the underlying 
growth rate, 

hi the three’ months to Febru- 
ary, the level of sales was more 
than l per cart higher than in 
the previous three months and 
nearly 7 per cent above the same 
period a year before. 

The pace of growth underlines 
possible undesirable side effects 
if Mr Nigel Lawson, the Chancel- 
lor, boosts consumers' spending 
power through large tax cuts in 
today’s Budget. Some indepen- 
dent ecoaorasta fear overheating 


in tire economy and that exces- 
sive growth in retail sales would 
put further upwar d pressure on 
Mfotum and Increase import vol- 
umes. 


The DTI said February's 
growth was spread across most 
sectors within retailing. It said 
October’s stockmarket crash 
appears to have had little impact 
so far, bat that it is too early to 
gauge the full effects. 

The figures match the results 
of file Co nfe de rati on of British 
Indnstry/Hnandal Times survey 
of dis tri b utive trades, published 
on Thursday. This showed steady 
growth into February ami opti- 
mism among retailers about 
buoyant sales in March. 

The seasonally adjusted index 
of retail sales volume in Febru- 
ary was 135 (1980-100). The 
value of sales was £7-54bn, a 9 per 

a m t ftmwiiig qq tfrn same mont h 


last year. 

Retailer s saw the sales figures 
as evidence of the continued 
buoyancy of consumer sp ending , 
particularly as February is usu- 
ally one of the slackest months 
for shops. A rise above January’s : 
level, when the weather was, 

minimally mil d, W&S Seen 3S 

good.. ' 

Commentators , noted that the 
pre-Christmas doubts about the 
cq p tinn a tion of file retail boom 
seem to have evaporated. 

According to the Retail Consar- 1 
tr mn, the tradfr body representing 
retailers, there was no evidence' 
of consumers buying in the 
egpeda flon of a widening of file 
range of goods on which value, 
added tax could be imposed in 
today's Budget There was, how- 
ever, the usual stoc king up of 
tobacco and alcohol in advance of 1 
likely rises -in duty. 1 


charges 


Lloyds will issue 
Visa payment card 
similar to Connect 


By Raymond Hughea, 

Law Courts Correspondent 


BY DAVID BARCHARO 


TWO HEN y este rday pleaded 


not guilty to corruption and 
other charges when they 


other charges when they 
appeared at the Old. Bailey in 
the first of a series of trials 
relating to Johnson Matthey 
Bankers. 

JHB had to be rescued by 
Hw Bawl gf ~Rwyitnu^ hi Octo- 
ber 1984 after collapsing with 
suspected bad debts of £250m. 

Hr Amjad imam was 
charged with c or r up tly giving 
two payments, of 0,000 and 
£5,000, to a JMB employee as 
an ind uc e men t or reward for 
providing false Agates in 
respect of bank accounts of 
companies In the Altramar 
shipping group controlled by 
Mr Imam and ms brother. 

The JMB employee was 


The rise in factory-gate prices 
reflects rising unit labour costs 
for industry as well as increasing 
input costs. 

Mr Ian Harwood, chief econo- 
mist at Warburg Securities, said: 
*1 suspect what has happened is 
♦hat some of the January price 
rises have fed through Into Feb- 
ruary. I don't think it is an 
increase in general inflation." 

In February the DTTs index of 
manufacturing output prices 
stood at a provisional 155.3 
0980=100) compared with 154.6 
in January. The index of input 
prices (not seasonally adjusted) 
was 134.7 (1980=100) compared 
with 1355 while the seasonally 
adjusted index stood at 1325 
(1980=100) against 13LL 


Ford dispute cut vehicle output sharply 

BY KEVIN DONE. MOTOR INDUSTRY CORRESPONDENT file coarse of tustia 


BY KEVIN DONE, MOTOR B4DU8THY CORRESPONDENT 


UK CAR and commercial vehicle 
production fell sharply in Febru- 
ary from the high January level, 
chiefly under the impact of the 
two-week national strike at Ford, 
which dosed file company’s 22 
British plante. 

UK car production in February 
fell to 85,000 units from 107500 in 
January and 90500 in February 
last year, according to provi- 
sional seasonally-adjusted figures 
from the Department of Trade 
nnd Industry. 

On a non-seasonaHy-adjusted 
basis, car o utpu t totalled 87,979 


in February, a fall of 75 per cent 
from 95,465 a year ago. Output in 
the six monfirn to the end. erf Feb- 
ruary was 4 per cent lower than 
in fiie p re v io u s six-month period, 
but was 6 per cqit higher than in 
the whwp period a year earlier . 

Car production for export in 
the last six months was 11 per 
twit hi gher than the miw period 
a year ago, while production for 
Hie drenro de mmkat waa qpsgar 
cent 


Land Rover, where the strike 
entered its fourth week yester- 
day, as well as at Ford. 

Commercial vehicle production 
was also substantially affected in 
February. Seasonally-adjusted 
output dropped to 15,100 from 
22,600 in January and 19,700 in 
February last year. 


Industrial action in recent 
weeks has disrupted production 

St Renan!* Truck Tnrinwtrle-g ami 


Pa rna te the strikes, commercial 
vehideontput In the. last six 
months was 8 per cent higher 
than in the previous six nwntha 

and 6 per cent higher than in the 

corresponding period a year ear- 
lier. 


ing the payments and with 
p erj ury and infant to pervert 

the course of justice. 

The two men were also. 
Jointly charged with conspir- 
ing to parrot file course of 
justice. 

Mr AnfhOny Azlidgs QC, 
prosecuting, told the jury that 
In 1988 and early 1984, when 
the alleged of fen ces took place, 
Altramar companies with 
accounts at JMB had been 
heavily In debt to JMB on 


LLOYDS BANK Is to issue a Visa 
payment card later this year, 
similar to the Connect card 
launched by Barclays last June. 

The new card will be used for 
shopping through Visa retail out 
lets and for cash withdrawals 
from Lloyds cashpoint Tnarhines, 
aft wen as a £50 cheque guarantee 
card. It will closely resemble the 
Connect card but will also offer a 
personal overdraft facility and 
protection under the Consum er 
Credit Act 

Lkrvda la first P rifigh bank 
to bSg to and 

Access/Mast er c ar d networks. Its 
dedflun to join Visa is said to be 
motivated by a desire to maxim- 
ise ifa -market opportunities. 

The new card will not compete 
directly with Lloyds* existing 
Access card since technically the 
new card is not a credit card like 
Access, but a “current account 
payment card." It also differs 
from debit cards in that it has an 
automatic overdraft facility and 
full consumer credit protection. 

Lloyds Is hoping its new prodr 
net will have an easier launch 
tfrww C onn ect end the Midland 
Bank’s Vector. 

Connect got off a bad start 
after miming Tn*« trouble with 
retailers who insisted that they 
should not be charged on a per 


oarrtttgp bass (as with Barday- 
card) for accepting it but on a 
transaction basis. However 
nearly lm Connect cards have 
now been issued. 

Midland Rank halted issuing 
Its Vector card, part of the rival 
Mastercard network, after the 
row over Connect because of 
fears that It would he rejected by 
retailers. 

Lloyds said yesterday that Bar- 
days would be handling negotia- 
tions with the retailers for the 
toms on which they would use 
the new card. This is usual for 
new entrants to the Visa network 
in the UK. 

Retailer groups were generally 
enthusiastic about the new card 
yesterday, seeing It as a chance 
to win better tarns for a general 
agreement covering debit cards 
than those which they secured 
from Barclays last year. 

These have never been made 
public but it is widely believed 
Barclays agreed to a maximum of 
50p per transaction. With Lloyds 
beside it. Barclays’ bargaining 
power with the retailers has been 
greatly strengthened and the two 
banks must be hoping that shop- 
pers will gradually begin to aban- 
don end ehflqnw In favour 
of the new cards. 


The hearing continues 
today. 


Nomura names 




NOW’S YOUR 


CHANCE TO TAKE OFF 


IN THE WORLD’S 


BEST SELLING 


BUSINESS JET 


BEFORE THE DOLLAR 


TAKES OFF AGAIN. 


Cessna 


Fact In over 54 countries, in and 
out of major airports and remote air- 
strips, a Citation takes off on a busi- 
ness flight every minute of every day. 

Fact Citations have the best safely 
record for business jets in the world. A 
record so impressive, they are the only 
business jets to receive the Collier 
Trophy for Aeronautical Excellence. 

Fact Citations are so well engi- 
neered and designed, so flexible 
and so agile, they can be operated 
with a single pilot in many countries 
throughout the world. 

Fact The Citation worldwide 


service network is the most extensive 
in the world of business jets. 

All of which has led to another 
fact Citations are the best selling 
business jets in history. We delivered 
the 1500th in January. And the first 
delivered 17 years ago, is still in 
regular service. 

But the last and perhaps most 
timely fact is that the current 
strength of the pound sterling means 
you can get about 26 percent more 
in dollar exchange value when you 
buy a new Citation than you could 
have received just 3 years ago. 


new corporate 
finance chief 


Monopolies probe 
on Tube postponed 


BY KEVIN BROWN, TRANSPORT CORRESPONDENT 


By Ote p h o n Hdtor 

NOMURA INTERNATIONAL, 
Am Japanese securities firm, 
said yesterday it had 
app o in ted Mr John Howfand- 
Jackson. W ot hwt fa^aa of Lon- 
don operations for Chemical 
Bank of the US» to lead its cor- 
porate finance operation in 


Mr Howland-Jackson, 40, 
wfil. also Join the Namnra 
i ii iwmh «—i imifl as a man- 
aging director. 

Nomura, which employs 500 
people tat London, said the 
app ointm en t was in line with a 
nonr v of in aaasfaur the num- 
ber of local staff in senior 
management positions >n| f 
would help to stragthAi fix 
cox gota te finance >|a a t fcm 

Mr Howland-Jackson was a 


A MONOPOLIES and Mergers 
Commission investigation Into 
the London Underground sys tem 
has been postponed until after 
the conclusion of a public inquiry 
into the King’s Cross disaster, 
the Trade and Industry Depart- 
ment said yesterday. 

Mr Kenneth Clarke, Chancellor 
of the Duchy of Lancaster, arid 
the delay would allow London 
Underground management to 
concentrate on file investigation 
into the disaster. 

Mr Desmond FenneH, QC, is 
expected to report in the summer 
on fiia ema* of the fire, which 


killed 31 people last November. 

Mr Clarke said the programme 
of commission Investi gations of 
nationalised industries would be 
adjusted to bring forward an 
investigation into the operation 
of iwtiah Rail's services. 

The commission was critical in 
a recent report of BR’s Network 
SouthEast sector, which operates 
most London commuter services. 

Mr Clarke also announced the 
terms of reference for an inquiry 
into whether. British Coal could 
improve its performance In rela- 
tion to the efficiency and costs of 
capital investment 


Government to help fund 
adult literacy centres 


FINANCIAL TONES REPORTER 


when he was faired by Chemi- 
cal Bank as part of a drive to 
expand inte rnational 


However, he resigned in Jan- 
uary after htfie more than a 
year in file position foHowtng 
#h» m nanmaX of 2,100 Job 
cuts worldwide. The cuts vug 
interpreted os renewing the US 
bank's stress 

hart king - 


THE Goromnent is to provide 
£500500 to setup “open learning" 
centres in the tamer cities to help 
Britain’s 8m Illiterate adnitn. 

Mr Kenneth Baker, Minis ter of 
Education, who announced the 
■chama yesterday , said that there 

WOUld Initially be night fcf the 

centres using computers and 
videos to. help those people who 
bad left imaHia to read 

and write. * 

Government cash Would be 


used to help set up the hew cen- 
tres but industry would help pro- 
vide the day-to-day running 
costs, he said. 


Mr Baker also called on 
employers to set up their own 
training courses for staff who 
had diWiaiWM with literacy or 
numeracy. . 


People with these problems 
woe often more willing to learn 
at work, he Said. 


Plastic bottles ‘create wastage problem’ 


BY MAQCUE URftY 


PLASTIC BOTTOMS worth £200m 
have been thrown away because 
there Is no system for recycflag 
^bpwi > tO a study. 

In addition to the waste of 
materials, the high volmne-to- 
weight ratio afputtftlc bottles 
makes burying them, expensive. 

More than 4bn bottles have 
been made from polyethylene ter- 
ephthalate (PET) in the last 


seven years. Of these, 97 per cent 
have been buried -on landfill 
refuse sites, says Mr Roderick 
Fox, managing director of Plas/ 
Tech, a company which speci- 


alises in schemes for recycfing 
plastic. 

Hm problem is li kely to worsen 
became tire use of PET bottles is 
a fast growing sector of the pack- 
aging industry. A trial system of 
returning PET bottles volun- 
tarily, similar to glass bottle 
banks, proved a failure. 

Mr Fox recommends a deposit 
system, adding 6p or lop to the 
price of a bottle at the fizzy, soft 
drinks usually enmtatnad in PET 
bottles. Consumers would return 
fiie bottles to a site, preferably in 
a car park adjacent to a super- 


market, and receive tokens to use 
In the shop. 


Mr Fox estimate* th at Within 
six months a return rate cf 70 per 
cent could be achieved. The bot- 
tles would then be recycled and 
have a value of between £450 and 
£5,000 a tonne , depending on the 
end-use. 


However, there is current ly lih 
tie capacity to recycle used PET, 
although manufacturers do re- 
use their own scrap. The first 
PET recycling fine in Europe was 
started in Gloucester in 1986. 


! 


Lnno . . . 


Tofind out more about this out- 
stendingopportunity, write to Cessna 
Aircraft Company, Citation Marketing 
Division, Executive Jet Centre, 
Heathrow Airport South, Hounslow, 
Middx, TW6 3AE, England. Or call 
(01)759-2814. 

But do it today. Because, to twist 
a phrase, what comes down must 
eventually go up. 


Medway] 


STRDOD • ROCHESTER 

CHATHAM •omNGHAM 


★ An excellent location for 
Lohdon whole of UKandEurape 
via motorways (M2, M20.M25X 
r> 1 local and international air 
and sea porto with Channel 
Tunnel faefities from the 

mid 1990's. 

★ A proposed third river Medway 
crossing. 

★Lower rates, higher investment 
potential attractive land and 

property prices and rentak. 

★ An existing thrivingbusfoess 

community withayouna skied 
and keen woridbree and 
ncefentbbour relations 
throughout thearea 
★An historic settmg, beautiful 
ctexrtryrid^extEnsiveleiHire 
Mties Indui&igsaBna golf 
and many others. 


&ttRpriseZonabarwfR5BvaSablenowonsix prime sites with nl rates until November 1993 


CESSNA CITATIONS 

The best selling business jets in the world. 


' Contoctusnawfprm o t w deUM s mdJoinin oursuocessstory 
•fflJVlWrDEVBOPIClfTOHfK^DEPXFT, QVIC CENTRE, STROOD 
ROCHESTB^KPITI>ffi24AWLTEl£PHON£MEDMIny (Q634) 732716.* 


1 1 l K ‘- J -lr • 

v . ■ ’ • * t 

■ P*rr* * i 






V-r* ,r *atNNi 













■oa^gaeaauBBamgitia *»■ 


iH ^ 
Went 

* Co 


Financial Times Tuesday March 15 1988 


UK NEWS - EMPLOYMENT 


c arf More health service protests likely 




' probe 

postponed 




ii Ui help:: 
v\ centres 


■ * M v, " -- 



BY JOHN GAPPED AND JIMMY BURNS 


FURTHER demonstrations by 
nurses and health workers in 
support of increased funding for 
the National Health Service are 
expected in London today follow- 
ing yesterday's day of action sup- 
ported by a variety of workers. . 

The protests included unoffi- 
cial stoppages by bus crews in 
Londo n and Sheffield and by ship 
and aircraft workers in Belfast 
and dock-workers in Bristol and 
London to demand increased 
funding for the NHS. 

They were led by the Confeder- 
ation of Health Service Employ- 
ees, whibh said that action had 
been “fairly limited," affecting 
about 17 hospitals in London and 
others In Yorkshire, the Mid- 


lands, Wales and . Northern 
I reland 

Several hmtfreajnuses belong- 
ing to Cohse and the National 
Union of Public Employees were 
said to have gone ouatrike; Mr 
Chris Humphreys, Nupe London 
regional organiser, said he expec- 
ted further waBc-onts today to 
coincide with the Budget. 

Members of the Royal College 
of Nursing; which has a pdfey of 
not backing industrial action, 
continued to work and only lim- 
ited disruption was reported* at 
hospitals. Some na&emergency 
operations ware cancelled. 

Although train drivers at 
'One’s Crate Ad not stop work 
following legal action by British 


Rail, many London bus services 
were affected by widespread 
walkouts fay bns crews. 

About 2400 w o rke r s from tbs 
WnrTand and WnWf s hipyard HTiri 
the Shorts Brothers aircraft plant 
in Belfast joined a march through 
the dty centre. 

. ^AQ UOO dock-workers foiled to 
report for work at Tilbury docks 
ami about 500 dockers took part 
in a half-day stoppage in Bristol 
Employers said h t tb* disruption 
had been caused as they had 
been forewarned. 

The London Fort Authority 
said it was unlikely to take 
action against its workers 
. because, unlike the proposed 
strike at King’s Cross, it had 


been spontaneous action and was 
"a matter of individual con- 
science." 

' Mr Cohn O'Kane, Cohse deputy 
general sec r et a ry, said the iso- 
teste bad been supported by the 
public and. were likely to con- 
tinue Info the summer if the Gov- 
ernment did not respond In the 
b ud g**- today. 

Mr O'Kane said the "real 
issue 1 * hohfod the action was the 
state of the NHS. Health workers 
belonging to Cohse handed a box 
in at Downing Street containing 
a d*wn«nd for an extra fiShu to be 
spent on the NHS. 

In Cardiff, a petition in support 
of added NHS funding was 
lyrpiiprf in at t fo* Welsh Office 
with 60,000 signatures. 


Bank staff 
win town 
allowance 

By John Copper, Labour Staff 

LLOYDS and National Westmin- 
ster banks are to farfinie Cam- 
bridge among the areas attract- 
ing a £750 southeast weighting 
allowance following calls from 
banking unions to extend the 
boundaries of the "Roseland" 
region. 

NatWest, the first bank to 
introduce such an allowance last 
summer, has also agreed to 
expand the region to a tninftnirm 
of 50 miles out from the centre of 
London. This is likely to add to 
pressure cm other banks to follow 
suit 

The deals, reached separately, 
mean that Barclays is now the 
only major clearer not to include 
Cambridge in the Roseland — 
rest of south-east - region. Mid- 
land already inctndes toe town in 
its itgflwWim 

The Banking, Insurance and 
Finance Union, which argued as 
soon as the south-east allowance 
was introduced that staff in Nor- 
thampton, Cambridge *nd Poole 
or Bournemouth should be 
included, yesterday welcomed the 
development 

Bifix said that it would affect 
600 membera working in Cam- 
bridge, and followed pl ea su re by 
the union on NatWest for an 
extension of the region. This 
issue had previously gone to con- 
ciliation without agreement 
bang reached. 

The extension was agreed at 
Lloyds after discussion in a work- 
ing party set up as put of the 
pay deal flmt ended last year’s 
industrial actum in the hmV 

The Rnmland region has until 
now usually been based on the* 
Government’s definition of the. 
south-east region, taking in 
Oxfordshire, Berkshire. Hamp- 
shire, Bedfordshire, Hertfordshire - 
and Essex 


Women claim job evaluation was unfair 


FINANCIAL TIMES REPORTER 

ELEVEN : women 
pay fix- work of equal 
terday launched a test case 
lange in the Court of Appeal to 
ttie way in which the* Jobs are 
compared with those of men 

rlntng rimllwr vCHfc.' 

Hie women, who have clerical 
and administrative, jobs with 
Ford dealers, H&J Quick of. Man- 
chester, claim that the method 
used in a job evaluation study go 
behalf of the company disertnri- 
nated against them and breached 
the Equal Pay Act 1970. 

The method was used by the 
to defeat a claim by the 
women that they were entitled to 


One-day strike 
halts Welsh 
opencast mines 

By Our Labour Staff 

FIVE opencast coalmines In 
South Wales stepped produc- 
tion yesterday as about 800 
workers held a 24-hour strike 
In a dispute over job alloca- 
tions. British Coal expects the 
strike to cause about 5,000 
tonnes of production to be lost 

The w te i H , numbers of 
TGWU transport union, went 
on strike to go to a mass meet- 
ing on a dispute over jotas at a 
new site bring developed In 
West Glamorgan, 'n* dispute- 
cones against a background of 
opencast closures in the ares. 

Bodge Mining , Hm» tn mpmy 
developing an extension of the 
East Pit site in the Amman 
Valley, insists that all 
long-term worker* win be 
recru i ted within an right-mil* 
radius.* But. the ^ ^ union, claims 
the company is discriminating 
again&t local -lay = officials.' to 
the TGWU. . ’ 


equal pay to male shop floor 
workers. 

The women are a] 

. ^phM t an Employment 'A] 
Tribunal decision last year 
q phrid an industrial t ribunal rul- 
ing dismissing tire women’s 

Hnfrm 

Their counsel, Mr Anthony 
Lester QC, told the court yester- 
day that fee case was important 
as it was the first time the Court 
of Appeal had been asked to rule 
on the way in which evaluation 
studies wore carried out. 

Be ♦hat by- foiling to ana- 
lyse the women’s jobs .and those 


of the Bhop flora workers under a 
series of headings In terms of the 
rtwrrwndB wmiift by the work, the 
study completely failed to evalu- 
ate the jobs. 

Instead ,lbe study had looked 
at tire jobs "as a whole" and 
ranked than accenting to what 
"felt fair" to members of the 
nniwnrmrmt panel said Mr Lester. 

This approach bad a tendency 
to undervalue certain jobs which 
were mainly done by women and 
so continued the sex discrimina- 
tion which the law tried to eradi- 
cate. The hearing continues 
today. 


Racial bias 
in jobs ‘not 
yet tackled 9 

By Ammy Bums, Labour Stall 

BLACK workers’ employment 
pndtiwi remains as bad and in 
some cases worse than when the 
first Race Relations Act was 
passed 20. years ago, says a report 
published y est er day. 

Ruxmyumde Trust, the educa- 
tion charity, argues in its report 
that positive action policies 
nimpH at earing racial discrimi- 
nation in jobs have suffered from 
economic, conceptual and politi- 
cal Bmitetiona , 

"Effective partnership across 
tiers and government and 
between public and private sec- 
tors does exist, hut on a tiny 
scale,” die report says. 

It says the first 18 months of 
the Task Force areas, intended as 
models for such partnerships, 
“produced only about 1,000 new 
jobs and the government was 
afraid to count how many of| 
these had gone to hlads." 

The report Bays "positive 
action” has proved difficult to 
distinguish from "positive dis- 
crimination" with its connota- 
tions of p referential treatment. I 
The result has been lack of) 
commitment by employers on 
tempo such as training, and cau- 
tion by politicians. 

Steps to Racial Equality: Posi- 
tive Action in a Negative Climate, 
by Elizabeth Burney: Runnymede 
Trust. 178 North Gower Street, 
London NWI 2NB; £L9Sp. 


Land Rover hopeful as handful 
cross picket lines at plant 


BY RICHARD TOUKMS, MIDLANDS CORRESPONDENT 


LAND ROVER yesterday claimed 
that the three- week-old strike 
over pay by the company’s pro- 
duction workers could be starting 
to crumble after about 50 strikers 
crossed union picket Hw and 
returned to work. 

Since the number represents 
less than l per cent of the 6,000 
himiwI workers involved in the 
dispute, local union leaders dis- 
missed it as irrelevant. 

Between 100 and 200 supporters 
of the strike gathered outside 
Tj>mj Rover’s mwfai g flfpff in Bir- 
mingham yesterday morning and 
jeered at those passing through. 
A handful of riiirial pwVpte fep 
tried to dissuade people from 


entering the plant but no physi- 
cal hindrance was offered. 

Those returning to work yes- 
terday went in after some 
attempts by some strikers last 
week to organise a concerted 
back-to-work movement. They 
joined a small handful who 
returned last week and are 
thought to be doing light duties. 

Mr Sam Robinson, chair man of 
the unions’ joint negotiating 
committee, said after a commit- 
tee meeting following the 
return to work that there had 
been no change in the circum- 
stances of the disputa. 

Land Rover said: “It is now 
dear that the union representa- 


tives have no intention of con- 
sulting their members. It appears 
that the only way this strike will 
end is by other employees com- 
ing back to work to join those 
already here." 

Meanwhile the effects of the 
strike bit deeper into the Mid- 
lands motor industry as Carbod- 
ies, the taxi manufacturer, 
warned that it would have to lay 
off about 100 workers by the end 
of the week because it had run 
out of engines. Thompson Indus- 
tries, a Bilston company which 
supplies chassis to Land Rover, 
has already laid off 150 workers 
and Freight Rover, which sup- 
plies body him laid off 25. 


NUT may abolish annual conference 


■ BY DAVID THOMAS 

THE National Union of Teachers 
may abolish its annual policy- 
making conference, rep lacing ft 
with smaller gatherings more 
nfmo/f at fames of professional 
concern to teachers. 

The change, if carried through, 
would be a further step in the 
union's move away fr om a mili- 
tant image which the NUT’S lead- 
os hiam* for a daffhn* in mem- 
bership in recent years. 

It Is likely to be opposed by the 
left in the union who will se en it 
as an attempt to downgrade the 


role of activists within the NUT. 

The union’s national ex ecutiv e 
agreed at Its last meeting to 
establish a working party to 
report on the size, frequency and 
stru c ture of the NUT conference. 
The working party will complete 
its report u time for the 1S89 
conference. 

The NUT leaders are concerned 
at the cost of the annual confer^ 
ence, which is one of the largest 
in the trade union movement 

They also believe that the con- 
ference’s traditional focus on pay 


and conditions feeds the image of 
teachers as a group not suffi- 
ciently concerned about profes- 
sional issues like educational 

standard^. 

One proposal with considerable 
support in the union is to hold 
the present type of conference 
once every two years. 

It would alternate with a new 
type of gathering, using small 
group discussion techni ques such 
as workshops, which would 
spend most of its time on wider 
educational matters. 
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Saks recover in I Scottish I Alan Pike on NHS schemes to price different types of treatment and improve efficiency 


sluggish market 
for confectionery 

BY CHRISTOPHER PARKES, CONSUMER INDUSTRIES EDITOR 


THE BRITISH confectionery mar- 
ket regained some of its lost 
momentum last year. 

Volume recovered to 741,000 
totmes, almost matnhiT^ the 1965 
peak of 744,000 tonnes. A as per 
cent value increase took sales 
above £3bn for the first time, 
according to Cadbury’s annual 
trade review. 

However, the rise in value 
terms was the lowest for several 
years, following a 10 per cent 
increase in 1985 and 69 per cent 
in 1986, when raw material costs 
increased. 

Cadbury now claims 30 per 
cent of the chocolate market, 
with Mars on 26 per cent and 
Rowntree on 24 per cent 

Cadbury also stepped up spend- 
ing on promotion last year, 
accounting for 31 per cent of the 


"^uvui vil CU1 

advertising. Mars, the biggest 
spender in 1986. slipped to third 
place, accounting for 25 per cent, 
while Rown tree’s budget rose 
slightly. 

Cadbury, Mars and Rowntree 
produce all but seven of the 50 
top-selling brands in the country. 
They also dominate the seasonal 
markets such as Christmas, 
Easter and Mother’s Day, 
although importers and «w«Ttor 
specialists appear to be gaining 
ground. 

Cadbury says In Its re v i ew that 
seasonal sales account for more 
than 9 per cent of the chocolate 
market by value, compared with 
less than 7 per cent a year ago. 

Other significant shifts inchide 
a tall in the share of the market 
taken by countlines, the indus- 


try’s. term for chocolate-covered 
products like the Mars bar, Wispa 
and -EitEat. The review shows 
the coastlines with a 46 per cent 
share of an chocolate sales, com- 
pared with 51 per cent in 1986. 

Cadbury suggests this sector 
may be affected further in the 
next 10 years because the num- 
ber of consumers aged between 
15 and 24, who are toe main buy- 
ers Of COUnthneS, is shrinking. 

• De mo gr a phic changes, partic- 
ularly tiie recent increase in the 
birth rate, signal improved pros- 
pects in the children’s colouring 
market, according to Binney and 
Smith, manufacturer of Crayola 
products. . 

Sales of crayons, paints, pen- 
cils and colouring pens will 
increase 30 per cent over the next 




Feasibility of electronic 
shopping at home studied 


BY MAGGIE URRY 

A STUDY into the feasibility of 
electronic shopping at home in 
the UK is being undertaken by 
Coopers & Lybrand, the manag e- 
ment consultants, Fitch, the 
design company, and the Oxford 
Institute of Retail Management at 
Templeton College, Oxford. 

The study, which has also 
attract e d a number of sponsors, 
•will CTarnine the scope for shop- 
ping at home via electronic 
media such as satellite, cable 
television or telephone lines. It is 
expected to be completed by the 
end of the year. 

Experiments in so-called 
“teleshopping" have been limited 
in the UK but in the US 
operations such as Home Shop- 
ping Network have achieved sub- 


stantial sales. 

Mr David Miller, managing 
director of Coopers & Lybrand’s 
UK management consultancy 
business, said he reckoned tele- 
shopping could eventually take 
up to 20 per cent of the retail 
market in the UK. He said it 
would take four or five years 
before teleshopping found a large 
market in the UK. 

Any decision by individual 
companies or groups of busi- 
nesses to set up a national tele- 


involve the inv es tm ent afbfllinns 
of pounds. - 

The sponsors indude Barclays 
Bank, British Telecom, the Cable 
Authority, Littlewoods, Metal 
Box, Tesco and Whitbread. 
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says. The value of the biggest 
sector, fibre and febtip peas, is 
expected to rise 11 per cent this 
year to £35m- 

• Demand for convenience foods . 
pushed retail sales of frozen, 
foods above lm tonnes last year, 
according to .Ross, the Hanson 
subsidiary. A 5 per cent rise in 
the value of the trade took the 
industry’s turnover in slugs to 
£L68bn- 

Manufacturers launched 523 
new frozen products last year, 
compared with 466 in 1966. Com- , 
petition is particularly fierce in 
the market for labour-saving 
ready meals. An audit for Ross 
shows that of 102 new meal prod- 
ucts launched in 1984, only 40 
were known still to. be in exis- 
tence last year. 


All you ever need to know 

London: 01-251 3333 Brussels: 02-219 1607 New York: 212-5B 1570 


economic 
growth rate 
‘improving- 

By James Buxton, 

Sco t tis h CoriwsponcfenC 

ECONOMIC GROWTH in Scot- 
land, which has been slower 
than in other parts of the UK 
in the past two years, is show- 
ing signs of improvement. The 
Fraser of AHander I n stitute at 
the University of Strathclyde 
says both short rad 
prospects are favourable. 

The institute bases Its view 
on two Scottish business sur- 
veys which reported a majority 

of companies were optimistic 
about thdr shortterm outiook, 
and that companies, especially 
in the manufacturing sector, 
were expecting to step np 
investment 

.The surveys, by the Scottish' 
chambers of commerce and by 
the CBI Scotland, suggested 
increased optimism in aflsec- 
tars, including manufacturing; 
construction and wholesale 
distribution. In particular, 
manufacturing companies 
reported a Jump in orders firam 
within Scotland itself. • 

The Eras e r of llbuidtr Insti- 
tute concludes that growth in 
the Scottish economy Is becom- 
ing more broadly based and 
more closely reflects growth in 
other parts of the JDK. 

The institute predicts per 
cent growth for the Scottish 
economy this year, a slightly 
higher rate than the L2 per 
cent predicted for the UK as a 
whole by the London Bu rin — 
School and the 2J) par cent 
forecast for the UK by the 

Watinnal TwtHntai of Vm nn w i tf 
and Snriaf VwumWi 

The institute assumes that 
Scotland wffl bnuitt this year 
from tourist u—dlnn 
during the Glasgow Garden 
Festival, buoyant personal 
Income growth' and front cote' 
tinned r ecovery In the North 
Sea oil Industry. 

For the period up to 1992, 
for which the institute predicts 
average annual growth of 2.7 
per cent, it expects the Scot- 
tish electronics industry to 
have the highest rate of sec- 
toral expansion, growing by 
8.76 per dent per tnmnm over 
the 1967-1992 period. 


fmujpsl 


Patting health service costs on the record 


OCCASIONAL lurid tales of did 
people waking up in mortuaries 
notwithstanding, hospitals have 
a pretty good record of telling. 

whether patients are alive or 


.Such clarity of record is not 
always mirrored in the rest of the 
health service. Straight questions 

about the cost of providing living: 
patients with particular forms of 
treatment can still often be 
answered only with estimates, 
whnigH jot mnttari ngs about clini- 
cal judgment. 

One of the barriers to improv- 
ing efficiency in the National 
Health Service is the problem of 
determining precise measure- 
ments with which efficiency com- 
parisons can be made. The case 
for Btxch measurements will 
become Impera ti ve if one of the 
, ideas for change- in the NHS 
bring canvassed - the iotroduc- 
i tion of- internal markets - comes 
about. 

Under a system of internal 
markets, district health authori- 
ties would be encouraged to trade 
with each other to a far greater 
extent This could lead to some 
authorities deciding it was more 
economical to contract particular 
types of operation to neighbour- 
ing districts - or pri v a t e hospi- 
tals - rather than continue pro- 
viding them themselves. But 
health service managers would 
be fll-equipped to engage in such 
cross-boundary negotiations 
withou t clear ideas of treatment 


costs. 

hi volume terms there is no 
shortage of Information available 
in the NHS compared with health 
care systems overseas. But by the 
late 1970s complaints had become 
widespread that much of this 
information did not exist in a 
form which made it useful to 
managers nrif i medical staff try- 
ing to n1nn and C06t Serviced. 

Attempts to Improve the qual- 
ity and value of information have 
been in progress throughout the 
1980s. The Steering Group on 
Health Services Information, 
chaired by Mrs Edith Korner, 
was established in 1980 and in 
the following years produced a 
series of reports recommending 
changes in information systems. 
In 1981 the Department of Health 
and Social Security began devel- 
oping perfo r m an c e Indicators for 
health authorities. 

Developments as a result of 
these Initiatives are now coming 
to fruition, leading to the appear- 
ance of data which will enable, 
performance comparisons to be 
made between health authorities 
and hospitals. New Information 
on performance will be available 
this month, and Mr John Moore, 
Social Services Secretary, has 
said the Government will use it 
to ask health authorities what 
they are doing to correct varia- 
tions in the way districts are per- 
forming. A summary of the evi- 
dence will also be published to 
“inform public discussion.’' 



John Moore: to question 
performance variations 

At the level of individual hospf 
tals, an important experiment in 
resource management taking 
place at six centres around the 
country may, if successful, 
become the model for costing 
every patient who enters an NHS 
hosmtaL 

"The intention is to try to 
blend clinical data about a 
patient with information about 
the resources which that patient 
consumes while in hospital,” said 
Mr Chris Spry, district general 
manager at Newcastle, one of the 
pilot authorities. 

Up to 75 per cent of the expen- 


diture of health authorities goes 
on salaries. Much of the rest is 
spent by doctors. In recognition 
of this, many recent management 
budgeting exercises have been 
directed at giving medical staff 
better information about the 
costs of their nltnteal d e cM""*- 
The latest resource management 
approach takes this further, with 
an attempt to cost everything 
related to a patient’s stay and 
treatment in hospital. 

At Newcastle, diagnosis of the 
patient’s condition is fed Into the 
hospital computer system and all 
patients are allocated one of four 
nnrsing dependency codes 
reflecting the seriousness of their 
condition. All the expenditure 
which a patient generates while 
in hospital - blood-tests. X-ray, 
drugs, operations - Is then 
costed and recorded. Mr Spry 
said the experiment at Newcastle 
bad already shown benefits. 

Operating theatre time can be 
better planned and managed. 
Budgets can be set for specific 
clinical activities, and medical 
staff and managers have higher 
quality information at their dis- 
posal when determining priori- 
ties. If a hospital wants to con- 
centrate on a particular type of 
operation to reduce waiting lists, 
or contract operations elsewhere, 
it can at last work out exactly 
what this would cost. 

One of the most crucial factors 
behind the new style of resource 
management is it gives medical 


staff a more distinct managerial 
status, and integrates them into 
the overall decision-making 
structure of their hospital. 

“So long as confidence exists 
between medical staff and man- 
agers, I am sure that the experi- 
ment holds out great hope,” said 
Mr Spry. “In Newcastle we have 
built up that mutual trust But 
obviously if doctors are going to 
be persuaded to support the sys- 
tem they have to believe the hos- 
pital will be allowed to keep any 
savings which it generates. 
Indeed, some doctors see this as 
an opportunity to argue, with 
much better evidence than they 
had in the past, for more 
resources.” 

Evaluation of the resource 
management experiments will 
begin later this year, although 
there would be obstacles to an 
instant move from pilot protects 
to a national system. A heavy 
computer investment would be 
required at a time when health 
authorities’ funds are extremely 
tight , and the successful opera- 
tion of the system relies on a 
first-class level of precision in the 
collection and coding of informa- 
tion. 

"In the US there are degree 
courses in medical records coding 
and the people who do this work 
are crucial hospital staff,” said 
Mr Spry. “In the NHS clerical 
staff have traditionally been 
poorly [eld and have not beenre-. 
garded In the same key way." 


Glaxo plans Tokyo laboratory 


BY PETER MARSH 

GLAXO, Britain’s biggest drags 
company, Is planning a new Jap- 
anese research and development 
laboratory to boost its presence 
in the Far East Spending on the 
.project could amount to £UXkn 
over the next few years. 

Sir Paul Girolami, Glaxo’s 
chairman, is shortly flying to 
Japan to finalise the arrange- 
ments. The company hopes the 
centre,. which could employ 300 
people by the early 1990s, will be 
operating by the end of 1989. 

The -laboratory, on the out- 
skirts; of Tokyo, will take over 
responsibility for drag trials in 
Japan from Glaxo’s development 
centre in the centre of Tokyo. In 
addition to acting as a base for 


Drug makers urged to tap 
herbal medicines market 


the 100 people employed in the 
centre, it will take on staff for 
research into new drugs that 
could be cm the market by the 
mid-1990s. 

Glaxo, which yesterday 
announced pre-tax profits of 
£397m for the flail six months of 
1987 — a 6 ner Increase on 
the same period in 1986 - is keen 
to expand in Japan and the Far 
East The region, one of the 
world’s fastest-growing markets 
for pharmaceuticals, accounted 
for only 6 per cent of the com- 
pany's £924m sales in the last 
half of 1987. 

The company is also in the 
midst of greatly expanding its 
research work and plans to spend 


£220m on this activity in 1988. 
Spoiding on research in the sec- 
ond half of last year, the com- 
pany said yesterday, was up by 
51 per cent compared with the 
same period in 1986. 

Most of Glaxo’s research is car- 
ried out in Britain and the US. It 
recently also took over a research 
and development centre in Swit- 
zerland ran by Biogen of the US. 

A number of other western 
pharmaceuticals companies - 
including Britain’s Imperial 
Chemical Industries and Ciba- 
Geigy of Switzerland - have 
recently announced the establish- 
ment of laboratories in Japan. 

Glaxo results, Page 26 


BY PETER MARSH 

DRUGS manufacturers should 
join forces with suppliers of 
herbal medications to tap the 
growing market for health prod- 
ucts based on natural substances, 
according to a report published 
yesterday. 

The report, from McAlplne, 
Thorpe and Warrler. manage- 
ment consultants, says that 
herbal medications, largely pro- 
duced by suppliers in the Third 
World, are gaining favour In the 
west as a result of the growing 
interest in natural remedies for 
health problems. 

Annual sales of such products 
In the US and western Europe 


could grow to $4£bn (£2.6bn) by 
tbe late 1990s compared with 
$2.1bn in 1986. 

Established pharmaceuticals 
makers in the west could form 
joint ventures with third world 
companies which make the 
herbal products, says the report. 

Among the illnesses which 
could be dealt with by berbal 
products are chronic ailments 
such as heart disease and AIDS. 

The Potential far Herbal Medi- 
cine in the World Pharmaceutical 
Industry. McAlpme. Thorpe and 
Worrier, 50 Penywem Road, Lon- 
don SW5 9SX, £11,000. 




GILT-EDGED SECURITY 


PHILIPS 
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Actual size 

of W tape cassette 
used in the world's first 
6tcharmel cassette- 




When you have to make derisions fast 
you don't always have time to note down 
who said what to when and wfam. 

But when deals are worth many thousands 
of pounds it's vital that you know the 
precise details and can prove them. 

The most certain answer is a voice 
logging system that records your 
telephone conversations as they happen. 
And there's no system with a better 
pedigree Thai the CLS 8000 from Philips. 

; it's the first of a new generation of 
instruments designed around Philips 
unique thin film heads, the great new 
development m recording technology. 

' The development that allows the use of 
. Vt tape in handy cassette format 

The development that allows the secure 
recording of up to 64 simultaneous 
comreraations-amt^^ 
hours aday. 

The development that puts more 

storage on tape and less tapes in storage. 

But ease of use is not the only benefit 
of the CLS 8000. ft couldn't be more 
security conscious, with a key-switch that 
* allows access to control functions by 


It couldn't be more reliable, either, with 
built-in diagnostics, modular design and 
integral back-up inching automatic 
channel switching in the unlikely event of 
a fault occurring. 

Yu erases the CLS 8088 for 
yoeraatf at a special one-day 
deaoestratioe n Tbnsday 24th 


Merck at the Stock Exchange. Seed 
efHheceepra today for foil details or 
tear out this advertisement rad faring 
it wife you. 

Because in the financial markets the 
CIS 8000 is the best investment you can 
mate for your own security. Gilt-edged, 
you might say. 


Philips Scientific 

Communications & Security Division 

CnmnHRNd Cambridge CBI 3HE 1M: {8223)245191 

P □ Please send me details about the CIS 8000 
I □ Please send me details about the Stock Exchange Demonstration 


Company. 


M -feta. 

Plan to:- Dawn Rusher. Philips Scientific. Communi catio ns & Security Division 
Cromwell Road. Cambridge, C81 3KEL 
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NEI allied with 
Mitsubishi in 
Hong Kong deal 


BY MCK GARNETT 

NORTHERN Engineering Indus- 
tries announced yesterday that 
its £25m turbine generator con- 
tract in Hong Kong, signed at the 
weekend, was won in a consor- 
tium headed by Mitsubishi, the 
Japanese power generation 
equipment company. 

This is the first time NEI, 
which employs almost 3,000 peo- 
ple in Newcastle, has secured a 
co n t rac t in alliance with a Japa- 
nese generating equipment 
maker. 

It is also thought to be the first 
time a British power station 
equipment supplier has won a 
sizable chunk of business m a 
Japanese-led consortium. 

The overall contract for an 
extension to the Hongkong Elec- 
tric Company’s Lamina Island 
power station is worth about 
£80m. 

Mitsubishi Heavy Industries is 
the lead company and will be the 
boiler supplier. Mitsubishi Elec- 
tric will carry out most of the 
ancillary work. NEI Parsons,. 
NETS turbine-making arm, will 
supply the 35QMW turbine gener- 
ator and other NEI companies 
will make the transformers and 
control eq uipment 

The Mitsubishi-NEI consortium 


may be a result of the pressures 
Japanese equipment companies 
are under to form alliances with 
western equipment produces. 

Mitsubishi says one of the prin- 
cipal reasons for linking with 
NEI was the c o m pet i t i ve problem 
posed by the rise in the yen. 

The existing five turbines at 
Lamma Island were supplied by 
Mitsubishi, the l e a din g Japanese 
turbine-maker during the past 
.seven years. 

One of the other cons ortiu ms 

hfaMfng for Ijrnma Tnlap^ also 

involved an alliance between a 
western and a Japanese com- 
pany: Westinghouae of the US 
with Marubeni, the Japanese 
f rafliltg frr>ffl|gmy 

It is also thought that Hong- 
kong Electric wanted a British- 
made turbine on the Lamma situ 

NEI has bid once before with 
Japanese companies on a power- 
related project, with Chiyoda, an 
oil and petrochemical plant spe- 
cialist, with Marubeni. 

The T-amma Island contract 
has cow** as welcome relief to 
NEI Parsons following the 
announcement earlier this month 
that theMgYue Yang contract in 
China has gone to a consortium 
fed by GEC. 


Manchester 
housing 
scheme wins 
£3.3m grant 

By Ian HamHton Fasay, 
Northern C orr espondent 

WIMFEY HUMES Holdings has 
been given a £3. 3m urba n 
regeneration grant towards a 
SlOSm quality housing project 
In central Manchester, Mr 
David Trippter, toe inner dries 
minister, said yesterday. 

The project is part of the 
Phoenix Initiative, a partner- 
ship of private and public sec- 
tors aimed at stimulating 
inner dty development. It will 
conserve three five-storey Vic- 
torian bondings and two four- 
storey blocks win he lndlt in a 
similar style to provide 211 

apartments. 

The buildings win surround 
two landscaped courtyards. 
There will also be a wine liar,, 
a health club and residents' 


Mr Trlppier said the project 
would help make central Man- 
chester a better place to Eve, 
work and invest 
Urban regeneration grants 
allow private developers to 
apply directly for government 
aid to regenerate inner city 
sites of 20 acres or more, or 
concentrations of buildings 
with more than 250,000 sq ft of 
floorspace. The scheme Is the 
sixth so far end the third for 
Manchester. 


Bracken House in £32.5m plan 


BY PAUL CKXSERIGHT, PROPERTY COMSSPOWMBfT 


OHBAYASHI, the Japanese con- 
struction group. Is to spend 
SBEBm n« i gdc velow g Bracken 
House, the Ctty of London head 
office of the Financial Times, 
which it bought last June from 
Pearson, the newspaper's owner,! 
for £L43nL 

This assumes that Ohbayashi 

will he granted planning nmnawif- 
by the Ctty Corporation. A plan- 
ning application will be submit- 
ted at the end of the month, 
according to Mr Bfichasl Hop- 
Mns, architect of the scheme. 

Mr Hopkins said four meetings 
had been held with foe City plan- 
ners "who- seem delighted with 
the solution we’ve come up 
with." 

This mintirm u to retain the 
north and south wings of the 
existing boildlng, which was 
listed as being of architectural 
merit, shortly after Ohbayastd's 
purchase. In the centre wing, 
new office space will be created 
to suit fireman! institutions. 

Mr Hopkins’s ideas turn out to 


be a modified version of those 
advanced three years -ago by 
Wales (Sly of London Properties 
in secret discussions with Pear 
son, but then droppedwh enPeai- 
sou backed away from tentative 
redevelopment plans for the 
bufldlng. 

After construction has been 
completed, by about the end of 
1991, Ohbayashi will have 200,000 
square feet of office space for 
lease or sale. The costs of pur- 
chase and construction mean 
that it wQl have to char ge ren ts 
of about £70 a sq ft to obtain a 
yield of more than 7.5 per cent 

Such rents are. considerably 
more than the market win, bear 
at present for equiv alent 
amounts of modem space: Recent 
lettings at Broadgate - the 
City's biggest office development 
- have been £40 to £50 a sq ft. . 

Mr Shoji Shigeno, executive 
director of Ghbayasht said yes- 
terday that no tenant would he. 
sought until planning consent 
had been obtained. Ohbayashi 


would prefer to retain the build- 
ing and lease it rather than sell 
it, he added. 

The new Bracken House will 
became available at a time when 
occupiers of City premises, will 
have much more choice than 
they now have. There is a boom 
in Ctty a maLruc l lo n projects at 
preset# hut by 1991 they will be 
completed. 

Fast practice among Japanese 
construction companies in the 
City suggests that Ohbayashi 
may look in the first instance for 
a Japanese tenant A new survey, 
published yesterday by Jones 
Lang Wootton, chartered survey- 
ore, found that among overseas 
financial groups the Japanese 
were the most committed to 


Conoco tries indirect 
route to oil riches 


in the new Bracken House. 

The Financial Times, which 
occupies the building rent-free 
until the end of this year, plans 
to leave at Easter 1989. 


Short Brothers appoints chairman 


BY OUR BELFAST CORRESPONDENT 


MR RODNEY Lund is to become 
chairman of Short Brothers, the 
Belfast aircraft and com- 

pany, from April 1, it was 
announced yesterday. 

Mr Lund, aged 51, succeeds Sir 
Philip Foreman, who is retiring 
as chairman and managing direc- 
tor. 


Mr Roy McNulty, deputy man- 
aging director, is taking over as 
m anag in g director, 

Mr Lund was educated at Wat 
lasey Grammar School. Mersey^ 
side, and Liverpool University. 
He was commissioned into the 
Royal Army Fay Corps during 
National Service and joined Car- 


reras Rothmans in 1959. 

He baa hwiH senior positions 
with Urwick Orr and Partners, 
the Mace Group, Rank Radio 
T«fa»rn «t ffynai, the British Sugar 
Corporation and Woolworth 
Holdings. He was appointed 
chairman of the National Bus 
Company in 1986. 


And it’s no yam thatjames Sutdiffe realised thdr investment 
after just 19 weeks, 

Tbis was just one of several thousand projects tackled by 
Hettticity Board Industrial Sales Engineers during the last year 

TTiey could help your conpanyinmany ways: cutting energy* 
and operating costs; improvingprcxiia quality, boosting 
production; creating better working oonc&tions. And they’re 
backedby the R&D facilities of the Hectricity Supply Industry. 

There are very few companies indeed that cant benefit from 
the many dectrical techniques available. And even at current oil 
price levels electriirity brings substantial cost savings in many 
situations. 

FUl in the coupon for more information or contact your 
Industrial Sales Engineer direct atyour local Hectricity Board. 

“They thought I was spinning 
them a yam when I predicted 
90% energy cost savings 

I To: EkxxritityPublkaticms,PO Box 2, FdLtham, Middlesex TW140TG. I 

* Q Please send me more information on EE Service. [ | PleaseananReforan [SEtocomaame. * 
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i said it had already | BY STEVEN BUTLER 

I CONOCO, the US oil company, is 
planning tn drill the longest and 
possibly the most expensive dry 
hole in the history of the oil 
industry somewhere in the cen- 
tral region of the North Sea. 

Conoco will not be looking for 
ofl in this $40m (£2L6ra) project, 
but seeking to develop technol- 
ogy that would reduce develop- 
ment costs Of marginal ofl fields 
in the North Sea and elsewhere. 

As Conoco attempts a record 
six-mile lateral reach, it will do 
its best to avoid bitting any 
patches of oil or gas that m ig h t 
suddenly alter the pressure con- 
ditions for its experimental dril- 
ling. 

This is one reason why it 
wants to site the project in a 
-heavily drilled region where the 
geology is likely to hold few sur- 
prises. Another reason for the 
location is that- the North Sea is 
seem as being a highly prospec- 
tive region until the next cen- 
tury. 

The record for lateral drilling 
is held t? Esso Australia for a 
well in the Bass Strait which sep- 
arates Tasmania from the main- 
land. This hole extends approxi- 
mately 15,000 fed: at about a 70 
degree angle to the vertical Con- 
oco will try to double that, dril- 
ling at a 75 degree angle. 

The aim of the project is to see 
if more oil and gas reserv oi rs can 
he reached from a single station- 
ary platform, thus eliminating 
the need for costly oQ platforms 
at remote locations. The plat- 
forms cost hundreds of wiIHww 
of pounds to construct 
The extended reach drilling 
technology Is also designed to 


an alternative to subsea 

slopment. in which well-head 

equipment for smaller, satellite 
ffpidc is placed directly on the 
seabed. These fields can cost 
Siom to $l5m to drill and com- 
plete, but access to tbe wells can 
be difficult and there are limits to 
the current equipment that can 
be placed on the seabed. 

By toting the angle of drilling 
from 60 degrees to 70 degrees the 
area that can be reached from a 
platform rises some two-and-half 
thugs. Lifting that to 80 degrees 
at the wnip depth would mean a 
near 10 -fold increase. 

A second aim of the project 
would be to improve efficiency 
within the current range of hori- 
zontal drilling projects by devel- 
oping better equipment and tech- 
niques. 

The project would test the lim- 
its of tolerance on current equip- 
ment and Conoco is not entirely 
confident that it will be able to 
reach its six-mile goal 

Areas of research include tech- 
niques for cementing drill cas- 
ings, conveying electronic log- 
ging equipment down the long 
well and transporting drill cut- 
tings. 

Conoco plans to start engineer- 
ing and planning this year and, 
dependent on Department of 
Energy approval would start the 
drilling next year after inviting 
other oil companies to share the 
costs and the results of the exper- 
iment. 

About six companies have 
expressed tentative interest In 
joining the project, and Conoco 
hopes that about 10 companies 
would he willing to divide the 
costs. 


APPOINTMENTS 


Three join Prudential 
Assurance board 


PRUDENTIAL ASSURANCE has 
appointed three executives to its 
board: Mr Keith Bedell-Pearce, 
general manager of field 
operations and marketing for the 
tonne service division; Hr John 
Savage, head of administration 
for the home service division; 
and Mr Michael Lawrence, group 
finance director of the holding 
company, Prudential Corpora- 
tion, who also becomes group 
finance director of Prudential 
Assurance. Mr Bedell-Pearce and 
Mr Savage retain their present 


Mr George Eiders is to become 
finan ce director of SOUND DIF- 
FUSION. He is a partner with 
Robson RhoflffE- 

★ 

rbammvkr has ' appointed Mr 
Brian Allison as a non-executive 
director. He founded the BJ.S. 

trap which was acquired a year 
ago by the U&based Nynex Cor- 
poration. Mr Allison is a director 
of Nynex Information Solutions 
Group Inc. He is also a non-exec- 
utive director of English China 
Clays. 

★ 

SIBEC DEVELOPMENTS has 
appointed Mr David Posner as 
finance director from April L He 
joins from Wimpey Property 
Holdings, where he was finance 
director. Mr Philip Monaghan 
has joined the board to take 
responsibility for out of town 
retail development in the south. 
He was with Marks & Spencer. 

* 

[ Mr Andrew FdQerton-Batten and 
| Mr David Williams hav e be en 
Minted directors of SMITH & 
LLXAMSON SECURITIES. Mr 
Fullerton-Batten was formerly a 
City investment d ir ect o r with 31 
and Mr Wiliams a district tax 
Inspector with the Inland Reve- 
nue. 

★ 

Hr Robert Collinson has been 
appofrite d fin ancial, director of 
ROGER LEWIS ASSOCIATES. He 
was deputy chairman of ICC Oil 
Services. 

* 

| Hr Martin J. Eley has been 
Minted UK-sales manager of 
DRY & SOSE FINANCIAL 
I SERVICES. 

• ★ 

MT Alla n Jo rdan, general man- 
ager ofSWINTDN LIFE & PEN- 
SIONS, has. been appointed life 
sales director. 

★ 

Mb Belinda. Sprigs has been 
appointed fmance director and 
company secre tary of UNIT 
TRUST SOFTWARE. She joins 
from parent company FramUng- 
ton where she was company sec- 
retary and chief accountant 
★ 

| PYRAMID TECHNOLOGY has 
jointed Mr Andrew Perrier as 
itity managing director, and 
( Mr Vic Knight as public sector 
! sales manager. Mr Perrier was 


vice president, sales and market- 
ing, for US company Dataimedla. 
* 

Mr J. Dale Clark has been 
appo inted managing director of 
WEDGWOOD HOTELWARE. He 
was commercial director at Dura- 
cell Batteries. 

★ 

WHITBREAD TRADING EAST 
has appointed Mr Richard Gun- 
dry as tenanted trade director for 
Whitbread London and Wetb- 
ereds. and Mr Peter Besagni 
becomes tenanted trade director, 
norther home counties. 

* 

Mr Chris Reed has been 
appo i nted export director of 
SHEAFFER FEN (U.K.). Mr Bon 
Draper becomes company secre- 
tary. 

★ 

Mr Paul McNamara has been 
partner in charge of 
insurance industry group of 
ERNST & WHJNNEY. 

★ 

Mr Ferrier Charlton has been 
appointed a nonexecutive direc- 
tor of THE LAW DEBENTURE 
CORPORATION. He was senior 
partner of Linklaters & Paines 
until he retired last January. 

* 

Mr Steven Marginsou has been 
appointed financial director and 
company secr etary of IMAGE 
DATA SYSTEMS. He was finan- 
cial controller. 

* 

Mr John Coles has been 
appointe d ma naging director of 
HUCK -UNITED KINGDOM, Tel- 
ford. He was industrial division 
sales manager. 

* 

Mr Lan Carswell, finance direc- 
tor of The Davy Corporation, has 
been appointed a director of the 
Iron Trades Insurance Group. 

* 

The FREEMAN GROUP has 
appointed Mr Bill Warren to the 
board. He is managing* director of 
Warren Insulation Distributors, a 
wholly-owned subsidiary. 


Why did Middlesbrough 
come ninth in the quality 
of life league? 

For colourful answers 
write to: Don Brydon. 
Vancouver House, 
Middlesbrough. 
TSllQP 

Middlesbrough 

The heart of Teesside 
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TECHNOLOGY 


Magnetic echo pulls in the money 

David Fishlock explains how Peter Mansfield is at last reaping rewards for his work on NMR scanners 


LITTLE MOKE than a year ago 
Professor Peter was a 

vocal critic of the British Tech- 
nology Group for its failure to 
secure royalties on his Inven- 
tions. Today he is singing its 
praises, as a beneficiary of the 
biggest single distribution of roy- 
alties in the history of BTG, well 
over £3m. 

Mansfield, 51 and a Fellow of 
the Royal Society, has received 
the largest individual slice, as the 
man who ha« done most in BTG’s 
view to bring nuclear irm gnp tfr 
resonance (NMR) into medical 
use. Today he believes NMR 
imaging is poised for a much 
wider role, within agriculture, 
the oil indu stry and in food 
drug testing. 

In December 1986 BTG won an 
expensive patent dispute with 
Johnson and Johnson. The US 
healthcare company, sued by 
BTG, finally conceded that its 
Technicare division — by then 
abandoned - had infring ed Brit- 
ish patents in its system of NMR 
imaging for diagnosing dfatwww- 

This action probably cost BTG 
as much as it could ever expect 
in royalties from Technicare. But 
soon after. General Elec tric of the 
US agreed to pay BTG royalties 
on its NMR systems. GE is the 
undisputed brand leader in a 
world NMR market that will total 
between £300m and £S00m next 
year. 

The monies distributed by BTG 
to Aberdeen. Nottingham and 


Oxford universities- airf to sev- 
eral individuals - some now in. 
the OS — ' come matnUy'Scaia the 
GE down p a ymen t an past and 
some future- sales.- ' - - 
How much Mansfield 'has been 
awarded - "a handsome sum" •— 
he wants. to 'keep secret, for 
BTG's efforts to weigh individual 

contributions to the' commercial 
success' of NMR has already 
fomented scone trouble among 
the beneficiaries, / 

But there will be more money 
to come. BTG has -negotiated 
NMR licences with GEC-Pfcfcer. 
the sole British maker, snd Asahi 
in .Tapani It also believes the 
designs of. sflamana, philips. Hita- 
chi, Shimadzu and Toshiba' all 
Infringe British patents. 

. Those patents BTG has 
assembled' a portfolio of 16 — 
started with. Peter Mansfield in 
the physics department at Not- 
tingham University. His desk, 

faces a unique “self-portrait”-, hte 
first whole-body NMR scan, a 
fuzzy image o£ his, fiver taken in 
his laboratory in 1977. The “sil- 
ting" lasted 50 minutes and 
taught him that speed would be! 
crucial to a successful system for 
patients, he says. ' 

Mansfield pays tribute to his. 
wife for pointing him in the; 

dtrection Of wiamcal HlapwnBla. 

ality of NMR y could Mt^ette; 
bass of the kind of hand-held 
instrument used by the doctor in 
the Star Trek TV series to Iden- 


tify Alness. 

The science of medical NMR 
imaging began in the spring of 
1972, with Mansfield ruminating 
with Alan Garroway. an Ameri- 
can post-doctoral researcher, and 
Peter GranneH, a research stu- 
dent. They were seeking fresh 
uses for the high-resolution NMR 
techniques his group-had been 
developing. Could th?y perhaps 
reveal the internal structure pT a 
specimen,- as well as its chemis- 
try, by wrapping the temple in a 
magnetic field?, MansffeM mused. 

Garroway was sceptical, but 
Grannell's interests encouraged 
Mansfield to make the first calcu- 
lations to suggest it might work.; 
Over, the ngrt 18 mnnthp these 
led to a theoretical base for imag- 
ing which, . ManufjgM says, has 
become the standard way of 
looking at all imaging tech- 
niques, “namely the use of not 
xeiu space but reciprocal lattice 
space." 

And tfwrww lies the difficulty 
BTG's executives faced - and 
still face - In negotiating 
licences. For in 1973 Paul Canter- 
bur of tbe State University of 
New York published in Nature an 
idea for generating a three-D 
image which BTG behaves is also 
fundamental to the technology. 
Unfortunately Iter Lautertrar, he 
failed to apply for patents, 
although BTG has no doubt a 
patent could have been secured. 

These two -theories sparked 
wide Interest in NMR Imaging, 


both in Mansfield's own depart- 
ment, where two other groups 
began wbric, and more widely, at 
un i versities including Aberdeen 
and Oxford. 

Meanwhile, Mansfield. Garro- 
way and Gnuxoell began weak on 
what was to become the slice 
selection technique, cornerstone 
of all modem NMR imaging 
mHffhirwB. Mansfield savs. . 

In 1977 they asked Oxford 
Instruments to wind the electro- 
magnet which . took Mansfield's 
selfportrait. Hie recalls bow he 
posed/ uncomfortably, standing 
between overheating coils for 60 
minutes. Today the patient lies 
down and a singe image takes 
only 4 minutes. 

Mansfield forged bonds with 
■Nottingham's medical school 
through Rex Coupland, professor 
of anatomy. Over the last decade 
he has been supported by about 
qa™ of government foods, from 
the Medical -Research Connell, 
the Department ctf Health (DHSS) 
and. the Royal Society. 

Hie has fought off attempts to 
hire him into partnership with 
more fashionable medical 
schools. He also survived GE’s 
attempts to seduce him to the US 
to work on his ultrfcfest Imaging 
ideas, seen as the next generation 
of NMR medical imaging. 

He suffered a major disappoint- 
ment, however, when GEC- 
Picker, with which the DHSS 


wanted Um to collaborate on 
research, abruptly ended over 
two years of dfeenssfon, "plead- 
ing poverty," he says. 

For Britain, the Industrial 
spin-off iso £ar has been minimal. 

GEC-Picker is not one of the big- 
ger NMR suppliers, and none of 
Nottingham's NMR technology 
has spun off to benefit the local 
community. 

The defection of GEC-Picker 
has fr u st rate d Mansfield’s hopes 
for government hacking for his 
ideas for ultra-fast imaging, 
based on hfa plane imaging 
patents, which are currently 
exciting GE, Siemens, Philips and 
others. The idea is to be able to 
follow fast-changing biological 
responses. "We may be missing 
Important transient phases 
which we could see with 
high-speed NMR," he says. 

He is convinced that high 
Speed technology is the future of 
NMR m edical tr ia g in g - To exam- 
ine a continuously moving organ 
like tbe heart the doctor needs 
eight or more images spanning 
the cardiac cycle, at four minutes 
per Image. The chest motion 
superimposed on this cycle can 
double tha scan a gain , to an 
hour or more for a patient with 
heart trouble. It can tie up an 
expensive medical tool - average 
cost of a s ystem today is about 
dm - for two to three times as 



long as a CT- scanner using 
X-rays to image the heart 
ManaBairt bad mapped out a 
£3m, two-year research pro- 
gramme to pursue echo planar 
imaging at Nottingham, built 
round his own design of spec- 
trometer using a more powerful 
magnet than is used in commer- 
cial ima g in g systems. But gov- 
ernment rules require him to find 
a commercial partner before It 
will give more support 


He has support, however, for 
another pioneering NMR project 
The Royal Society has provided 
£400,000 from its instrument fund 
for Roger Ordidge, in Mansfield’s 
group, to develop an NMR micro- 
scope. Later this year Ordidge 
hopes to be able to use the -micro- 
scope to follow tbe chemistry of a 
single living cell. The current 
imag in g systems can only aver- 
age the chemistry of a myriad of 
cells composing the tissue being 


scanned. 

Oxford Instruments is supply- 
ing the very powerful supercon- 
ducting magnet required by this 
microscope, 11-5 Tesla but with a 
bore or only 9 cm, compared with 
a metre or more for a body-scan- 
ner. 

Nottingham Uni ver sity’s NMR 
microscope will be a national 
research facility, an instrument 
scientists from many disparate 
fields will come to use. 



US keeps track of 
chemical dangers 

COMPUTER MODELS devel- 
oped at the Los Alamos 
National Laboratory in the US 
are able to predict where air- 
borne chemicals, released by 
accident, are likely to go and 
how fast they will traveL 

The work has been insti- 
gated partly by the tragedies at 
Bhopal in India (2,800 -dead) 
and at a volcanic lake in The 
Cameroon, Africa (1,700 
asphyxiated). However, the lab- 
oratory is mainly working on 
solving problems for tbe US 
Army, which has been directed 
by Congress to dispose of its 
chemical munitions by 1994. 

The Los Alamos models, 
developed on Cray supercom- 
puters, can predict for the first 
12 hours after release of a gas 
what wfil happen within about 
60 miles of the release point. 

The team at Los Alamos 
believes It has attained “some- 
thing of a computational mile- 
stone” in befog able to transfer 
the abilities of the model from 
a super to a personal computer. 
This means that a local official 
would be able to use his per- 
sonal machine on site so that 
appropriate evacuation of local 
populations could be carried 
out 


VDUs given no 
time to reflect 

BALZERS High Vacuum, of 
Berkhamsted in tbe UK, has 
developed filters which reduce 
annoying reflections on visual 
display unit (VDU) screens. 
The filters also improve the 
contrast of on-screen charac- 
ters. 

The company, which speci- 
alises in thin film coatings for 
many optical applications, 
claims that existing systems 
have been unable to cope 
simultaneously with reflec- 
tions, glare and contrast 
improvement It claims that 
most filters combat reflections 
simply by decreasing all light 
coming from the screen. 

Tbe coatings on both sides of 
the Balzers filter eliminate 
over 99 pet cent of reflections, 
it is claimed. Reduction of 
reflection and glare “is not 
exchanged for poor image qual- 
ity,” and the filters are avail- 
able to suit most screens. 


UK sounds warning 

note on smoke alarms 

THE BRITISH Safety Council is 
asking the UK Government to 
introduce, “as a matter of 
urgency," controls on the stan- 
dards of smoke detector alarms 
sold to the public. 

James Tye, the Council's 
director general, says: “We are 
very concerned that following 
the recent publicity on the dan- 
gers of foam-filled furniture, 
the country is now open to 
being flooded with smoke 
detectors. Many of these may 
be unreliable and inappropri- 
ate, and will not save lives." 

Tye asserts that “the present 
situation is a licence for cow- 
boys and opportunists to make 
money out of people's fears and 
at the expense of their safety." 


Insurance quotes 
around the dock 

UNITS WHICH look like bank 
cash dispensers hat provide 
insurance quotations are com- 
ing into action in the UK. 
Known as I Quote, or IQ, the 
machines are being installed at 
insurance brokers and finan- 
cial service companies to allow 
quotations to be dispensed on a 
24-hour basis. 


The machines, offered by 
Independent Systems of Hale- 
sowen in the UK, are fimtwnoii 
on tbe inside of an office win- 
dow and the proximity-sensi- 
tive keys are operated through 
the thickness of the glims.. 
Facilities : available include 
accurate quotations for car, 
house and other on 

the IQ screen, and . the provi- 
sion of product information 
and message services, . . . ' 

No capital, outlay, u fovolved 
for. brokers. The tniariifry w are 
provided by Independent 
Systems for £38.50 a week 
(haaic facilities) and installa- 
tion is free. 


Stoking tha efficiency 

of coal-fired boilers • 

HOLDEN Heat (UK), of Worces- 
ter, Hm rimrigimif domestic and 
office coal-fired boilers which 
relieve the user of having tP_ 
dealwith either -boSl or aSbu • 

Known as the .Beat House, 
Holden’s system urns Coalflow 
Pearls from British- CoaL This 
solid fuel of predictable size 
moves easily from , a bunker, 
via a screw feeder device under 
system control, and into the 
fire. 

The ash is removed by a sim- 
ilar pipe with screw, and fells 
straight into the dost bin. By 
this time it has cooled enough 
to allow even the use of plastic 

bfo liners. 

The system is claimed to be. 
cheaper to run than electrical 
or oil-fired boilers. 


Taiwan chips away 

at IBM’s PS/2 

TAIWANESE COMPANY Acer 
Group, a multinational con- 
glomerate In the computer 
field, is about to launch a chip 
set of nine ASICs (application- 
specific integrated circuits) 
that wfil allow a personal com- 
puter manufacturer “to build a 
fully compatible IBM PS/2 
model so machine." 

The complete set costs 

US$88, reducing to US$77 per 
set for quantities of 1,000 or 
more. The IBM model 80 is at 
the bottom of the company's 
new PS/2 range, with a perfor- 
mance not much, greater than 
that of the IBM PC XT and AT 
models. The model 30 does not 
use the MicroChannel architec- 
ture technology which features 
on other PS/2 machines and 
which IBM'has said it intends 
to defend fully from the “copy* 


tom has already said it “wfil 
look at products as they 
appear" with regard to taking 
legal action to prevent copying 
of PS/2 designs. It is deter- ; 
mined to prevent a repetition 
of the way a' praUferatton of 
clones of its earlier models 
took a significant portion of 
the PC market 

In the US, two companies. 
Western Digital, and Chips and 
Technologies, say they have 
completed development of 
marihineft that $!ma the PS/2. 

The Acer ASIC set is Hkety 
to be fraimfiart, in the UK, by 
Interpaint Computers, a recent 
acquisition of the Taiwanese 


ties in Europe via offices in' 
Dusseldorf, Germany. It also 
has subsidiaries in the US and 
Hrmg Kong . 
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FINANCIAL TIMES 

SURVEY 

Hampshire is facing 
strong development 
pressures, highlighted 
by the proposal to 
build a coal-fired power 
station at Fawley. Local authorities 
will have to work closely together to 
maintain a balance between 
economic growth and protecting the 
environment, says Roy Hodson. 

Rural charm 
under threat 


ON A FREEZING night recently, 
a public meeting held in the vil- 
lage of Hamble, on the river of 
that name near Southampton, 
was packed to the doors. 

The matter which had per- 
suaded so many of the villagers 
to leave their firesides was the 
Central Electricity Generating 
Board's proposal to build an 1,800 
megawatt coal-fired power sta- 
tion on Southampton Water 
(Fawley B), together with a ter- 
minal to bring In coal by sea. Hie 
plans include a L5m tonnes coal 
stockpile SO feet high, covering 50 
acres, with a railway link to said 
coal trains miand. 

Looking down their river, a 
pretty spot favoured by yachts- 
men and fishermen, towards the 
Fawley site, where there is 
already an oil-fired power station 
and the great Esso oil refinery, 
the villagers show no enthusiasm 
for sharing the view with a new 
700-foot chimney or a coal moun- 
tain. 

Interested parties all had their 
say at the meeting and were 
heard with courtesy. Captain 
Malcolm Ridge, the Southampton 
harbour master, pointed out that 
the port, which during the last 
few years has lost its passenger 
cross-Channel ferry traffic to 
Portsmouth, could easily take the 
extra ships. And of course the 
port would welcome the new 


business. 

Mr Maldwyn Drummond, who 
happens to own and farm the 
land the power station would be 
built on, said he was totally 
opposed to selling it for that pur- 
pose. One of the Verderers 
(guardians) of the improbably 
named New Forest (it is getting 
on for 1,000 years old), just 
behind the site, argued that the 
two could not go together. “Yon 
can move the power station. You 
can't move the forest”, he said. 

Mr David Sharp for the CEGS 
gave assurances that everything 
would be for the best The south 
of England badly needed new 
power stations. And this site 
canid atwn SUDDlv coal to inland 
stations such as DidcoL Sulphur 
dioxide emmissions from the 
dant chimney would be reduced 
by 90 per cent by a special plant 
The coal stocks would be damped 
down with water to stop them 
being diacaminatad across Hamp- 
shire by the first Force Ten 
storm. 

The Solent Protection Society, 
which is concerned with preserv- 
ing the character of the waters, 
creeks, and harbours between 
Hampshire and the Isle of Wight, 
simply offered its view that the 
power station would be the big- 
gest disaster since the society 
was founded 25 years ago. 

A wide and vigorous range of 
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views certainly on a project 
which is still in the early plan- 
ning stage. The way the discus- 
sion went that winter's night in 
TTamMa village serves to encap- 
sulate, in a single case, the diffi- 
culties being meed by the many 
pressures upon modem Hamp- 
■shire. 

How can one of Britain's most 
beautiful, most charming, and, in 
parts, most rural of counties, pro-' 
tect those things that it is most 
valued for. while, at the same 
time, holding a position in the 
forefront of industrial and com- 
mercial progress in Britain? 

The Fawley power station pro- 
posal has raised that question in 
the most acute form Hampshire 
has experienced so far. Indeed, 
there are early signs that the 
Fawley B c ontro versy may have 


such a impact npan the county 
that it wuL unintentionally set 
new ground rules for fixture 
development 

It is d gwifanit hm* the other 
two most contentious issues 
being faced by Hampehira at the 
p resent time are alio concerned 
with changes to the env i ro nm ent 
One la the attempt by the county 
council to build a by-pass round 
Lyndhurst in the middle of the 
New Forest on forest land. The 
New Forest receives 9m visitors 
every year - mote than any of the 

nfltiwwl TMtrirtt In Rn gLmif ini 

Wales. 

The other issue is the continu- 
ing struggle by the Department 
of Transport to win agreement to 
complete the last few yards of the 
M3 motorway round Winchester 
and belatedly join the sooth coast 


of England to the national motor- 
way system. The need to ping 
that gap in the motorways can- 
not be contested. But if the road 
la built above the Twyford water 
meadows, a comer of old Hamp- 
shire will be lost forever. 

Hampshire is now the most 
industrialised of the southern 
counties. It is sharing with Berk- 
shire much of the “high-tech” 
industrial development based 
upon the micro-chip that has 
spread west and south from Lon- 
don - computer hardware and 
software production, distribution 
points for foreign-made com- 
puter peripheral equipment 
imported through Heathrow, and 
gfrnilnr ancillary services. 

The most recent - and unex- 
pected — development of all has 
lean the discovery of commercial 


ofl reserves under the Hampshire 
countryside, and the exploitation 
of the big Wytch Farm oilfield in. 
the neighbouring county of Dor- 
set The Wytch farm oil will be 
sent to Southampton Water down 
a pipeline which is now being 
built darting the New. Forest 

IBM chose to come to Hamp- 
shire 30 years ago and, with its 
UK headquarters at Portsmouth, 
and manufacturing and research 
in the county, is now the Uggast 
private sector employer there. 

Tfrp enmity in aim fhg tr nriftinnal 
arsenal for the British armed ser- 
vices with a remarkable concen- 
tration of production, and 
research and development for the 
navy, army, and airforce within 
its boundaries. 

The rural heartland la rich and 
weH-farmed and boasts two spott- 


ing rivers, revered by fishermen, 
the Test and the Itchen. The 
coast is by tiro great 

and commercial d&es 
• and ports, Southampton and 
Portsmouth. Both still follow a 
long and robust tradition of going 
their own ways without bending 
the knee to the county authori- 
ties at Winchester. 

Competing forces in Hampshire 
might have destroyed or at the 
least seriously defiled a lesser 
place long ago. The wonder is 
that mndej n Hampshire remains 
in remarkable good shape In 
spite of all the stresses and 
strains within it 

Jane Austen, who lived most of 
her life in the county and is bur- 
ied in the noth aMe of Winches- 
ter Cathedral, would not find the 
Hampshire of today disagreeably 
iflffipr pnt from her Hampshire at 
the tom of the nineteenth cen- 
tury. 

Her beloved village Chawton 
has not r hup gad much. Winches- 
ter stiU W lfaw to play the role of 
the proud, comfortable, ancient 
r ft pthai of wn giunri- Southampton 
is stOl a commercially-minded 
place looking from its port for 
opportunities overseas. Ports- 
mouth is still the salty naval 
base visited. 

Only In Basingstoke might She 
feel a stranger. The once- sleepy 
country town has been developed 
in the last 20 years, first as an 
.overspill area for London and 
lately as a business show town 
for the new Britain. It is now 
home to 400 national and interna- 
tional businesses (The Automo- 
bile Association, Sony, IBM, Digi- 
tal, Motorola, Provident Life, and 
Him Life of ftanarta, to a 

but few). The population has 
grown from 25,000 to nearly 
100,000 and the accents heard on 
the streets amid the glass office 
blocks owe more to London and 
New York than to rural Hamp- 
shire. 

Hampshire county council is 
now bringing together four sepa- 
rate structure plans for parts of 
the county into a grand strategy 
to serve the county at least until 
the year 2001. "We are confident 
that we have put to the Secretary 
of State for the Environment (Mr 
Nicholas Ridley) a strong case for 
our proposed rate and scale of 
growth", says Mr John Gregory, 
assistant county planning officer. 

By the end of the 1980s 
upwards of 90,000 new houses 
wtn have been built in Hamp- 
shire in a ten-year period. The 
county council wants to slow the 
.pace to between 55J100 and 57,000 


llarftlm* ktdwtrtom: sea spwraora 

a wide range of activities 
Commercial property: a lightening 
market 4 

Fanning'- fundamental debate over 
t he countryside 

Tourism: a super piece to DO S 

ZBostrotioa by Mandy Li 

new bouses during the 1990s, 
together with industrial and com- 
mercial development to provide 
40,000 new jobs. 

But the county fears that Mr 
Ridley might see it as his duty 
within the context of the overall 
development of the south east of 
Britain to wish a bigger alloca- 
tion of houses upon Hampshire. 
Councillor Dudley Keep., chair- 
man of the county planning and 
transportation committee, says: 
-We are a little terrified that 
additional bousing would damage 
our pla n* for keeping a prop er 
balance in the county between 
the environment and economic 
growth". The county wants to 
slow down development in north 
east Hampshire before, as Mr 
Gregory says -It boils over. The 
agricultural area of the chalk 
downlands which run in a broad 
band across the middle of the 
county will continue to be pro- 
tected "as a countryside buffer 
between the more urbanised 
southern and northern parts of 
the county". 

Basingstoke is an exception 
alth ough it is just on the north- 
ern edge of the downlands area. 
The town still has room and 
resources for growth and a local 
council anxious to keep up the 
impetus. Mr Michael Davies, the 
Basingstoke chief estates sur- 
veyor, expects the population to 
grow by at least another 10,000. 
In the town's Hatch Warren dis- 
trict a further 2,000 houses arc- 
being, or are about to be, built 
Well over 100 acres for industrial 
development is still available in 
the town, and there are four 
major office sites waiting to be 
developed. 

Unemployment in Hampshire 
has been running at about 7 per 
fy/ rf- during this winter. In boom- 
ing Basingstoke it is only 3.5 per 
cent (2Jj00 out of work), a level 
which the planners claim actu- 
ally represents full employment 
if people moving between jobs 
are taken into account 
But in Southampton unemploy- 
ment is nearly 9 per cent, ami in 
Portsmouth nearly 10 per cent 
The two coast cities each have 
nearly 16,000 unemployed - little 
wonder then that they are much 
more interested in promoting 
new industrial and commercial 
activity than is Hampshire as a 
whole. 

Southampton and Portsmouth 
both have very ambitious city 
centre shopping schemes while 
nearby Fareham and Eastleigh 
have town centre improvement 
Continued on next page 
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For 3 local companies it all started after 
talking to the British Gas Technical Consultancy 
Service. 

New gas-fired equipment was installed. New 
operating methods were adopted And 
suddenly things took a dramatic turn for the 
better. 

Considerable fuel savings were made (total- 
ling 273,000 therms). 

Product quality showed a noticeable 
improvement Overall operating efficiency 
increased. 

In fact for these three companies it has 
resulted in them each winning a Gas Energy 
Management Award. Not to mention, a healthy 
increase in profitability. 

If you'd like to know more, contact Ken 
Simons, Industrial & Commercial Sales 
Manager, at the address below. 

ita»idbea M , British Gas' 

to sharpen up your Southern 

competitive edge, too. &\tERGV/$ounm/SMESS 


British Gas Southern, 80 SL Mary's Road, Southampton S09 SAT. Tel: 0703 824326. 


“So what’s all this about relocation 
then?" 

“Well it’s all about moving us, the 
company, to a new site.” 

“Why’s that then?" 

“Because this new place has got 
good communication links, pood 
housing, good leisure facilities and it’s 
in an attractive part of Hampshire." 

“Whaf s the name of this place then?” 
"It’s Basingstoke." 

“Basingstoke?, I’ve heard that name 
before? 

"I’m not surprised, the AA, IBM, Sony, 
Digital, Motorola, Provident Life and 
Sun Life of Canada (to name but a 
few) have already moved there." 

“So why’s it taken us so long to 
consider ft then?” 


A good question -and one that many companies ask 
themselves when they learn what Basingstoke has to offer. 
With over 400 firms locating in the town its no wonder that 
in Basingstoke the phrase ' Success breeds Success " is 
taken seriously. 

But the town is not all offices and factories. Basingstoke 
realises that if it is to continue to thrive, provision must 
be made for housing, education, leisure and shopping 
facilities. .Each of these issues has been addressed with 
outstanding results. For example the Olympic sized Ice 
Rink is a first for Britain, yet it forms only part of a proposal 
for a much larger leisure park. ft f s innovative thinking like 
this that puts Basingstoke on the map. Thinking that is 
often only associatedwith the commercial world. Shouldn't 
your company become part of it? 

Fbr details' of the ^ oppoifcjnities" offers 

please telephone ; M. R. Davies, ARICS, Chief Estates 
Surveyor (0256) 56222 extension 362 


BORO UGH 


C O U N C I 


CIVIC OFFICES. LONDON ROAD. BASINGSTOKE. -HAMPSHIRE RG21 2AJ Telephone >0256) 56222 
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Bell wether of the 
county’s economy 


BM IS planning celebrations this 
spring for the 30th anniversary of 
its arrival In Hampshire. 

It will be an wwibIw* to trot 
oat the cliches about "small 
be ginning s" . . . “from little 
acorns great oak trees grow", and 
the rest. For the world’s biggest 
computer company now has its 
UK headquarters alongside the 
M2? motorway at Portsmouth, 
and altogether has 21 locations In 
the county employing nearly 
9,000 people. It Is Hampshire’s 
biggest employer In the private 
sector. 

The UK headquarters might 
have been thought up by a psy- 
chologist as a constant reminder 
to its mmfltBE that to succeed is 
business you dare not stop work 
- even for a moment ft is buftt 
upon land reclaimed from the 


sea. mu site is several feet below 
sea level Constant p» mi pi ng jg. 
necessary to prevent the good 
ship IBM from floating away. The 
much- admir ed fafa* with its wild, 
life in front of the. bonding is. in 
fact,* holding tank in the sophis- 
ticated system of drainage for 
water before it is returned to the 
sea beyond. 

IBM first became interested in 
Hampshire when it decided to 
move a laboratory out of London 
and sought an attract i ve area for 
its scientists to five. The choice 
narrowed to Cambridge And 
South Hampshire. Eventually a 
stately home. Horsley Park, was 
chosen as an interim locution. 
Meanwhile tee company bought 
land for a pe rmanent scientific 
base some miles away. 

“But* confesses John HuffeU, 


IBM' resident director for. Hamp- 
shire, “we JieJl in love with Hur- 
ds? Paak and the surrounding 
district. We boug ht 300 acres and 
the she has proved to be every- 
thing that we set out to achieve, 
ft is an attractive area and it is 
writfDML by the sort of people 
we want Abo strong finks have 
grown-up with Southampton Uni- 
vcreity and Portsmouth Polytech- 
nic”. " . . 

. Among, the most successful 
note to be done at Horsley dur- 
ing the last few years has been 
development of computer soft- 
ware, in particular the Costumer 
Information Control System 
(CICS) which has become the 
most successful of tee ZBM soft- 
ware products worldwide. 

Finding itself with a auccesstol 
labo ratory in Hampshire, in an 


area which quickly proved popu- 
lar with staff IBM decided to go 
cm and support that venture by 
establishing within easy reach 

m anufact u r i n g 1 forfWflpft for tiift 

ideas coming out of Horsley. 

A radios of 2$ mOes around 
Horsley was at Bat considered 
so teat people would be able to 
work flexibly as needed at either 
fee laboratory or the production 
centre. In the event IBMhadto 
go slightly Anther, but remained 

in T fo rni ptfirf i* and fo und a mann - 
factoring site (complete with the 
industrial development certifi- 
cate needed in those bureaucratic 
days) on the coast at Havant 

The Havant plant now makes 
c ommunic ations products, retail 
banking cash terminals for the 
■entire European market, and 
nridrflp Tflpgw rtnmptrt fl re >- while 
IBM’s personal com p u ter s for the 
European, market- are assembled 
wwita at Greenock in Scotland. 
Havant employs 1£00 making 
products for the European mar- 
ket while almost the same num- 
ber (1800) work at Hnrsley on 
research and development. 

Vftth Horsley and Havant 
demonstrating synergy - staff 
living between the two centres 
identified with them both 
IBM's next Mg move was to shift 
itB UK headquarters out of sev- 
eral leased buildings in West' 
London to a single provincial, 
location in 1970. “Hampshire was' 
high tm. our fist from the start d£ 
the search for a site," says Mr 
HirffeTi. “We already bad a pres- 
ence in Hampshire and had inte- 
grated Into the life of the 
county." 

The site to the north of Ports- 
mouth harbour became available 
at an attractive cost. A mudflats 
ft below sea level was an unusual 
property to say the least But it 
suited IBM very well with the 
resources of Portsmouth, Win- 
chester, g wH Southampton, near 
at hand, good communications 
with London and Heathrow, and 

a firm wn iijM i iy Knap rf m-WiHflr 
.WOrk, mwnnftv-tnrtnp (mnd, mote 

recently, mark e ting at Basing*- 
take) all within the county. 

The complex of offices 
the IBM headonartess sit 
their lake to the north of the M27 
and now employ 3,400 people. 

ft is taking a knag time for the 
mntton h ufliflnp to hlanJ fntntn 

the landscape. But IBM always 
knew it would require time and 
patience. The land surrounding 
the buildings the into and 
w a terways has been arranged so 
that tire scene la well manicured 
near the buUding, while it Is 
allowed gra dually to b e come 
rougher .towards tee outer perim- 
eter. 

Consultants monitor the «*■*» 
of IBM’s oo gn tr ya ide-in-minteture 
and make sure that, for instance, 
tee grass and scrub is not cut 
until the many species of wfld- 


flowers to be found there have 
seeded each year. IBM has 
planted 65,000 trees and shrubs 
so far to Mgwd its headquarters 
Into the landscape. In return it 
can boast that there are 30 spe- 
cies of birds using the «ito. 

With 40 per cent of IBM’s Brit- 
ish operations in Hampshire 
(IBM UK made £465m profit 
before tax last year) the company 
is well with that deri- 

sion 30 years ago .to move into 
the county. 

The county has no complaints 
either. It is reclamed that IBM 
employees and the company con- 
tribute £45m to the county each 
year in rates alone, while the 
company’s wider contribution 
has been to act as a bell wether 
- leading development of the 
strong advanced electronics and 
computer ac tivity In the county. 

The computer company Digital 
has followed its rival IBM into 
Hampshire to the evident satis- 
faction of both companies. “Such 
a grouping of activity in an area 
generates a climate, and also 
helps staff flexibility", e xp l a in e d 
one computer company execu- 
tive. 

Boy Hodaon 


Basic 

facts 
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Administrative Headquarters: 
Hampshi re County Council, The 
Castle, Winchester, teL Winches- 
ter 841841. 

[Hampshire Development Assori- 
atiam 13, Chiton Bead, Winches- 
ter, teL 0962 56060 

{Hampshire Emp loyme nt La nd 
[and Premises Register (HELP): 
13, Clifton Road, Winchester, teL 
Winchester 56278. 

Basingstoke and Andover Enter- 
prise Centre: teL Basingstoke 
5404L 

Blackwater Talley Enterprise 
Trust teL Aldershot 319 272. 
East Hampshire Enterpris e: teL ' 
Alton 87577., 

Portsmouth Arsa-fotterprise: teL 
Portsmouth 883821. 
S ou t hamp ton Enterprise Agency- 
teL Southampton 788088 
Southern Tourist Board: Town 
Hall Centre, Leigh Road, Eas- 
tleigh. teL 0703 616027. 
Bait rhmhwr 

of Commerce: 1,600 members 
serving Hampshire, Dorset and 
Wiltshire, Bugle House, S3 Bugle 
Street, So uthampto n, teL Souths 
ampton 22354L 
Scute East Hampshire Chamber 
of Commerce: covering Ports- 
mouth, Havant, Fare ham and 
Gosport. 27 Guildhall Walk, 
Portsmouth. TeL Portsmouth 825 
35L 


The economy 

Rich mixture of 
modern industry 
and commerce 


FOR A county which places great 
store upon tee quality of its rural 
fife, and the high business stan- 
dard of its fanning. Hampshire 
can dm draw a rich mixture of 
modern industry and commerce. 

The county has long had an 
enviable stake In the electronics 
industry through the presence of 
IBM’s UK headquarters and a 
number of subsidiary plants.(See 
adjacent profile) 


Two of the most recent arrivals 
to boost the county's reputation 
as a high-tech industry centre 
have been Digital, the computer 
company, which has taken 
100,000 square fieri on the Viahtes 
Business Park at Basingstoke far 
new offices and research and 
development, and Sony Broad- 
cast which is building its new 
British headquarters in the same 
park tor its new UK headquar- 
ters. 

Outside Southampton, mean- 
while, the Ford factory at Eas- 
tleigh which specialises in build- 
ing the Transit van has been 
extensively reequipped to build 
the latest models. The plant 
holds a high position in the 
group's private performance 
league of its worldwide manufac- 
turing facilities. 

More than 90 companies with 
United States origins are now 
located in Hampshire. They 
include AC Spark Plug Overseas, 
Air Products, Borden UK, Eli 
Lilly, raw , J ohnson & Johnson, 
Monsanto, and Warner-Lambert 

Home-grown companies 
fariniiq Pirelli, the cable-maker, 
at Southampton and Ferranti. 
Marconi. Plessey, Racal. and 
Smithsi industries, are the 
leading electronics and defence 
equipment suppliers with a 
strong presence in the county. 

Chemicals, oil, plastics, and 
pharmaceuticals are represented 
by, among others, Boots, BP, 
Esso, Cope-Allman Plastics, 
Cyanamld, and Monsanto. 

So far these and other growing 
businesses in Hampshire have 
not been hampered by labour 
shortages. While unemployment 
is below national levels (with the 
exception of local pockets of 
unemployment in Southampton 
and Portsmouth) the 


Development Association says 
that the county’s skilled labour 
force is continuing to expand by 
inward migration and growth of 
population. 

Many of the high-tech and 
computer industry based new- 
comers to Hampshire have pre- 
ferred to settle In the north of the 
county, or the mid-county towns 
of Basingstoke and Andover. At 
Faruborough there is a major 
development which will trans- 
form the station and the sur- 
rounding areas with office devel- 
opments, while the Frimley 
business park provides a 26-acre 
modem industrial site. Also 50 
acres of land at the Royal Air- 
craft Establishment, Farabor- 
ough, are to be developed for 
business aviation and hi g h- tech 
industry. 

Southampton, Portsmouth, and 
Gosport, are aiming to transform 
rid put and military areas into 
modem industrial zones. In 
Southampton several big dock- 
land developments are coming 
forward including a 40-acre estate 
at Dock Gate 20. The Free Trade 


Zone there is also specially 
attractive to certain classes of 
business. 

While high-tech Industry may 
be said to rale in northern Hamp- 
shire there Is no doubt that In 
the southern peat af the county 
the basic strength of the indus- 
trial economy is to he found in 
tiie vast range of small engineer- 
ing, and engineering services 
industries. Many of them owe 
their origins to defence work, to 
the ports, and to the related port 
activities including shipbuilding 
and repairing, oil refining, and 

petro-chemieals. 

Looking to ahead 1992 when 
the European Community is 
expected to work as a truly com- 
mon market for industrialists, 
Hampshire business leaders are 
already forging stronger links 
with their opposite numbers in 
Normandy. Their combined 
dream is that the two regions 
may together create a core of 
business activity within the EC 
after fflianwpi Tunnel is open. 

Roy Hodson 


Problems grow 
more acute 


Continued front page I 
schemes. This investment to 
vide new hearts fin: old 
areas is now facing a consider- 
able threat from out-of-town 
shopping developments. 

The M27 motorway along the 
south coast is so convenient a 
highway that it is attracting 
applications for a duster of super 
shopping centres at every inter- 
section. Mr Frier Beebe, director 
general of Southampton Chamber 
of Commerce, sums up his mem- 
bers' concern. “If all these devel- 
opments went ahead, then 
southern Hampshire would be 
swamped in out-of-town retail 
development." 

His chamber is strongly urging 
the need lor better co-ordina- 
tion and overall control of that 

X of development to Hamp- 


Another strong voice speaking 
for the big Hampshire cities is 
heard from Portsmouth where Mr 
Richard Trist, the city's chief 
executive, says: “here in Ports- 
mouth we have £600m of private 
development going cm at the 
present time in industrial, com- 
m<n-rigi shooolnfc. and housing 
devekmm^TAma we are achiev- 
ing It within the most densely 
packed urban area in Britain.” 
Built on an island Portsmouth 
has only l per cent of Hamp- 
shire’s land area hut provides 30 
per cent of the jobs in the comity. 

Hampshire’s future success 
will depend crucially upon the 
the three powerful authorities. 
Southampton. Portsmouth, and 
Hampshire county, being able to 
get on with each other as the 
problems posed by development 
become ewer more acute. 
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In defence, in mirmgW tm ni c^ in telwronnHinkatfoita, 
from research hTvmmy to advanced production faeffityj 

Plessey has thetcdmolo^rto turn ideas into systems supremacy 

Plessey b a major supplier of electronic defence systems 
To th H^ n d, arr Imres of many countries, including those 

of the NATO affiance. 

Its expertise in solid-state, optoelectronic and mktowave 
fl vhTm kffir is recognised wtnkhyide.lt is a major mannftr tiirer 


. When systems supremacy leaves no room for second 
' chances, choow the tedmology that has proved it can meet the 
toughest test. 

' In Hampshire, Plessey operates .research, development 
and manufacturing centres at Andovei; Havant, Romscy and 
Titchhrid. 


in gallium arsenide. 

Plessey collaborates with leading US and other European 
companies across a wide range of technolo gies. 
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*OUCOCHAETES, UACMFIED UANVTIMBS. 


The very best of friends. 


Bdfisfok sdbmtshes are the primary source of ibodfbr 

shore birds and much linden 
and ah imp orta n t it stays that way 


mud so the sakmaoh grows out toses. 

Onifc ojganxc matterproducedby plants and algae forms 
t he b a si s of a food di amleading t hroe gfa tl ie humble Oligodiaetes 
pictured above - tiny marine cousins erf the earthworm - to the 
bad* At Esso, we’re aware of this because the boundary of 

our refinery at Pawley includes sah m a r sh along South amp t on 

M/kbec The refinery is one cf Europe^ largest Wcrecendy 


invested £100 mflBon cm units to Mp produce low lead and 
unleaded petrol 

Since 1970 biologists from the Field Studies Council have 
been monitoring the health of the sahxnanh for us. 


and extending alongside our refinery 

It means more living space for the seabirds, dudc% swans, 


Qvafityqh 



In tee eyes of the Nature Conservancy Council, our sak- 
is an SSSI - Site of Special Scientific Interest Further 
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THINKING OF STARTING A NEW 
BUSINESS, EXPANDING OR RELOCATING? 
ARE YOU LOOKING FOR - 


o Premises/Land 


• Business 
Opportunities 

• Financial 
Assistance 


• Business Contacts 

• Advice/Support 


information 


Then contact:- 

SouthamptonCity 
Economic Development 
Unit 

Civic Centre 
Southampton S09 4XR 
Telephone (0703)832587 



SOUTHAMPTON 

CITY 


Southampton. University is justly proud of its joint venture research with industry 

New arrivals vindicate partnership 


SOUTHAMPTON UNIVERSITY is 
a formidable powerhouse of spe- 
cialisation in science and engi- 
neering, with a commitment to 
joint venture research with 
industry that has ted the univer- 
sity to a position of considerable 
strength, not just in academic 
but financial terms. 

An important new dimension 
to its industrial effort is the C3nl- 
worth Research Centre, initiated 
by Professor John Large, the for- 
mer Dean of Engineering, with 
the assistance of Southampton 
City Council’s economic develop- 
ment office in 25 acres on tne 
outskirts of the city. 

The first phase of 61,000 sq ft li 
occupied by 22 companies. The 
second phase of 150,000 sq ft has 
brought with it the exciting 
arrival of the British Satellite 
Broadcasting Corpor a tion, which 
will be taking almost 
space. 

The rest, which includes a 
manor house destined to become 
a conference centre, is to be 
.developed In partnership with 
MEPC, yet another example of 
the university joining with a top 
company to achieve its objectives 

The whole venture is seen by 
the city oouncfi as a vindication 
of its- partnership policy, which is 
aimed at ensuring high quality 
employment opportunities, are 
secured in growth industries at 
the forefront of technological 
change. 






Contra, on the outskirts of Southampton 


Professor Large is proud not 
just of the number of companies 
which have spun- out of the uni- 
versity In recent years -but the 
way in which they have fared. 
The Cbllworth' Centre- s' experi- 
ence is very much in line with a 
UK Science Parks study, carried 
out by accountants Feat Marwick 
McLintock, which found that, 
while there was a failure rate of 
about 25 pa- cent in small busi- 
nesses, this fell to 10 per cent 
among technology-based compa- 
nies moving off science parks and 
to only 2 per cent on science' 
parks themselves. 

Within the university - and 


he stDl spends a great deal of his 
rime in the Institute of Sound 
and Vibration Research - Profes- 
sor Large sees his rote as that of 
a director of industrial affairs, 
creating awareness of the oppor- 
tunities for researchers to go into 
industry and look for commercial 
applications of the research they 
do. 

His proselytizing has already 
borne considerable fruit Of the 
annual cash flow to the Univer- 
sity, 85 per cent Is non-University 
Grants Commission money. 
Within the engineering depart- 
ment the proportion rises to 60 
per cent, and in his own sound 


vibration studies department - 
Prof Large spent 18 years with 
Boeing - it is an extraordinary 
85 per cent 

Dr Gordon Higginson, vice 
chancellor of the university, is 
equally proud of this industrial 
effort, pointing also to the links 
with the Central Elect r ic i t y Gen- 
erating Board, Ford, the Wolfson 
unit for research Into marine 
technology and aerodynamics, 
and a joint venture with the 
French of a super-computer using 
the Inmos chip. 

Looking forwarcLhe sees the 
university as a major supplier of 
continuing re-education courses 


to industry, providing perhaps as 
much as a third of the universi- 
ty's income by the end of the 
century. 

But he also emphasises the 
all-round education which he 
wishes Southampton to give to 
its students, rather than seeing 
them simply as a commercial 
asset "We are very anxious to 
maintain a balance of disciplines 
in Southampton. Two of our big 
faculties are arts and social sci- 
ences and our policy is not just to 
maintain their present size but, 
hopefully, to allow them to 
grow," he stresses. 

Dr Higginson also 6peaks 
warmly of some of the smaller 
departments which do not always 
grab the headlines. The history 
department has recently 
attracted a grant of £200.000 from 
the Leverhuhne Trust to carry 
out research into the Mountbat- 
ten Papers. The grant will enable 
two research assistants to work 
for five years. 

The demographics section of 
the statistical studies department 
is close to establishing a degree 
course in population studies, an 
area of research which is crucial 
to the assessment of future 
tf pm fl p ri for such thing s as health 
care, pensions and education as 
well as baked beans and jeans. 
“It is one of our jewels.” Dr Hig- 
ginson adds. 

Stuart Alexander 


Residential property 

Planners press for inner-city building 


A- YEAR AGO four-bedroom 
houses were being sold In Ocean 
Village, the nriynd ynarina . com- 
mercial and residential develop- 
ment which occupies the old 
ferry docks in Southampton, for 
£118,000. Today the price of those 


same houses, not only asked but 
realised, is £250,000. 

There are many similar- exam- 
ples, often of houses cm the cur- 
rently fashionable waterfront 


price, particularly when the ris- 
ing market continues to make 
new house building a viable busi- 


He argues that Hampshire 


meat on the countryside, to par- 
ticular.the county would prefer 
to see some of this pressure being 
siphoned off by Andover. 

Central to the planners think- 


NOW YOU CAN STRETCH OUT IN STYLE 
ALL THE WAY FROM PORTSMOUTH TO 

. FRANCE. 



developments, bnt throughout ‘county council and the district ing is the need to preserve the 

' - - *■ * - — “ — *- 1 J “ quality of life in Hampshire 

which among other requirements 
means keeping the agricultural 
beauty of the Hampshire Downs, 
and protecting -the New Forest 
and its role as a leisure amenity. 
For this reason, they are oppos- 
ing the building of the coal terml- 


1f you're planning on a' holiday in France this 
summer, why not take the relaxing route. 

Our leisurely crossing to Cherbourg or Le Havre 
will cost you no more than our shorter routes and 
allows you more lime to enjoy that inimitable P&O 
touch of class. 

And for .a £5 supplement you can enjoy the 
comfort of our luxurious Club Class ‘lounges zoith 
steward service. Or book yourself a private 2 or 4 
berth cabin or couchette. 

You'll find that most of our fares are actually 
lower than they were last year. 

For example, a family qf 4 (2 adults plus 
2 children) can travel with their car for as little 
as £184 return The same fare from Dover to Calais 
would cost £190. 

And as a special offer, we're 
giving away a FREE Michelin route 
map with every advance car book- 
ing in 1988. 

Why sail across the Channel when you can 
cruise across? 

See your local travel agent, motoring organis- 
ation or campi ng/ca rcrua n club for details. Or send for 
our brochure by filling in the coupon or ring P&O 
European Ferries on (0304) 203388. 


Please send me the 1988 Car •Sr Passenger Ferry Grade. 

Name 

Address 


MOSC 

To. P&O European Ferries Brochure Department, P.O. Box 12, 
Dover, Kent CT16 1LD. 



the county. Prices have been ris- 
ing strongly, demand is good, and 
the effect of the stock market 
shake-out last October has been 
barely noticed. ■' 

Further similar developments 
at Port Solent, outside Ports- 
mouth, expansion of Hythe 
Marina Village, on Rnnthampt nn 

Water, a proposal for Town Quay 
alongside Ocean Village, and up 
the River Hamble at the Moody 
marina are all put fo r w ard in an 
atmosphere of confidence about 
demand. The perennial dinner 
party topic about rising London 
house prices now has a local rele- 
vance. 

Reports from the New Forest 
along the south coast, up tote the 
market towns of Atom. Alresfbrd 
and Fetersfield and back along 
the northern corridor paint to the 
same increase in prices and an 


authorities have severely under- 
estimated demand for housing in 
the county, particularly on- the 
M3 and M27 corridors. “Starter 
homes an new estates in Hamp- 
shire are moving up in price fas- 
ter tiwn anv area in the south. It 
Is difficult to find one under 
£50,000 and soon first time buyers. 


and new power station at 


will be unable to afford the rising ' Fawley, and modifying their 


prices. 

-Therein lies, a danger, warns 
Mr Wintereon. “The rise in price 
of first time buyer housing now 
exceeds salary increases. A halt 
at the bottom of the ladder will 
necessarily slow down the whole 
house buying process and a 
credit squeeze could, produce a 
major upsets 

The county council realises 
that a balance has to be main- 
tained between runaway develop- 
ment and an overheating of 


industrial strategy in favour of 
inniriwg after uring companies 


to the 1990s rather than trying to 
attract new ones, which would 
bring even more people into the 
county. 

Hampshire’s own demographic 
predictions point to the needs for 
more smaller housing -units to 
cope with the demands of people 
living longer and leaving home 
earlier, as well as the increasing 
numbers living alone. 

They also foresee access to 
London decreasing in importance 
as a factor as the local economy 
continues to develop its own 
momentum. 

Stuart Alexander 


imhalnnop nf damand and urtpply prices whlcfr. has already led tO. 
There .is'.-a,' parallel, shortage, of- industrial ,con^khfes f ia_Hamp- 
rented. accommodation. . * ’ - ' ^ 1 

Mr Peter Bateson of agents. 

Young it White is confident that 
the trend is set to continue. *11x0 
continued growth of industries 
and the establishment of new 
companies, together with the 
Improved road communication, 
and the development of. new 
shopping and leisure facilities, 
should result in all sectors of the 
housing market showing substan- 
tial growth to values over the 
coming year.” 

All of which shows confidence 
in the growing prosperity of file 
area and . its people. But for 
Hampshire as a whole, estate 
agents. Fox and Sons, have 


shire having the same difficulties 
in attracting staff from less 
costly areas of the country as 
their counterp ar ts in London. 

They are resisting two propos- 
als in the north-east of the 
county, one at Hook, the other at 
Foxley Wood, which would see 
new estates - “virtually new 
towns,” said one senior official — 
of up to 4,000 new houses on 
each. The appeal against the Fox- 
ley Wood plan opens cm June 2. 

The planning authorities would 
like to see more redevelopment 
take place in the- Inner areas of 
dries and towns, not high density 
low cost bousing but accommoda- 
tion designed to attract higher 


recently pointed to some of the- paid staff to reduce their travel to 
problems fids can bring, "mouse work distances and bring the 
builders are finding land with twin boost of capital investment 
planning consent a very scarce’ and shopping spend backlnto the 
commodity, says its managing- middle, 
director Godfrey Winterson. " - They would. also -like to see 

“The intense level at demand ’ some of the' pressure taken off 
has accelerated the price per acre Basingstoke, which continues to 

attract 'new office development 
but which rehea heavily on the 
staff driving in from the outlying 
villages and towns mid conttnn- 


throngh the £500,000 mark and it 
is now speeding towards the 
£750,000 price tag. Many pundits 
wince, but for developers there is 
no alternative but to pay the 


ally threatens further encroach- 



EuropeanFerries. 

DOFEK-ailAlS. DOJEft.flOTIOGVE DOVEK^IXBRUGGE. DOVBIJXTEND, PSUKSTOtt&ZEEBlUJGGE. PORTSMOUTH JMUWKB, PtmStWtBU-COBKBOpKO, GflKMWAbUMttyt * 


JOHN BROWN 

at Portsmouth 

Engineering and Construction Sendees 
v forthe World’s Process industries 

. i". ■ ■ 1 

atfC* John Brown provWesa total service tromtaas*iWy sfaxSes, 

• Wtx process design, engineering and construcJianta 

■P p Vjjp'iii : i commis sio ning and plant operation. ttsPo ^ nouth 

7 ** ***** • - operations cover ptanis tor polymer, .chemical 

p etrodiswiicatbiodiantic 3l .phiiiTnaoBuifcal.snd 
food processing industries. 

Since 1S64 the offices st Buckingham Street have been 
using the most innovative techniques in chemical 
engineering for international contracts. This wort has 
included the world's Brat targe scale single oM protein 
plant and the USSR’s latest polymer plant to 
produce 100 . 000 tomes/ysar of polypropylene. 

John Brown Engineers & Constructors 
limited Is pert of tile worldwide 
en g i n ee ri n g group of John 
Browi PUT. one of Britain's 
leading engineering groups. In 
tonrjar Pays John Brown's 
sitip-bu9dng activities pro- 
vided warships and merchant- 
men whose valour and renown 
brought pride to their home 
ports an the Solent Today 
John Brown’s Portsmouth 
work-force upholds that 
trwtition. 



. Portsmouth. U sqaMri POI 1HN 
Telephone: 017051 822300 Telex: 307888 
Fax( (07D5) 733028/83O4S2 


JOHN BROWN 


For nearly 250 years, Gosport 
has laboured to provide the Royal 
Navy with provisions and 


ammunition. 



Now, the blood and to3 of , 
our past is to provide y. 
the tourism base of/ j 
oar future. 

If yoa would 

like to be the 1 first to bear of devel- 

Tourism Officer, F-J'^HaDam 
oadWOS - 584242 and give him a 

contact name and number. . .. 




W1H NOT 


Brown Shipley 

for a full range of 
Merchant Banking 
and Insurance Services 
to Companies and 
Private Individuals 


Contact M- W. DeQmar-Margan 
at Brown, -Shipley A Co. Ltd., 
Rmndera Court, Lotbbury, EC2R 7HE 



Members of the 

. Hamp shire Development Aa mrititiim 


ANDOVER • BUSINESS • PARK 

The attraction Is obvious 

Con^rehai^'dcsgnandbidld’padiages—laloredlo 
individual company needs — arenow available on one qf Britain^ 
most Prestigious commercial locations. 

Hifflyftexibklor2stmycainpus-$tykitmtswilhexcdlent 
specification andpmrisionfiucomputerinstallri tons lie within 

1 hour of London and 30 minutes of Safodmry. lf l *^kiisaMis71 pat Bunsen 

No wonder some of the country}} leading companies have I 

alreadyjburul the attracts (0703) 339492 



ft r fu rt h er defarih catfacc 




van 


• Architects • 

| Furzehall Farm, Wickham Road, Fareham, Hampshire. P0167JH. 

Telephone 0329 283225 Fax: 0329 Z37004. 


Concrete Admixtures 
Special Mortars 
Waterstops 

Waterproofing Membranes 


iricosal 

W0LFIN1B 

BET0N CONSTRUCTION MATERIALS LTD - 


P.O. Bo* 11 
Basingstoke 
Hampshire RG21 iel 


Telephone; (0255) 53146 






ms: 



BROW? 

Portsmoe 
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Mgj^yTjgjrjjJygJi^gg 

sponsors a wide 


range of economic 
and leisure activities 


THE FULL impact of the sea on 
the economy of Hampshire has 
yet to be charted in full, bat ft is 
considerable. From the ferry port' 
and Naval bass at Portsmouth to 
the container and ro-ro port of 
Southampton axe the moat obvK 

ons signs. But thousands more 
jobs have been made available 
through the hundreds of compa- 
nies which operate an the estu- 
aries and the rivers 
Test. 

At one end of the marine indus- 
tries spectrum, there are murtofr 
developments, the supply of ser- 
vices to yachtsmen arul the build- 
ing of their boats and equipment. 
At the other, the revivalm. ship 
repair work, and the buQding and 
servicing of warships. The net 
result of this marine - related 
activity must be a minimum of 
50.000 jobs. IF those activities of 
companies such as Flessey and 
Marconi which are directed 
towards local customers are also' 
taken into account, then that fig- 
ure could easily be doubled. 

" Australia is a maritime conti- 
nent that hardly knows it and 
the same could be said far Hamp- 
shire as a county,” says Dr Brian 
Hoyle, head of the geography 
department at Southampton Uni- 
versity. “Many people only knew 
about the port of Southampton 
when there was a labour dispute 
and , thwig h there was obviously 
a greater awareness at Ports- 
mouth, became of the Navy, the 
relationship between the urban 
and port communities has often 
been tenuous. 

He feels this was partly caused 
by the physical barrier between 
the present centre of Southamp- 
ton and the port created by the 
bombing of the original commer- 
cial district during the Second 


World War. The business: area 
was reboot Author north and the 
b etw ee n left- derelict; some 
sties are still undeveloped. . 

So uthamp t on was upset when, 
it- finally lost its ferry services to 
Portsmouth after a series of 
protracted labour disputes - 
though same feel that Forts-’- 
mouth’s shorter sea 'crossing to 
France may have been preferable 
to tbe companies anyway 
But-there have been two bene- 
ficial effects for Southampton. 
First, it has forced the pent to: 


concentrate . ozl- rebuilding its 
S- enabled the 


trade. Second, it bas-i 

port authority, to release land — 
such as at Ocean village foam 
whldi the croea-C&aniiBl fe r ri es, 
originally ran - and so use. the 
water to generate jobs in another 


Southampton's traditional pas- 
senger tiner trade still results in 
over 60 visits a year - and the 
port has invested heavily in ah 
improved QE2 lounge - but it is 
in the rebuilding of its contaMer 
traffic and the development of a 
variety of bulk cargoes which has 
seen its pr o speri t y return.- 

There will be 32^000 containers 
handl ed by the port thia year 
through a company set up within- 
the privatised Associated British 
ftvr t a But in addition to flm 300- 
plus people provided by that edm- 
nanv to twmdto ttm containers, 
sometimes 24 hours aday, *md 
make best use of the new cranes 
and extended docks, there are 
many more employed by the 

atijj yjr y ant^ ay w rta i iw ipa nto a 

around the dock. 

The same is true for the. bulk 
handling of Martini by the nit 
bon litres, grain and scrap by toe 
h n yidr mi thousand *«""*» »nd 
Jaguars, Flats and Renaolts by 


to? 

He ed refinery at Pawley stm 
acco unt s for the import of over 
gim twnwn of crude .all a rear 
and,- if toe' Central Electricity 
Generating Board has its way 
and is allowed to bu&d a new 
coal-fired- power steitipxifo will 
also be the site for a new jetty to 
iMwdh bulk rg^-rUiTfi carrying up 
to 150,000 tonnes of coal at a time 
and some fen tonnes a year in 
total. Add in the need to take 

away waste products such as aah 
and tiie Implications for port 
movements Js dear . 

Of -a mare conve nti onal nature 
are . the dry dock fedliltes which 
have been taken over by Tbew 
Engineering, the warship 
bunding operations of Vosper 
Th omy eroft Now privatised, and 
due to be floated an the stock 
market in the near future, Vosper 
Thorny croft specialises in the 
construction of glass-reinforced 
warships, mainly urfnehnntere. 


BEST VALUE IN HAMPSHIRE 


33,200 SQ FT OFFICES 
ONLY £44 PER SQ FT 


FREEHOLD 




Tllney House. 5 Tflney Steer 
Park Lane. London wi . 


01-629^9933 


121 Albert Street. Fleet - - 

Hampshire GU13 9RN 

025^620422 


We are a Major Budding Contractor 
for New Build Commercial. 
Industrial, and Residential 
Developments. Partner ship Housing 
and Leasehold Schemes, 

Property Modernisation 
end Refurbishment, and 
Urban Renewal Schemes. . 


Hall & Tawse Construction Ltd. , 

Southern Region, Botley Road. North Baddedey. 
Southampton, S052 9ZG. Tel: <0703) 732151 

A nmia bt r a I Itame hthamn Cntup pk 




but also test patrol boats. 

There is stilt a ferry service 
oper at e d out of ’ Southampton by 
Red Funnel to the Isle of Wight. 
But it is at tbe eastern end of the 
Solent that the Ug success story 
in ferry operation baa been wdt- 
tn. Over the last five yean 
Putsmouth has. grown into tite 
second biggest ferry port in the 
U-K. after Dover. This despite the 
limitations imposed ■ by the 
Queen’s Harbour Master, who 

iwiiat inniu ir w tint fet mwB Wi n mt 

of naval warships at an times, 
and moves to holster commercial 
traffic through the part iIw^hh 
its limited wharf space and lack 
of water depth. The recent addi- 
tion of 'destinations Him Ontstze- 
twrw, at tiie canal entrance to 
Caen, plus a er vicca to the Chan- 

Tipl jatenAi; ^ih iiw I uhi to 

tho myrnlor rf jmimpngwn ut mrnly 

using Portsmouth each year 

lw ynnH the pMi m t 2m. flgHEB. . 

Portsmouth deartybeoffit- 

ted from having a motorway Snk 

■Tmnat to the thnng h 

there js stffi a need for mace mar- 
titenmg s pnea for tha Hnw im nh 
of tracks using the port 
Although , the Royal Navy stm 
wfwtrrih impo rt ant tracts of land 
around Portsmouth, there are 
hopes that mere parcels of it wfll 
be released and that additional 


waterside and "wWwb 
meats will resu lt. The city _ 
already taking advantage of its 
HMiiiinw heritage by providing a 
hwn» for . Nelson's fiagsUp^MS 
Victory, the Elizabethan warship, 
Mary Rose. and. most recently, 
the -Victorian ironclad battle- 
i ,hiVn Warrior. Portsmouth 
_ oar is' alsd tbe base Hoc an. 
estimated: 3.500 “pteasnre boats 
and this number will' shortly 
increase- with tiie com pl e ti on of 
Port Solent, p r ovidin g berths for 
further 1,000 vessels. 

The waterside location has 
encouraged the building of over 
400 assoefatad homes with their 
own moorings. There is also a 
-minwri devekxnnent going ahead 
at Langstons and plana Tar a 
smaller one at Gosport. 

At Wateriooville, just to tiie 
north of Portsmouth, Westerly 
Yachts, Britain’s market leader, 
are adding a new production 
fecflUy to their sail boat capacity 
in order to trafld motor yachts 
under licence and have estab- 
lished a new rt ir n T and han- 
dover dock at Gosport 

Stuart Alexander 



the crowning glories of early EngRah ar c Mtoc tarm the 


of Winchester cathedral. 


Commerc|a| ii grogeit^ 


Tightening market as 
development pressure 
tests planning curbs 


dans in competition with the 

mrrwTiwri^] gg^tOT. 

Mr Alan Whitehead, leader of 
Southampton City Council, sees 
the intensifying pressure for out- 
of-town shopping developments 
as not just a parochial problem, 
but we of regional and national 
importance. He hopes his strug- 
gle to contain the problem wBl 
spark a national campaign of 

Southampton has sane “major 
fires” to fight on its doorstep mid 
while the local authorities are 
pledged to stick together to pre- 
serve their rateable income, there 
are conspicuous examples of 
some breaking ranks. An enquiry 
has now opened into the develop- 
ment of a large Marks and Spen- 
cer stare opposite a Tesco super- 
store at the slip road roundabout 
from the M27 for east Southamp- 
ton. This is being opposed by the 
county council and Southampton, 
but supported by tbe local Eas- 
tleigh district council, even 
though that council a town 
centre redevelopment project of 
its own and has previously sup- 
ported the overall idea of halting 
out-of-town developments. 

Two much larger schemes also 
highlight tbe battle being fought 
by tbe councils to preserve the 
city centres as natural focal 
paints. On the west side of South- 
ampton is a proposal by Taylor 
Woodrow to develop a 230-acre 
site alongside the M271 slip road 
with shops, offices, houses, cin- 
ema and a leisure complex. 

This Adanac scheme, which 
would involve an investment of 
up to n5Gm is seen as a threat to 
the viability of four major 
schemes in the centre of South- 
ampton designed to provide 
nearly 5m sq ft of new shopping 
space. 

The developers say they have 
bent over backwards to comply 
with any objections. There would 
be no major food retailer, but 
department stares. The landscap- 
ing would be preserved and 
expanded, and the nearby Nurs- 
ling Village would be spared traf- 
fic by the building of a new 
approach road. 

They also deny tha 1 the devel- 
opment would he a kind of west 
em “book end” to Solent City as 
their projections show shoppers 
being attracted from as far as 
away as 35-minutes drive - 
ritiRh feibw in Romsey and fur- 


WJ 


WHEN THE big drum of the 
Hampshire Development Associa- 


tion began beating three yean 
ago many thought that the suc- 
cess stray ft darned was, to say 
tiie least, premature; some were 
unkind enough to say it was 
bogus. - 

Now not only the band has 
Hnim into view but the proces- 
sion of developers, inrtmutri ffs and 
retailers that have turned the 
from being part of rural 
England into a port of the 
South-East 

lal property prices are 
rising, " applications for more 
urimnai wmjiim* tn flood in, -Bid 
thr creation of et megalopolis 
[ Solent City, stretching afang thie 
main artery of the M27 be t ween 
South a mpton and Portsmouth, is 
ve r y nearly a reality. 

With the M3 providing the sec- 
ond engin e of p rosperity, the M25 
offering inward rat her titan just 
escape links, and the four struc- 
ture plans corseting areas In the 
north-east, central and 
south-west parts of the county, it 
would seem that a planning 
dream of remarkable, but con- 


- and a careful watch is 
to be kept on the balance 
industry, as mid- and low-tech 
companies are threatened with 
‘being pushed aside by tiie whizz- 
bang hl-fllers of modem technol- 
ogy. 

Some existing companies are 
finding it difficult to in 

south Hampshire, when faced 
' wi t h the hi gher re n ts demanded 
for new developments. There Isa 


of both mn«n industrial 
units for seed companies and 
competitively-priced “sheds” for 
the metal-bashers and plastic 
pourers. ft is tiie development 
demands of tbe retail sector, 
however, which have not just 
been foflowing the pattern, but 
rather have been setting a pace 
for the rest of the country which 
has concentrated the minds of 
the p bm war s an4 put the poitti- 


ther north, Salisbury in Wil- 
tshire, and even some of the M27 
towns. 

But this has only made the 
county council more nervous, 
since there is the second very tug 
proposal - the development of 
350 acres, including extensive 
retail provision, at Whiteley, near 
junction nine of the M27 . which 
could draw on the sam e catch- 
ment area, plus also Rastimg h, 
Fareham and Portsmouth; it 
would became the pivotal centre 


erf tiie Solent City complex. 

The retail dimension of tins 
development is also being 
opposed by tite planning authori- 
ties though they have given 
enth usias tic blessing to tite appli- 
cation from the DEC computer 
group to build a plant on the 
same site which is due to create 
some 2#». 

Because erf the number of retail 
proposals, the M27 corridor, cur- 
rently dominates the thinking of 
tite planners above all the others 
areas In the county But expert 
commentators like John Vail, of 
the Vail Williams estate agency 
believes that there is bound to be 
a shakeout of some proposals 
while others go ahead. Mr God- 
frey Wintersan, managing direc- 
tor of estate agenteJFox and Sots, 
agrees. “Attention is currently 
focused on out-of-town retail 
schemes and little attention is 
being laid to their viability- H 
many erf the plans succeed, retail 
schemes could saturate the mar- 
ket and some may not be success- 
ful* 

Turning to the industrial and 
office markets, both men are 
agreed that the recent level erf 
take-up in tite area has left a 
shortage, however cyclical that 
may also be. “An acu te shortage 
of accommodation is immine nt," 
says Mr Wlntersou,“and it is 
likely to generate a rapid 
increase in industrial rents, par- 
ticularly as investment in this 
sector Is not currently favoured 
by the institutions.” In tbe mean- 
time, the going rate varies from 
£4 to £5^0 a sq ft 

The pressure cooker effect of 
putting the lid on developments 
in other parts of the county - 50 
acres will be developed as a busi- 
ness park at Farnbo rough but 
nearly all the space m the 
AnceHs development at Fleet has 
been taken up • coupled with 
depletion of office availability, 
particularly in constrained Win- 
chester, has also given continu- 
ing high profile Car the need to 
resolve the M3 completion/ Win- 
chester by-paSS Hilwnww 

The inquiry rumbles an, noone 
can give a firm date for work to 
begin or be completed, and the 
bottleneck continues to be expen- 
sive and frustrating. Its removal 
will, with the extension of the 
A3M at the eastern end of the 
M27, when the Peterafleld and 
Liphook by-passes are built, both 
provide a boost to the commer- 
cial p rop ert y sector and bring an 
extra upward nudge to costs and 
values. 

The rise and rise of the popu- 
larity of Basingstoke continues 
as more companies move in and 
ignore the predictions that, wfafle 
the population may rise by 
another 9,000 to 148400 in the 
next three years, there will also 
he a drop in the working popula- 
tion. 

Stuart Alexander 


troDed. success was craning true. 

There are, however, some 
pressing problems to be resolved, 
if the success is to he maintained. 
For instance, there are 25 propos- 
als at present for retafl expansion 
and business parks along tbe M27 
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HAMPSHIRE 


The Association of 
Consulting E n g i ne er s 



Independent engineering 

excellence 


The Hampshire Development Association exists to . 
encourage economic prosperity through the expansion, 
of local businesses andro attract near eagJojem— 
from home and abroad -to Hampshire: and the 
Isk of Wight. 


If yibu would like to know iaote about AGE members 
within the Ha mp shire Development Association. . 

picasc contact: 


Gifford & IWtngtvC pn s uln qg Civil. Marine, Souctund and 
Building Services Engineers Malcolm. ^XboDey: 070) $13461 


Within the HDA membership air several members of 
foe Assodation of Consulting Engineers (ACE) who 
offer highly professional services based on technical 
competence and integrity i ndepen dent of commercial, 
mnnufacturing and contracting interests. 


Kenchfa g to o Link & ftrtnets, BuEdio& Civil, Structural, 
Marine and Traffic Cc nswh a na: Andrew Cannefl: 
0962844944 

Mott, Hqr & Andmon, Civil, Structural, Marine, Electrical 
and Mechanical, Highway and Traffic Consultants: Nod 
Bristow: 0962 66300 


These firms provide consultancy in a wide range of 


engineering disciplines. The services offered are 
give, from e 


comprehensive, from evaluation of project 
requirements and feasibility, preparation of plans, 
designs and specifications, through to selection of 
contractors and supervision j 


- Scott Wilson Kirkpatrick Sc ftotrera, Consulting Gvil and 
Structural Engineers and Transportation Planner Hafir 
Guthrie: 025646IJ61 


construction. 


T3ney Smmoo* & Armas, Consulting Mechanical and 
Electrical Services Engineers: Matthew Hummer 
0703227086 


SOUTH HAMPSHIRE 
SURVEY WELCOMES 
ADANAC PARK 
PROPOSALS 


rphere is overwhelming public support for Taylor 
i Woodrow Propery Co’s proposals for a 


ip'- 


shopping development at ^hIrsling J SolxthaIt 5 )ton, 
Hampshire, according to a recent survey carried 
out by Development Hanning Partnership. 


The 250-acre ate lies at the junction of the 
M27andtheM27L 


Adanac Park, a proposed mad or 
comprehensive development, will combine 
shopping and leisure futilities, business premises, 
hotel, hew homes and extenave natural woodland 
inawaytlmtisuiuqueinthisajuntjy. 

The proposed scheme will provide an 
enclosed shopping centre of some 850,000 sq.ft of 
net lettable floorspace, an exciting leisure and 
sports centre, a six screen multiplex cinema 
complex, and extensive surface parking with a 
total parking provision of some 7,000 spaces. In 
addition, the scheme will include an attractive 
business paric and a 160 bedroom hotel which will 
incorporate conference and leisure ftdfflte 

It is also proposed to increaseihe existing 
residential areally providing, initially, around 200 
new homes in a range of differing styles and 
densities. In addition, an extensive area of matnie 
woodland will be improved and the amenity 
opened for public use and ei\jqyment 






Taylor Woodrow Property 
Company Limited 


4Dunraven Street, London W1Y 3FG 
Telephone: 01 ■ i 629 1201 



* 
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Farming 


Fundamental debate over 
countryside’s future 


A VISITOR cannot help but be 
impressed by the view from the 
car window of fanning in Hamp- 
shire - a county which is still 80 
per cent countryside In spite of 
its prosperous business image. 

The overwhelming majority of 
farms mid villages are well-kept 
and exude an air of prosperity. 
There are more sheep to be semi 
on the f-hn Ik l ands of the Downs 
than for many a tong year. 

The sight of so much oil seed 
rape at the time of the year when 
its mustard-yellow dominates 
the landscape may offend tradi- 
tionalists. Bui in fact, it is only a 
small proportion of the total 
farming mix in the county - less 
than 5 per cent of arable land - 
and, as a crop, is reckoned by 
Hampshire farmers to have 
reached a plateau as it can only 


be g r own once every five or six 
years because of disease dangers. 

This picture of rural content- 
ment in one of Britai n’s, ric hest 
farming areas is seductive, yet 
deceptive. The future of farming 
in Hampshire is a subject which 
is gftpo rating a lot of heat, and 
some light, among farmers, their 
or ganisatio n the National Fann- 


Ushed features of Hampshire's 
agricultural ways. 

Meanwhile, there is an immedi- 
ate crisis to be dealt with. Mr 
charips Hall, vice chairman of 
the county branch of the NFU, 
has been preoccupied, in common 
with many of his fellow farmers 
recently, with the devastation 
caused to Hampshire woodlands 


ers’ Union (NFU), landowners., by the storm last October. Bis 
and the county planners. 

As a community there is a 
strong desire in Hampshire for 
the county to remain in appear 
ance recognisably as it is at pres- 
ent But time is not standing sttiL 
The farmers themselves know 
that they face a future operating 
within the framework of the 
European Community’s common 
agricultural policy (CAP) which 
could easily threaten some estab- 



farm includes a designated 
Ancient Woodland. Four of his 
men have had to be t a ken off 
other tasks to work full-time 
clearing and removing f a llen 
trees. The great wind erf t hose 
few hours during the height of 
the storm caught the trees at 
their most vulnerable before they 
had shed their toad erf summer 
foliage. 

The storm changed the face of 
Hampshire for generations to 
come. The county lost 500,000 
trees that night.lt is estimated. 

Mr Hall points out that it is 
citi n g fanners and landowners 
about £50 to clear every mature 
wind-blown tree. Emergency 
grants through the Countryside 
Commission are being reserved 
for urban tree damage. Mr Hall 
does not expect to get more in 
government help than £2 for 
every tree he replants. And that 
will not be available until the 
re-planting is carried out. The 
farmers are finding that the 
clearing-up after the sto r m is an 
abnormally heavy financial bur- 
den to bear from one natural hap- 
pening. 

The Hampshire county council 
has started a fundamental debate 
about the future of farming in 
the county. The planning depart- 
ment set the ball rolling last year 
with a discussion paper. The 
Future of Fanning in Hampshire, 
written by one of its staff, Mr 
Vernon Hazel. Responses to that 
paper have now been published. 
To kppp the discussion alive a 
series of animal conferences on 
Hampshire's rural strategy are 
planned The first will take place 
In the Gufldhail, Winchester, in 
September. The agenda will be 
wide-ranging, from agricultural 
buildings to noisy sports. 

Mr Hazel believes that one of 
the ' biggest problems facing 
Hampshire in the future is the 
extent to which land may become 
surplus to farming requirements 
because erf overproduction. The 
land most at risk in the county, 
be says, would be on the urban 
fringes, an the poorer soils, and 
where fa rming presents special 
local problems. The thin chalk 
soils on which cereals are grown 
in Hampshire dearly would, be 
vulnerable. The flamers of cen- 
tral Hampshire on these lands 
have hem achieving good cereals 
yields with fertilisers. At the 


a cooperative, the Southern 
Counties Agricultural Trading 
Society, which acts as m a rke ting 
agent tor Hampshire Grain. That 
organisation is currently having 
problems finding new sites from 
which to process the cereals 
grown in the area 

While farmers are being urged 
to market their com more effi- 
ciently they have only one cen- 
tralised grain store in the county, 
It has a capacity of 30,000 tonnes 
a year, which means it can han- 
dle lew i frsTi 10 per cent of the 
county's production. 

The farmers, through their 
company, are looking for sites for 
more grefrn centres. So far they 
have looked at 70 southern sites 
and have tried to get pfenning 


Storage 

Systems? 


permission for seven. Five of the 
applications have been turned 
down. The farmers do not think 
that such a response from the 
p jftT^np-rft ^ in accord, with a con- 
certed effort to plan for the 
future of a rural co mmunit y. 

The basic need for these cen- 
tralised rpT- ffid B nrocessiug plants 
is that they should form part of 
thw chafal hpfw **m t he Hampshir e 
farmers and the role of the 
Hampshire port of Southampton 
as a. big grain exporter to the 
world. The Southampton termi- 
nals export to Europe, Russia, 
the Middle East, and other world 
markets. But the perception of 
farming does not extend, in the 
public mind at least, to such 
unlovely fagtanatfarm as central- 
ised storage depots. 

- Another face of Hampshire 
farming is to be found along the 
southern coast It is called the 
High Light belt because the 
strength of light along the 
coastal strip is sufficient to bring 
on early glasshouse products in 
the spring. The growers speci- 
alise in Sowers, strawberries, and 
gaiad crops. TTiie mixture of smal- 
lholders and large-scale operators 
in this part of Hampshire gives a 
diversity to the overall picture. 
But they are under pressure from 
land developers looking for space 
for homing / industry, and shop- 
ping centres. 

Soma of tiie financial institu- 
tions got their figures ’burned fol- 
lowing big Investments in Hamp- 
shire farming land a few years 
ago when prices were at their 
peaks. The mm** institutions can- 
not now afford to get out because 
Hampshire land prices have 
fallen from between £2jSOM3JOOO 
an acre for good rhaikbmrt farms 
to between n^00 and £LTO0 an 
acre, tiibn gh land prices are now 
starting to rise again, helped by a 
firm interest among private buy- 
ers for desirable country estates 
in the county. 

The desire to be a country 
squire still runs deep in the 
present time the name of the TZngUsh psyche - and such aspi- 
game is to cut fertiliser inputs rants will put a piat-p in Hamp- 
becanse of the EC cereals surplus shire with a few acres near the 
and slimmer prices. There Is a top of their lists. 
limit beyond which the farmers The county planners see it as a 

cannot cut furthe r, sa ys Mr Hall strength in the county agricuL 
speaking for his NFU members, tural scene that about half the 
With Hampshire farmers prod- present generation of fanners can 
ucing mare man 500,000 tonnes of be described as “part-time" in the 
cereals a year, storage and ebstri - sense that they have other 
button has become an important sources of income, 
factor in the pattern of farming The county's discussion paper 
in the county. Th e farmers have | mm it up, "Hampshire has an 

above average proportion of large 
private estates and institutional 
and other landowners, many of 
whom have access to non-agricul- 
tural. funds. These provide a 
degree of flexibility and indepen- 
dence which will help safeguard 
the county's agricultural indus- 
try at this time of uncertainty*. 

In short, money talks in rural 

Roy Hodaon 
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Tourism 


What a super 
place to be’ 





MR JOHN SLATER, of the 
Southern Tourist Board, esti- 
mates that tourists are spending 
in Hampshire at a rate of£800m a 
year and that the tourist Industry 
now provides about 100.000 jobs 
in the county. In its impact upon 
the economy, tourism in Hamp- 
shire probably outstrips the inva- 
sion of high-tech industry, he 
says. 

Moreover, a proportion of that 
high-tech industrial develop- 
ment which has brought new 
prosperity to parts of the county 
has in fact, says Mr Slater, been 
sold on the back of the idea, 
"Hampshire, what a sum 1 place 
to be". 

Such attractions as the Downs, 
the New Forest the city of Win- 
chester, *hA stately homes, the 
country parks, the Solent as a 
yachting centre, sell themselves 
now that Hampshire is just 45 
minutes drive down the M3 from 
central London. Those core 
attractions, so convenient for 
London and Heathrow; ensure 
tint the county has a Hi gh place 
on ^ tourist itineraries off many 
visitors to Britain. 

Many more visitors to Hamp- 
shire arrive from the London 
area, in fact, than those who lin- 
ger in the county after arriving 
in Portsmouth from France on 
the cross- Channel dories. By and 
large visitors from the Contineait 
see Hampshire as a gateway to 
Britain rather as a destination in 
itself. That is one attitude the 
professionals promoting, tourism 
in Hampshire are hoping to 
change by skilful marin^ng 

But Mr Slater sounds a word of 
wanting against any unbridled 
development of hims tourism in 
the county. “In Hampshire, we 
have to be careful that quality 
tourist development takes place. 
We must never allow develop- 
ment which would wreck what is, 
after »n, a quality product. 

The new facet being introduced 
<ntn Hampshire’s tourism indus- 
try now is the exploitation of the 
maritime, military, and defence 


By a combination of good for- 
tune and skilled negotiating 
Portsmouth has' now added two 
other priceless artifacts - the 
raised Tndor warship Mary Rose, 
which is now bring restored in 
its own dry dock workshop, :and 
the i860 ironclad warship HMS 
Warrior, also restored and now 
permanently moored at a floating * 
berth, in the city centre. The ded- 
ston to display. Warrior was a big 
one for. Portsmouth. The council 
has h»d to spend £lm to build a 
jetty for the ship. 

Portsmouth’s plan to become a 
national tourist centre appears to 
have achieved success within the 
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to Hampshire's rich maritime attractions: Urn 

Victorian Ironclad warship, HMS Warrior, returning to Portamouth 
teat year after a £6m restoration 

interest. As other British feeding suits as butter sculpture, goat 


grounds ' for birds and waterfowl 
have been destroyed, the Hamp- 
shire conserved areas have 
Income more important, and a 


first seven years. The city is growing attraction to nature lov- 
claimmg the highest hotel occu- ers. The county reckons to have 


pancy outside London and reck' 
ons that spending generated 
directly or indirectly by tourism 
is now benefitting the city to the 
tune of more than £20Gm a year. 

Tourism has now established 
itself as the largest single sector 
of Portsmouth's economy. 

Southampton has tost its great 
liners and its passenger ferry 

trade but is turning those old 

misfortunes to profit. The docks ; encouraging such projects as a 
and waterfront areas, are being ; farm mnmm on the upper Ham- 


now about 24,000 acres of tidal 
mudflats and coastal marshes 
where birds winter. 

The county’s tourist slogan is 
Enjoy Hampshire. It has set up a 
special marketing unit to see that 
visitors do just that. Looking 
more to the countryside than 
Solent yacht racing or the mili- 
tary splendours of the H amp s hir e 
coast,, the' county council is 


history of the comity, in particu- 
lar around Southampton. Gos- 
port, and Portsmouth, ft an adds 
up to -a "Defence of the' Realm” 
image for Hampshire which is 
proving excellent for- the tourist 
trade. 

What has happened recently at 
Portsmouth illustrates . the 
approach. When in 1961 the gov- 
ernment’s defence . review 
announced that some 8,500 jobs 
were to go from the Royal Naval 
dockyard - it Is now reduced to 
the status of naval base - Ports- 
mouth council took a hard look 
at how the jobs could be 
replaced, and where the city 
s hould be gnlng economically. 

Mrs Sunny Crouch, the city’s 
H«ad of tourism explains, “We 
took note of the the government’s 
own statistics that it costs just 
£4,000 to create one new job in 
tourism co m pared with £32,000 in - 
manufacturing industry - and 
that directed our thfaWwg from 
the start”. 


rapidly transformed into attrac- 
tive centres .for visitors spiced 
with the tang of the sea at new 
yacht harbours. An old customs 
s hed for* the transatlantic liners 
is now a shopping haJT called 
Ocean Village. 

Although the Hampshire 
coastal stretch between South- 
ampton and Portsmouth is now a 
big urban area, there are many 
parts of the actual coastline 
which have not been developed 
- or which may be prised back 
from the Ministry of Defence 
given lime. 

The county plan insists that 
the open coast of Hampshire 
should be protected" . and -that 
other development affecting the 
coast should be carefully con- 
trolled to safeguard landscape or 
nature conservation interests. 
The coastal town of Gosport com- 
plains that the MoD has left it 
with a legacy of "tat” which is 
having to be cleared. But Gosport 
hug no doubt that it «« ™i» 
itself an attractive venue for visi- 
tors interested In. the history of 
defence and the Services. 

At present the town is trying 
to * persuade the ministry to 
restore some gunboat sheds 
which are listed as a ribUri 
Miniant monument, and which 
have a part in the history of the 
Royal Navy, but which have been 
allowed to fall into a ruinous 
state. 

About half of the Hampshire 


ble. The museum is kept as a 
working traditional farm com- 
plete with livestock. There are 
shire horses. There are sheep. 
Threshing is carried out in the 
traditional way, and there is 
instruction in such minority pur- 


ffliiking . and cheese -making. 

A wave of hotel construction is 
taking place in Hampshire along 
the motorway network and in the 
cities. It has been prompted by 
the rising numbers of tourists 
and their seemingly inexhausta- 
ble demand for week-day busi- 
ness and conference facilities. 
The county is going to be well- 
served with up-market hotels. 
The tourism managers are now 
pressing for more "plain deal 
hotels”, as one put it 
1 He meant hotels designed for 
abort family stays, sited on or 
near the motorways and trunk 
roads and charging qq more than 
£25 a night That is a sector of 
the market, so far rather 
neglected, which is expected to 
become important if Hampshire 
[is to support larger numbers of 
tourists. 

Roy Hodson 


coastline is still undeveloped and, 
in the county council's view, 
worth c on s e r vi ng, hi 1979, with 
financial assistance from the 
Countryside Commission, the 
county eobndl acquired some 300 
acres of marshland west of Lym- 
ington as a coastal nature 
rese r ve. The council now . owns 
and manages for natural conser- 
vation ana informal recreation 
some 1200 acres along the coast 
To sen Portanomh afresh the . The nature re se r v es have become 
old "product ” _ of ou nny South- very Important and there are also 
(the sea fr ont district) was several of special 
abandoned in favour of the 
grand-sounding slogan "Flagship 
of Maritime England”. Ports- 
mouth already had Nelson’s flag- 
ship HMS Victory. The dockyard 
awaited (and largely still awaits) 
redevelopment as a heritage area. 

The entire Gosport and Ports- 
mouth district is stiff with nine- 
teenth century forts, arsenals, 

and ramnnn to fitSGUiate tniKt nry 

history bulb and young children 
alike. 


DAVIS BELFIELD AND EVEREST 
PORTSMOUTH 

Chartered Quantity Surveyors 
Construction Cost Consultants 

B We are currently involved with a number 
. of the most prestigious bunding projects in 
Hampshire and on the South Coast. 

B We offer Clients a full range of services 
from the very earliest stages through to 
project completion. 

B Initial advice and discussion, without 
commitment, is available. 

B From the 1st May 1988 DB&E will merge 
with Langdon and Every. 

B Our management structure and personnel 
in the Portsmouth office will remain 
unchanged after 1st May and we will 
continue to promote and place emphasis 
upon our philosophy of project 
involvement and regular client contact at 
partner level. . . . 

i Our address and telephone number will 
r emain as below. 

King’s House 
.4 King’s Road 
Portsmouth 
Hampshire 
P05 3BQ 


Tet 0705 815218 


DB&E 


Hampshire Business Computers Ltd 


Olivetti 
PC’s and 
Peripherals 


Olivetti 

Multi-User 

systems 


Specialists in Multi-user solutions for Accounting, 
Word-processing , Desktop Publishing, Databases, 
Financial Planning 


25 - 27 Winchester Street 
Basingstoke 
Hampshire 
RG21 1EE 


Telephone:- Kieron Doyle 
(0256) 463764 


Training - Programming - Maintenance - Support 


Classic Style 4 and 5 Bedroom. Homes 

From £175,000 


Oafcnocnt Place is an etdasJve 
development of six luxury detached 
homes adjoining die grounds of a 
leading private school in central 
Southanmcoa. Each home is built 
to the highest specification by one 1 
of Britain's premier house builders. 

For brochure TeL (24 hn) 
Farefaam (0329) 28Z832 or Ageaa 
| Teh Soudhatnpton (0703) 33991 1. 


Nationwide Aastin 
r « J Anglia SS Affyatt 


Wiggins fj 
Homes r /A 


HEAD FOR 
HAMPSFnRE 
rA STEP IN THE 

IECTION 


HI 


“More Office for yoor money"- when you step up 
to a new ad mini st ra tiv e centre in South Hampshire. 
Ask the Hamp s hir e Development Association 
for a copy of die independent study by 
Coopers &Lybrand Associates on South 
Hampshire which reports that 
" pro perty costs in Smith Hampshire 
are considerably lower than ' 
those current in central 
London er the Thames 
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WEST GERMAN BANKING 


Bundesbank chafes at Cooke report 


NEW ROLES about capital ratios, 
securitisation- and off-balance- 
sheet risks mean that nfflHnie at 
the Bundesbank, film thotr coun- 
terparts elsewhere in Europe, 
have been bunting the midnig ht 
Ofl of late . 

However, the West German 
central bank’s supervisor; staff 
has probably been putting tn lon- 
ger hours than most. Tor the 
Bundesbank is opposed to many 
aspects of the draft doc ument 
prepared last December by the 
Committee on Banking Regula- 
tions and Supervisory - Practices 
(or Cooks Committee), set up by 
the Group of Ten. and Switzer- 
land, on. a cowwwff i definition off 
capital. 

At a meeting m March lff-17 

in Berlin, tte» RnT)^h»nfe [ the 
B rnidaaanfiririitienTnt fflr das Kre- 

ditwesen (Federal Bankteg- Super- 
visory Authority) and representa- 
tives of commercial hwwifg min . 
discuss the Bundesbank's objec- 
tions. if the central hank’s view 
is upheld, the Cooke Committee's 
next session at the end of April, 
could be cfifficult. On the other 
hand, approver by the other Ger- 
man participants of the Cooke 


Objections 

highly 

detailed 


draft would undercut the Bundes- 
bank's position. 

No one at the Bundesbank is 
talking about hlndring tha pains- 
taking work done by the Cooke 
Committee so fair to far to bolster 
banks’ ca pi tal resources and har- 
monise different international 
standards. But the Germans 
intend to do all they can to 
obtain a more acceptable way of 
going about the job. 

They are particularly deter- 
mined for two reasons. First, the 
Bundesbank is already in v ol ve d 
in amending its domestic guide- 
lines for new instruments. The 
Cooke Committee's draft partly 
overlaps with the discussions 
currently taking place within 
Germany oh altering the key 
Principles 1 and la of Section 10 
and 10a of the country's Bankteg 
Act, which limit banks* total 
amuitn to a multiple of IB times 
their capital. 

Second, the whole question 
will take cm a European dimen- 
sion once the European Commis- 
sion in Brussels presents its 
long-awaited draft directive on 
bank solvency ratios, designed to 
harmonise capital adequacy 
requirements throughout the 


Haig Sjppdgh on jpgljops to a 
common definition of capital 


Community. Acw w fl j n y to Bund- 
twHardr officials, ^ IgfjnTfffinn 
could Bass into ^rjpan law 

The BjaMJesbank 1 ® objections 
to the Cooke Compifttee’s jc^com; 
mawlrtlotw acre htSW- deeded. 
In a untsbeB. ft argues , that the 
definition of eoto captod/£_ too 
weak compared wftb tjbe jnnch 


thfiCot&ellft^^^ae “core” 
pigm ents need accotmt 'fbr only 
50 per cent of toted cajdtoL' •' : “ 

Even "less satiftairffay for the 
Wmwteqiynk Brp’fKe factors mak- 
ing' bp the second half cf qapfttfl 
as dofteed by tft'CSinte Gammlt- 
tee.' * '■ - " ‘ ~ ‘ ‘ ’ - ,v\ 

Tfeeso Involve a n^xpd bag of 
“supplementary capital elc? 
ments,” sneft as' hidden goseaweft. 


visions and general loan fasw 
re serves and certain 'other capnal 

I’Owl nflTIPflift. - 

^The easiest way fo harmppi^ 
is to go to the lowpft <coqimqn- 
denominator* rays one-Benuft, 
Bundesbank official- *Tlje Gonp, 
mittee bin achfoved hipnum&a- 
tkjn, but in ohr vxerw, ibeyppfrt 
manage the second aim of hppsfr 
ing capital- .7!.. 

The Genpans mgne tijft fae 
prpjjosed target af an .8 per cent, 
minimum ratio of hank capital to 
weighted risk assets ‘>81 be h^i- 

ferwlte^ ^Srer) minimum, 
ratio Is envisaged for countries 
with a narrow concept of capi- 
tal" First among those Js Ger- 
many. 

tiono^core Alternatively, ■ 
■if capital is to be “watered 
down.” thm banks m countries 
which ha^toTpmest dpfc^m 
of capital should be aflpwetffo 
observe a lower ratio, says the 
Bundesbank. 

The problem is that many of. 
the dements comprising the sec- 
ond- half of the Cooke Cammfc- 
tee's c«pitei ikflwttiMi are widely 
accepted in other parts of tiie 
world. Revaluation reserves ate 
particularly I mp ortant jn Japan, 
general provisions count as wit 
of banks’ capital in France, wnfle 
US and UK banks are known to 
have generally lower provisions 
than Continental European coun- 
terparts. 

•Hidden reserves, the first of 


the supplementary elements, 
causes the .least problemsAthe 
(kmnagg qhhpfcr think it would 
be Metier to have ‘ all "such 
reserves put In the open. The ffls- 
jwfte > jj wre a q nestion of pM- 
m&h&r vxaritng to. ope Burnt 
offic ia l , -as long as such 
aqpifflSralatsil after-tax reserves 
are pot constrained by any fiabfi- 
tttto airfare jeeadfly ayaflabte to 
meet unforeseen losses. 

•Revaluation reserves are 
much trickier. The Bundesbank 
Is fofcasy wtth the idea of facta*. 

• fog potentially volatile ttema - 
sddf as' participations and securi- 
ties any 'definition ofen^ 

tal Apart from the obviOUS mob 
-lein of liquidity, last October’s 
sudden cdBapae to share valnes 
huTbdded farce to its argument 

The Germans say that even the 
. proposed 55 per cent fiscoant im 
such Items is Inadequate and : 
oppose the incorporation of fixed 
« assets like hanks’ premises In 
rgyatoation reserves; f?Qe 55 per 
cqnt discount doesn't even 
account for the Goman tax hur- 
■den on profits," notes one official 
: “How can you Co m p are un taxed 
■ reserves wflh the' aftertax profits 
: usedfarcapfiafin GcmuBQfT 

j •Prorislbns form the touch!- 
eft area qf aJL tytite there are 
dear’ rules ifc"Germany (or the 

- trpaVn fi y ft of /feTiiq n ^ ' lftafip — 

te^teHte^s^ tr^^rivy* te> incen- 

GenUaii haras'^ provisions sire 
gmusaDy jffijjft Jfcan their for- 
eign: ^ivai^r that is by ho 


individtata should be e x t e nded to 
inflate yfmStir&fo taesgsc&ve 
of bmrowOT. 

The Berlin meeting wffl set the 
immediate tone' for how the Ger- 
man authtndfies'probeed. Obvi- 
ously, the Bundesbank 'will be 
looking foe chaiigns in the Cooke 
report How much ft am achieve 
at this late stage and hewr it ML 
read If its demands are not met, 
remain unclear. 

Privately, officials doubt that 
the central bank would ton' the 
document down outright, what 
ever happens. Many of the draft’s 


up to the coming domestic pro- 
posals on new instruments. In 
this respect, the Germans have 
fa g p»d h pftfnrf Hie work already 
done by the Joint US Federal 
ReserveBank of England team. 

Reaction to the Cooke draft 
may also be affected by qu estions 
of domestic timing. WUh so much 
work under way to Baste and 
Brussels, Gorman bankers have 
pressed the Bundesbank to watt 
iniffl the European CommlsBian 
completes its own new capital 
standards, rattier than push 

atuMiil with a l * aw p > te | 


domestic 

timin g 


Bundesbank nffirWla take can 
not to crifidae (tour countries’ 
provisioning rules. They simply 
argue *halr * tetAmiiHiwml differ . 

ences are so great that there 
nn«t be some way of adjusting 
the Cooke Committee’s recont 
mended capital standard more 
fairly to dtolte g ul s h between 
banks font are generously, and 
those faat are relatively pooriy, 
prbvis&med. ■ • - 

7^ also uneasy 

impdr- 

tant of T^Jch is bow to treat 
mortgages. GpRasny has a cmn- 
idex. apd ‘higidy regarded farm of 

we o irft ised mprigage, the Pfimd- 
Oritf, where Ptifct standards have 
to be observed. ... 

“The Cooke draft does not toe 
adequate account pf the qwdal 
chanictor of the German system,” 
says one official He argues that 
tl»e proposal for preferential 
Er watimmt far housfog Iobim to 


. banking tew. Once drawn up as a 
Directive, the new BC rates could 
then simply pass Into German 
law. 

However, the Bundesbank says i 
It cannot afford to watt that long . 
in view of the Importance of the 
issues at stake. I 

Matters are further compUr] 
catad by the fact that the Ger- 
man definition of “awn capital” 
is written into law and any 
.change, whether inspired from 
home or abroad, would have to 
he approved by the Bundestag. 

Bw awiHiip Rmwim hnnlcg tO 

adopt the new standards cm a voir 
notary !)—>« is 'the witeHw* find 
step. One probable outcome of 
the Berlin meeting wiU be for the 
supervisory authority to recoin- 
wwnii ban ks to urenare aaraM 
accounts in line with the Cooke 
proposals -rtikoutfittisiiotdear 
what degree of compulsion wffi 
be invdlred. 

Which way the Btmdeshank 
itseH will jump remains to be 
seen. While unlikely to turn 
down the Cooke Committee's pro- 
posals OUt Of hawH, fatfcmriatimwl 
regulators preparing for their 
next meeting in April might do 
well to prepare for a rough ride. 
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There are several weeklies that 
claim to serve brokers and financial 
advisers. Two of them are clad in 
pink. But rally one is from the 
Financial limes. 

It’s called Financial Adviser. 

It covers the news that counts. The 
regulatory maze. The enormous 
range of products now available to 
investors - pensions, life assurance, 
unit trusts, investment trusts, and 
equity plans. Of course there are up 
to date statistics. Features to help 
you. Pointers to market trends. 

Financial Adviser is there to 
help you. 

The one in the pink from the FT* 
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□ Life assurance or Pensions Consultant. 

□ Stockbroker working for private clients. 

Eli Private portfolio manager. 

Q Accountant advising clients with investments. 

□ Solicitor or banker managing a trust. 
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“Several times a day, 
you can fly to Amsterdam in a s 
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“Also known as the Airbus.” 
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As any seasoned nayeQei will tell you, flying . 
in a wide bodied Airbus is a different experience. 

The seats are that liede bit wider. The legroom 
just a touch more generous. As a result, the whole ■ 


atmosphere is somewhat more relaxed. And it means 
you arrive in much better shape. 

There’s -only one airline flying Airbus A3l0s 
from London to Amsterdam. 


There's only one airline offering you so many 
flights a day. 

And there’s only one airline anywhere in the 
world with such a superb reputation for punctuality. 


It's called KLM. No other airline on earth is 
better equipped to look after you. 

The Reliable Airline KLM 

Rajpal Dutch AHnes 


JTJ KIN fSATHHOV TBtUKAL 1 AND ONVAXQS IHCW SCKfi^XX TO U2 CITIES IN ft COUNT1UES AROUND THE W0*UX ASK lOU* TMWL ftG&JT OR CA11 KLH W M-5M WM. 
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A FINANCIAL TIMES INTERNATIONAL CONFERENCE 



InterContinental Hotel, London 
24 & 25 March, 1988 

. • . i • • ’ ■ ’ . . 

The stock market crash of October1987, white delivering a huge shc^ 
also highlighted the extent to which modem-day ^ security k^ness is driven by 
technology. It showed how efficient coirounfcations fink individual markets so that, around 
the world, they tend to react immecfiately both to news and to each other’s movements. 

It also raised questions about the growing use of computers in assisttog trading and 
investment strategies. 

But If there is concern about some consequences of .these advances, it is also dear that 
technology in the securities markets is stfl) at an ea^ 

centres around the need for flexibility In new dealing technology, better clearing and settle- 
ment systems and, with new regulations, technology to support management control. 

The prestigious panel of international speakers who will examine the implications for 
traders and investors include: 


Mr C Richard Justice 

National Association of Securities Dealers, Inc 

Mrs Philippa Hooper 

Posthom Global Asset Management 
(UK) Limited 

Mr Aiastair Ross Goobey 

James Cape! & Company 

Mr Michael Raker 

The International Stock Exchange 

Mr Bill Bound 

Coopers & Lybrand Associates Limited 


Mr Robert F Gartiand 

Morgan Stanley international 

Mr R Steven Wunsch 

Kidder, Peabody & Co 

Mr Bernard Reed 

The International Stock Exchange 

Mr Brian Ttaquair 

I P Sharp, A Reuter Company 

M. Benoit Dumont 

Euro-Clear Operations Centre 
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GET OFF TO A FLYING START 


This year sees the beginning of significant 
new pensions opportunites in the United 
Kingdom, including the widely- publicised 
personal pensions. 

But you do not have to wait until July. Perform- 
ance Pensions is a comprehensive, integrated 
and flexible range of Accounts specifically 
designed for the new era - yet fully applicable 
to today's needs and legislation; a new breed 
of pension Accounts - portable, flexible and 
orientated towards strong long-term investment 
results. Each of the five Accounts is precision 


tuned to meet particular personal or corporate 
objectives. 

7*hrough Performance Pensions you could be 
among the first to benefit from the new 
pensions opportunities. Get off to a flying start 
- contact your financial adviser without delay 

Performance PERFORMANCE 

SX* PENSIONS S 

Medical, the 
pensions experts. 


iNVLiil MEN i 'UliOL'P 


PERSONAL 
PENSION ACCOUNT 
- for the new personal 
pensions market, 
available now for the 
self-employed and 
rh«e noun a company 
scheme. 


PENSION 

TRANSFER ACCOUNT 

-for job- leaves. 


CORPORATE 
PENSION ACCOUNT 
-for directors and key 
executives: 


CORPORATE PENSION 
ACCOUNT "PLUS* 

-for small eelf- 
admlniatexcd schemes 
requiring fan 
administration 
services. 


CORPORATE 
INVESTMENT 
ACCOUNT 
- non earmarked 
Investment opdons for 
pension scheme 
Trustees. 


FT LAW REPORTS 


No compound interest for creditor bank 


NATIONAL BANE OF GREECE 
SA v HNIOS SHIPPING CO NO 1 
Court of Appeal 
(Lord Justice O’Connor, 

Lord Justice Lloyd 
and Lord Justice NichoDs): 

Marc h 2 1988 

A BANE owes no legally 
contractual doty of care 
me any duty in tat to ensure 
that the manager of a mortgaged 
vend, appointed to protect the 
bank's and shipowner's interests 
as mortgagee and mortgagor 
respectively, carries out his obli- 
gation to keep her folly insured. 
And where, on the bank’s 
d AtHAHd for repayment of the 
mortgage, debt, the bank/cus* 
inlaHrmtlilp oeaSES is 
replaced by, one of creditor and 
debtor, it cannot thereafter 
r hn iy i compound interest in the 
absence of express or Implied 
agreement or binding custom. 

n» Court of Appeal so held 
when allowing an appeal by 
Piptas Shipping Co No 1, from Mr 
Justice Leggatt’a decision that 
the plaintiff, National Bank of 
Greece SA, was entitled to com- 
pound interest on an unpaid 


mortgage ternffl. 

GlafM renewed the insurance 
OH April 1 1978. It worked out at 
less than 130 per cent of the total 
amount due under both mort- 
gages. On April 10 the vessel 
became a total loss. The insur- 
ance proceeds woe insufficient 
to enable Pintos to repay the 
bank. 

Pintos claimed damages 
H gaiiwt nfafiri fix' breach of its 
duty under the management 
agreement It was successful in 
the Court of Appeal mad House of 
Lords ([1985] 1 Lloyd's Btp m 
[1986] 8 Lloyd’s Rep 12), but 
fliwfM failed or refhsed to pay. 

On November 13 1978 the bank 
wrote to Pintos demanding pay- 
ment It iss u ed a Wilt riaiming 
$598,109 plus interest Pintos 
co unterc la i med for what it bad 
failed to recover from GbdkL 
. On January 291987Mr Justice 
Leggatt gave judgment In favour 
of the lank, inducting $2.118^18 
compound interest. Pintos 


generalised duty applying to an 

contracts of the present type, or a 

duty arising on the parti c ula r 


BT inpwi. on its counterclaim, fr om 
mejudge’s decision that the 
bank owed It no duty to see that 
muT in g RTs fully insured the mortr 


Mr W arnfltiwi far pj jwfop fqlq ptt. 

ted that the .bank was under a 
duty of care to see that Glafki did 
not under-tosure the vessel. He 
cantended that the law imposed a 

tive of what t the C pvtiu S &ad 


LORD JUSTICE LLOYD said that 
the Malra was built is Japan 
under a shipbuilding contract. 

Thirty per cent of the price was 
payable on or before delivery. 
Seventy per cent was deferred. It 
was secured by a first preferred 
mortgage in favour of the build- 
ers, and by 14 promissory notes 
signed by Pintos as shipowner, 
payable at she monthly intervals. 
The first six promissory notes 
were guaranteed by the bank. 
The bank was secured by a sec- 
ond pre fe rred mortgage. 

Ttae ship was delivered on Feb- 
ruary 91977. The first promissory 
note was dishonoured. The hank 
paid under its guarantee and deb- 
ited Pintos. It could have 
declared Pintos in defanlt, but 
instead it entered into a tripartite 
agreement with Pintos and a 
mmjumy called Qlaffcl Shipping. 

fUpflrf mm a ppointed Ho arid 
exclusive agent, subject to the 
bank’s directions, to manage and 
conduct the vessel’s activities in 
tiie best interests of Pintos and 

the Kant. 

Under the second pref er red 
mortgage it was Pintos’s obliga- 
tion to insure the vessel for not 
less than 130 per cent of the total 
amount secured. Under the man- 
agement agreement it became 
Glafki's duty to place all insur- 
ances in accordance with the 


He submitted first, that the 
relationship between the parties 
was such, that the law imposed a 
generalised duty of care; second, 
that the law imposed a duty of 

Care arising OUt Gf the pwrHriilar 

facts, in that the hank actively 
intervened in arranging the 
insurance . W hen the c ourt' 
impUprt a tain in a contract it 
was sometimes laying down a 
general rule for all contracts of a 
certain type. The test was one of 
“necessity "(see Liverpool City 
Council [1977] AC 239 and Tai 
EBng [19 86? 1 AC 80). But some- 
times tiie court was rectifying a 
particular contract by inserting a 
term, in which case it must be 
“necessary” to give “business 
efficacy” to the contract (see 
Uoerpool City Council). 

The present case was a one-off 
contract between three parties 
for a particular purpose, and did 
not fit into a defined type. Even if 
it had done^ the re wa s no neces- 
sity to imply a duty of care an 
the bank in relation to the insur- 
ance. 

As to whether the Hunk inter- 
vened in procuring' the insur- 
ance, the judge found that when 
the insurance was renewed, tiie 
bank “knew and approved of. 
.what was done”. He meant no 
more than that it did not disap- 
prove, or that it acquiesced. The 
words fel l short of a finding of 
active intervention. 

Pintos failed to establish a 


Ur Wnmiiton argued that if he 
fauart in contract he was entitled 
to succeed in tort 

In a large number of cases it 
always was, and might still be, 
possible to sue either in contract 
or tort But it had never been the 
law Hwf a pimwriff who had the 
choice of suing in either, could 
fail in contract yet succeed in 
tort E the contract and tort were 
in di ffe rent folds the same result 
would not follow, but that was 
not this case. 

The next question was whether 
Mr . Justice Leggatt was right to 
award compound interest to date 
of Judgment 

There was no express agree- 
ment in the mortgage to pay 
compound interest. As to 
whether there was implied agree- 
ment, the principle in Fergusson 
v Fuffe (. 1840) 8 Clark & Fin 121 
was that “generally . . . com- 
pound interest is not avail- 
able . . . except perhaps as to 
mercantile accounts current for 

winfaflil transactions." 

The corollary of that rule was 
that once the account had ceased 
to be a “mercantile account cun 
rent for mutual transactions" - 
in other words, once it had been 
dosed and the banker/customer 
relationship brought to an end - 
the bank was entitled to simple 
inter est only. 

In Deutsche Bank (1931) 4 Legal 
Decisions Affecting Bankers 293 
Lord Justice Romer said com- 
pound interest was unjustified 
"after the mercantile account 
current for mutual transactions 
had been dosed and the relations 
between the parties bad become 
merely that of creditor and 
debtor." 

Mr Hamilton conceded that 
before November 13 1978, when 
the bank demanded payment, 
Pinios bad acquiesced in the 
dtaTg in g of compound interest If 
so, an agreement to pay com- 
pound interest could be implied. 
The question was whether the 
acquiescence continued beyond 
November 13 1978. 

The court was told that once 
the bank demanded payment it 
ceased to send bank statements. 
So far as the court knew, there 
were no statements for eight 
years. It would not be right to 
infer that Pinios knew it was: 
being charged compound inter- 
est Without knowledge there 
could be no continuing acquies- 
cence. 

The only possible inference 
was that the bank/customer rela- 
tionship ceased when the bank] 
demanded payment The account: 
was then dosed. The relationship 


became that of creditor and 
debtor. Payments were made into 
the account after November 13, 
but were consistent with reduc- 
tion of the mortgage debt They 
did not show a continuing 
hanker/customer relationship. 

After November 13 1978 the 
hank was entitled to simple inter- 
est only. There was no right of 
compound interest save by agree- 
ment, express or implied, or by 
custom binding on the parties. 
Agreement to pay compound 
interest might be implied by 
acquiescence, but was not nor- 
mally implied except as to “mer- 
cantile accounts current for 
mutual transactfons”(Deuricfte 
Bank). 

Mr Pickering for the bank said 
the decision would cause dismay 
and consternation among banks. 

If so. the remedy lay in their 
own hands. They could make 
express provision for compound 
interest m their contracts. Since 
the repeal of the Usury Acts to 
1854 there had been nothing to 
stop them Maybe they had not 
done so because, as Lord Atkins 
observed in Baum [1938] AC 
341.347 "the system adopted by 
the banks ... is for the purpose 
of giving them compound inter- 
est without perhaps flaunting 
that feet before their customers." 

The appeal was allowed on the 
compound interest point, but dis- 
missed on the duty of care point 

Lord Justice O'Connor and 
Lord Justice Nicholls gave con- 
curring judgments. 

For Patios: Adrian Hamilton QC 
and Geraldine Andrews (Elbome 
Mitchell) 

For the bank: Murray Pickering 
QC and David Owen (Thomas 
Cooper & Stibbard) 

CORRECTION: In Sumitomo 
Bank v Rabobank, FT March 8 
1988. the appeal was from Mr Jus- 
tice Gatehouse, not Mr Justice 
Leggatt as stated ^ 

Rachel Davies 

Barrister 
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Budget 




FT Ciiyfineare providing a Budget summary ajid 
comment service, as it happens, on Budget day March 
15th: . .... 

Budget Update 0898123007 

In ackStion FT Cityline, in collaboration with Price 
Waterhouse, are providing the foUowing services 
analysing how the different aspects of the budget will 
affectyou. 

Budget Overview 0898123008 

Business Analysis . 0898 123009 
Personal Analysis 0898 123010 

These services will be available soon after 
5pm on Tuesday 15th or ring now 
fora budget preview. 

Calls charged at 38p per 
minute (peak and standard 
rate) and 25p per 
' .minute (cheap rate), 
including VAT. 


M prtooa axofadto VAT 

For furtoor datelfa write to: ■ 


NMMCML TMES, 10 CANNON BTfOET, LONDON EC4P4BT 
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S t ra ig h t to the heart off the City, 


NORTH AMERICAN 

COMMERCIAL PROPERTY 

The. Financial Times proposes to publish a Survey on 

the above on 

April 15th. 1988 


please contact: 
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WHAT’S IN THE 
NEWLY OPENED 
BARCLAYS BUSINESS 
CENTRES FOR YOU? 


This month Barclays has launched a national 


network of 325 specialist branches specifically far 


our business dients. 

.«• 

We’ve called them Barclays Business Centres. ± 

Because not only do they offer business ey v 

* 

customers all the fadMes and services ^ 

available at any branch of Barclays. 9 ? 

Gy ^9 

They also provide the finan- 
dal expertise and spedalist y y” S 
services which until now j? , .4 

have generally been <o J r f 
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in major towns and 
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N «> 50 whether your business 

^ is in Cardiff or Carlisle, you won’t 

•> 

cr & ykr jwtn a Barclays Business Centre . 

* ^ 

£z>«y Business Centre offers sound 

fp' business advice and a wide variety of 

* 

spedal services. 

Our fardgn exchange and international trade 
services, far example, are leaders in their field. 

Our electronic money transfer services can be tailored to 
suit almost any domestic or international requirements, and 
indudes a number of spedalist software packages. 

You may be interested in our investment management 
services designed to maximise returns on surplus funds. 

Our various long-term finance fatalities could help to 
minimise cashflow problems and maximise profitability. 

You’ll also have access to our specialists with expertise 
in particular fields like high technology, agriculture and all 
aspects of importing and exporting. 

And every business customer will have a business team to 
handle all day-to-day account administration. 

If you’d like more details about the new Barclays Business 
Centres, just fill in the coupon below and send it to us. Or ring 
Freephone 0800 282130. 


Please send information on my local Barclays Business Centre. 
Name 




Address 



M§ - 


BETTER OFF 
TALKING TO 




BA RC LAYS BUSI N ESS CE \ TR ES. 


BARCLAYS 


SEND TO: BARCLAYS INFORMATION CENTRE. PO BOX Ita. WEYBRJDCE. SURREY KTli 8UH. 
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MANAGEMENT: Small Business 


UK job creation 


Too many odd-jobbers 
and hairdressers 

This year’s recipients of the enterprise allowance posh last year’s out 
of the market. Ian Hamilton Fazey reports from Hartlepool 





THE ENTERPRISE Allowance 
Scheme (EA5) helps the unem- 
ployed Into self-employment with 
a £40 a week state subsidy for a 
year. It starts with potential par- 
ticipants attending an “aware- 
ness day” where people are 
taught the rudimentary facts of 
«m ail business life. 

Alan Humble, director of Har- 
tlepool Enterprise Agency, runs 
awareness days for the Man- 
power Services Commission. He 
always starts with a round of 
Introductions an d business Ideas, 
He takes up the story: 

“There were about 20 of ns sit- 
ting around a square of tables 
and the first chap said: Tm Jack 
and I'm going to start up as an 
odd-job builder.’ The next chap 
looked at him a bit quizzically 
and said: Tm Fred and Fm going 
to do that too.’ 

•“Yeah man, well Tm Cohn and 
Tm going into that trade as well,’ 
said the next man. I began to 
dread what was coming next and 
sure enough the fourth man was 
going to do the same. 

“By the time we got to the 
sixth man - and he too was 
going to become a self-employed 
odd-jobber - well, the absurdity 
of it all had struck home. Fortu- 
nately, that wonderful ability to 
laugh in the face of adversity 
took over and everybody col- 
lapsed in mirth. Unfortunately, 
it's not something we should 
laugh about” 

Six In one day is a rarity, as 
Humble's records show, but three 
or four people aiming to work as 
freelance labourers or semi- 
skilled building workers are not 
With unemployed women, the 
most favoured trade is that of 
mobile hairdresser. 

Not all people who attend 
awareness days start up a small 
business. Out of every 30 who 
inquire at local JobCentres about 
the EAS, only 20 will turn 19 at 
an awareness day anyway and 
usually only half of those will 
end up on the scheme. 

However, this does not mean 
that people who are going to 
crowd Into already-crowded little 
market segments will see the 
dangers. At the Cleveland Youth 
Business Centre in Middles- 
brough, Mike Reaney says: "Peo- 
ple on EAS often run out of cus- 
tomers after the first three or 
four months. 




Alan Hu mb!*: “The vast majority 
look to th* EAS to eecspa unetn- 
ptqymont or b eca use they cannot 
Hi* o I a nything otao to do. . . thoy 
aro s educe d by tha advertising and 
don’t understand the ImpUo U ona** 

“They have sold to their rela- 
tives, friends and neighbours and 
do not know where to go for the 
next sale. It's a common problem. 
People rush in without thinking 
about their market before they 
start” 

An excess of mobile hairdress- 
ers and odd-jobbers is his experi- 
ence too. While he and Humble 
agree that the EAS is invaluable 
In helping some people into 
self-employment those most able 
to succeed have now, largely, 
done so. Another dynamic Is 
beginning to operate, as follows: 

An unskille d, unemployed per- 
son finally turns to file EAS In 
desperation, sets up in a locally 
saturated market of window 
cleaners, semi-skilled plumbers, 
odd^obbers, hairdressers or the 
like, and uses the £40 a week to 
undercut and knock out some of 
the opposition, usually last year's 
EAS DOpeftds. 

A year later, a new wave of 
subsidised self-employed will be 
wiping hftn or her out in turn - 
if they have lasted that long. 

Reaney says: “If we are inter- 
ested in net job creation, we 
don't really want to be helping to 
put the 500th mobile hair dresser 
into business so that they can 
knock out of the market someone 
whose £40 a week subsidy has 
now finished.” 


John Smith, of Har- 

tlepool Enterprise Agency, 
agrees. He Is a successful archi- 
tect now, but says he will never 
forget the dry-mouthed scramble 
of his early days to earn the 
money for his employees' wages. 

He has a graphic description of 
people is small business. “They 
are the white knuckle brigade 
who stand before the bank man- 
ager with their houses on the 
line," he says. He does not think 
it is part of anyone’s job to 
encourage people to join this bri- 
gade if they are not made of the 
right stuff to thrive rather than 
survive. 

Humble adds: “The vast major- 
ity here now look to the EAS out 
of desperation to escape unem- 
ployment or because they cannot 
thiii k of anything else to do. 
Some are seduced by the adver- 
tising and the hype and don’t 
understand the implications. 

“We run the awareness days to 
make them as aware of us as 
anything else. At least if they 
start up in business they will 
know where to cone for advice 
and help if they run into trou- 
ble.” 

However, as the general econ- 
omy recovers, does all this really 
matter? Are people really 
harmed? They probably take lit- 
tle risk and by the time they drop 
bade into unemployment, mleht 
there not be jobs on offer? 

A great deal of the answer lies 
In where people live. Hartlepool 
is about three miles from top to 
bottom and two mifeg from aid* 
to side. It is a self-contained 
urban island, separated from the 
rest of Cleveland county by a cor- 
don of green belt, which htmn it 
up against the North Sea to the 
east 

Here, the rale of small , emer- 
gent businesses In restructuring 
a local economy is being put to 
the test Of Hartlepool's 93,000 
people, about 45,000 are of work- 
ing age. 

Steel, shipbuilding and engi- 
neering once provided full 
employment in big businesses, so 
when calamity str uck, the effect 
was devastating; Hartlepool lost 
about 25400 jobs through plant 
closures in less than a genera- 
tion. 

Its enterprise zone was one of 



Small cost - but heated debate 





THE ARRIVAL- of new manage- 
ment at the Department of Trade 
and Industry has given fresh 
impetus to an old campaig n: to 
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requirement to employ auditors 
every year for what many see as 
a costly rubber-stamping exer- 
cise. 

Abolishing the audit was an 
issue raised by the DTI three 
years ago, but dropped after pro- 
[test from the Inland Revenue, 
I banks and others who to 
irely on auditors' reports. The 
argument between the Revenue 
and DTI is now reported to be 
lasting again though official com- 
ment is subdued: the DTI admits 
that the abolition of the audit is 
constantly under review, while 
the Revenue says only that It has 
not altered its commitment to the 
audit requirement 

Auditing Is not the most costly 
burden on businesses. Each of 
the country’s 900,000-odd small 
■companies pays between £350 and 


BY RICHARD WATERS 

£750 for an audit, estimates 
Count Alexander Bathary, man- 
aging director of Trade Indem- 
nity Credit Corporation, a subsid- 
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insurers. The bulk of the cost 
very often represents fees paid to 
auditors to draw up the accounts 
in the first place, rather than 

auditing t h*? 71 

Bathory, and others in the 
credit rating and insurance busi- 
ness, axe unhappy about the pros- 
pect of losing the assurance an 
audit giviis to figures which are 
the basic tools of their trade. The 
cost is small given the assurance 
provided, they say. And the bene- 
fit to a business of having a sec- 
ond, pro fessi onal eye cast over its 
figures is often worth much more 
than the fees involved. 

Ironically, much of the pres- 
sure for getting rid of the audit 
requirment comes from accoun- 
tants. According to Martyn 
Jones, a partner with Touche 
Ross, losing the statutory audit 


would not be bad for business: 
“We believe the vast majority of 
email companies would still use 
accountants Pke ousel ves. At the 
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to file tax computations with the 
Inland Revenue, and they need to 
be done professionally. It would 
s till give us a foot in the door.” 

Smaller firms of accountants, 
which rely on small company 
audits for a larger share of their 
income, may feel differently. 
However, the Institute of Char- 
tered Accountants in England 
an d Wales has put itself firmly in 
the abolition camp, despite the 
possible impact on the business 
of many of Us members. 

But while the various interest 
groups are dusting off arguments 
first raised two years ago, the 
real power struggle is going on 
behind closed doors between the 
DTI and the Revenue. It is the 
resolution of this dispute that 
will determine the audit require- 
ment for small companies. 


A saw-eharpenlng business situated in Ha rt— poo l Workshops: 30 par ant 
ol tha Hartte puol w or kforce r*ly on ernstt businesses tor th*k BvsHhoods 


the first 11- riocigngr prl in Britain 
in 1980. The effort to replace lost 
jobs has been prodigious. Accord- 
ing to the borough council, which 
now lists 400 businesses cm its 
commercial register, about 30 per 
cent of the workforce now relies 
on small h nRtnew c far their Hve- 
hhoods. 

However, the unemployed stQl 
number about 8,300, a rate of 20.5 
per cent. That hides a startling 
differential — the rate is 
26JB per cent and the female rate 
1L4. Many of the new jobs have 
been worth £2 a hour and only 
women have been interested. 
Escaping this is what motivates 
many EAS h opwfak 

It has also forced the enterprise 
agency to take a rather broader 
view than most of job creation. 
Humble believes he has to be at 
least as concerned with inward 
investment as with indigenous 
start-ups from within the commu- 
nity. He serves on an Informal 
joint committee of private and 
public sectors to pursue it 

His and Smith ** view is that 
what wmaTi businesses need are 
local buyers for their goods 
services - usually in medium- 
sized or bigger businesses • in 
order to develop sod grow. If big 
employers go - as they did in 
Hartlepool - then a mushroom- 
ing of small businesses cannot in 
itself create an interdependent, 
business-to-business trading 


economy. The EAS becomes a 
cosmetic irrelevance. 

The enterprise zone, coupled 
with regional development 
grants,- low rentals and other 
attractions have been for more 
vital weapons In restructuring. 
Thane were 41 businesses in the 
zone in 1981 employing 299. This 
had risen to 101 five years later, 

with numbers employed up 2J100. 
Last year, 34 more businesses 
moved in. 

Unfortunately, the town has 
nm out of new sizeable factory 
apace to attract more. There is 
qww far *wi*ii businesses need- 
ing less than 5,000 sq ft, but such 
businesses have to be gener a ted: 
from within the community. 

Getting the industrial infra- ! 
structure right - a balanced 
mixture of large, medium 
small - is semi as the key both 
to general stability and to creat- 
ing the right environment for 

small bUSfaie88 gri nd v al 

The question now is whether 
the restructuring will be sus- 
tained with regional development 
grant abolished, with the enter- 
prise zone approaching file end of 
its ten-year me, and with new 
factory supply being l eft increas- 
ingly to market forces. 

Is there enough momentum? : 
Small wonder perhaps that Hum- 
ble and bis colleagues themselves 
have the worried look of the 
white knuckle brigade about 

them. 





Business Opportunities 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING WTO COMMITMENTS 


Cash Flow Eased 
at Reasonable Rates 


EXPERIENCED PUBLIC 
COMPANY DIRECTOR 

Is seeking a new opportunity to invest in 
a business with pre-tax profits of 
£500,000 p.a. plus. Favoured location 
South East England. Substantial funds 
available. Service or light manufacturing 
preferred. 

Might suit owners thinking of retiring 
within the next two to three years. 

Please reply to 

Nabarro Nathanson, Solicitors, jT t 

SO Stratton Street, London W1X 5FL lVifl 
(ref: BL). 


\Ij 15 


LOCATION AND 
EXPANSION 
R 
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SITES AND FACTORIES ON LEASE OR SALE ■ OFFICE FACILITIES 
GRANTS AND LOANS ADVICE ■ HELP FOB BUSINESS START-UPS 
ADVANCED BUSINESS CENTRE ■ FR6E ACCOUNTANCY ADVICE 
TRAINING ASSISTANCE • TOURISM PROMOTION 


A UNIQUE OPPORTUNITY FOR 
MANUFACTURERS SEEKING TO ENTER 
THE US MARKET. 


A Large, private, US corporation has expanded its Machinery 
Manufacturing Division and wishes to join forces with a British 
company to licence turnkey manufacture of their proprietory 
electro-mechanical machinery and equipment Company 
manufactures proprietory MAE equipment for its own plants 
throughout the US, C a nada and UK. It produces presses, hydraulic 
systems, transfer machines, formers, packaging machinery and 
precision tooling. Employees total over 100 in engineering and 250 
pins craftsmen working with CNC machining, hydraulks^cctronks, 
fabrication, assembly and quality control We can deliver a monthly 
CNC machining capability of 10000 hours with similar availability 
of associated services to manufacture your complete 
electro-mech an ic al machinery and equipment. 

Company is familiar with all advanced manufacturing tuyfuAp-y 

Companies seeking to take advantage of this opp or t uni ty should 
send details of their interest to West Midlands Industrial 
Development Association, Chantry House, High Street, ColesbiH, 
Warwickshire B46 3 BP. Marked reference Jarson Corporation, 
Mason, USA. For the attention of Dr John Benussi 

All enquiries wiU be acknowledged and those appearing viable win 
be pursued by * company rep r esentative in the UK during the week 
of 21 March. 


CAD/CAM ENGINEERING 
An S.E. based engineering design 
company with latest £500,000 facility is 
looking to use up spare capacity perhaps 
including tie up/merger with a company 
which has excess work load. 

Principals only please apply to: 

Box F7931, Financial Times, 

10 Cannon Street, London EC4P 4BY 


if your company has sums of money tied 
•up In good quality debtors you can turn . . 

them into immediate cash using either bills 
of exchange or an invoice discounting 
facility at rates of interest that may be less 
than your bank Is currently charging you. 

- CL-Atexarvders Discount pic. established in 
1810. one of the members of the London 
Discount Market Association, have for many 
years specialised In trade finance 

For further In f orm a tion please write or phone 

CL-Alexanders Discount pic. 4j& 

B mair «(to*»ton*nKW»» 

grouwManf RM^HamteuBma*A«knGlwMrM«V 1*061-2369063 


MANAGEMENT BUYOUTS 

Funds are available to assist management buyouts by 
the sale of fireeholds and leaseholds. Completion 
arranged simultaneously with acquisition of business. 

Replies received in confidence. 

Contact, Mr C C Tett, U K Land pic 
145 Kensington Church Street, London W8 7LR ~ 
Tel: 01-221 1544 


Dollar Helicopters 


Available for Contract Work, Executive Travel, and Ad Hoc. Charter. 
Specialist* in Maintenance and Operation of Customer's own aircra ft. 

TaL Cl 223 230 

ar Mar Cm-*? «N9 3MB! 
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. ACTION, ADVENTURE, TELEVISION AND LEISURE 

UNIQUE CORPORATE/PRODUCT • tUtiUCTlY. AND ' INVESTMENT 

. . .. ....... OPPORTUNITY:. 

We are a rapidly expanding grou p of involved in the production of 

action adventure idevirian pr og r amm ing and unusual lire events. 

We haw a co n n a ct with a major UK letaririan company to produce a series of 
programmes tar their prime time n e t work viewing period. 

We are thexforc able to offer tha opportunity to promote your corporate image/ 
product awareness with finked live event promotions ss sponsor of our forthcoming 
production. 

We atoo have a~ position for and investor or a corporate nationally or 
nUernatioaally in the project. 

Ttris project will specially suit orga ni sa t ion* involved in marketing of sportswear 
and m oto r spot t equipment, and aB asaoriaied products. 

For farther detafls phase write in con fid ence to 


Baa Wrm, FlaaarTal Tteea. 

M Caream Street, London EC4P 4BY 


VENTURE CAPITAL 

Finance for expansion, new ventures, and MBOs, from 
an industrial investor is a rarity in file U.K. 

We invest for capital gain and offer 
a unique pragmatic approach. 

See if we can help you. 

Johnston Development Capital Limited 
Johnston House, Ha tch l an ds Road, RtxUuD, Surrey RHi ibg. 

Telephone (0737) 20M6 Tekac 27641 Fax: (0737) 221062 A Rates Member 


221082 A Ftmbcs Member 


■ to tarn- more about Ta* i 
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FINANCE FOR EXPORTS IMPORTS & UK TRADE 

BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 

ELKA FINANCE LTD. 

8/14 Orsman Road, London. N1 5QJ. 

Tel: 01-729 0405 Telex: 268600 


UNIQUE INVESTMENT OPPORTUNITY 

Extremely high profit potential available for Venture Capital Investment 
in Company making Advanced Technology Industrial Products, with 
excellent contacts in the market and a strong Management team. 

A maximum investment of £400,000 b required to exploit considerable 
potential, possibly with active participation. 

Write Box H3247, Financial Times, 

10 Cannon Street, London EC4P 4 BY 


Major International Company 

- HovmhoM nm - 

with worldwide presence has built upon hs Far East business and formed * trading 
company in S i n g ap o re . Any company with relevant, fan-moving quality products 
that would film to take the opportunity «f bring openly r e pr e s e nted in the 
Aria-Pacific ragiou should reply. Consumer and automotive markets are main 

Write Bex F7V33, Fhsarlsl Three. 

IS Ceres* Street, Leaden, KW» 4BY 


MANCHESTER 

£1MUMM 

World h e atin g product itnsdy is produo- 
don requires a pp r ox ciwuno backing to 
really exploit its technological lead. We 
would prefer a decatve Individual able to 
back bh m jiKlpanrm rather than com- 
■■trees, mi d dlem en ar eo siwiia anl 
Td 061 788 *727 
Fax 061 788 9664 


CAPITAL AVAILABLE 
For bwnshnant In burinsreea seating to 
expand or ajatmp . nm reliable tar 
nreiy propoaHono. 

For U (totals contaec 
VCR. 2 Boston Band, 
hasdsq; on Ttisni ii.HtM tPY 


AMnbnrofHMfiRA 


“OH WHAT A 
BEAUTIFUL 




Investment required for ■ 
National Tour of The 
Rogers andHammcrataln 
Musical, 

OKLAHOMA! 

For further detaJa 
contact 01 2268861 or 
- - 01 911 7188 



Want To SeflYoor 

Products in Canada? 

Have (experienced tales staff* 
across Canada and Eastern 
\ USA,. 

Write to: Lavim Inc. 
Post Office Box 266 ' 
Brassard Station. 
Montreal,' '.Quebec Canada 
J423J2, or call Andrew 
Wariop area code ~ 
514 4656754 


SOUND BUSINESS OPPORTUNITY 

-WHran s sto M te wd company wMi an exJsSno Distributor network of mom than 150 . 
Qooa return on inve stm e nt and pros p ects tor supported expansion. 

Correct: Diane Bennett. Naflaniri Recruitment Manager tor details ol MO 
hwerirasm of £90000 Inductee: Full Training Progr am me (bvtoum aid ReM on an 

QHgOl PQ 

PLUS FIRST CUSTOMER BASE. EXISTING CUSTOMERS WAITING H CERTAIN AREAS. 
TNI nospoetBrin U0. Prospect House, High Street, Orpington, Kent 0689 - 30033 


•BRIDGING LOANS 
*SHOItT-TERM CAPITAL 

Vety fata short-tern finn oo c <3-9 months) for property owners Domestic 
or business. No Brokers fees. 

CASLEY FINANCE LTD 


Boamasam Visiting Moscow 
Companies Wishing to Promote' 
Their Products 


MrMmm 
06122*036 - 


CAPITAL IDEAS 


Our client- Jus spare financial 
capacity to Invest either as 
venture or recovery capital. All 
sound business propositions 
considered. Funds (n excess of 

£>2 million available. 

Writs Box F7927. 
Financial Times, 

10 Cannon Street 
London EC4P4BY 


NATURAL SPRING 
WATER SUPPLY _ 

Licensed to extract 2M gallons 
P-“- and planning consent for 
setting tgi bottling plant 
FOR SALE 
APPLY 

HEDLEY REDDISH 
MANCHESTER 
0*1-83*4747 


northwest 

Businessman with wide 
. commercial experience and - 
contacts is prepared to make 
a substantial investment In a 
growth company with 
prospects of eventual listing. 

BapBss In tirlct confluence from 
pnticipali orgy id Box Hxas, 
Financial Times. 10 Ctrmm Street 
London EC4P4BV 


COMPANY FINANCE 
Competitive fhdfitks and expert 
advice available whether for k« 
conyanies without audited accounts 
or for established companies intent 
m pubEc floatation. Bing at about 
™ UKe fo r prope rty at for ofi il m nS ng 
working captaaL 
R c rirfiflir Assocmlc! 

Corporate Finance Lid. 

92c WJutdadies Road. 

Bristol BS8 2QN 

Tat 0272 743710/743535 
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Business Opportunities 

READERS ARE RECOMMBIDED 7© SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERS INTO COftR»TMENTS 


STOCKBROKERS & 
REGISTERED REPS 
12 COMMISSION AGENTS 

Our client is a large private client broker. As part, of its 
continuing plans for growth, the company Is oupk fri g estab- 
lished brokets wtth a similar diant bese who am interested In 
a 50% commission agency a rra n gement 
Applications will be dealt with in file strictest, conf idence . 
Neither party’s identity will be CBsdosed until mutually ag re e d. 

Please write, or caB. ids MdecUan at Robson Rhodes,. Chartered 
Accountants, Management Consultancy DMsfcxt, 186 CHy Road, Loth 
don EC1V 2KRJL Tab No. (01) 251-1644. . 

ROBSON RHODES 


Chartered Accountants 


NON EXECUTIVE DIRECTORS 
Non Executive Directors sought. Minimum investment 
£10,000. Interest plus share profits. Appeal to experienced 
businessmen, particularly of interest to those with 
experience in fund-raising. 

Write Box H3229, Financial Times, 

10 Cannon Street, London EC4P 4BY 


EASY VIRTUE 
BY 

NOEL COWARD 

“ .deserves to transfer — ,* 

CO (Daily Tcfagnph) 

* demand! a transfer— 1 ” 

FJL (Sunday Telegraph) 

*‘_tke transfer it deserves." 
VjG (The Sunday Times) 

"The King's Mead line another 
Winner—” 

IP. (Sunday Time) 

to the Garrick Theatre 

INVESTMENT OPPORTUNITY 
CAPITAL REQUIRED FO*t 

-easy vnmnr txansfck. 

CONTACT- PAULBOGEN, 

KING'S HEAD, 226 1561/0944 


OPPORTUNITIES IN THE 

FRENCH MARKET 

Fianah Mbskttsry of a U-K. Company 
*Mtng hi equipment tor Uia flea. oil 
amt poUotfiamicat Mutate* aaoka w 
midwi its base otprodoota and 
martcettno aaraleaa. Wo oSar 
amatanca to manutamiring 
metpaofae Werefoad fa damtaplM 
the potential al tba Ranch merit* In 
adsanea of dm opeoreinnaa BrtHeh arin 
be created by Via single European 
marital in 1932. Wa oSar 


and technical liaison sarvfcas an a 
■hared cost faaafo for tea start up 
- parted- Compfalo ac oaaa to French 
trade dftootoriee and trade fotunala. 

Wi l l i 


MORTGAGES 

OnCofnoardaJ & industrtelW 
at prana rataasno 


aniy. MMipwd Iobb C2SOOOO 



■ UB— M TRAVEL OPPOBTUWrrr 

PrtwMyoMNa HOWysoccaafotf 
Mfosaa naval amney abb ETMfommiar 
aaahs partnar » act as Uanaping Director 
B nafo aostaki farther rapid pnaflh. No 
ftmdtefl naadad bm opporamlty for aqtap 
avansnia. London b re a d 
Writ* ft» camwaoea fo Cftfowten, 

8w N32S& PfoaMiW Tfoma. 

K Camooo Stem London COW 4Bt- 


QUOTED 
AUSTRALIAN 
CASH SHELL 
£900,000 

(APPROXIMATELY) 


I nterested in 
examining 
proposals from 
listed UK. 
companies keen 
to back-door fist 
into Australia. 
Director arriving in 
London mid March. 

Repty>The Director, 

Bax No: F7799 
Financial Thm, Caiman St* 
London EC4 P4BY 


Financial Sendees la : 
Australia 

Recently mhimwl j rofaaanil • 
with wide experience of (he 
retail financial market in Aus- 
tralia is available as 
consnhant^adviser for British 
fund management gronps/m- 
tarance companies wishing to 
expand operations- overseas. . 
Write to Box F780O, Financial 
Times, 10 Cannon Street, 
London EC4P4BY 


ARE YOUR DEBTORS 
A CASH TRAP?. 

Wc are a highly ; 
reputable Company with 
substantial funds . 
available and would be 
interested in purchasing 
all or part of ydur 
1 jedger . 

Please write to Box F7790, 
FfnanohU Times, idOnuod 
Street. London EC4P 4BY 


DISTRIBUTOR 

WANTED 

' for newly launched domestic 
steam cleaning appliance. 
Good margins. 

mkr Mar Ofl3J. ffc aadb f tlao, 
MC—ftW. 

. Ltmdm EG4P4MY 


t , '. , T T rv n<i* per* m?*' * 


HEAD OF STATE/ 
CORPORATE 727/100 

For sale. ErecDent coaStioo. New 
interior; Htshki<23 pax. Range 
3700 N-M. 


QBDnabBiacUmh 
, USA 713 366 2060 


WANT TO DO BUSINESS 
IN THE UA* 

Canon her mfo in Ik UJC, tat 
ia iks eoloafa. Ewy 


Kate is the US. taa its am corporate 
(an. Sr. F tem. NY tar fine. avababk 
for Aa do n ia Lo ndon , lofer after 
3D0 pja.-tbra- Friday. — 

Oil for appotaatere. Ctatwt 
Robert Sepal Td 0I-23S4UL 


SEEKING 

FINANCIAL DIRECTION? 

ret! 


AcifMttitfcNf or AMcr 


Wrtmlba F79M 
BOP4BT 


Plant & Machinery 


soeond band quality trucks analteMe ter 
taMdlato sate. All efoanad. teepeem*. 
painted and fo antford «ofldng outer, pries 

Bat amatato on is qu art. but tea suggest « 

1 UtePteKon at our larga Mock, at toad. 

as. Export enquiries 


l« makes. Export enquiries esi mm e n I wa- 

niTnphsia Fork LBI Ltd. AS Hama Road. 
Sam*. Onfontftem. 0ZI 327 39440. Tata*. 


Business Services 




LIMITED COMPANY 
•Searches* 

• Copy Accounts* 

* Ready-made Companies * 
Available in 2 hours (approx) 

01-248 2387 



SMALL 

world 

SUN 


FLY CLUB CLASS 
AT ECONOMY RATES 

with complete flafeaty tad ■■ 
canuAtfiote cbetgo- 

Nnmutl Price OsrPriar 
BANGKOK 1,792 9M 

CAIRO 784 596 

JO’ BURG 1,414 950 

LAGOS 1,216 790 

TOKYO 2,180 U9S 

And many atheist MX 

«*** <»»«1I733 V 


AVIATION BU9MUS COMSULTAlrta Airport. 
Amine. Aircraft consultancy on ecwi M wtW. 
disposals. fosnapamant. development per- 
sonnel and nunaang. Century Home, Ream 

a SPaat TaofoRten. Katn TNU 7H& IMTED 
SOOM. Tetaphons 0(3383 Ml Tetex 
Heim Fa* team »l 


Li WED COMPANIES 


UJtaicUfitematiorai 
Isle of Man & Norritesident 


cm**rstmm m an$um& 

ZMaaHussJS&CtrmtmtxBZriM 
**pkrrai&S3Za &B887475 . 


PJEL PAYS! 

PJL-atffldiomo*pawnH 
umfibm ftr setdnt COOp^md 

r IPlfttL 


prices aod pi oui p t pc ttam toce fan:' 
Worttanuih PA.4I 

“~3 t oS3a e 7 ,,p,i “ 


100 % 


PROPERTY FINANCE 
AVAILABLE 

We have conq^etad azrangmnents with a nudm 1 
Merchant Bank to provide 100% 

F inan c in g for qralRy Prope rty proposals 

MINIMUM: £1,000,000 

Principals aa}r should write toe- 

CORPORAraFWANCE CONSULTANTS LID 
77 Ifocow Hoad, Ltmdoa W2 7EL, or 
Tde ph o ne: 01-727 6474 Tdex: 8963620 Fpx: 01-221 1196 


BUSINESS FINANCE 


.a commerdMartf jtfuttriai 


• Property dewkwnent ~ 
finding up to 100% advance 

• Business mpansion 

Please contact: 


Ntxth Eastern Chambers, 

Station Square 

Hano a atft 
Hcnisy. 


( 0423)525661 


MAJOR LENDERS 
WANTED 

Orowino Anrarlcrai Company 
a— In 610 mBUon loan. 
Mar-tad fondera ptaa— 
-tend taqidrt— m 

tafow«» Ciyirani M. — 

, MA 0TM8 USA 


RARE 

BUSINE SS 

OPPORTUNITY 


To actyire n thriving 


location close to tube 
station aad near M25 
West of London 


L K^vcfa 

01-538 0103 


INVESTMENT FOR 
AVIATION 

Prestigious UK aircraft taka distri- 
butorship representing US 
manufacturer seeks investor to 
setose long lam mUfity snd prof- 

Write tax ra»l . Fbaacfol ltatt, 
tOOaaea Spate. Loadoo BC4F 4AY 


CAN YOUR COMPANY 

Perf onn Bending, Stretching end Finishing of stainless 
steel profile and sheets, to stringent quality req u i r ements ? 
Do you have up-to-date, modem equipment and structure 
in this technology ? 

If yes contact us urgently. 

One of our ' Companies in Western Europe is seeking a 
suitable Supplier for thousands of horns of this type of 
work. 

Please write to Box F8000, Financial Times, 

10 Cannon Street, London EC4P 4BY 


WE WILt FIND YOU MORE BUSINESS 

We are ■ n mr fc etin gfrromptkm consultancy which fimwt* and fanplemcma. 
without biu to method or medium, whatever is necessary to increase 
your Saks. Our professkmal advice is based on both affordability and 
awareness of costs. We follow through to mum. results. 

hfichad Tm wu n f Associates 

242-244 St Jdta Street Load— EC1 V 4PH Teh *1-258 3988 Tbc 996SS9 


BLACK MONDAY AARCHH — 

Who had fen on October Jfek? Not nay of yon. so doubt. 

There at alta way of losing money though - {avert In the theatre, become to Rngd. 
meet ibe tears, attend the gala o p e ning nighi - and enmetia i r a yon don’t lorn jev 
money, yon make a park « ft 
We maybe haw a mndcal that wffl do just that. 

Write to; Morical Shan Prodacdoes Ltd 
17 Warwick Square. Londoo SWIV 2AB 
Or tdqphooc 01 -730 8073 


INVESTMENT 

PLC Qirtector. having crested a 
major business capital Isod at 
E70TO+ pre-crush. In now 
looting for new opportunities, 
prepared to persoruiaity Invest 
£lm+ for a maanfngftil ttafca in 
a smaU/medlum public or 
priv a te company wtth grondh 
pr o apwe ta. Executive/ 
noivexecutlve poaWon. Strict 
cpnlidance assured. 

i tram prlndptes only to Bex HSS31. 
naanrfoi Ttews. W Caawoa aaam. 
London EGfP <BY 



M Ongcon Place Voodote SW1 
Td; 01-222066 


WANTED FOR CASH 

Redundant or Deleted Stock. 

; in the Fancy Goods, 
Iwdd Tactile or Toy 
Fklds considered. Gamine 
enquiries only please to> 
Cascade Fkctohte Limited, 
International Trading 
Division, Ahna Street, 
Radclifle, Manchester. 
M26 0JR. 

Tckphone: 061 724 6031 

Triw- 666S93 

Fas 061 724 5712 (G3) 


PROPERTY 

PARTNERSHIP 

fa Snsex/KatL Sncoesafid prepe ity 
ievestmcnt/dealiag company seeks 
additional joint weatture investors. 
ManagHiMot participation optiona l . 
Mhiwu wi iurenm eni £25,000. 

Write Box P7J97. KeaadteTtea, 

>0 Oeacm State. Londoa ECtP 4BY 


Businesses Wanted 


STEEL STOCKHOLDING 

A large and successful company, which sees further 
potential in the . above industry, has decided to 
substantially expand its steel stockholding activities 
pnd wishes to purchase outright or buy an increasing 
equity stake over some years, a company, or 
companies, trading profitably from one or more 
locations, mainly, but not exclusively in the Genoa] 
Steels sector. The aim is to increase existing turnover 
from, between £50M to £100M per annum. 

Please write to: 

. Beet— A Brio— 

SoBdto 
20 BaleoBg Street 
Dorset Square 


HEATING MERCHANTS WANTED 
J & B LABONE LIMITED 

A member of Parkfidd Group Pic seeks to extend its 
geographic coverage in heating distribution by a o qtas i tion 
of successful merchants with single or multi-branch 
outlets. 

Please reply in confidence to: 

The Managing Director 
J A BlAae United 
151 Southport Road, Magfanfl 

MeraysMe 131 2JW 


ACQUISITIONS SOUGHT 

A, renof uw pbvwiil ff»|winn w w wteteq to Kqterti — firil i«1il| 
ifoae Ml poteen. Wtac atmtitu am ifottel teqforty *»to tewrid i 



itayfofoi 

AJk BNOM,Ctaf Evnkite, Dctepeaa I 

PjaBok 6 CHELTENHAM GLS1< 


COMPANIES WANTED 

Group with a very successful background of growth and acqmsrtkms 
seeks fiarther opportunities- . 

We are particularly interested in co m p a nies with a pretax profit m file 
range of EKXMMO to £1^KKMXI0 in tbc jfbQowing fi rid fr 
Paper and Padmgng, Speriafists Chanicals, Engineerisg, Health C art 
and Agricultural Machinery. 

We will rrmM** ptudosQg either a nsyodty stale or 100% and would 
Ufa* existing nMMpm n tf tojoin OUT *** 

Please reply to Box H3222, Financial Times, 

10 Cannon Street, London EG4P 4BY 


Subsidiary of . 
large PLC 

with national coverage in 
tte specifying market for 
construction products seeks 
additional items for 
marketing and/or 
manufacturing. 

Write Box H3224, 

' Fo m m ciot Times, . 

10 Cmmom Street, 
Lomdon EC4P4BY 


PLC REQUIRED 

. Prim knotof (sqm comretyaqor . 
stake fo sm&l desa qaofed conpuy vp 
m SSa eapki l ai t fo e Maflypmfeabte 
aad pictablyfo irfofl.Aefliadoa, 
phspertyormaitefog. hcscfll 
BTir*y 1 Mtefo- 

Rcpin fiwa priatipsls fo teritt 

confidcaee ta 

Boa H3230, Ffoaocfal Tbdb, 

10 Ctenea Surer, Leaden ECW4BY 


SMALL BUSINESS 

WANTED 

Businessman seeks to Invest 
In, or purchase profitable amoij 
coRpany. Any proposition con- 
sidered. 

£50.000 + Available 

WHW Box HSaSS, Rnanelal Tfowa. 
10 Cannon Otis to, London ECW48Y 


Property Companies 
Wanted 

WiflilQW book values and 
U^i C.G.T. Babffitka bom 
fSOOjOOO to £2400400. 
Write in ftiD confidence UK 
tea H3P7. Ffortel Ttae*. 
lOCtasoa Etna, Inform ECtfOY 


LARGE HOUSE 

Sought «#i over 50 seres of bud for 
" j—i*' 1 — fo* mnuetteBB 

or wbnld o oms ter edstfog wretiwg 
centre with lasute/iputing Bte g tis t. 
Ptase reply in cu nfiri a n ce to: 

Box H3197, PmanfiW Times. 10 
Cannon Street, Loudon EC4P 4BY 


TECHNICAL 

INFORMATION 

We are the market leader in our field and now 
wish to continue our dynamic expansion by 
acquiring for cash, companies involved in the 
publishing or supply of technical data in any 
sort of media. 

Please repty with details to Box H3228, 
financial Tunes, 10 Cannes Street, 

London EC4P 4BY 

All replies will be treated in the strictest confidence. 


HOUSE BUILDING COMPANIES SOUGHT 

Omr is a sgfc i mstis I p«Mi» r nmp m uj i yfajci b »l*w to >■]»■■! its 

hrfHa| iSiM W Miit sacks 10 acquire coaopsiBEs of il sbas md types vsfc 
taadfog irecrete. Any srea. w9 be coeri dcr ed. 


tt is the dhrisoaY paficy to de v el op ■ 
eonpnks ud, threfixe, wham, pasfelc to 


AD replay which w9 be nested a 



of regional bouse b fohfi pg 
audticadop edstiag I 


fo writing p k a w to 


VOKK YQ37HF 


WANTED 

A UK Cotnpqny. (ho highly profittbk snbskfiaiy of a quoted PLC is 
I te msteJ in ac q uiri ng busioesscs operating in the following um > 
Marking and coding rela t ed to fine and construction marketing, safety 
in c luding persona] and rite safety, ins titution a l safety and hygien e, 
poOntion control. 

Sta mainten a n ce preferably related to chemical based products. 
Profitable businesses with a turnover above £2 million are preferred. 
Please reply in confidence to Bax H3201, Fmandsl Times, 

10 Cannon Street, London EC4P 4BY 


WANTED 

Secnrfiy System Y n stiH a ti oa/M al nttn aa cc Creapapy 
With Particriar Emphasis Ob 

CCTV, Access Coriiol Systems And Perimeter Defence Systems 

As a nationally based pic, with a substantial customer-base of bine 
chip Cfientx, we are interested in talking to principals only whatever 
your selling requi rements are. A quick response is gu arant eed. 
Please write to Box H3221, Financial Times; 

10 Cannon Street, London EC4P 4BY 


JOINT VENTURE/ACQUISmON 
I aad p wpfo fo UJL Company wte h e s to rxpxnd ibrosrii wWtwnfo p tod a efo 
1 by joint venane or ” - - 

Arm of mccteJia fosaete 
L Land MobDe 
2. Fraqtxacyl 
X Secure Dte 
CCaapufor! 


Write Box H3223, 



10 Cuaon Sma. London ECW 4BY 


ST EEL / 

STAINLESS 

STEEL 

Stockhokting or processing 


expanding private 
company. 

feptffata Haas. W—ilHTtam 
UK Ora VldDria St, BC4 


GOLF COURSE 

We wirfi to pmdBse a golf atone 
tatfam appro xima t ely 25 mOnoT 
Ifeaihrow Airport. We would be 
interested in after an outright 
purebase or the purchase of a large 
- Mock membership. 


i Write feat H3242, 
Fbaedal Thoes, 10 Catem Street, 
Londoa, EC4P46Y 


COMMERCIAL 

VEHICLE 

BODYBUILDER 

Private large company wishes to 
acquire additional established 
body bonding business. Prefera- 
bly tipper orientated to 
c nm p fanenl in present activities: 
Phase write with detalk fax 
Box R3I94. FfoaneU Times. 10 
Cbdium Street, Loudon EC4P 4BY 


Are you a small 

fabricating stop 

for sale? 

Write Box K3Z25, 
Ffaunda] Ttaes, 

10 Canaoa Street, London 
EC4P4BY 


Need to Discount your 
receivables? 

Talk to Ray Thomas or Paul Hobday 
at Gulf Guarantee Trust Ltd, 
Bankers on 493-1969 


INVESTMENT IN COSTA DEL SOL 

Unique development project requires some finance to cany 
out large scale development. Very high ret am project. 
Security given. UK or Off-shore monies. Total 
confidentiality. 

Write Box F79», Unsocial TtattS, 

10 Canaan Street, Landau EC4P4BY 


PLC 

requires 
employment 
agencies in 
computing and 
electronics 
industries 

Write Box F7934, 
Fi n ancial Times , 
10 Cannon Street , 
London, ECtP 4BY 


FINANCE YOUR STOCK 

We otter unique stock finance 

facility to manufacturers and 
merchants and are seeking to 
expand our client base. 
tlyou require stock finance 
please apply in writing to; 
Churchill March anting Ltd, 
138 flncfdngham Pataca Road, 
LONDON SW1 38A 
Telephone: 01-730 5428 


MONTHLY 
CONSUMER 
MAGAZINE 
FOR SALE 

Replies Box F7935, Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


BUSINESS 

ECONOMIST 

To rim established consultancy 
in SWI. Salniy/profit sha re/eq- 
nity stake. Senior consultancy 
experience, ability to manage 
people and project, record of 
seeming new business and good 
academic background required. 
Write in strictest confidence to 
Chairman: 

Write Box H3206. Financial 
Tones, 10 Gannon Street, 
London EC4P 4BY 


Negotiator Requires 
Assignments. 
Anything Legal 

Replies To Box F7938. Financial 
Times. 10 Gannon Street. 
London EC4P 4BY 


AUTOMATION COMPANY 
SEEKS INVESTMENT 

YoBpg. growing company requires 
£100004. » fond the growth u nompotes 
Puling iHt li would be pnrPciiiriy ndiel 
it an foteor could eoaifok 10 (Win 
business hy bnegfog contacts and sUb. 
B.tLS. Funds ore aheady a pin 
Write Box F7SM. Financial Toms. 10 
Cusm Sum. London EC4F4BY 


CAPITAL AVAILABLE For ooponuolttea fo pnsp- 
ntty. CMrandoa Tnan. 2 Cafoartno PL London 
Ban 


Businesses For Sale 


James Owen & Co. 

• PLANT MACHINERY & CHATTELS 

• COMMERCIAL PROPERTY 

• VALUERS & AUCTIONEERS 

By Order of the Liquidator, M L Rosa Esq FCA of 
Messrs Elliot Woolfe & Rose 

RE: F E WEATHERILL LIMITED 
AN OPPORTUNITY TO ACQUIRE 

A complete operation of service and spare part sales to Weather! II 
hydraulic shovels. 

Currant turnover of £700.000 pa and the potential of a substantial 
increase in turnover. 30 employees. Modem plant and machinery. 
Fleet of motor vehicles. 

Based in north London with two other sites in ths north of England. 
For Further Oetalfs Please Contact: 

R Cohan, James ft Owen ft Co., Linton House, 

39-51 Hlghgate Road, London. NW5 1RT 
Tol: 01485 6791 Fa* 01-482 0683 


Truck Dealership 

Cambuslang, Glasgow 

Ik e ; Busin ess. Business Assets aod goodwill of ftisconqanyuliha 
Nd-equinied wortehop In modeni leasdudd premises 16,000 sq. fc 
are ofiered fisr sde. Located dose to uncanny network with exoefiere 
mrioed staff available. Turnover 42.5m. 

ERF Kstribntorship for Struhdjtie may be available, subjeaw 
urgoitarion. 

Fot femher particnlars and viewing contact tm Ranitin, Receiver, ai 
Ddome Baridns & Sefls, 100 WeQingion Street. 

Glasgow G2 6ty on 
041-248 7932. Tries 779338. 

Fax 041-221 1330. 


Haskins 1 Sels 


CHRISTIE &. C» 


Residential /Nursing Home Development Opportunify 
East Midlands 

Two substantial properties situated in exclusive parkland 
location. Ideally suited to conversion / refurbishment to 
provide 80 residential/nursing registrations. 
Appropriate planning approved, full services provided. 

50 Victoria Street, London SW1H 0NW 

01 799 2121 


GREETING CARD COMPANY 

Midlands based Greeting Card & Stationery 
company for sale 

Would ideally suit a company/group engaged in the 
same field wishing to expand 

* Large & under-utilised freehold premises with 
easy access 

* Established customer base with turnover of £3ls 
million 

* Tax losses (c£400,000) 

* Net assets approx. £1 million 

All enquiries - Box H3209, Financial Tunes, 

10 CamoD Street, London EC4P 4BY 


Businesses Wanted 


Small pic 

wishes to acquire 
busineses in the 
distribution of 
engineering products. 

Contact Box H322B, Fkwclal Timas 
10 Cannon Street, London EC4P 4BY 


FOR SALE 

Fully automated double fli 
bar 8 ft rack zinc plating pi 
complete with 7 rectificn 
planting Stations. 22 aw? 
m aH £20,000. 

Trirpbooe| 

392 


AWg. VOO A MA WliFACTUmtQ COM 

s^ii&ias.ssr*”* 
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Businesses For Sale 


Lazazd Brothers & Co., limited 

has been appointed by 

British Railways Board 


to invite offers 
for the whole of the 

issued share capital of 


HorwkhFouiidiy limited 


formerly 

the Horwidh foundry works of 
British Rail Engine ering Limited 


For further information please con t act: 
Lazard Brothers & Co., limited 
21 MoorfieJds, London EC2P 2HT 
Telephone: (01) 588 2721 
(Mr. M.J. Roberts or Mr. G. Banfi) 


TRAINING/HUMAN RESOURCES 
Major City - North West 


Doe to p lanne d change in Corporate direction. Established Company For 
ia engaged in Training/Human Resources. Good profit record with several 
valuable contracts offering excellent potential Tor further development. 

The Company is ideally suited for integration into other on organisation 
currently operating m the Human Resources Industry or into a PLC looting 
Tor an opportunity to diversify. 

Price GaUr-£7SM0* 

AO enquiries - Box H3191, Financial Tones, 

10 Cannon Street, London EC4P 4BY 


FOR SALE - PETROL FILLING STATION 

Busy Main Road position - long track record of growth. Current 
average gaflonage 17,000 per week, long leasehold, considerable 
premium, short tie, ancilliary activities on site. South East Essex 
- Price: Goodwill F & F Lease £750,000 plus Stock at valuation. 
Principals only - Reply Box H3178, 

F inancial T imes, 10 Cannon Street, London EC4P 4BY 


FOR SALE 

CORRUGATED PACKAGING MANUFACTURER 


Highly profitable - WeQ established - South East location 
Excellently equipped and efficient sheet plant. Modem freehold 
factory of approx. 25.000 sq. ft. Serves large customer base, 
principally, with Corrugated Packaging. 

Current turnover £3_5m +. Very substantial pre-tax profits. 
Outstanding potential. 

Serious enquiries to:- 

D MARRIOTT FCA 
MARRIOTT SECURITIES LTD 

21 Gloucester Gardens Tel: 01-458 8387 

London NW11 9AB Fax: 01-209 0927 


Opp ortun ity to acquire developer's interest in a new, unique, low cost interacti v e 
display system. 

Initial sales have been achieved whh a lending estate agency b u s in es s . With further 
estate agency enquiri es received, however, this system's potential Spreads far 
beyond this field. 

btcmteJ parties sbomU Write Bo x H3 2I2, 
uS^EC4B4BY 


SUBSTANTIAL CHANNEL ISLANDS 
TRUST COMPANY 


with worldwide business invites international financial 
institutions for discussions on equity involvement. Principals 
only need apply 

Write Box H318Z, Financial Times, 10 Canaan Street, London EC4P 4BY 


Profitable 


TOOL RENTAL 
COMPANY 

for sale. Own s/c flat above. 
Long lease. Owner retiring G.P. 
in excess of £20,000 p-a. 

£40,000 + SAV 


far rather puticalafi 
fhaas Mr BoUaa bo MM 722N5 


Very profitable engineering 
business with a manufacturing 
capability situated in the West, 
selling established products to 
existing markets in the UK. USA 
and Europe. Approximately 20 
employees and annual turnover of 
Jus under £1 milli on with 
antnediate opportunities to 
inn™** ihw 
Write Box H3241 
Financial Times, 10 Cmm Street, 
Loadoa, EC4P4BY 


UNDEVELOPED 
CARAVAN PARK 

plus superior built bungalow for 
sale by tender. Prime site in 
Kent. Other leisure businesses 
available Nationwide. 
Lebnre Estates. (0323) 899656 


MENORCA - SPAIN. 


Attractive Remnant (41 covers) btc 
waited garden. Pavanau drinks area. 
Superb living accommodation plus 
double garage sad store* Impressive 
Georgian style (adding in good 
location. Freehold 1145.000 ono. 

Ottafe Write Box H3Z49, 
FtaaacU Tfencs, 10 Caaom Street, 
Loadoa, EC4P 4BY 


Home Delivery Pizza 


Business for Sale 
1 trading and 2 non trading 
branches in central London. 


Compact spedmftsed 
boatyard/assets, South Coast 


Write Boa HM19. 
Ftaandot Hows. M Cannon Street, 
Loafed. EC4P 4BY 


Part freehold, pan Irwhntit (SO Jon) 
Yard/fanodiare lout appro* 25-000 sq ft. 
O p erati on al slipway far ISO IM i I son 
max. Modern worbhop/aflkEs. Inctmtvo 
030000. 


Write Box K33M. Financial Tain, 
10 Caamm Stjem. London EC4P4BY 


LEASING/DEALING 
BUSINESS FOR SALE 

Long established, London based 
piano company T/O £500,000 + 
interesting niche opportunity - no 
longer fits in with activities or patent 
company. 

Wrue Box H3220. Financial Times. 

10 Cannon Street. London EC4P40Y 


GARDEN CENTRE - 
NORTH OF ENGLAND 
Turnover £150.000; Net Profit 
£20,000: would suit family 
wishing to run their own busi- 
ness. Further details from: 

Box H32I6. Financial Times. 10 
Cannon Street, London EC4P 4 BY 


RESTAURANT 

Starred Top Quality. 
Central London. 

Well Established. 

T/O £750,000 + 

Under Management 

Write Box N321B, Financial Timet, 
10 Cannon Sheet, London EC4P 4BY 


Financial Services and 
Insurance Brokers 


Income £270,000. Profitable. 
North of England. 
Details from 


Box H3239, Financial Times, 10 
Cannon Sucri. London EC4P4BY 


EMPLOYMENT AGENCY 
SOUTH HAMPSHIRE 
Established agency with management, 
■perioittiug fa com poring sad raectfuth 
ka. Town centre premises in e xcrfl cM 
aad rapidly expanding location. Exten- 
sive contact lists. Sole due to other 
commitments. 

Write Bret KJ217. Financial Turn, 10 
Cannon Street. Loudon ECU' 4BY 


East Anglia 


Engineering Business 
Established Since 1949 
Turnover in the region of £!m 
Adjusted Pre tax Profits £130,000 

Write BexUXMO 
HmbcM Thao, IB Cornea Start, 
Lmfea.KHPdBY 


“ pp roT Saje^ 

Housebuilder and 
Contracting 
Jll^Companv^^ 


The company ia principally engaged m contracting and 
development, ioanding new house budding and the 
renovation and modernisation of pr operties for local 
authorities and housing associations in the Midlands. 


<i Turnover year to 31 March 1987 £5 A million; 

• Substantial orders on hand; 

• Approved contractor status. 

For further details contact: Mr. A. G. Betts or 
Mr. S. CledhHL 


& Touche Ross 


Kensington House, 136 Suffolk Street Queelway. 
Birmingham B1 ILL Teh 021^31-2288. 

The 338876 TRBBAM G. Fax: 021-631-4512. 


Due to family coipmitments,' an outstanding . opportunity exists to 
purchase a UK-owned privately-held U.S. company operating ina 
specialist area of the U.S. textile indusry. 


Situated dose to the Atlantic Seaboard, the company, has shown a 
remarkable expansion record over the last five years in. both sales 
and profit growth. Turnover is in excess of 511 million. and pre-tax 
R.OJ. exceeds 40%. 


Major capital investment in the most modem manufacturing 
equipment has been undertaken during the period and the company 
has established itself as a market leader in certain sectors of its 
product range. Future growth potential is outstanding. 

Seriously Interested parties should apply to: Box H3208, 
Financial Times, 10 Canaan Street, London EC4P4BY. 


FOR SALE 


RIGHTS TO HAND-HELD RADIO-LINKED 
ON-LINE COMPUTER TERMINAL 

Our hand-held Radio-linked computer terminal provides an On-line 
Real-Time Portable link to any RS232 port on a central computer. 
This product does not lit in with the rest of our business activities and 
we axe therefore interested in selling or ifcencmg (he rights to the product 
a company which is better able to exploit its potendaL 
Any potential purchaser would probably be involved in the manufacture 
of computer equipment and would require the ex p e r t is e to program in 
Z80 Assembler. 

Write Box H3187, Financial Times. 

10 Camion Street. London EC4P 4BY 


FOR SALE 

2 MOTOR DEALERSHIPS 
EAST MIDLANDS, TURNOVER APPROX. £4M 
Leading European and quality Japanese franchises. 
Excellent modern leasehold premises. Offers around 
£500,000 plus vehicle stock. 

Write Box H3238, Financial Times, 10 Cannon Street. London EC4P 4BY 


TYPE SET T IN G AND PRINTING BUSINESS 
FOR SALE 


A growing busi n ess with an turnover fat excess of quarter Of a twilHon 
pounds. An c acc Hqu diem Est and a high p ro por t io n of regular wodc. 

Ideal acquisition fen- ua oBbct primer to increase turnover with quality dicnti. 


Mdvyn Segal, Arram Beriya Gardner A Co., Mortimer House, 37-41 
Mortimer Street. London WIN 7KJ. Teh 01 636 5511/4 


SELLERS and BUYERS 

Contact In con&kpce: 

DIVERCOLTD. 

4 Bank Street, 

Worcester WR1 2£W. 

Tel: 0905 22303 


TOUR OPERATOR 
FOR SALE 


SPAIN 


an opportunity arises to acquire one 
of Britain# last independent tour 
operators. 

We are a speda li st ro mpa ny involved 
in the transa tl a n tic market and also 
operate a specialised LT. programme. 


P rin c ipa ls only please contact Box 
H3227. Financial Tunes, 10 Cannon 
Street, London EC4P4BY 


Excellent opportunity for industrial 
company seeking 'additional marten 
or business expansion to acquire long 
established aid profitable capital 
equipment disxiibutiarriup- compa n y 
situated in prime City loottion. Ens- 
iling management available. Owner 
wishing to retire in 2-3 years. Princi- 
pals reply ux 

Brer HOT*, FWcfcl Ttea 
10 Canooa Street. V"4«n EC«*«Y 


TRAVEL AGENTS FOR 
SALE 

Prime location in SW. 
London; Fully licensed. 
Principals need only 
reply to: 

Box H3234. Financial Timas, 

10 Cannon Straw. London EC4P4BY 


For Sale 

excellent HOTEL in OSTEND, 
BELGIUM 

TOrms, extension poaL, central & 
nr. beaches. 

Bawdries: 

Mrs. VANCOMHKNOLLE. 
dffartM 41, Via hejomhm IS, MM 

OSTEND 


Profitable and 
Exp anding 

menswear accessories 
company for sale as a 
going concern. 

T/O 750KL with established 
outlets. 

Write Bax H3Z15,- 
naaaclal Times, M Catena Street, 
Leaden, EC4P4BY 


Company Notices 


FOR SALE 
CO NTRO LLING 
INTEREST 


Mm to Halters of 
MW CERAMICS COl, LTD. 


CASH RICH, FULLY LISTED 
GROUP 

MARKET CAPITALISATION £8M 


MULTIPLE RETAILER OF 
FASHION ACCESSORIES , 


FLASH trash limited 

(IN RECEIVERSHIP) 


Business and assets for sale. 

Company has 5 leasehold shops - Oxford , 
Street, Regent Street, Kingston upon Thames, 
Hounslow (Treaty Centre) and Brighton, and 
leasehold warehouse/head office premises in 
London WL 

Turnover currendy approximately £500,000 
plus possible franchising opportunities. 

For further details contact: 

W M Roberts or T C Carter Ernst fitWhinnej d 
Becker House, ILambeth Palace Road, jp 

London SEi 7EU. Tel: 01-928 2000. JP' 




Ernst &Whinney 

Accountant, Adviscre, Consultants 



ALL ENQUIRIES TO BOX 
H32U. FINANCIAL TIMES, 
II CANNON STREET, 
LONDON. EC4P4BY 


CHESTER 


Prime shop in raws, beautiMy shop- 
fitted, selling up market fashion 
jewellery. Christian Dior. Givenchy, 
Attwood A Sawyer etc. Lose and 
business as going concern. Principals 
only ux 

Box H3246, Hnaodal Times, 10 
Cannon street, London EC4P 4BY 


In raapoet of tha above three Issues, 
Nottee Is Mratv ghm as totems: 

On 23th February. IMS, the Board of 
Directors el tbs Company resolved la 
node# lo sh ar HoMsra ef raoenf on 3Tat 
March, nxn. s tree dWribuoan o( sharse 
at Bm raa of 0.10 mm share lor one 
dsn so regarded. 

According to B» above rnotolkn, the 
Conversion Prices aid the Subscription 
Price cl His atm** three issues par stare 
of common stock after aMng aSoa to fas 
Btaraeaid tree Astribudon or ih» pur- 
suant (e the provtstons cl Conation 5(CJ 
rt the rep CwwWto Bonds and Condi- 
tion 7 at the Warrants will be Mtated 
respectively re Mom: 

A^ustad Price current Price 
YEN YEN 

an Conveniue Bonds 

due atoo iA3aa lAraso 


Wdl established 
BuumfiMtBFer 

of children wear acceawiks present 
rcgblcrcd design range hidudcs 
plastic children baagera, books »wi 

waste Wm. Customer bases, moulds 
and other equipment available. 


31*% Convertible Bond* 

cue raw 1,13030 1,24390 


3k% Quarantoad Bonds due 
1991 wUi Warrants IMS) 


Write M Box H3W3, TfasecU Tkess, 
It Cante Stmlr Utare EC4P 4BY 


Snse iho ranord date wM be 31st Ma rch. 
1969, tbe «d)ufM prices wUi take sflsetia 
Japan en eqd Iran w April, igea 
Toshfae Coramics Co_ LkL 
2W Mstadilntuia Vchoma 
ShlngAutoi, TOkyo 


PLASTIC INJEGHON MOULDING AND 
TOOL MAKING BUSINESSES 

BARNSTAPLE, NORTH DEVON 

The businesses and assets of West Country 
Plastics Limited and West Country Tooling 
Limited are offered for sale. The Companies are 
engaged in plastic injection moulding and the 
manufacture of related tooling. 

Principal features include: 

* Modem leasehold premises, comprising 
23,000 square feet 

* Extensive ranee of modem thermoplastic 
moulding machines 

» Fully integrated computer assisted tooling 
design ana production system 
» Extensive customer base including companies 

* in the medical, consumer goads and aircraft 
industries 

* Skilled workforce 

For further information please contact the 
Joint Administrative Receiver: 

Richard Neville 


m 

IU frlw 


Peat Marwick McLintock 


Phoenix House, Node Street, Plymouth, 
Devon PL 1 2RX Telephone: (0752) 225381 


SHAWHOLDINGS LIMITED 


ALEC A SHAWLIMTTED 
(BOTH IN ADMINISTRATIVE 
' RECErVERSHEP) 

Established building contracting busi- * 
ness operating in north and west London 
from 2,700 sq. ft. leasehold premises in Park 
Royal Industrial Estate, London NW10. 

Annual turnover app ro x i mately £3 
million. • 

Further details fromtT Carter and 
NJ Hamilton Ernst &Whinney; 

- Bechet Hou^lJ^mbethPalacte:-- .— 
Road^LondottSEl ZEU. . . . 

Tel: 01-928 2000. 




Ernst &Whinney 

Accountants, Advisets, Consultants 


: For Sale As A Gofzig Conceni 
LEATHER FINISHINGFACTORY MIDLANDS 

A Group wishes to. dispose of one of its Companies, which is a 
modem Leather Finishing Factory situated in the Midlands, due to 
its incompatibility within the 1 Group. ■ • 

The Factory site is freehold, has good access to motorway and is 
conveniently situated for servfcang its customers. 

The Factory is fully equipped to finish up to 60.000 sq ft/week of 
leather and employs some 20 people. The annual T/O currently is in 
the range £1.0 - £1-5 millioa and current trading is profitable. 

For full details please contact:- . . 

P S J Alexander A Co. Chartered Accountants 
1 Doughty Street, London WC1N 2PH 


Profitable Scottish Meat 
Wholesaling Company 


(Including E.E.C. approved cutting plant) 
Seeks buyout or merger to further expansion 
plans. T/O £7m. 

Write Box H3210, Financial Tunes, 

10 Cannon Street, London EC4P 4BY 


PLC DIVESTMENT - ENGINEERING 


East Midlands based well -equipped project and sub-contract 
engineering business available for sale. Turnover approx. 
£l-5m with freehold property. 

P rincipals in first instance contact: 

Box H3248. Financial Times, JO Cannon Street, London EC4P 4BY 


FOR SALE 

COSMETICS COMPANY 

FataMkhed Brand Names 
Turnover 1987 - circa £2 nuOkm . ■ 

1988 -est £4 million - 


Haw OMm An 03311. 
WssaM Tima, H CmmmSom, 
ttaaSCtflir 


taMMCUL MUntmt HnandM newsM- 
tsr phfadsMig bustnaas- 7,000 staMarilMra, 
ES00.000 huuavar. Pubpcarim com man cad 
1082. CurratiOy atncdng now wbacribare. 


Ilalwby pay far dfauet dsbH. Prtnripala only I CtaY Had 
Write Box H3241. Financial Tbaas. 10 Cannon I BTC LB 
fltraat, London. ECMP 4BY. 


Tha RlgM tea Or HaM 1b BtaMM 
E - Jua Lteten - 2* Hem Tbt (DOOQ 


Legal Notices 


PfTTBICnEFF PETROLHJM PUBLIC LIMITED GQtKPNff 
PETITKM FOB COmWATKM OF HBMICTlON OF CAPITAL 
(pursuant ta Seeded 138(1) olfta CompK** Act 1986) . 


NOTICE B HBEBY OWEN that In a Pattton preswtad by monaM Peteotoure Mted 

coaipasy ' havtoa ^ reoMared offica at -43 Charlotte fam. EMaaoh BHB «0 tor 
Casfl r maOon t4 Asdwtion of CsoltaL an Order was pranounaed faf-tes tarer Horea of tea 
Caul ol Saeskm at Ednbiaeh on 10di Mwth. IflM 19 opuoint tea said to ta Mhaatad . 

on tee walls ana In the Minute Book Hi ceatmaa tom and n ta advstitoed eoba In tea 
EdHOHHUh Osraiw and am In the "Be e teta an* ' and "financial HhmM* nuaepepora snd to 
aOearaO pardas having on Merert ia lodge Ataweretbennod so adriaedwttein 91 deyeeflar 
euob tettmettaa and adwntoenwm. 


Ml 


harmony 

GOLD MINING 

COMPANY LIMITED 


RAND MINES 


fhteomarxudin thoRopubUcot South Atrte*) 
Sagre^tfoxi Me. 0W3823S/W 


announcement 


Follawmg S» tost dividmd peri od mdBd 
388Z opexatio^ at die mine have been adveraely affected by a 

" ,ml? 3snBpracted in October; results from the Leader Reef in the 
north wtStemlrea of the mine hare 

qenarally dusppoiiaiBg. The move mto tagh« grade ms _on 
expected due to the difficulty of 

intensive evaluation esernse! haanowfaeencMingetcd^Jfefe^ 
moves into better aiws can be implemented with greater 

The fa experiencing an acute shortage of miners and 
other wearing certificate holders. This position has been 
exacerbated by the opening of Harmony 4 Shaft wtochia m effect 

eqtnvalent to a new mine with a ruffling capacity of 120 000 tons per 

month. As a result it has not been possible to adequately man the 


lavek erf production experienced at the mine during the summer 
months. ... 




after a p p r o pri ation s fen the two quarters ending 31 March 1988 is 
nman to H Thn r^rw-trvrv havfl thRmfhre decided not to declare a 


dividend for the period. 


By order of the Board 
Rand Mines (Mining & Services) I limited 

Secretaries 


15 Mazcdi 1988 


per HRS. Pitts 


Bagis tsrodiOfHca SwcnrtarlesteawlI&aadKingddta 

Eth Floor Chartur ConatrilclatBd Saryicea Lixnttod 

The Comer Bouse 40 HcJborn Viaduct a 

63 Fox Strata Landau BOP ]RJ I 

Johannesburg 2001 

(EO. Box 63370 M 

MandnHtowaZlOT) fa* 


COMPAGNIE BANCAIRE 

SocMM Anonyms 

Incorporated in Franca with limited natality, 
ftegd. Office: 5 avenue KHfoor, Paris 16 Arne. 


NOTICE OF ORDINARY AND EXTRAORDINARY GENERAL MEETING 


The uharehoktoni of Comp ag nia Bancairs are Invited to attend 
the OnSnory and Extraordinary General Meeting to be held on 


Tuesday, 22nd March, 1988. at 3.00 pjn. at the Head Office, 5 avenue 
KMbor, Paris 16 6ma, to consider the following Agenda: 


— . The- Report of the Board of Management 
various changes in the Company's const! 


gement and consideration of 
s constitution. 


— The Report of the Auditors. 

— The Report of the Supervisory Board. 

— The approval of ttw accounts for 19B7 and appropriation of 


profits. 

— Tha renewal of the a ppointm ent of an auditor. 


— The exten sio n of the term of office of the appointed and 
substitute aucBtora. 


— The autho risa tion of the Board of Management to buy and seli 
'shares of the Company on tha stock exchange in order to 
regulate their price. 


— The authorisation of the Board of Manegementto increase the 
* TfBWcapitiilbv threetjUWon francs by the (ssuaxif shares or 
other u a ns f a ra bla securities. 


— The authorisation of the Board of Management to grant 
options to purchase shares of the Company to employees of 
. the Group and its subsidiaries. 


— Tha consti t utional changes required by. the amendments 
introduced by the Law of 24th July, 1966 as updated by recent 
regulation. - 


- In order to attend or be represented at the Meeting, owners of 
registered shares must have been entered on the register five deer 
days prior to the Meedng.-HoUfers of bearer shares must deposit at 
least five dear days prior to the Meeting at the Heed Office, the 
certificate of deposit; issued by the bank; financial Institution or 
atockbrokar with whom the shares are lodged. 

Postal votes must be reoeived at the Head Office of the Company 
on the appropriate form sbe days In advance ofthe meeting. 

.. Shareholder* who wish to attend the Meeting are requested to 
make advance application to the Company for an adntieskm card. 


CLASSIFIED ADVERTISEMENT RATES 


single 
Per line col cm 
(min. 3 

lines)(mfn. 3 
ems) 


Appointments 

Commercial and Industrial 
Property 

Residential Property 
Business Opportunities 
Businesses For Sale/Wanted 
Personal 

Motor Cars, Travel 
Contracts, Tenders 


14.00 47.00 


12.00 41.00 

10.00 34.00 


14.00 48.00 

13.00 44.00 


10.00 34.00 

10.00 34.00 


13.00 44.00 


Premium positions available £10 per Single Column cm 
extra (Min 30 ems) 

All prices exclude VAT 
For further details write to: 

Classified Advertisement Manager 
FINANCIAL TIMES, 10 CANNON STREET, LONDON EC4P 

4BY 


Europe Prestige fund 


S1CAV 

Luxembourg, 37. rue Notro>Datue 
R.C. Luxembourg n° 20.653 


Dividend Notice 

At the Annual General MeetJn« hcM on March a 1988. the shareholders 


deddod to pojr a dividend <jf ECU 0-047 per share, payable fromMarch23 
1988,10 sharchoidcraor record on March 9, 1988, uuuboktels of bearer' 


shares upon presentation ol coupon n° 2. 


Payion Agent la Luxembouni: 

' Kredlabaak 5.A. Luxembouroeoise 
43J3oulevsn) Royal 

L-2955 Luxembourg 


PAROTOV LIMITED 


EUROTEC PREStSlON LRUHTED 


W. & A Burros*. W&, 
w Hop* arast. - 
edtahunte.se 

' 


ftoptasisd mnbsr 13BZS77 

Naan el BustaasK Osoorsl Enctawrtro 

Trada etomOcafton; Or • 

Dais oJ appotntnsm at admMstmifva 
racatvar aMLOUO 

Itons at taraou sppotn ua o Cm adnrials. 
trathw racatvar NsUoasI Mtoatmlnafaf 
Bank Pic 

DEC COOk BC W MoM 
John AdmlntstroUva n s co l ws 
(oOca haHsrfto) S047CMS 
« Jamas'* Houso. Chartoun SDml 
KanefcsstarV14QZ 


AaoMarad nonhar n«3BT2 

Nonra ea auatnasa; Qananl rrsynaMtoq 
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ARTS 


Royal College of Art/William Packer 

t 

I 


• .. • • • • -a 1 



Kagel/St John’s, Smith Square 


Fine nainti 


year the Royal College of 
Art marks its 150th anniversary, 
but none of its celebrations wffl 
be more impressive and worth- 
while than the Painting SchooTs 
special exhibition. Exhibition 
Road, that now fills the College's 
galleries in the main building 'on 
Kensington Gore (until April 24; 
sponsored by Christie’s Erne Art 
Auctioneers and Jaguar Cars). 

Artists’ careers are jmpredfcfc- 
ahle things, and there , is no 
readily quantifiable value to set 
on an education in Fine Art in 
the shorter jam. We can only' 
look to actual performance a™* 
distinction sustained over 
de ca d e s and generations to ™lrq 
the case; but when it Is made it is 
irrefutable. Exhibition Road is 
Just such a polemical, celebrat- 
ory, exercise marking the sub- 
stantial achievement of the 
Fainting School of the College in 
the 20th century. 

Selected and arranged by Paul 
Huxley, who is now Professor of 
Painting at the College, and Susie 
Allen, it Is beautifully hung. Its 
plan is simple and effective: fid- 
lowing a loose chronology that 
begins around 1900 and runs up 
to the present, it identifies three 
periods, early, middle and late. 
These are the early modernism, 
romantic, symbolic surreal, 
of Burra, Nash, Piper. Collins, 
Meriyn Evans, Ceri Richards; the 
Beaux Art Tears of Bombezglan 
expressionism and the New Real- 
ism in the 1950s of Auerbach, 
Kossoff, Coker, Greaves, Jack 
Smith, Bratby, Cooke; and the 
Pop Art of the 1950s and early 
19B0s of Blake, TDson, Hockney, 
Boshier, Jones and Kitaj. 

The show begins with Jack 
Teats and William Rothesstein in 
the 1990s, gets into its stride after 
the First World War and contin- 
ues into the late 1970s. Artists 


who stmfied in the; School ore 
represented by -at least two 
works, one an eariy nod where 
possible a- student work, the 
other late. Professors are also 
allowed two works , but it is an 
odd quirk dt the story that, off an 
of them, only Gilbert Spencer 
was a student in the School. 

The School baa always seemed 
able to absorb the strength of to 
•rival institutions to its own 
advantage Bmwgh ^rrtfaftqf/tnal . 

by their tw^ng 
are represented by one work 
each, dating when possible Dram 
the period aftorfr appointment , 
To faring the show up to date, a 
few graduates from toe 1900s are 
also represented by a single - 
work. In a few cases particular 
circumstances have auowed a. 
third work from an artist, but 
never more. 

Thus the span and scope af 
painting at toe Royal College is 
embraced in an exerrisethat 
amounts not merely to a vindica- 
tion of the Fairding School itse& 
hut to a toll account of British 
pwtnHng In modem tlmfrff , The' 
sustained achievement at these 
artists over a lifetime ftears any. 
international comparison; and ' 
though the presence of such 
established figures as Paid Hash, 
Frauds Bacon, Kitaj, Auerbach, 
Hodgkin and Hockney is wdcome 
and necessary, repeatedly it is 
the obscurer or purely national 
reputation, from whatever 
period, that steals the show. 

John Tunnard emerges in zeal 
strength from posthumous 
neglect; Peter Coker, with bis 
dead hare and sides of beet more 

thaw holifa hla QWZL With AH0F- 

bach, hie exact contemporary; 
Jean Cooke; sometime wife at 
John Bratby paints , his portrait 
an d outpaints Him; Buskin . 


Spetfsrecent portrait of Fronds 
Bacon is a remarkable work by 
- any standard; *wa to tbs huge 
group portrait fay Rodrigo Moyni- 
han, sometime Professor In toe 
1960 s, of his coBeagnes on the 
staff of the Fainting School, we 
have one of the great conversa- 
tion pieces of this or any century. 

But toe collective statement is 
qttito as intriguing as the individ- 
ual, for It proposes a remariraMe 
coherency for all the apparent 
(fififerenoes of style. Two related 
and abiding myths are at last 
exploded by simple demonstra- 
tion. The student weak may well 
be. a life painting or study from 
observed reality, while the later 
work shown alongside may seem 
ut terly at odds gone off into 
'abstraction or same such aberra- 
tion. Aral yet H*ra> and * g”Hi a 

closer look reveals in the one the 
seeds of the other to formal, tech- 
nical or subjective interest. 

Anthony Whlshaw has 
returned to the dark interior, 
spaces in which his life figure is 
laid, and the braided roundels of 
Tflfibn’S wm t tito l wmtaikw pi m p 
directly into the hlaroglyphical 
lmaw ot itis te fe r raHefe. In the 
simple structure and pictorial 
disposition of Bridget Riley’s 
model upon her bed, it is far from 
fenciftil to di s cover the disci- 
plines of her latest stripes and 
diagonals. Arbitrary and absolute 
though *4nmg» may to be, 
true artist's work is always all of 
a piece atleart. 

The Royal College of Art 
stands now where it has long 
stood, primus inter para with its 
b*«fr«ni» rivals, the Royal Acad- 
emy Schools and the siaiio n 
Britain's great post-graduate 

school a( Fine Art. A* a school of 

Art, Applied Art and Design it 
stands alone, the first to be set 
Up With *H» ■p m ri H i* hitewtinw of 




"Man Taking a Shower in Beveriey an«" by David Hockney, 1964 


bringing the several dtedpHnee 
of art i inrfg n together 
one root and it remains a mecca 
fnr the most ambitious and tal- 
ented of our graduate art stu- 
dents of every kind 
So may ft con ti n ue for anirffr ar 
150 years and more, but we can- 
not be sure it will be allowed to 
do so: ours is a time when the 
virtues of Good Design are often 
to be heard from miniate- 


L’Avaro/Teatro Manzoni, Milan 


Michael Coveney 


The distinguished Italian fn™ 
actor TJgo Tognazzi is making a 
rare appearance on stage as Har- 
pagon (Arpagone), Moltere's 
zniser, at the Teatro Ifrmanni in 
Milan. For all his palpable charm 
and popularity, it is not a happy 
occasion. 

The setting is immediately 
post-War, a pile of desks end wig 
stands, ledgers and candelabras, 
accumulated centre stage Be an 
anachronistic monument. At the 
i-Ktiuwr of the Hnal act, TogDBZd 
bursts through the downstage 
trapdoor in a wig. He exclaims, in 
French, “ Je sols MoiBre oh est 
mapiSce?" 

Which, in tiie circumstances, is 
tiie right question. Theggrriehas; 
escaped from the bottle and there 
remains nothing of the play’s 
sa v agery and bite K becomes, as 
Molfere can so easily become, a 
mere decorative chara de. Yo u 
have to keep r e min ding yourself 
that Harpagon wants to marry 
the young giri his son loves; to 
marry off fate daughter, without a 
dowry, to toe father of the man 
she loves; and that his underthe- 
counter financial dealings are 
exposed when his own son is 
revealed as a po tentia l borrower, 
impoverished by his father’s 
meanness. 

It is ironic indeed that a play 
about avarice and hypocri tical 
compromise gHnwiH itself be pres- 
ented for no apparent reason 
other than base profit. One would 
have thought Tognazzi could 
rrwwTnund the best sort of circum- 
stances for his occasional stage 
appearances. Instead, he has tol- 
erated a commercial circus, and 
fan«i to progress with H arpagon 
beyond establishing his furtive- 
ness to the blandest manner. 

One week before the Mil a n 
opening, the director Mario Missi- 
roh, who also designed and trans- 
lated. was dismissed by To gnazzi . 


Ugo Tognazzi and Finretta Maxi 



It is impossible to tell what 
remains of Us “conception." Tog- 
nazzi ventures, unwisely, into the 
au dit orium far the great fourth 
act speech after Ins strong box 
has disappeared. And the play 
ends to one of those corny storms 
of bank notes and gli tte ri n g 
ftnfns, 

Otherwise, the evening is 
marked by same airodoualy nar- 
cissistic acting by Giovanni 
Guardiano as Ctfentie. the sim- 
pering nebulousness of Tlxlana 


Cortinovis as Kiise, and the 
superficial bluster of Edo Crov- 
etto as a pudding-shaped llattre 
Jacques. 

Some of the costumes (by 
Amina Danon) are div e rting, as 
you would expect at this time of 
year to Milan. Fkratta Mari, a 
fine actress, transforms the 
adventuress Frostae into a dash- 
ingly hatted, shoulder-padded 
Samoa mannequin in cte cour- 
tage. a «v***fl dress that 
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rial Ups, and cost-ef fe ctive fend- 
ing Of W glwr ninny 

job-certain lines much on cml 
serv a nt s’ minds; would that they 
were no solicitous of Fine Art, 
which they have honoured at aH 
levels by attrition sustained 
under su cc e ssi v e governments 
far at least the past SO years. 

The point could hardly have 
been better put than by this 
splendid exhibition: thut, without 


Holliger/Cologne 


Andrew Clark 


is both of the period and of today. 

The production sets off on an 
extensive money-making North 
country tour next week, starting 
in Rolog w and uniting in Venice 
in May. Admirers of Tognazzi 
will want to see him, but should 
be prepared for disappointment 
To see how Molf&re can be done 
by an intelligent and exciting 
company, I travelled down to 
Parma and shall report on reviv- 
als there of Tartuffe and Don 
Jiurn on Saturday. 


Heinz HolHger the oboist is 
known toe wodd over, HoHiger 
tiie composer has taken longer to 
flower. In recent years, his music 
has em er ged from the shadow of 
his mentor Pierre Boulez and 
«ii»fc«m off the dogmatism of 
youth. The results have been well 
w urth hearing. This concert, one 
of a heavily subscribed series by 
the Cologne Radio Symphony 
Orchestra and Gurus, was con- 
ducted by M«nw«i T Un ur t and 
featured Holliger to two first per- 
formances - as soloist to a con- 
certo fay Edison Denisov, and as 
the composer of Cesaenge der 
Fruehe for huge orchestra, cho- 
rus, and time. 

This 35-minute work is a col- 
tepFUFmusic and words treeing 

of »rat Sc human n in 

their final mentaDydistiirbed 
years. There are quotations from 
Hoelderiing’s poe try and Schu- 
mann's music — the piano piece 
Gesaenge der Fruehe is recalled at 
the very start - as writ as taped 
readings of past mortem medical 
reports and the sound of Schu- 
mann scribbling tiie Anal witrlwi 
in his diary. The enclosed, 
remote world at mental disorder 
Is evoked by cfaonQ intoning, and 
there are echoes of German cho- 
mtf^|j^ipidl^^ao«ne^ tein > ra i yhCTi c 

rial with a sense of theatre, an 
imaginative and expressive 
instrumental palette and with 
admirable cohesion. He also suc- 
ceeds in an ™™»i 

rapprochement between the 
Romantic era and the present 
dav. He likes extremes — of 
dynamics, source material and 
sound effects — but this and his 
two Liszt transcriptions at the 
start of tiie concert indicate he is 
hftwwftteg articulate and accessi- 
ble, with a personality every bit 







1*tHf M-m 






|hV1 














Andrew Clements 


Mauricio Kagel’s unlikely but 
profound dedication to the music 
of JiLBach is well established. 
*Tt may be not all musicians 
believe in God, but they all 
believe in Bach,” he once 
observed, and completed ltis most 
lavish homage three years ago, 
with The Passion ef St Bach. But 
smaller-scale acts of worship 
have been scattered through his 
output fin- mach longer, and two 
of them were included to a group 
of four choral pieces, all taken 
from Kagel’s 1972 collection Pro- 
gramm. which ended Friday’s 
concert given at St John's, Smith 
Square by the New London 
Chamber Choir conducted by 
Janies Wood. 

ft was a cunningly conceived 
and adroitly executed sequence 
given without a break, which 
began with Bach’s motet Furchte 
dich nicht and the A minor fugue 

from tiie second book of the WeU 
Temper ed Klaoier. The first of the 
Kagel pieces. Die Mutation, starts 
from that fugue, which is played 
twice by a harpsichordist while a 
male chorus delivers a text, part 
sung, part shouted and whis- 
pered, derived from the titles of 
Bach cantatas. Both it and Bed- 
tattoarie fin* rin g in g harpsichor- 
dist (the excellent Sara Stowe in 
this performance) do little but 
w e a ve a teasing web of literary 


and musical aifarion around the 
Bach connection, but in Vom Hor- 
ensagm, toe references to Wag- 
ner, and to toe sources and musi- 
cal language of Parsifal in 
particular do not impede what is 
a shapely and satisfying short 
piece for female voices and 
organ. In Gegenstimmen for 
mixed choir and organ, the effect 
is much closer to Kegel's theatre 
pieces, and to his explorations of 
the conventions and absurdities 
of performance, as an incompe- 
tent conductor struggles to coor- 
dinate two recalcitrant and ill- 
disciplined groups. 

The NLCC delivered them all 
without a trace of self-conscious 
guying; Kagel is to many ways 
the most difficult of contempo- 
rary composers to perform con- 
vincingly, but the gentle, rather 
modest scale of these pieces 
emerged unscathed. The 
sequence had been preceded by 
Schfttz’s grave and austere Aftisi- 

kolische Exequien. The complex 
patchwork of its first part, a six- 
voiced concerto in the form of a 
German missa brevis, began 
uncertainly but grined steadily 
in vividness and confidence, and 
the account of the remaining sec- 
tions, especially the central 
motet based on Psalm 73, had an 
admirable clarity and presence. 


London Symphony/Barbican Hall 


a culture steeped to Fine Art, 
there can be no such thing as 
Fine Design. Certainly, without 
its School of Painting, or of 
Sculpture or Printmaking for 
that matter, there can be no such 
thing as a College of Art, Royal 
or otherwise. 

A fine history-cmn-catalogue, 
edited by Paul Huxley, accompa- 
nies the show. 


Richard Fatrman 


as distinct as his work as an 

liwtiunnwInHrt. 

In such a fr amework, the new 
Denisov concerto sounded light- 
weight, conventional and over-ex- 
tended, despite Holfiger’s bril- 
liant exposition of the melodious 
solo part, which mysteriously 
rhang pg to cor mid wa y 

t hr ough the third and last move- 
ment. The tfafeif and tame chro- 
matics at the accompaniment 
were skillfully coordinated by 
Bamert. whose gifts in bringing 
new music to life have long been 
appreciated by composers and 
orchestras to West Germany. 

This was my first visit to the 
new 24MO-seat Cologne Phflhar- 
monte, which has rejuvenated 
tiie city’s concert life since it 
ooened 18 months ago. Situated 
next to tiie Cathedrafto the city 
centre , it Is one of the more suc- 
cessful examples of the modern 
steeply-raked, fan-shaped design, 
with a sharp and bright acoustic, 

fi flg Atiipi ham SUlfeceS anil 

a ceiling of concentric blue steel 
frames resembling a builder’s 
crane. 

WNO’s spring tour 

The Welsh National Opera's 
spring tour sponsored by the 
T-wgwi and General, the National 
Westminster Bank and British 
Gas opens on March 25 at the 
Grand Theatre. Swansea, with 
Andrd Engel's new production of 
Salome, which wfll travel to rep- 
ertoire with Eugene Onegin, 
Tosco and Don Giovanni to 
Southampton. Oxford, Bi n n in g- 
ham and Bristol 

The delayed re-opening after 
refurbishment of the New The- 
atre, Cardiff will take place on 
June 4 with a new production of 
La traviata. This will join tiie 
other productions toe the sum- 
mer tour. 


March 1M7 


This was a pops concert with a 
difference. When concert promot- 
ers are looking for a romantic 
violin cQwc ff r to with a dash of 
Hollywood glamour, they usually 
settle for toe fa v ou r i te Bruch or 
Chaikovsky, but the London 
Symphony Orchestra's concert 
on Friday night ventured further 
afield and came up with the gen- 
uine article: the 1947 Violin Con- 
certo to D by Erich Koruguld. 

On the face of it, this is a con- 
certo with the very best creden- 
tials. Koruguld wrote the work 
for Huberman. dedicated it to 
Mahler’s widow, and saw its first 
nuance given by Jascha Hel- 
as though to suggest it was 
a work in the strictest classical 
tradition. But what he served up 
to them was a mish-mash of 
tftgmpR from his best film scores 
run together with only tiie out- 
fine shape of a real concerto. 

That those themes, in them- 
selves, are lusciously attractive 
cannot he denied. The very open- 
ing iwriniHff material, faitm from 
his score to the film Another 
Down, is built on sensuous tex- 
tures «mii a y earning rising sev- 
enth that give the piece a distinc- 
tive Korn gold fiavonr, but 
unfortunately the music that 


links the tunes never seems more 
than aimtogg note-spinning. 

The concerto’s hazy grasp of 
musical structure would not have 
won its composer any Oscars. For 
the soloist the major requirement 
is a tone quality that will make 
the me krifaa glow with late-ro- 
mantic warmth, and this was 
supplied almost to excess by tiie 
17-year-old soloist Gil Shaham, 
whose playing might well have 
balanced its impressive lyricism 
with more Hgti hipm of touch. His 
accomplishment, though, is 
undeniable and he will be wel- 
come to other repertoire, espe- 
cially if be chooses something 
equally little-known. 

The rest of the programme 
Included Chaikovsky’s Fifth Sym- 
phony and two works by Bern- 
stein: the Ocmdide Overture and 
Symphonic Dances from West 
Side Storg. the latter a fascinat- 
ing comparison after the Korn- 
gold as to what happens when 
film or theatre material is trans- 
ferred to a classical context The 
LSO under Bramwell Tovey put 
it over with bogus virtuosity: the 
sort of orchestral playing that 
has a lot of dazzling brassy glare, 
but not the accuracy and detail of 
tiie real thing - 
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Antony Thomcroft 


Some guidelines for anyone 
invited to an AC/DC concert 

Dress. If you must but only 
tee-shirt and jeans, the tee shirt 
to be removed within the first 
hour and the jeans rolled down 
from tiie waist to expose at least 
two inches of cleavage at the 
back. 

Posture. There are two 
approved positions: legs apart, 
one hand on hip, while the other, 
clenched, is punched to unison 
towards the band: or, head down 
white you murder an imaginary 
guitar, (ft helps to have a ton of 
hair to shake around, otherwise 
you look as if you are hoovering. 

Dialogue. Very simple. The odd 
"oi" b™ “yeah." Only one diffi- 
cult fine, a protracted chorus of 
"She’s got the dap," but since 
there wUL be 7,000 young men to 
help you out you should catch 
on. 

Accessories. At least eight beer 
cans. Shake them well and 
release over the crowd in front. 
They won’t notice. 

There is no need to advise AC/ 
DC. This Australian band has 
been mounting the same show 
for over a decade now. Lead gui- 
tarist Angus Young has prog- 
ressed a bit. He used to perform 


in flannel shorts, school blazer 
and cap. Now he wears a green 
velveteen suit, though stfil cuts it 
off well above tiie knee. He also 
matches the audience in outrage, 
.stripping off for a quick “moon," 
while indulging in other unnatu- 
ral practices, like strutting across 
stage like a street walker and 

dashing ara md fike a 
chicken. He can concentrate on 
his acting because AC/DC has 
been playing the one song from 
the start. It is called “Those 
about to rock (we salute you).” 

A C/DC has stayed ahead of the 
other heavy metal bands by 
being more tasteless, more shock- 
ing, more macho, more deafen- 
ing, and generally more wonder- 
ful. They have battled on 
regardless, replacing the odd 
dead singer with Brian Johnson, 
who has the same hysterically 
abusive voice, AC/DC has kept 
going, the wheel of fashion has 
tinned, and now heavy metal 
music and t he band are packing 
Wembley a gain, it is totallyexhft 
arattog and totally harmless, tog 
cathartic exhaustion of yobbo 
te n d e n ci e s in pubescent males. A 
kind bnt firm security attendant 
picked me out for a pair of free 
earplugs. OL 


Kindly keep it covered/BromL 



Antony Thomcroft 


Dave Freeman’s new farce at the 
Churchill Theatre, Bromley sadly 
exhausts most of its ingenuity cm 
its title. It is the advertising slo- 
gan of the Kindly insurance Com- 
pany which has reluctantly paid 
out a £lm policy on the evidence 
of a burned out car and one shoe. NedweO has the right Idea bv 
We don’t have to wait long for playing it calmly, »na w 
the "dead" beneficiary to reap- solid support from Andree l&Dy 
pear disguised as a doctor from as the genteel innocent and Anita 
Ma dag as car. He is looking far his Graham. Amanda Barrie walks 
£5 through her part^rith adS 

best friend. With the insurance traded air, as if wonied shoot 
money they have bought a health thetimeof tStottSftotS^ 
farm which seems to attract Martin Connor diro ^ ¥ to 


i searching for the next fine. Still 
he handies his set piece well, a 
looney explanation of why hus- 
band number one (Robin Ned- 
well) could be miatekm for a 



The laughs may new begin. the foyer of the hotel. There are 

WeD, in two hours I managed g 00 * 

tme smile and a titter, which was t tel 

about par for the course. There is SX 8 hart f nKff ^J < * es ’ a “* 
a great deal of h i d i n g to cup- wS? 25 

boards and clumsy disguising, West End run fa the 

but precious little story line. ultimateaim - 

Interrot flickered when Anita " — 

Graham as the s ta tutory statu- 
esque blonde wraps herself in an “Hitter t 

FT for the doomed seduction Bltter ^Weet TOUT 

scene, but when a writer has to M ... _ „ 

drag in a Morris Dancer for bis Opera's 

laughs inspiration fa obviously Noel Coward’s Bit- 

spent. Clirre btly playing at 



ation is a useful cover when and LiverpooiL -te 
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Why coal must 
be privatised 

THE FLAN to privatise the Brit- Dies in England and Wales and 
ish electricity industry while the SSEB in Scotland will be 
keeping coal mining as a nation- under strong pressure to improve 
alised monopoly contained the profits by obtaining cheaper coal 


Chris Sherwell looks at recent developments in New Zealand, where a radical programme 

of tax reform has run into political difficulties 


FOB THREE DATS last week north- 
ern New Zealand was wracked by its 
worst wind and rain strains far 40 
years. The weather aptly reflected 
Ok despondent mood which has over- 
whelmed the country’s 13m people In 
recent months. 

In August last year, the Labour 
Government headed by a buoyant 
Prime Minister, Mr David Lange, 
seemed to have achieved the impossi- 
ble by becoming the first Labour 
Party government to win re-election 
in almost 50 years. 

It had done so on the mere pros- 
pect that better days would result 
from (me of the boldest liberalisation 
programmes of modem times. The 
electorate was responding to the 
promised fruits of the government's 
policies: deregulated financial mar- 
kets, abandoned subsidies, lower tar- 
iffs and a “corporatised” state sector. 
(This policy, at the heart of the Gov- 
ernment's progr am me, involved put- 


alised monopoly contained the profits by obtaining cheaper coal (Thfc policy, at the heart of the Gov- 
seeds of much dispute; so the supplies. With British Coal’s eminent's programme, involved put- 
quarrel over prices between Brit- average prices about twice the ^ concerns on a commercial 
ish Coal and the South of Scot- price on world spot markets, footing, run by businessmen rather 
land Electricity Board should there is much to play for. This is thancivil servants - a half-way 
have come as no surprise. true even though British Coal is jj 0Use ^ ^ Government’s view. 

The Government expects that right to point out that prices for between TMtirmancathm and private 
private electricity companies will secure long-term supplies would gotten,) 

put pressure on the coal industry be well above present worid spot suron months Tatar, mnfMmr* ham 
by exploring the possibility of prices which do not reflect the gf ven way to pessimism, hope to 
cheaper imports. Yet ministers full costs of production. worry, trust to doubt Last October’s 
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have been embarrassed by the 

virulence of the Scottish dispute, ^ . , 

the spectacle of one nationalised Three customers 

£SS5 JJSS- tSSSASt However, if the coal industry 

remains a monolithic state enter- 
- *t,„ prise, faced with only three large 

riicwo customers, it is questionable 
dispute was the SSEB s threat to —hmhot the fmw nr mmneHHnn 


abandon supplies from British 
Coal in favour of cheap Imports. 
British Coal said this could cause 
the loss of up to 5,000 jobs at 
Scottish pits whose output was 


be well apove present worm spot Seven mantis later, confidence has 
prces which do not reflect the gj ven way to pessimism, hope to 
full costs of production. worry, trust to doubt Last October’s 

share market crash, which has hurt 
Three rntdrunerc New Zealand more than most coun- 

inree customers tries, has brought a rash of corporate 

However, if the coal industry and brokerage collapses and a sharp, 
remains a monolithic state enter- potentially deep recession, 
prise, fac ed with only three large A new round of economic refrains 
customers, it is questionable rushed out in December has pro- 
wh e ther the forces of competition voted a rift in the Government, and 
wifi operate in a balanced way. specifically between Mr Lange and 
t o ,i j , . . Mr Roger Douglas, the Finance Min- 

in Scotland the large amount ister.who is the architect of the Gov- 
of nuclear power and a surplus of erament’s strategy. A series of opin- 
generating capacity might allow polls has shown waning support 
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dedicated to two of the board’s the SSEB to be independent of for Labour and Mr Langa Only Mr 
power stations, at Longannet and British Coal. But south of the Douglas's most fatthfUTacolytes in 
Cockenzie. British Coal then border the Central Electricity the financial sector retain ton trust 
obtained a high court injunction Generating Board relies on Brit- h, his ■■Rrx'emamies'’ nntews 
against SSEB alleging breach of ish-mined coal for 80 per cent of Signs of a loosentoggrtp have 
contract its fuel Many large inland power workers - humm 

Whether or not the court finds stations, particularly in York- SSem'aSrat^taff - hare stared 

shire must remain dependent on diaruptive stipes over the controver- 
525£i y J!!£fL I ^ ecau ^ e dal legislation to apply private sector 


that the SSEB was bound by an 
enforceable contract, it is clear 


that an agreement has existed import terminals and rail links ^ p1n Wmt practices to the state 
between the two parties for more for them would scarcely make Government concessions last week 
tiian 20 years and that several economic sense. tn a rivn «*nrfe« Ktrik* 


Scottish pits were developed to 
supply the SSEB's needs. 

Close integration 

The dispute therefore high- 


economic sense. failed to stop a civil service strike 

So, although the prospect of yesterday. The Government was last 
more openness greater mar- month party to an embarrassing 
ket discipline is to be welcomed, fiasco whenjhe NZ$ 780m (£287m) 
negotiations over coal prices are purchase by British Gas of Fetrocorp, 
likely to continue to contain tte New Zealand national ofi and gas 
much of the old mixture of com- corporation, was suddenly aborted 


Leaders of a worried cou n try : Mr Roger Douglas, Ffnanca Minister and architect of ntogonromlcs” (laffj, 

and Mr David Lange, (he Prime M iniste r 

The pain of being a 
fiscal pioneer 


lights the close integration of merdal bluff and politics The amid bitter accusations. Critics said 
many of Britain's large power market cannot beexpected to the affair hurt New Zealand’s repute- 
stations, like Drax and Eggbor- work efficiently nwiomi British tion. 

ough in Yorkshire and Ratcliffe- coal is moved into the private The macroeconomic picture die- 
on-Soare In Nottin g ha m shire, sector electricity. plays some bright features. Both the 


stations, like Drax and Eggbor- 
ough in Yorkshire and Ratchffe- 
on-Soare In Nottinghamshire, 
with their associated coal 
Under state ownership, the eco- 
nomics of these coal-power com- 
plexes have been obscured by 
rivalry between two big state cor- 
porations and by national wage 
and price agreements. Under nor- 
mal commercial cnrafitinnfl these 


Coal is moved into the private The macro-economic picture dis- 
sector ainnfwHd p electricity plays some bright features. Both the 
y inflation rate (at last under 10 per 

There are numerous possible cent) ^ rates — currently 

approaches, including employee around 15 per cent compared with 
ownership of pits or groups of about 20 per a year ago - are 
pits, to the priv a t isatio n of coaL dropping slightly. But ♦!««* economy is 
No doubt the Government has contracting unemployment is 
been reluctant to rush into priva- increasing. The Government has 
tisation for fear of giving the made slow progress in containing 


moi Lumiiiciuoi wiimmiito uicac __i 4 r- — w v ■ “o 

relationships would have become p ^ c ? e 5 tar SpeodiOB and is now 

much more explicit, probably an issue to rally round, it has acknowledging errors in its monetary 


much more explicit, probably r fw rouno, u. naa acknowledging errors m its monetary 

UHinp to common ownership 5 8180 wanl £d , to gtv ® tiie P 168 ^ policy. It admits that its strategy to 
noma rnamaMa and power sta- ™ 8 ? ag y°*. m ” e squeeze out chronic inflation ought 
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stems in part from the Government’s 
handling- rf Its Danemfwy 17 economic 
package. Even by the remarkable 
standards of Mr Douglas, the reforms 
were radical and far-reaching. Com- 
ing from a Labour Party they were 
revolutionary. Unfortunately they 
were also bungled, first by Mr Doug- 
las, then by Mr Lange. 

Among Other thtwg n the package 
promised asset sales amounting to 
NZ$ 14b n - Including the nine 
recently “corporatised" government 
departments - to help repay the 
country’s huge debt. It also promised 
further cuts In industrial tariffe still 


The corporate tax rate would fall to 
a comparable level, from 48 per cent 
Also promised was a change in the 
way dividends are taxed and, contro- 
versially, alterations to superannua- 
tion and hfe insurance taxation and a 
plan to hit companies’ offshore earn- 
ings. 

This immediately antagonised the 
business constituency, a major 
source of political support while the 
flat tax proposal outraged traditional- 
ists in the Labour party. Mr Douglas 
said the flat tax plan countered the 
problem that welfare benefits made it 
rational for someone not to work. 


attack rai these expenditures, which 
he argues can be cut by ensuring 
that the benefits go to recipients of 
the service rather than its providers 
- nurses, welfare workers or teach- 
ers. His venture into social policy 
without adequate political preparer 
tion antagonised many, including 
some colleagues. Mr Lange had 
reshuffled the Catenet after the elec- 
tion for just this reason, taking the 
education portfolio himsdL 
But if Mr Douglas had mfshandled 
tiie package, worse was to come, for 
Mr Tjmg a then had second thoughts! 
The Royal Commission complained 
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ser m proaucm* a jopuiueu agenaa Deiore the new structure The country's foreign debt, at an 
bybnd. Two generating compa- for electricity passes into law. estimated NZ849bn, is unsustainable. 

The current account deficit, back 
above 4 per cent of gross domestic 
product, has stopped improving. The 

H .1 -1 -- overvalued exchange rate is provdk- 

VI fWl Y1 €J rnwarfl C noisy complaints - especially 

J-T.M.vLr t kll>K Av Tf 4W-JL M lJ from formers and manufacturers - 

w and continues to make overseas 

debt-holders nervous. But Mr Doug- 
I AAV1C las, knowing any shift might predpl- 

student loans 

The biggest wor ry is perhaps the 
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a review of local government and an 
overhaul of rules affecting different 
occupations. 

But the centrepiece was a series of 
tax reductions, paid for principally 
by a rise In the country's comprehen- 
sive sales tax. Its most controversial 
element was Mr Douglas’s planned 
fiat tax coupled with a guaranteed 
family income scheme. The new sin- 
gle rate for individuals would he 
around 23 per cent, although no fig- 
ure was given at the time. This com- 
pared with three current bands of 15, 
30 and 48 per cent, themselves a 
reduction from rates rising to SB per 
cent 


to alter people’s dependence on the 
state. 

Mr Douglas’s real er rors, however, 
woe tacticaL In the first .place more 
detail was needed, especially on fig- 
ures, for people to assess whether 
they benefited. Incredibly, the Trea- 
sury had not completed this work. Mr 
Douglas had railroaded the package 
through Cabinet to pre-empt a Royal 
Commission set up by Mr Langs to 
look at health, education and social 
welfare spending - the principal 
drains on government exp e n d i t ur e 
outside debt servicing. 

Mr Douglas feared that the com- 
mission’s findings would prevent an 


a magazine article o f fered a devastat- 
ing critique of Mr Lange. It con- 
cluded he had foiled to leave any 
individual mark on his Government 
because his intellectual shallowness 
arvl his la ck of policies and friends 
made him a vehicle for others’ ambi- 
tions. 

Mr Lange decided the fiat tax plan 
helped the well-off more than the 
poor, pr e - em p te d unformulated social 
policy and locked the Government 
into fixture spending limits. On Jamir 
ary 28, with Mr Douglas in Europe 
and without telling him In advance, 
Mr Lange postponed the plan. The 
move immediately prompted fears 


that Mr Douglas would resign. He 
rushed home and over the next few 
days thrashed out with Mr Lange a 
new pw-irag e , announced on Febru- 
ary 10. 

The existing three-tier pe rsonal t ax 
was to a two-tier system of 

lower rates, coupled with rebates Ira 
those on low incomes. The new top 
rate of 33 per cent unlinked it from 
the corporate rate of 28 per cent 
Because the cuts are still substantial 
and much of the o rig i nal plan is 
unchanged, the February package 
clearly remains radical. But the 
important question is whether Mr 
Douglas can see his plans through 
and the disturbing answer is that no 
one is sure. Economic policy argu- 
ments over numbers have given way 
to sensitive human questions of 
social policy. 

Mr Lange, stung by suggestions 
that he has lost his social conscience, 
has asserted himself. The internal 
struggle for ascendancy in policy has 
sharpened and. with Mr Douglas 
more isolated, talk of the “end of 
Rogeraomics” is in the air. But Mr 
Lange has no coherent alternative 
and bis recent comments on dubious 
business practices, weak securities 
law and the prospect of a capital 
gains tax have rung hollow after four 
years of deregulation. 

None of this yet amounts to catas- 
trophe. The recession is indeed dam- 
aging and the Government's pro- 
gramme looks vulnerable to 
derailment, not least from any col- 
lapse of international confidence. But 
the reforms are likely to slow rather 
than be knocked off course. Mr Doug- 
las and Mr Lange insist that they 
have not parted company and Mr 
Douglas, always optimistic, expects 
economic recovery by next year. The 
Government does not face an election 
unto 1990, and the uninspiring con- 
servative opposition, the National 
Fariy, has shown no sign of counter- 
ing Labour's outflanking of its posi- 
tion. 

Nevertheless, there is no missing 
the significance of recent events. The 
battle within the Cabinet and Labour 
Party has taken a new form. People 
are talking for the first time of “life 
after Douglas.” even “life after 
Lange.” In addition, both political 
parties are now held in such low 
esteem, because of the lack of 
accomitehility they have displayed in 
recent years, that the parliamentary 
process itself is being questioned. 

No one, not even the National 
Party, wants a return to the auto- 
cratic interventionist ways of Mr 
Lange’s predecessor. Sir Robert Mul- 
doom But the Government’s support- 
ers, their patience worn thin by 
tmmiffflffd promises, are less confi- 
dent than they were that its liberalis- 
ation strategy is working. 

For four years, Labour parties 
around the world and policymakers 
in OECD and developing countries 
have watched with awe as the exhila- 
rating speed, novelty aVid excitement 
of economic reform overcame New 
Zealanders' fears of the unknown. 
Now, although voters were toild at 
tiie polls last August not to "quit at 
half time" because pun would bring 
its own benefits, the second half has 
increased the stress, and extra tima 
will be necessary to reap an uncer- 
tain reward. 

The voters are now wondering 
what will be left of the economy 
when the recovery does arrive and 
whether they might find themselves 
back where they started. For Mr 
Lange and Mr Douglas, the real pres- 
sure of a second term is starting now. 
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!n principle, Nere is much to wonld attraci 
he said for the idea of loans. Stu- opposition frtm 
dents and society both benefit 
from the provision of higher edu- 
cation; both should pay some- Tuition fees 
thing towards it. Loans are con- „ . 
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would attract the maximum | 
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they had Jelle Zijlstre at the BIS, 
Johannes Witteveen at the IMF 
arari Emile van re p n q i at the 
OECD as well as Joseph Luns at 
NATO. 

When they retired, it looked a& 
if Hteland's influence an worid 
affairs had waned. The Dutch 
anxiety deepened when Onno 
Ending, the Finance Minister, 
failed to win the top post at the 1 
Off in 1986. 

All bad things come to an end, 
however, and there was rejoicing 
when Willem Dulsenberg, the 
head of the Central Bank, was 
nnmpH President of the BIS last 
November. Huff) Muller, one of 
his deputies at the Central Bank, 
has now been appointed chair- 
man of the BIS committee on 
banking supervision - the 
socaHed Cooke committee which 
covers the Group of 10 industria- 
lised countries. 
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place, a renovated 18th century 
frallding used as a model for Cov- 
en! Garden, now outstrips Dis- 
neyland as America’s most vis- 


af the I tied tourist attraction. 


The work of the BIS co m m itte e 
on capital adequacy is almost 
complete, hut that does not mean 
there is no room to develop in 
other areas. 


Grasping tomorrow’s 
challenges.. .today 

THE CHALLENGES 

To win the competitive race for market 
leadership and to anticipate the demands of a 
fast changing world. 

THE TEAM 

Energetic and committed management 
dedicated to profit and the pursuit of excellence 

THE RESOURCES 

State ot the art. worldwide asset base with 
personnel committed to innovation, technical 
advancement and quality 

THE RESULT 

Vitality for continued corporate success 
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From Mr Gerard Tyler. 

Sir, The derision taken by Mr 
Nicholas Ridley, Secretary of 
State for the Environment, to ban 
the use of lease-leaseback deals 
by local councils is to be wel- 
comed. These and other '‘creative 
accounting” measures such as 
interest rate swap schemes have 
been used by high-spending coun- 
cils to bring short term gains at a 
high®: long term cost to the rate- 
payers. 

The reason why these deals 
have been adopted is that the 
accounting policies of the coun- 
cils involved do not strictly fol- 
low the accruals concept as 
stated In Statements of Standard . 
Accounting Practice R. Interest is ' 
accounted for on a cash received . 
and paid basis, rather than on an 
accruals basis. The cash flows of 
leaseback, deals have been 
arranged to exploit this fact An 
upfront premium is credited to 
the general rate fund as interest 
received, while no corresponding' 
provision Is made for the 
deferred inter est payments due to 
the lessor, which will burden 
ratepayers in future years. 

In Haringey a discounted inter- 
est rate swap scheme was chal- 
lenged by the District Auditor, 
with the result that councillors 
were forced to defer part of the 


Letters to the Editor 


Local authorities’ leasebacks 


income. However, symmetry 
between income and cost, was 
still not maintained, and the rate- 
payers win pay for. a. short term 
gain to the nest nine years. ■ 

If Mr Ridley is to-be ’successful 
in Ms campaign to stop ^creative 
accounting” m hud st that 
treasurer? . and' their auditors 
properly match income and 
expenditure, thereby negating 
the one-off gains ' firom such 
schemes, while allowing commer- 
cially beneficial schemes, such as 
that proposed by Merton,- to pro- 
ceed. . - 
Gerard Tyler, 


dote Centre, 
Wood Green, NS2 


From MrHA. Coat 
Sir, You report the ban which 
the Secretary of State for Envi- 
ronment has placed on local 
authorities , using leaseback 
schemes far what you describe as 


"getting round expenditure lim- 
its" (March 10). 

hi this report you cited a trans- 
action carried out by the Labour; 
controlled Brent council, and one 
which had been contemplated by 
the Conservrathre-controlled Mer- 
tna counriL While you mention 
wMTBfftfy that the Merton scheme 
was befog promoted with a view 
to Investing the cash, thia brief 
description does not explain the 
quite different purpose and con- 
cept of the Merton scheme from 
that of Brent fa particular you 
do not make it clear that the Mer- 
ton scheme was wholly cummer 
rial, and not ft creative accoun- 
tancy device to bridge budget 
■ deficits. 

The principal object of the 
scheme was to unlock the author- 
ity's equity in its very substan- 
.tial -property holdings which, 
over recent years, have increased 
fa value. The sum 
generated would have been 


actively invested -to create 
incomefor the benefit of the own- 
ers of those assets, the borough's 
ratepayers. In short, the scheme 
sought to increase income for the 
relief of the rate, rather than to 
create an additional capital 
receipt in order to facilitate 
increased spending of the rate- 
payers' money. 

This proposal would have buQt 
on the coundTs existing - and 
very successful - Initiative to 
create a raraloe protection invest- 
ment fund. Thin initiative, which 
was first implemented by Merton 
(and is now followed by many 
other local authorities), involves 
the active investment of cash sur- 
pluses. Over the past two years 
this policy has- generated «wna 
additional £9m of revenue 
resources for the benefit of the 
borough’s ratepayers. 

So, far from uniform tyring the 
Government’s aim to curb the 
extravagant and Ineffective 
spending of certain Labour con- 
trolled authorities, the Merton 
scheme was frilly in line with 
Government policies. It would 
have reduced the burden an the 
domestic and Industrial rate- 
payer 

Hairy Cowd, 

London Borough of Merton, 
Morden, Surrey 


There is public . 
disquiet over the NHS 

From Miss Nina Fishman. ' 

Sir, Decisions about the 
National Health Service (NHS) 
used to be straightforward. There 
was consensus niw nt Mia efficacy 
and worth of the welfare state. 
Popular concern was channelled 
through the Trades Union Con- 
gress General Council's pre-bud- 
get message to the Chancellor, 
and then further refined in vari- 
ous tripartite institutions. 
Experts would comment via one 
of the arcane networks which 
linked them to this corporate 
consensus. 

Today the situation Is trans- 
formed - first by the disappear- 
ance of consensus about the wel- 
fare state, second by the collapse 
of tripartite decision-making. Mrs 
Thatcher’s third Government fo»n 
adopted a direct, more popular 
style, appealing to us as citizens 
to exercise our responsibilities. 
Doctors and nurses really have 
no alternat ive but to take their 
case to the people. There is sow 
no other agency which can move 
this Government 

We were not told in the Conser- 
vative election manifesto that the 
foundation of the NHS would 
change; nor have we been con- 
sulted about whether we are will- 
ing to pay more taxes for It Mrs 
Thatcher’s Government has evi- 


dently decided that the people 
are not fit to p artic ipate fa the 
process of d ete rm inin g the future 
of the health service. 

Marches- and demonstrations 
are trusted ways for loyal and 
patient subjects to express their 
.sense of outrage and grievance so 
that a government .can grant 
redres& They are- not thestaffcf 
which citizens’ politics are pmda. . 
There is no outlet for our expec- 
tations which have been raised 
by Mrs Thatcher’s populism. 
Nowhere have the issues been 
aired calmly and fully with the 
intention of helping the public to 
understand the problems which 
are supposed to be so. compli- 
cated. Do politicians and experts 
alike believe that we. cannot be 
trusted to rpm p to a democratic 
decision? 

It Is no wonder that your 
leader on the NHS (February 27) 
counselled caution. Neither Gov- 
ernment nor Opposition are pay- 
ing SerlOUS ^*”1 to ftlwn* and 
deepening public disquiet over 
the NHS. 

The. fa gredtanta for popu- 

lar disaffection from the whole 
political process. The need is not 
for an end to “mass hysteria” but 
far politically responsible action 
to develop the current popular 
concern into a fully-fledged pub- 
lic debate from which a construc- 
tive outcome can be expected. 
Nina Fishman, 

61 Sotheby Band. NS 


Action for Cities most 
be a partnership 

From Ms Osha Prashar. 

- Sir, You axe right to say, fa 

-your report on the launch of the 
Government's eampaign to halt 
urban decay g), that vol- 
untary have' nmifo 

a considerable contribution to 
fanar city, initiatives. 

- The breadth and diversity of 
that contribution are spelt out in 
a publication launched by the 
National Council for Voluntary 
Organisations (Releasing Enter- 
prise; Voluntary Action in the 
lima City). This illustrates how 
voluntary ^ community organ- 
features play a part in every 
aspect of regeneration, whether 
social or economic. It also high- 
lights the way fa which people in 
the inner dries have, through 
these organisations, gained the 
confidence to develop their own 
initiatives and take up the oppor- 
tunities that, are on offer. - 

- Government policy, as outlined 
in Action for Cities,' should pro- 
vide welcome -encouragement for 
these organisations. But it has 
disappointingly little to say about 
the wealth of Initiative that 
springs up from the ground. 

Local people, through volun- 
tary and' community organisa- 
tions, have played a l eading part 
fa delivering Government pro- 
grammes and getting employ- 


ment atw^ training to the 'most 
disadvantaged in the labour mar- 1 
ket They have often been the 
first point of contact for business 
involvement in the community 
and have established joint eco- 
nomic ventures with both busi- 
ness and public authorities. They 
have also provided the essentia l 
social infrastructure 

The regeneration of the Inna 
cities can only be achieved if 
local people and their organisa- 
tions are given a central position 
in Government policy. Voluntary 
and community organisations 
will continue to work towards 
inner city regeneration; people in 
the falter cities will continue to 
take action on their own behalf. 
But the experience and resources 
that they bring to bear cannot be 
taken fear granted. 

The people who have put their 
energies into these organisations 
need to be assured of the Govern- 
meat’s commitment to the future 
of their work. If co-operation and 
coordination are the keystones 
of the new package of timer city 
policies from Government, a 
three-way partnership - involv- 
ing local people, through their 
organisations, with business and 
government - is essential 
Actum for Cities only provides 
part of the picture. 

Osha Prashar, 

Director, National Council for Vol- 
untary Organisations. 

26 Bedford Square, WC1 


From Mr Tony Hmes. 

Sir, In “The march of the mul- 
tiples" '(March 9) John Hyams’s 
comment that there is tittle price 
elasticity of demand should 
surely have read the opposite; 
there is a high price elasticity of 
demand for books if an imposed 
valued added tax of IS pa cent 
would mean a 15per cent fan fa 
the market demand for books. 
Only price elastic goods are sen- 
sitive to changes in quantity as a 
result of a change fa price. 

But there are many other fac- 
tors to be considered, such as 
whether publishers are providing 
the right goods to the r ight mar- 
ket at the right time as well as at 
the right price. Many consumer 
goods have risen in price ova 
and above the general rate of 
reflation during the 1980s, and 
some have actually gained mar- 
ket share for a variety of reasons. 
Furthermore, books fall into dif- 
ferent market segments, such as 
those which are necessary, tike 
some school and college texts, or 
those competing for leisure time 
against television, video record- 
ings. audio tape, records, com- 
pact disc and radio. So some 
books are highly price sensitive; 
others are not. 


SoflHY, OUR MARKETING 
thinks tvs Got a Ltmrmo shelf-life 

\ 



Good bookshops may not survive 


The small, bookshop has a part 
to play fa the dissemination of 
literature. They provide a service 
to the community. But the atti- 
tude or some, booksellers - that 
it is almost a divine right to 
receive maximum trade discount 
for the risk free business of sell- 
fag “seesafe," or for ordering sin- 
gle copies for specific customers, 
and not for stock to hold on the 


shelf - may have caused many 
publishers to rethink toms and 
prices, and to consider support- 
ing the ending of the net book 

HgrPApwnt. 

Specialist bookshops providing 
customers with knowledgable 
service may not be able to sm> 
vive the onslaught of retail 
chains filling footage - with 
bestseUos at the expense of aca- 


demic or literary works, espe- 
cially if you consider the large 
volume rales required to Justify 
space devoted to books in compe- 
tition with soap, cornflakes and 
s o on. 

Will this mean a better service 
to customers, a make books less 
of a “middle class” purchase? Or 
wfll it mean, fewer opportunities 
‘mr wratere <of worth? Mare" mass 
market “pap” publications? 
Higher juices to justify consumer 
advertising campaigns to “hype 
books, and to cope with retail 
margins required by the concen- 
trated buyir 

Fewer publishers prepared to 
take a risk? 

And it will not be a free mar- 
ket It win be a highly concen- 
trated, oligopolistic one, con- 
trolled by a few major suppliers 
determining what is a what is 
not published, applying market 
criteria: rate of return on capital 
employed;' sales per employee; 
sales pa square foo t pro fitability 
pa title and so on. Will publish- 
ing houses be reduced to brands 
on a supermarket shelf? 

Tony Hines, 

67 Oaklands, 

GuOden Sutton, 

Chester, Cheshire 
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A jump in the exchange rate may be a quite rational response 


Yam Dr Jeremy Bray MP. 

Sir, The remark fa your foreign 
xchanges report on March 10, 
hat “at the moment the market 
s ignoring fundamental eco- 
iomic factors, such as strong 
rowth and a probable deteriora- 
ion fa the balance of payments 
ater fa the year,” may not be 
[escribing quite what is ha ppen- 
ng. 

A jump up fa the e xch a n ge 
ate may be a quite rat io nal ini- 
iai response fa the market to an 
ixpected deterioration in the bai- 
lee of payments, with the 
luthorities moderating the lnevi- 
able subsequent fall in the 
ixchange rate with a high short 
erm interest rate. The precise 


behaviour depends on the inter- 
action of the dynamics of adjust- 
ment of market expectations on 
the one hand, and of the policy of 
the authorities on the other, with 
both of them being forward 
looking. 

Since September 1987 1 have 
been running the Treasury model 
with a rational expectations 
treatment of the exchange rate 
similar to that described fa the 
Treasury Working Papa No S9, 
“Consistent Expectations fa the 
Treasury Model,” by Peter Westa- 
way and Rod Whittaker, but mod- 
ified by the introduction of policy 
optimisation, . with an optimisa- 
tion criterion representing 


broadly the gove rn ment's strat- 
egy. The justification for doing 
thin is that it Is scarcely credible . 
that expectations will continue to 
be formed on the assumption, 
that the authorities will simply 
sit there passively with Rome 
felling about their ears. They will 
react to market expectations and 
market behaviour. 

I have been puzzled that as the. 
haTanon of payments Ha« deterio- 
rated, the forecast behaviour of 
the ex change rate switched from 
a gradual decline to a jump up 
followed by a sharper decline. 
This behaviour can be avoided by 
modifying the optimisation crite- 
rion describing the government's 


strategy, without totally chang- 
ing it 

I no dfahn that cor- 
rectly describes what is happen- 
ing, or how the fonmxtion of mar- 
ket expectations and policy could 
be modified: it is too easy to 
make mistakes. But I would be 
happia if there were some others 
besides the Treasury and myself 
able to run the Treasury model 
on current data in such modes. It 
would be reassuring If at least 
the Bank of England and the pol- 
icy unit at 10 Downing Street 
woe able to check the Treasury’s 
arithmetic before Waning on t 
Chancellor. 

Jeremy Bray , 

House qf Commons, SW1 


Preferable to remove mortage Interest refief at higher tax rates 


Yum Mr John Muettbauer. 

Sir, Mr G.W. Gardiner qnes* 
Ions conventional wisdom that 
ligh interest rates are a remedy 
sr inflation, and wonders about 
be effects of corporation tax an 
rices (Letters, February 27). 

There is evidence on both rides 
if the interest rate argument. 
Econometric studies suggest that 
tigher interest rates and higher 
irofit taxes both result fa higher 
trices charged by firms, thus 
ontradicting margfaaifet theo- 
ies of pricing. 

These studies imply that there 
s an important element of truth 
n Mr Gardiner’s hypothesis 
ibout the inflationary conse- 
iiiences of corporation tax fa the 
after half of the 1980s. fa the 
ihort run, higher mortgage inter* 
st rates raise the retail price 
ndex to which various nominal 
ncomes are Indexed, and which 
days a role fa wage bargaining, 
rhese two channels of fafluence 
upport his case. 

Other channels of influence 
avour the conventional view - 
f not entirely for the reasons 
xmventionally proposed. Higher 


interest rates support sterling, 
-which redncea inflationary pres- 
sure from import prices, 
increases competitive pressure 
on British firms and reduces 
labour demand. Higher interest 
rates do appear to have some 
negative effect cm purchases of 
consumer durables, and rather 
more so cm fixed investment. An 
important part of the latter meefc-' 
wrrism been Illuminated by 
Sushll Wadhwani’s work on the 
effect o f Interest rates on bank- 
ruptcy. 

But even here there are prob- 
lems. If the growth of Indus trial 
output is too sharply curtailed, 
labour and capacity utilisation 
fail and unit labour costs 
Increase. Moreover, bankruptcies 
w hich reduce the capacity of the 
economy to produce can result In 
inflationary pressu re In later 
.years when demand revives. 

Similar ly, sface wages respond 
less to the level than to the rate 
Of change of unemployment, the 
short term reduction of wage 
pressure from increases in unem- 
ployment is eventually offset fay 


thp increase fa wage pressure if 
nn e mployment returns to its 
original level in due course. 

One of the most Important 
transmission '•harmclB is via the 
h onring market. It is clear that 
higher Interest rates curtail 

flprnqiM! for OWIteT OC C Upfed bOUS- 

fag, and thus slow house price 
inflatin g, also reducing regional 
differentials in house prices. 
Given a less flexible supply of 
housing in the south east of the 
UK then elsewhere, these 
regional differentials tend to nar- 
row when aggregate demand fells 

far housing® general. My own 
research demonstrated the 
powerful effects on wage Infla- 
tion of both average and differen- 
tial house price changes, with an 
average lag of about tiro years; 


faking some of the heat out _ 
the I w'gfag market tends to cur- 
tail the growth fa consumer 
spending which has been stimu- 
lated by the surge fa consumer 
credit, much of it baaed on house 
values as collateral- - 
Given the double-edged nature 


of the interest rate .weapon; Oxford 


under current circumstances it Is 
vastly preferable to take some of 
the heat out of the bousing mar- 
ket by - for example - remov- 
ing mortgage interest tax relief at 
higher tax rates. To pursue Mr 
Gardiner's medical analogy: 
instead of bloodletting to reduce 
the fever, ft is like putting the 
patient an a course of aspirin. 

However, I believe that the 
patient’s fever Is partly the result 
of a more extensive disease. This 
is the gross fiscal discrimination 
fa favour of owner occupiers as 
against landlords - and tenants, 
which discrimination would still 
remain. The plans to abolish 
domestic rates intensify it - 
especially fa favour of estab- 
lished owner occupiers. For one 
thing , this fiscal discrimination 

nvft frpc a nnngpncp of plans to 
revive the market fa rented 
accommodation, which is meant 
to improve labour mobility. For 
another. It is a .major factor 
underlyfag the house mice explo- 
sion of the recent past 
John MueUbauer, 

Nuffield College, 


IN ITS TIME, Nato has made 
many and no Wonder. 

Mistakes are inevitable fa a het- 
erogeneous congeries of big coun- 
tries and small, nuclear and non- 
nuclear, European and North 
American, and some of Nato's 
have been truly comic, like the 
hare-brained MLF scheme of the 
early 1980s -to deploy nuclear 
weapons on a multi-national, 
multi-lingual naval force. But 
none has been more serious, nor 
more symptomatic of a deep mat 
alse, than the staging of the sum- 
mit held fa Brussels earlier this 
mmtih 

It was intended to reaffirm the 
confidence of the members of the 
Atlantic Alliance in Nato's mili- 
tary strategy, their faith in US 
leadership, and their coherent 
support for the chosen mixture of 
defence and - disarmament. 
Instead, ft revealed more clearly 
than ever before that the alliance 
is riven with profound differ- 
ences an each of these issues, and 
that it is fa dan gm* of running 
into deep trouble in very short 
order If its political leaders do 
not get a grip. 

Predictably, the disagreement 
that erupted moBt explicitly 
between the government leaders, 
and which attracted the main 
focus of interest of the media, 
was fa itself marginal: whether 
or not Nato should publicly reaf- 
firm the need to ipndemiBP its 
short-range nuclear weapons. On 
the eve of the meeting. President 
Francois Mitterrand of France 
guaranteed that it would be belli- 
cose, by as ser t ing that moderni- 
sation was quite unnecessary; 
but bfe words woe then reinter- 
preted by an Jtiysee expert, who 
explained that President Mitter- 
rand only that modernisa- 

tion was not urgent now, when 
the top priority was arms control. 

At the Brussels summit itself, 
the battle was continued fa a 
head-on clash between Mrs 
Thatcher (for whom modernisa- 
tion is w ag ntini) anil Chancellor 
Kohl (for whom ft is politically 
uncomfortable). The meeting 
ended, as usual, with an agreed 
communique; but the text was 
ambiguous fa the English ver- 
sion, more than ambiguous 
fa the German. 

The natural reflex is to assume 
that, if the disagreements woe so 
violent and so public, they most 
have been about centrally impor- 
tant issues; but natural reflexes 
are not always correct The very 
fact that there was virtually a 
public row about the modernisa- 
tion of shot-range nuclear weap- 
ons, is itself an important symp- 
tom of Nato’s situation. But as Dr 
Fteud painted opt so long ago, 
conflicts are not necessarily 
about what they seem to be 
about; moreover, the combatants 
may not necessarily be aware of 
then real grounds for dispute. 

At the conscious level, of 
course, there are dear reasons 
for tire dispute, and each of them 
is reasonable according to differ- 
ent assumptions. The Germans. 



FOREIGN AFFAIRS 


The shrill 

chorus of 
disagreement 


as the front-line state at risk fa 
any nuclear conflict In Europe, 
have the greatest need to place 
the strongest hopes fa the dura- 
bility of the radical detente osten- 
sibly being offered by Mikhail 
Gorbachev, who is to say that 
they are wrong? President Mitter- 
rand has invested heavily fa the 
development of the defence refer 
Hnnahip with Germany, as a way 
of moving France closer to its 
Nato allies; he has every interest 


weapons must, almost by defini- 
tion, restrict them to targets 
either In West Germany or In 
East Germany. That restriction 
will be all the more pronounced, 
'after the Soviet- American Eurom- 
issile treaty leads to tbe removal 
of an Nato’s medium-range mis- 
siles, which are stationed in sev- 
eral other European countries as 
well as in Germany itself. Consid- 
ering the political stress the Ger- 
mans went through in 1983, when 


Nato’s membership is riven 
with differences over 
defence, writes Ian Davidson 


in down-playing an issue which 
could upset the Gomans; who is 
to say that he is wrong? Mra 
Thatcher may admire Mr Gorba- 
chev, but fa ha the West’s secu- 
rity depends on defence as wen 
as detente, and defence is impos- 
sible without credible nuclear 
deterrence; and who is to say 
that she is wrong? 

The trouble is that the verbal 
argument over “modernisation* 
obscures both the practical mean- 
fag of the term, and the real 
nature of the political argument 
It may wen be that the allies wfll 
for a considerable time be able to 
avoid clarification of the political 
issues, and the radical nature of 
the choices implied, by clinging 
to verbal argument But if not, 
they might be forced to face 
choices much more far-reaching 
than the 'modernisation' of par- 
ticular weapons systems. 

In tbe first place, there are at 
least two reasons why 'moderni- 
sation' of short-range nuclear 
weapons based fa Germany wfll 
be very difficult whatever the 
Brussels communique said, and 
may be impossible. The first is 
that fhe li mited range of such 


the Bundestag finally voted to 
accept the deployment of the 
Euromissiles, it is scarcely believ- 
able that they will publicly 
accept the deployment of new 
weapons which could only kill 
Germans. 

Moreover, it is not at aB dear 
that the modernisation of 
short-range battlefield nuclear 
weapons Is really what Nato 
needs most. On the contrary, 
there is a school dl thought that 
battlefield weapons are danger- 
ous and uncontrollable, and that 
on military grounds sub-strategic 
weapons should have the kind of 
range which would enable them 
to be deployed further behind 
Nato's front line, while being 
able to strike deeper behind the 
enemy’s front line. 

The convergence of these two 
HnftB of thought se ems to lead to 
some radical implications. The 
first is that 'modernisation' may 
turn out to mean, not just replac- 
ing short-range weapons, 

like the Lance missiles or nuclear 
artillery, with more modem ver- 
sions, but developing Ionger- 
range weapons to replace the 
cruise and Pershing n missiles 


which have just been negotiated 
away. If so. the nature of these 
'modernised', i.e. medium-range, 
nuclear weapons will be tightly 
circumscribed. Land-based mis' 
siles will be ruled out by the pro- 
visions of the Euromissile treaty; 
so the alternatives will be limited 
to weapons at sea or carried in 
aircraft. Second, the basing 
arrangements will be even more 
restricted. It is possible that the 
Italians will agree to take some of 
the American F16 aircraft which 
the Spaniards are no longer will- 
ing to house. But sface the Ger- 
mans will not take any new 
medium-range weapons (see 
above), the most plausible 
options will be sea-launched mis- 
siles on US ships, or air-launched 
missiles on aircraft based in 
Europe’s two nuclear powers. 
France and Britain. 

Now it so happens that this is 
the direction in which France 
and Britain are already moving. 
In response to German anxieties, 
President Mitterrand has virtu- 
ally renounced the use of the 
French Plnton tactical missile 
and its successor, the Hades, on 
the grounds that their ranges are 
too short, and would strike tar- 
gets in Germany; and the govern- 
ment is actively working on the 
development of a medium-range 
air-launched missile. The British 
government is apparently pre- 
pared to take extra deployments 
oT long-range US Fill bombers, 
even if the formal decision is 
deferred until next month's meet- 
ing of Nato's Nuclear Planning 
Group. 

The British government is 
reluctant to see Nato's theatre 
nuclear deployments confined to 
Europe's nuclear powers. But 
that, for better or worse, is the 
logical consequence of the pro- 
cess so imprudently started fa 
1979, when the West's twin-track 
Euromissile decision made Nato's 
nuclear deterrent structure vul- 
nerable to a change of arms con- 
trol policy in Moscow. The real 
wipaning of the debate over 'mod- 
ernisation* is this: will Britain 
and France be forced by the logic 
of events to play a bigger role in 
the political control of Nato's the- 
atre nuclear weapons, and if so, 
can they succeed in playing this 
bigger role fa cooperation? 

Neither government is likely to 
be comfortable with the logic of 
events. Prime Minister Jacques 
Chirac has shown more interest 
fa co-operation with Britain, and 
in a strengthening of the Euro- 
pean pillar of the Alliance than 
Mrs Thatcher has shown fa 
either subject But the first para- 
dox of Fran co-British nuclear co- 
operation is that it implies a 
closer French rapprochement to 
Nato in the most sensitive area of 
nuclear doctrine; the second is 
that this ought to be a prized 
objective for Mrs Thatcher, who 
remains obsessed with the fan- 
tasy that France should rejoin 
Nato, but who yet prefers the fan- 
tasy to any lesser, but more prac- 
tical, alternative. 
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St Qiii ntiii 


David Marsh and Andrew Fisher report on elections facing Baden-Wurttemberg’s premier Chicago’s 

Canny Spath keeps an eye on Bonn Den ’ <x ' rat 


"COMPETITION BETWEEN the 
Zander (states) produces dyna- 
mism," says a laconic Lothar 
Spath, Prime Minister of the rich 
West German state of Baden- 
WOrttemberg, whose voters go to 
the polls in five days’ time. 

' Mr Spath, 00, is a no-nonsense 
technocrat who has been premier 
for 10 years in a state which is 
the home of the most prosperous 
and (up to now) fastest growing 
sectors of West German industry. 
Unemployment - 5.1 per cent 
last year against the German 
average of 85 per cent - is the 
lowest in the country. But in the 
elections on Sunday be will be 
fighting to defend mine than just 
his reputation as a canny and 
successful economic intervention- 
ist 

Mr Spath is one of the deputy 
chairmen in Chancellor Helmut 
Kohl's Christian Democratic 
Union (CDU). However, underlin- 
ing the centrifugal forces con- 
stantly at work in West German 
federalism, Mr SpSth's efforts to 
maintain a flouris hing fififdom in 
Baden Wuttermberg put him In 
competition not only with the 
other states but also with the 
central power base in Bonn. 

In a recent interview in the 
state government’s palatial tum- 
of-the-century headquarters 
perched high above the state cap- 
ital of Stuttgart, Mr Sp&th, draw- 
ing briskly on a large cigar, was 
in good heart over election pros- 
pects. 

But he spoke candidly about 
the potential problems facing his 
highly export-orientated state as 
a result of the fall in the dollar 
and growing International com- 
petition from low-cost manufac- 
turers. Baden Wfittermberg is 
home to a dutch of companies 
such as Daimler-Benz, Robert 
Bosch, Porsche and IBM Deutsch- 
land. 

These groups, along with the 
traditional Baden-Wfirttembeig 
tissue of small and medium-sized 
businesses in specialised areas of 

machine tools anrl en g ineerin g , 

form the backbone of a state 
where per capita incomes are 
among West Germany’s highest. 

They have come to symbolise 
the country’s high performance 
- but also high production costs 
and relative inflexibility of work- 
ing practices. A research report 
published last month forecasting 



that 30,000 metalworking Jobs 
could he rationalised away in the 
Stuttgart area in the next 12 
years as a result of the area’s 
over-dependence on the motor 
industry baa dominated the local 
election debate. 

Mr Spath plays down as “an 
extreme example” Porsche's 
recent decision to bring in short- 
time working because of a sales 
collapse in the US. He says, how- 
ever, that the challenges facing 
“the industrial site of 'West Ger- 
many" will increase, for instance 
as the European Community 
moves towards a single internal 
market 

Stating his belief that West 
German growth will be about 
only 1 per cent this year com- 
pared with the Government’s pro- 
jection of L5 to 2 per cent Mr 
Spath paints to the difficulty in 
“lowering people's expec ta tions" 
in areas such as pay, working 
hours and social security. This 
boils down to saying that the 
comfortable Baden-Wflrttember- 
gers will have to prepare for 
tougher times. 

Mr SpSth mixes jauntiness 
with characteristic Swabian 
understatement He looks like a 
slightly Machiavellian bank 
clerk. He has had plenty of expe- 
rience at pulling the levers of 
political and financial power to 
attract to his state corporate 
investment top-flight research- 
ers, super-computers, art collec- 
tions and opera houses. 

Ail tends to make him a 
confident man. 

1 am relatively optimistic that 
we shall succeed in defending our 
majority," he says. The CDU has 


ruled alone In Baden-Wfixttexn- 
berg with an absolute majority 
wince 1972. It gained 5L9 per cost 
of the votes in the last state elec- 
tions in 1984. But this time it 
fbces a likely drop in support 
which would keep it in power 
only with a coalition partner, 
probably the Free Democratic 
Party with which Mr Kohl rules 
— inw»B«ing i y uncomfortahly — 
in Bonn. 

Mr SpSth states clearly that he 
would rather not head a coali- 
tion. But he concedes that bis 
election rfianffw have been dam- 
aged by the latest Tntgngfflnatinn 
of squabbling within the Bonn 
coalition. Mr Kohl’s difficulties 
also bring him some compensa- 
tion. He received loader applause 
th«n the Chancellor at a recent 
election rally, and is banking 
more than ever on Us own per- 
sonal popularity. 

Mr Manfred Rommel, the long- 
time CDU mayor of Stuttgart, 
says: “If SpSth can convince peo- 
ple that (the election) turns not 
on Bonn, but on Lothar Spath, 
then he will keep the abscdnte 
majority.” 

Mr Spath has played his own 
part In the bickering. He tends to 
show solidarity with Mr Kohl on 
key principles, but be keeps Us 
distance when it comes to details 
which could lose votes. 

Mr Sp&th angered Mr Kohl last 
year when he criticised - in the 
left-leaning news magazine Der 
Spiegel, of all places - the Gov- 
ernment’s tax reduction package 
which will cut the Baden-Wfit- 
te r mb e rg state budget by more 
than BMlbn ($6Q2m) a year from 
1990 onwards. 

In a bid to maintain electoral 


Fairfax closes two newspapers 


BY CHRIS SHERWELL M SYDNEY 


JOHN FAIRFAX, the debt-bur- 
dened Australian media group, 
yesterday announced the immedi- 
ate closure of the Sun and the 
Times on Sunday, two of its best- 
known newspapers, and a further 
round of asset disposals. 

It is also seeking outside equity 
participation In the subsidiary 
company which publishes the 
Melbourne Age newspaper, but 
says it intends to maintain own- 
ership of the Australian Finan- 
cial Review and other business 
publications. 

The decision does not rule out 
t alks with the Pearson group of 
the UK, publisher of the Finan- 
cial Times, which is Interested in 
acquiring control of Fairfax’s 
business publications. 

But Fairfax has clearly decided 
first to seek partners in publish- 


ing the Age. Farther moves 
depend on offers Fairfax now 
receives. The company believes 
the Age is worth at least A$800m 
(8583m). The Sun is an afternoon 
Sydney tabloid which competes 
with Mr Rupert Murdoch's Mir- 
ror. The nationally distributed 
Times on Sunday is Australia’s 
only quality Sunday newspaper. 

The decisions bring the total 
number of newspaper closures to 
four since a process of upheaval 
in the Australian media began m 
1986, when the Government 
changed the rules governing tele- 
vision and newspaper ownership. 
Other newspapers have bean 
shut down in Brisbane and Perth. 

The Sun’s closure, after 77 
years of publication, reflects diffi- 
culties being faced by afternoon 
newspapers everywhere, a Fair- 


Thatcher backs Lawson 


Coutbmed from Page 1 
restore calm to foreign ex c ha n ge 
markets as the pound steadied at 
just above last Friday’s levels 
after an Initial surge at the open- 
ing of trading: 

Foreign exchange traders, how- 
ever, forecast further gains for 
sterling if the Budget includes as 
expected a forecast that the pub- 
lic sector borrowing requirement 
will remain in substantial sur- 
plus next year. 

In those circumstances, the 
extent to which last week's differ- 
ences between Mr Lawson and 
Mrs Thatcher will affect future 
policy towards the exchange rate 
remains uncertain. So for the 
pound has remained within the 
range regarded fay Mr Lawson as 
acceptable following the decision 
to abandon the DM3.00 ceiling 
early last week. 

Senior officials close to that 
decision, however, concede that 
he will face a dilemma if the 
pound continues to appreciate. 
Such an rise would provide a test 


World Weather 


of whether his differences last 
week with the Prime Minister 
has weakened Mr Lawson's con- 
trol over exchange rate policy. 

The Chancellor is said to be 
intensely irritated with the way 
that Mrs Thatcher has allowed 
the differences to overshadow 
what will be his most ambitious 
Budget. He therefore appears 
determined to reassert his 
authority. 

According to the officials, how- 
ever, there is no specific agree- 
ment as to at what stage Mr Law- 
son could order a cut in interest 
rates to take upward pressure off 
the pound. 

Both the Bank of Fn ghrnd and 
Mrs Thatcher’s advisers are 
thought to remain concerned 
about domestic inflationary pres- 
sures in the economy. Against 
that a decision to allow the 
pound to rise significantly would 
seriously undermine the already- 
frayed credibility of the commit- 
ment to exchange rate stability. 
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Europeans plan 
chip research 

Continued from Page 1 

only (13 microns (thousandths of 
a millimetre) wide. That is one 
third of the circuit width on file 
most advanced chips now in fun 
commercial production. 

Such miniaturisation will 
require important advances In 


support gr up n g conservative car 
workers, he is trying to bargain 
Baden-Wfirttemberg's support for 
the Govenanenfa tax package in 
the Bundesrat (upper house of 
parliament) for concessions from 
the Finance Ministry cm the taxa- 
tion of Mercedes cam acquired by 
factory staff. 

He has also spoken out in the 
past few days against the Govern- 
ment's support for fast breeds' 
reactors - trawling for plentiful 
anti-nuclear votes among eoolo- 

Ms worries about the"sluggii& 
economy, Mr Sp&th brought out a 
minor pre-election economic 
package in January based on 
speeding up public investment 
spending in the state. 

He may also have e nhan c ed his 
election chances last month with 
a well-publicised visit to Moscow 
to see Mr Mikhail Gorbachev. No 
doubt partly reflecting the Soviet 
leadership's desire to play off Mr 
Kohl against his own party 
rivals, Mr Spath was feted by the 
Soviet magazine Llteraturnaya 
Gazeta as a possible future Chan- 
cellor. 

Mr SpSth and the fali faetrinTfata 
in his entourage also brought 
home a collection of economic 
deals including a contract by Lie- 
bherr, a Baden-Wfirttemberg 
company, to convert SS-20 mis- 
sile launchers into mobile crane 
platforms. Mr Spath says Moscow 
is discussing between 10 and 20 
projects with smaller companies 
from his in areas such as 
machine tods, the electrical seo- 
tor and agriculture. Hie is also 

talking of Mating up ■ jnhtf man- 
agement school with the Soviet 
Union. 

If Mr Sp&th does badly on Sun- 
day and the CDU is forced into a 
coalition on demeaning terms, 
same who know Mm well specu- 
late that he would stand down. 
What would he do if he quit? 
"Have a good sleep,” he jokes, 
before adding cryptically that he 
would not join a big company 
like Daimler Benz or Siemens, 
but take on a job involving the 
economy Tn the widest sense.” 

If, on the other hand, Mr SpSth 
manages to poll the irons out of 
the fire for the CDU next Sunday, 
then - with Mr Kohl's standing 
in Bonn at a low ebb - the tip in, 
the L l tera turn aya Gazeta would 
take on a new significance. 


fax statement said. It had lost 
130,000 in dally tircufation in the 
past six years and was losing 
about A$20m a year. 

The Times on Sunday had 
foiled to mart revenue or circula- 
tion targets despite content and 
format clump pg. 

About 500 jobs will be lost, 
although around 130 will came 
from early retirements. 

The group said it would review 

Its Intar r mtirmnT operations “with 
a view to keeping only those that 
fit its long-term objectives.’’ Fair- 
fax publishes the weekly Specta- 
tor In the UK and Ms magazine 
in the US. 

It would also terminate owner- 
ship of three local magazines 
would consider offers for certain 
non-publishing interests. 


Hachette targets 
US market with 
Grolier bid 

Continued from Page 1 

mann, and Addison-Wesley by 
Pearson of the UK which also 
owns the Financial Times. 

Grolier said yesterday it would 
consider Hachette ’a offer at a 
board meeting expected later this 
week. Grolier shares had jumped; 
$8% to $24 by noon yesterday or 
$3 above the bid value. 

The logic of Hachette’ s offer 
seems dear. A number of Euro- 
pean publishers have sought a 
base in the large and lucrative i 
US market in recent years. It 1 
feels it would be strengthened by ! 
the combination of its range, j 
including 1 ’Encyclopedic Gener- 
ate, with Grolier's collections 
such as Disney’s Wonderful 
World of Knowledge. i 
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materials and the development of 
highly precise equipment to 
massixtwuce the chips. 


Canadair in 
talks with 
French over 
Airbus deal 

By Paul Bade bi Paris 

AEROSPATIALE, the French 
state-owned aerospace group, is 
in advanced talks with Canadair 
to bring the Canadian aerospace 
company into the European Air- 
bus programme as a supplier. 

If the deal proceeds, Canadair, 
a subsidiary of the Canadian 
Bombardier Industrial group, 
would make components worm 
about $lbn for the new Airbus 
A-380 short to medium-haul air- 
craft and its sister A-340 tonger- 
haul aircraft now being devel- 
oped by the European consor- 
tium. 

The deal could help (men the 
way for a major Airbus order 
from Air Canada. 

K Is mainly seen, however, as 
farther evidence of an em er g in g 
strategy among European aero- 
space manufa ct ure rs to seek col- 
laboration with companies in 
weak currency countries. Reduc- 
ing costs has become impe ra tive 
because of the weakness of the 
dollar in which aircraft sales are 
priced. 

British Aerospace, another Air- 
bus partner, has already 
announced that it is rmmlflm-ing 
bids from non-European compa- 
nies including Lockheed of the 
US and Daewoo Heavy Industries 
of South Korea for the supply of 
A-330 and A-340 components. 
Industry officials believe Cana- 
dair is also seeking work from 
British Aerospace. 

Iff: Henri Martre, chairman of 
Aerospatiale, confirmed yester- 
day that talks between the 
French state ktoud and flwwniiitT 
were advanced. But he said no 
agreement had yet been signed. 

The Canadian company would 
participate In the A-330 pro- 
gramme as a supplier rather than 
a aMn-rfiniiiteg partner. H o w e ver, 
ft would still represent an Impor- 
tant breakthrough far the Euro- 
pean consortium while the Air- 
bus is being pressed by European 
governments to improve its 
finances by agreeing to collabo- 
rate with non-European partners. 

The four Airbus partner gov- 
ernments earlier tins month for- 
mally approved talks between 
Airbus and McDonnell Douglas of 
the US. But while the McDonnell 
Douglas negotiations with the 
Airbus consortium are likely to 
prove delicate and lengthy, an 
industrial collaboration agree- 
ment between Aerospatiale, the 
French partner in the Airbus 
consortium, and CsmarMr an the 
A-330 appears Imminent 


Democratic 
machine 
running out 
of steam 

By Stewart Fleming In 
Chicago 

“OH, FUdNSKT read the giant 
banner carried by s u p p orters of 
Miss Aurelia Pudnski’s cam- 
paign for the position of Clerk of 
Chicago’s District Court in Sun- 
day’s St Patrick’s Day parade. 

Three Democratic candidates 
for the US Presidency marched in 
front - Governor Michael 
Dukakis of Massachusetts, Sena- 
tor Paul Simon, at home in bis 
constituency, and Senator AI 
Gore of Tennessee. 

The parade was graphic confir- 
mation of one of the most famous 
sayings of Mr “Tip” O'Neill, the 
former Speaker of the House of 
Representatives, that in the end 
“all politics is local” 

Nowhere in the US is this mare 
true *Hwn in Chicago. This is the 
city where Democratic Party 
bosses turned the manipulation 

erf ethnic neighbourhood loyalties 

into an art, as they created the 
most powerful and enduring US 
political marhrna of the c cntu ry. 

But today Senator Simon, the 
59-year-old liberal Democrat, will 
have to wait «n*n Illinois’ voters 
cast their ballots in the Demo- 
cratic Party presidential primary 
to know whether bis home state 
has given him a real chance of 
resuming his campaign from 
ohhvion. 

For while ethnic loyalties 
remain the most powerful politi- 
cal force in Chicago's solidly 
Democratic white working class 



are seem as likely also-rans here. 

TTHwMa has a tradition of mak- 
ing or breaking primary cam-' 
paigns. It was here in 1976 that 
then President Gerald Ford 
scored a decisive victory over Iff: 
Ronald Reagan, giv in g him an 
edge that Mr Reagan’s recovery 
in later primaries could not eradi- 
cate. 

It was rfiM in TTHwoin that Sm* 
then President Jimmy Carter 
decisively turned aside Senator 
Edward Kennedy’s challenge 

This year, the expected solid 
black vote for Rev Jhckson could 
even win the Democratic primary 
to him and, with it a large slice 
of the 4 par cent of the delegates 
to ti>e party’s national conven- 
tion which will be at stake. A 
stand-off between Mr Simon and. 
Mr Dukakis would increase hi* 
chanc re. 

Victory by a Mack presidential 
candidate in an infants .pr reideri . 
tial primary would be another 
first and one which would fur- 
ther alliance Rev Jackson's stat- 
ure as a candidate. 


THE LEX COLUMN 

Glaxo’s riper 
charms 


If yesterday’s rise In the Glaxo 
share mice marked a turn In the 
group’s stock market fortunes, it 
was not before time. Glaxo 
started the crash, it may be recal- 
led, a week before everyone else, 
with a mishandling of its full 
year figures which sent the price 
down by 10 per cent in a day. As 
a nice big marketable stock, it 
was then kicked around in the 
crash itself, and more recently 
has been walloped by the 
strength of sterling as an over- 
seas earner. It came as a relief 
yesterday to hear the still small 
voice of the chairman saying that 
nothing, after all, had really 
changed. 

Despite the 90 per cent of sales 
fww» r<M«oQ the case agafawt Glaxo 
has to do not with staling, but 
with the sustainable pace of 
organic growth: ever since GEC, 
the market has been wary of an 
ex-wonder stock with a cash 
mountain and no dear idea of 
what to do with it But yester- 
day's interims came as a 
reminder that Zantac can still 
produce underlying growth of 25 
per emit a year; and at that rate 
it is being outpaced by the 
group's respiratory drugs and 
antibiotics. 

Among the new drags, too, 
nothing has changed since the 
presentation last February which 
sent the share price up to such 


Glaxo 

Market Value 
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'one. however. It is easy to see 
why the chairman Mr Colder 
feels his shareholders have 
shown insufficient gratitude for 
an investment that has risen 
from 35p to 4l0p in eight years. 
Nevertheless, it Is more difficult 
to conclude that they have been 
too quick to take the cash. 
Despite its rapid growth, Ken- 
nedy Brookes is still the dilet- 
tante of the sector, and has never 
demonstrated that it can make 
the most of its acquisitions. And 
with gearing at nearly 100 per 
cent, the immediate future 
looked less exciting than the 




“bungalow belt” and in its Made 

ghatto, what nmnafaa of the Dam- 

ocratic machine can no longer 
deliver the city and the state 
even to a favourite son candidate, 
such as Senator Simon, in a pri- 
mary election. 

Mayor Richard Daley’s Cook 
'County political machine first 
showed cracks after the savage 
beatings his police meted out to 
delegates attending the party’s 
Chicago convention in 1968 and 
finally self-destructed with the 
mayur’s death in 1978. 

sinne city politics have 
become thoroughly divided, 
largely along racial lines, with 
the main factor being Made vot- 
ers turning out In force to elect 
Mack candidates. 

Another factor which has 
changed the shape of local poli- 
tics is the influence of television, 
a force once described by another 
fanner Mayor, Ms Jane Byrne, as 
“the new precinct captain.” 

Both factors will matter today, 
but they are still only part of the 
story. For Senator Simon Is not 
the only favourite sou on the 
Democratic ballot. He mint share 
that advantage with Rev Jesse 
Jackson, the black civil rights 
leader who was ham in South 
Carolina, but who first came to 
national prommertce to Ms work 
in Chicago. 

His growing appeal in the 
Madt community virtually guar- 
antees Mm a strong showing, In 
sharp contrast to his weak third- 
place finish in 1984, when the 
black turnout was low and split 

The white vote wffi. be split 
this time. A well-financed Gover- 
nor Dukakis, the Spanfahspeak- 
ing son of Greek immigrants, is 
brandishing his ethnic appeal 
and swamping the city with TV 
commercials attacking Mr Simon. 

Mr Simon lacks the money to 
respond in kind and charges 
instead that Mr Dukakis is trying 
“to buy the election, not win ft.” 

Senator Gore, seen nationally 
as Governor Dukakis’s main 
white rival, and Congressman 
Richard Gephardt of Missouri, 


5HT1 agonist and 5HT3 antago- 
nist, for migraine and anxiety 
respectively, could be on the mar- 
ket in the next two or three 
years, and both of those, if yon 
believe the optimists, could rival 
Eantac: though neither, of course, 
could put the clock back and pro- 
duce the same rate of growth to 

Glaxo overalL 

With hindsight, ft was Glaxo’s 
misfortune that its move from 
wonder stock to mature per- 
former coincided with, and was 
masted by, the excesses of the 
late bull market The days of 
near£lffm market value are not 
to be thou ght of again, but the 
reaction might just have been 
overdone. The stock Is now on 
about the same- rating as Ffaons, 
and cheaper than Beecham. It is 
no longer a nimble, newcomer 
like the first nor yet a reco v ery 
stock like the second; but it is a 
remarkable company, for all flwt 

Pentiand Industries 

ff 1986 was a jubilee year to 

Pentfand fadnatr iBg and tfy s hpfa 
price, 1987. is better forgotten. 
Pentiand’ a attributable profits, 
after leaping from under £Lm to 
over £42m in just three years, fell 
by U per cent to £37.5m last year. 
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Briefly. . . 



| 1986 1987 88 | 

iand at 133p the shares are trad- 
ling mare than 50 per cent below 
last year’s peak. With more than 
.three quarters of its earnings 
coining from its phenomenally 
succesful Reebok affiliate in the 
US, tie combination of the col- 
lapse in the US dollar plus pro- 
duction problems among its 
South Korean suppliers explains 
the lacklustre profits perfor- 
mance. However, the severe 
under-performance of the share 
price over the last year reflects 
more deep-seated concerns about 
Pentland's future. There Is still 
plenty of growth left in Reebok 
but Pentland’s prospective multi- 

wIa a! iimiIow Q in n nolnfnl 


reminder that however good an 
f»«|rrarittoi Pentiand may make 
to balance its business, it is 
unlikely to find another Reebok. 

THF/Kennedy 

Brookes 

From its confident handling of 
the Kennedy Brookes acquisition 
one would never know that Trust 
House Forte was a late entrant to 
the takeover game. It has found a 
company to which it can add 
value, mid agreed a price that 
enhances comings f rom the out- 
set Much was in the timing: it 
waited until Kennedy Brookes 
was on an - albeit temporary - 
earangs plateau, and then made 
sure that it already spake to a 
large dimt of the shares before 
ta tiring price. 

Still, the haste with which 
Kennedy Brookes* shareholders 
sold their shares yesterday 
suggested that the advantage was 
not entirely one sided. Given that 
Kennedy Brookes is wor th les s to 
its share holders than to THF, the 
latter could afford to pay a pre- 
mium rating to a company that 
has always traded at a discount, 
and leave both sides happy. 

The deal (kies not please every- 


By contrast, THF has both the 
sites and the cash to make the 
most of the Wheeler name; its 
international reservations 
systems should increase occu- 
pancy rates at the hotels; while 
its stronger purchasing power 
should mean improved catering 
margins. Such arguments look 
good on paper, and if THF’s 
transformation of Imperial's old 
catering business is anything to 
go by they should also look 
acceptable on the bottom line. 


Brierley Investments 

to Ron Brierley, the founder of 
New Zealand’s second biggest 
company, is having to work over- 
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ladders that he has not lost his 
Midas touch. Between 1980 and 
September 1987 he could point to 
a more than 7,000 per cent 
increase in the value of Brierley 
Investments Limited (BIL) 
shares, whereas the local Bar- 
clays Index rose by a more mod- 
est 1,000 per cent This phenome- 
nal increase in paper values 
enabled him to piny a nde In the 
world financial markets out of all 
proportion to his importance, but 
fast October’s stock market crash 
has severely curtailed Ms ambi- 
tions. 

For tiie first time to a long 
while, Brierley shares have been 
trading at a h umiliating discount 
to net asset value: As recently as 
fast November this was said to be 
NZ$3 per share; but after a more 
thorough analysis it has now 
been cut to NZ$L23 per share, 
which is roughly in tine with the 
current share price. However, Sir 
Ron is convinced that BIL is “at 
least a $2 stock" mid has backed 
up thin bold assertion with a fall 
year profits forecast of NZ$2S2m 
for BIL. Fortunately for Sir Ron, 
there is plenty of scope in New 
Zealand accounting practices to 
prevent his profits forecast, as 
opposed to his share price predic- 
tion, from looking too foolish. 


ADVERTISEMENT 
I • AIR SAFETY 


New Stolport system 


ISC Cardion 
radar for 
Denmark 

E3C Cardion Electronics of 
Long Island. New Took, has 
been awarded a contract 
worth nearly $5m to supply 
the Naval Material Command 
of Denmark with two addi- 
tional Coastal Radar Sys- 
tems. This makes a total of 
eight. ISC Cardion systems for 
Denmark. 

The radar forma part of a 
NATO network designed to 
frock and process sea surface 
targets and low altitude air 
targets in the busy Baltic 
approa c hes. ESC Canhou has 
a strong technological base in 
digital radar displays, fibre 
optic radar links and surface 
detection radars. 

BAe Cablenet 

A Cablenet dual cable broad- 
band local area network at 

ContounicatKma 8 ' ^Sfaision, 
Stevenage, has . been 
dMignft ri matalli Ml and c oin - 
missitmed by Ferranti Com- 
puter Systems to link VAX 

computers in various loca- 
tions across the site. The rout- 
ing of the cabling allows con- 
nection of IBM eqnfament, 
with the broadband acting as 
an information and data 


Eqnfament supplied by Fer- 
ranti Computer Systems to 
aid air traffic control person- 
nel at Stolport, London 
City Airport, baa been oom- 
nosmroea and banded over 
with the official approval of 
the Civil Aviation Authority 
(CAA). Designed to display 
labelled information on air 
traffic approaching the run- 
way and under control of the 
tower, the Ferranti Distance 
F rom Tbochdown Indicator 
. (DFTD will set a new standard 
of safety to aircraft using 
Stolport. 

Inbound and departing air- 
craft within a five mila radius 
are the responsibility of the 
tower and traditionally thin 

area is generally managed by 


radio con t act a n d vi sual obser- 
vation. The DFl'I, the first 
installation of its type in Bri- 
tain u s ing hilly processed 
radar, swhlsi Stolport to 
extend the visual range of its 
tower by linkin g into radar 
facilities available from the 
London Air Traffic Control 
Centre. 

Ferranti International is well 
known for its work in ATC 
operation and simulation sys- 
tems. Ferranti DFTT extends 
the company’s involvement in 
the air traffic control busi- 
ness. The company h as 
further contracts with the 
CAA to provide similar sys- 
tems at Birmingham and 
Heathrow Airports. 


DENTAL RESEARCH 


Merlin measures molars 


The Dental School of the Lon- 
don Haepftal Medical College, 
already acknowledged as one 
of axe most advanced dental 
fasrhing and research insti- 
tutes in Britain, h«w made 
substantial new in ves tme nt 
into applied clinical research 


industrial applications such 



to i ns p ec t tooling equipment 
and components which have 
been manufa ctured to a criti- 
cal specification. 

At the London Dental School 
the Merfan 750 w£Q be- used for 
evaluating dinicai research in 
preventive and operative 
patient care and to analyse 


t oot h, restorations or 


merit, Euvuvuineutai ian 
Laboratory, to comnisnaal 
users. 

European sales of Infer- 
ence ART by Ferranti Com- 

S ter Systems have passed 
i 100 mark and dwmimd fa 
increasing. 
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Pickens drops offer for Hoi 




BY JAMES BUCHAN IN NEW YORK 


MR T. BOONE PICKENS, the 
Texas stock raider, yesterday 
abruptly dropped a proposal to 
bttf Homes take Mining for 
$1.95bn and added to Wall 
Street’s growing suspicion that 
he is in the business of 
annn rnirtup takeover W n only 
to make shortterm stock prof- 
its. 

Mesa Limited Partnership, 
the gas partnership which Mr 

Pickens controls, said it was 
dropping its offer to acquire 
the largest CS gold p ro ducer 
for (20 a share, after Hom e s* 

Pepperell 
tops latest 
offer for 
J P Stevens 

By Our Naw York Staff . 

BIDDING for IP, Stevens esca- 
lated rapidly yesterday when an 
agreed offer for the US textiles 
company from a New York lever- 
aged buyout specialist was 
quickly topped by a revised bid 
from West Ptint-Pepperell, one of 
Stevens' main competi tor s. 

Stevens’ board accepted the 
$61% a share cash offer, worth 
$960m, from Odyssey Partners, 
which was formed in 1962 by Mr 
Leon Levy and Mr Jack Nash, 
after they sold their controlling 
interest in Oppanhefmer ft Co, a 
small Wall Street firm. 

The board rejected a manage- 
ment buyout led by Mr Whitney 
Stevens, r-hnirman, which had 
recently been raised to $40 a 
share in «»th and (15 in paper 
from an initial $38 and $5. 

Within hoars of the announce- 
ment. however, West Point-Pep- 
pereH counter-attacked by revis- 
ing to $62% the $56 a share offer 
It made early this month. By 
lunchtime yesterday. Stephens' 
share price bad risen $5 to $6L 

The West Point attempt to buy 
Stevens has surprised the target 
company and Wall Street bemuse 
of potential anti-trust problems. 


take sheeted fh*. approach ■ 
week ago. 

The announcement, which . 
sent Homesttike stock turn- 
bHng «V to $143, hi heavy 
trading, was not unexpected 
but tt exasp e r a te d Wall Street ■ 

Analyst and ~ professional 
takeover speculators - irW- 
trageon - say that thejndl- 
out confirms. that Mr Pidfebr 
was simply out for a 
shortterm gain an the 3^ per 
cent of Homestake he con- 
trolled. 

. Homestake traded as high as 


$19 after .Hie propoeaL 
Mr Lknadn Woden, an, ana. 
Irat at Thomson McKinnon,. 
- mid that Homestake was too 
unprofitable to a highly 
leveraged Pickens takeover 


"The takeover arithmetic 
lust did not work oat. Those of 
tor who follow Us deals could 
see that the only filing he was 
Interested fa was nmHty pm c. 
its or capital gains, tot want of 
a better term." . 

. Mr David Batchridary a part- 
ner in Mesa, refused to cam- 

meat. 


nomestaxe imam, as Jtigft as meat. 

Trusthouse Forte 
for UK hotel/rest 

BY DAVID WALLER M LONDON . 


Aha& gtov p ointing t that 
Besa,~kW£SaB«ame famous 
for audacious raids on the 
stock of trig oil companies in 
the early 1860s, has not made 
a large takeover in years. 

However, it desperately 
needs $90m in capital gains 
each year because its 
depressed gas hostness cannot 
cover the company’s dividend 
payments. 

Hi the past year. Mesa has 


In the past year. Mesa has 
announced interests In Singer, 
Boeing and. Texaco and made 
an mxsnccessftil offer for New- 


pays £173m 
aurant chain 


TRUSTHOUSE FORTE, one of 
the world's largest hotel groups, 
yesterday afternoon won contra], 
of Kennedy Brookes, the fast- 
growing UK hotel and restaurant 
company, hours after annmmrfrig 
the terms of an agreed £L7&6m 
(S 306m ) takeover bid. 

THF ended the day with with 
52.15 per cent of Kennedy 
Brooke s’ sha res after Phillips and 
Drew, THP's newly appointed 
stockbrokers, wait into, the mar- 
ket and bou^t 16.2m shares at 
prices ranging from 400p to the 
offer price of 410p. 

The swift completion of the 
acquisition comes in the fece of a 
boardroom rift at .Kennedy 
Brookes. Mr mriumi Golder, the 


Kennedy Brookes chairman and 
architect of Its growth since it 
joined the stock market eight 
years ago, reftised to recommend 
the bid. 

“The C3ty of London is taking a 
short-term view,” he claimed yes- 
terday. “The best thing for the 
-company would be for it to 
reipam independent It hm» gone 
through 'is'. difficult patch ni ^ the 
results- have yet to show 
through." 

He said his stand was more a 
matter of principle than price. 
Speaking for only 3 per cent of 
toe shares,- he was powerless to 
stop the Board recommending the 
bid after it emerged dining nego- 
tiations last week that the Bar- 


American Standard looks at $2.4bn bid 


BY RODERICK ORAM IN NEW YORK 

AMERICAN STANDARD’S hopes pote 
of remaining ' independent $1% 
appeared to be fading quickly BL 
yesterday after it announced it toolt 
was discussing its takeover at a 
price of more than $75 a share, or dard 
$2.4bn. invtt 

The US maker of plumbing and Bind 
air conditioning equipment, ate ( 
which hag been fi ghting a six- nego 
wed; battle against a hostile bid Her 
from Black ft Decker, to. expit 

give the identity a* number nf Bk 


potential bidders. Its shares row 
$1% to $74% in early trading. 

Black ftDecker, the US power 
tools group, received the same 
information from American Stan- 
dard as other bidders »nd was 
invited to submit its own offer. 
Hbwk'ft Decker had no immedi- 
ate comment on whether it was 
negotiating or would ralse its ear- 
lier $73 a share offer which 
expires at midnight on Friday. 

Black ^Decker had opened the 


M iirHng in late January with an 
offer of S56 a share, compared 
with a trading price of about $37 
shortly before the announcement 
American Standard fought bad 
with a highly ambitious recapi- 
taHsailon plan worth between $71 
and $73 a share. 

But the plan was based an an 
extremely. high level of borrow- 
ing which would have left the 
company with substantial nega- 
tive net worth. 



clay brothers, with 12.1 per cent 
of the equity, approved of the 
transaction. 

The brothers, well-known 
investors, emerged as significant 
shareholders after they sold two 
hotels to Kennedy Brookes last 
October in the week after the 
stockmarkefc crash. 

THF’s purchase follows an , 
approach to the Brooikes board ! 
last Thursday and a weekend of I 
talks between the two parties. S 
gives THF two of London's best- 
known restaurant chains, 
Wheeler’s and Mario and Franco, 
and a total of 1300 rooms in 22 
hotels. 

Lex, Page 28 



R H Macy raises stakes 
in struggle for Federated 


- moot Mining, but these raids 
are believed not to have 
yielded much profit 

Husky Oil 
eyes stake 
in Texaco 
Canada 

By Robert Gibbons 
In Montreal 

MR ROBERT BLAIR, co-chair- 
man Of Husky OH, hew nrmflrmaH 
the company Is ready to offer 
between C$2.4bn and C$2.7bn 
(US$LSbn and US$2Jbn) plus fur- 
ther incentives for Texaco’s 78 
per cent Interest in Texaco Can- 


BY OUR NEW YORK STAFF 

FEDERATED DEPARTMENT 
Stores, the US department store 
chain under siege from R. H. 
Macy and Campeau. was yester- 
day studying an improved 
friendly offer from Many's of New 
York as the struggle entered 
what could mark a decisive phase 
in the stock market and the 
courts. 

The new Macy’s offer, which is 
expected to be an improvement 
cm its near $6bn bid in cash -and 
securities, which Federated 
already favours, was being stud- 
ied by Federated’s board yester- 
day as both bidders jostled for 
position- before a crucial after- 
noon court bearing. 

Judge Leonard is presid- 


ing over bearings In New York 
over a Macy’s lawsuit against the 
Campeau offer, which alleges 
that Campeau, the Toronto-based 
retailing and real estate group, is 
trying to stampede Federated’s 
stockholders into accepting its 
offer, which is worth about the 
same as Macy’s, but is all in cash 
and in two stages. 

Campeau has in turn sued Fed- 
erated to remove its poison pill 
defence against hostile takeover. 

The group yesterday extended 
its offer, due to dose on tomor- 
row night, until Friday. The 
group is keen to remove any sug- 
gestion it is pressuring the court 

With the two offers thought to 
be neck-and-neck in value, the 
outcome of the battle has become 


an ISSUe Of Hrntng 

Campeau, which raised its 
offer on March 2 to $75 cash a 
share for 80 per cent of Federated 
and $44 for the remainder, 
launched its bid before Macy’s. 
which is offering $7430 in cash 
.for 80 per cent and securities for 
the rest 

Because the Campeau bid 
closes first, those stockholders 
who favour Macy's and do not 
tender to Campeau, risk being 
squeezed out. However, they 
could find Campeau succe e ds all 
the same. 

However, the court hearing, 
which will turn on complex 
issues of securities regulation, 
could remove Campeau's advan- 


Sun and LSI in technology link 


BY LOUISE KEHOE IN SAN FRANCESCO 


He said that although Texaco 
had so for refused to sell its 
Canadian affiliate, there was still 
room for discussion. Texaco 
plans to sell about CS3bn of 
assets in the wake of its settle- 
ment with Pennzofl. 

Mr Blair said Husky - which 
is jointly controlled by Nova, the 
Alberta energy group also headed 
by Mr Blair, and Hong Kong 
Interests - would settle far 51 
per cent of Texaco Canada. 

Canadian Occidental Petro- 
leum has also expressed interest 
in the unit and a third potential 
tiiridpr may he in the wings. 

According to reports, Husky 
would also offer Texaco a cash 
infusion of US$lbn to help per- 
suade it to sell a majority inter- 
est of Texaco Canada. Texaco had 
no comment yesterday. 


SUN MICROSYSTEMS, the fast- 
growing computer workstation 
company, ana LSI, the big US 

MwlAmwIiiriiff timmi ft iH iwy r | nrt> 

today expected to announce a 
technolo gy and marketing pact 
The deal could boost American 
Telephone and Telegraph's joint 
effort with Su n to es tablish its 
Unix operating system as a stan- 
dard for fi» iwti gHmatlop of 


The agreement is understood 
to provide LSI Logic with rights 
to manufacture ana market Sun's 
Sparc microprocessor, a reduced 
instruction set (Rise) micropro- 
cessor capable of fast computing. 


Sun. winch uses Sparc in its lat- 
est high-performance workstat- 
ions, aims to make Sparc, along 
with AT&T’s Unix operating sys- 
tem, an industry-wide standard. 

As the leading manufacturer at 
se mi-custom chips, LSI is an 
important convert to the system. 

An important element of the 
company’s strategy has been to 
establish strong multiple semi- 
conductor sources for Sparc to 
persuade other, sometimes com- 
peting, computer makers to adopt 
its microprocessor. 

Although Sun has licensed 
three other chip manufacturers 
to make different versions of 


Sparc, the microprocessor has so 
far lacked the backing of a US 
"heavyweight” chip maker. 

Only six months ago, LSI Logic 
agreed to manufacture and mar- 
ket a competing Rise micropro- 
cessor designed by MIPs Com- 
puter Systems. The future of that 
arrangement is now unclear. 

Unlike most microprocessor 
designs Snare nan be made mring 
different semiconductor pro- 
cesses to produce chips of vary- 
ing performance. 

Using its advanced CMOS pro- 
cess technology, LSI Logic is 
expected to double the current 
performance of Sparc. 


Charter Medical buyout offer increased 


BY OUR NEW YORK STAFF 

CHARTER MEDICAL, an open- 
tor of psychiatric and general 
hospitals, has received a revised 
buyout proposal from Mr William 
w rirting , its chairman, and other 
aantor managers. 

The new offer is $30% in cash 
and $7 principal amount of a 


junior junk bond per share, 
worth in total about $12bn. Char- 
ter’s A class shares rose $2% to 
$31 following the announcement. 

The management had origi- 
nally made a $40 a share all-cash 
bid last autumn hat cut this to 
$28 ce«b and $5 in junk bonds 
following the October market 


crash. 

Charter Medical, which is 
based in Macon, Georgia, said it 
was still negotiating with the 
buyout group, WAF Acquisition, 
cm certain conditions. “There can 
be no assurance that a definitive 
merger agreement will be 
signed,” it said. 
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MEIKO SECURITIES 
IS NOW IN NEW YORK 
AND FWRIS. 


MANDHIN QUINTAL 
THE HOT?LGIOUF' 


Meiko Securities, one of 
Japan’s fastest growing 
securities firms and a member 
company of the distinguished 
Sumitomo Group, takes infinite 
pride in announcing the 
establishment of two 
prominent new landmarks: 
representative offices opening 
simultaneously in New York 


and Paris today. 

The new offices are 
integrally linked with wholly- 
owned subsidiaries previously 
set up in. London and Hong 
Kong. Together, they now, 
enable Meiko Securities to 
provide diversified services of 
unprecedented sophistication 
on a global scale. 


■ Record profit, up 28.7% over forecast. 

• New hotels in San Francisco and Singapore 
opened. 

■ listing on Stock Exchange of Hong Knag 
achieved. 

• Profit contribution from overs e a s hotels, 
increased. 

The Register of Members will be closed from 
2 -Wd May to 3rd June 1968 inclusive, to identify those 
shareholders entitled to the proposed final dividend 

ofl4 cents, which will, subject to approval at foe 
Annual General Meeting to be held on 3rd June 1988, 
be payable on 8ih June 1988. 

Mandarin Oriental International Limited 

lliwi*T* nan.il m Hcmuxti with limwaJ tediithyi 

281 Gloucester Road, Causeway Bay, Hong Kong 


A i iwaU i n ttfn AS M MiOmn Cwp 


1987 RESULTS 


FuhYfear Ended 
31 st December 1987 


Kales ‘ 

- 753-3 ’ 

U99IU 

97.0 

- Profit before taxation 

■ 308.0 . 

. 39.6 

Taxation — Hong KtXlg 

- 42.6 

5.5 

Overseas 

20£ 

2.6 

Profir after taxation 

‘ Z44.8 1 

■31-5 

. -Minority Interests 

(0-2) • 

■ 1 

Profir attributable 

’. ' ' 


it) shareholder* 

244.6 

. 31.5 • 

OiridvTKk. 

85.9 

• nA 

Earning per share 

39-9* 

5J* 

Dividend per share 

■ ,1-uw;. 

.1 

Net asset value per share 

- HK S 5- 63. 

. $0.72 


•New Ybrk Representative Office 

Chief Representative: Saburo Isono 
Address: Broad Financial Center, 18th Floor, 

. 33 Whitehall Street, New Ybrk, NY 10004 

Telephone: 212-968-1010 
Telex: 244217 MEIK0NY UR 
Fax: 212-968-1018 

•Paris Representative Office 

Chief Representative: Osamu Sorimachi 

Address: 10, Rue de la Paix, 75002 Paris, France 

Telephone: 42 60 01 50 

Telex: 213 969 F 

Fax: 40 15 99 88, 40 15 99 70 



M A N D A R T N OKIENTAL 
THE WORLD'S FINEST HOTELS 


MEIKO SECURITIES CO., LTD. 

w Tokyo Hoad Office: 14-1, Nihonbashi JCoami-cho, Chuo-ku, Tokyo 103, Japan 

Telephone: (03) 669-1258 Tetex: J29883 MEIKO SEC Fax: (03) 669-4380 
MEMO EUROPE UMTCD 

5tti Floor, 2 Honey Lane, London, EC2V BBT, England 

Telephone: 01*600-0290 Telex: 941 -36-55 MEKLND G Fax:01-600-1431 

HHil SECURITIES (HJU UNITED 

1502 Gloucester Tower, 11 Redder Street, Central Hong Kong 
• Telephone: 5-243136 Telex: 85706 MSCLA HX Fax:5-6106009 
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Aga plans to sell tool 
steel side for SKr580m 


BY SARA WEBB M STOCKHOLM 


tawH to Ctouw inmolto 
toMnrttoia 9*1*9 9B1 February. 1986. 
Mffca b hereby flhwi ■■ Mrt* 

M tot Onflnary Gananl M ul ing at Slto*- 
liehtora of Ntdilal Ca. LM. Mm 
•Ctmtpmn » ta MW ad am Marti. 


to lu m poctol mi to M Company am m 
prapoMd to tn ttototong totooe 


(■) H» OmmM DMd to 9w Com- 
pany wilt ba changad from 3lM 
Dacwnta u 3W Marti. The ton 
to wtctol yaw tolar fta dwp w 
ba toa gna-yaar poriod amSng SIM 
March aw. win Om tomato flmn- 
eW parted tan in Janu a ry; W 
antong on 9M 1MB. 


Tin moon) dtoa tor toa purnani to 
annual dMdanto wM ba ttaa^ad 
tan 31 at Daoambar to 3M Mwtoi 


M Tin Company any. by raaoMta to 
to Board to Ob rtn ia. awfeaa cam 
Atoifcflen pursuant u Artda 3BM 
to toa C omm er ci al Onto to Japan 
rMwtai MMd a rtal to toa abara- 
hoMars to record aa ai 30to 


AGA, THE Swedish industrial 
gas group, has agreed to sell its 
tool steel operati ons fo r SHi SSOtn 
($98m) to a consortium consisting 
of C hart erhouse Bank of the UK, 
Merchant Foudkonunissio p, a 
Swedish brokerage, and Trustor, 
a private industrial company 
based in central Sweden. 

Aga has for several months 
been looking for a buyer for its 
troubled tool steel operations. 

! These consist of Uddeholm Tool- 
ing, which provides t ool m aieri- 
als and products for cu tt i n g and 
m wilding processes in the spe- 
' deity sector, and ASSAB, a mar- 
keting company for high-grade 
specialty steel. 

Aga’s told steel operations 
have shown weak profits in the 
past couple of years, dropping 
from SKrl27m, after financial 
Items, in 1965, to SKiSOm in 1987. 
Sales foil from SEA3Sba in 1985 


to SKr243bn last year. 

The tod steel operations suf- 
fered from production stoppages, 
weak market conditions, and the 
lower ddlar in 1987. 

The consortium of buyers win 
set up a new company called 
Uddfihohns, which they hope to 
list an the stock exchange within 
a couple of years, provided the 
company can be turned round. 

According to the agreement. 
V<yto » bniit yftt irtknTnmigdnn will 
place 56 per cent at the shares 
with Swedish institutional inves- 
tors, while Charterhouse will 
seek to place their 20 per cent 
with international buyers. 

Trustor said that it intends to 
keep its stake in THdehcihns with 
12 per cent of the capital and 68 
per cent of the votes. It believes 
that it can improve Uddehahns* 
performance by seeking joint 
venture agreements in the US, 


Upon Aa nnnwl to toa O idtoaq r Sah- 
ara) toa ab na to Shanbtodara to toa 
Company <m am Marti, 1989. toe pm- 
peeed a» — rt mante to toa Artrte* to 


Nobel Industries expands 35% 


taenrt Partod- aa dtotoao to ContoUqn « 
to toa Tama art CortWrn to toa War- 
ranto rti ba cfiangad to toa tom atootob 
period c umi toi rt ng on lot January. 1999 
and among on aw Mancti. 1989 and. 


BY OUR STOCKHOLM STAFF 
NOBEL INDUSTRIES, the Swed- 
ish armaments and chemicals 
group, has lifted profits, after 
flwmHwi items, by 35 per cent to 
ggrfigam (2105.4m) tea- 1987, with 


an 3W March at *» SapmiMr In aacb 
year art (2) to* raconj data tor toa pay- 
ment to annual dMdand end Interim 
dMdart tod be 3M Marti md 9001 Sep- 
tember. r a w a ntw a te. la aatoi year. 


MRH83 CO, LTD 

Or- The Bank to Vabotana. Ud, 


paper chemicals, adhesives and 
paints, and fine chemicals and 
explosives operations. 

Group sales increased by a per 
emit to SKrl3£2bn and the board 
has proposed raising the dividend 
from SKrL95 to SKr2£. 


aa Principal Paying AoM 


The pulp and paper chemicals 
division wowed a 68 per cent 
increase in profits to SKri63m t 
while sales rose by 9 par cent to 
SKrL298tm as the recovery of the 


Dated: ISA Marti. 1968 


pub) sector led to strong d em a nd 
for pulp and paper bleaching 
chemicals. Prospects for this divi- 
sion in 1968 appear favourable as 

ttwalyffte PY por-i demand for pulp 

to stay linn. 

The adhesives and paints divi- 
sion reported a 36 per cent 
increase in sales to SKr4J6bn, 
while profits rose by 16 per cent 
to SKr324m. The group said that 
rigmand from the Nordic region 
and Western Europe was strong 
last year, but that much of the 
increase in pafes h«d come fr o m 
acquisitions made in 1986 and 
1987, in France, Italy and Den- 
mark. 


The chemicals «nd explo- 
sives division improved profits 
from SKrTm to SKr47m while 
sales increased by 8 per cent to 
SKr965m. 



Republic of Venezuela 


tJ.S.$iO0j)OOjO6O 
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UVs% Notes due 1993 


J.P. Morgan Securities Ltd. 


Banco de Venezuela n. v. 


February 25. |9H 


AB of these sretaitie* hare been sakL This announcement appear* n* a matter of record antp 



Sometimes you’d think for 

this Swiss private bank discretion is 

not a topic to be discussed. 


Skanska I John Wyles on the step-down by Mediobanca’s chief 


where it claims to have a 13 per 
cent market share, and by find- 
ing nhdies m tlm market for supe- 
rior quality 

Uddeholm Tooling has 14 sales 
companies in the industrialised 
countries while ASSAB concen- 
trates its activities selling spe- 
cially ffj foi in Asia, Australia and 
Latin America. 

Uddeholm has a world, market 
share of about 9 per cent and is 
the leading supplier of toed steel 
in the Nordic countries. Bs main 
customers are in the automotive, 
pl rtytn miffr anf ^ a ppHaiw* indus- 
tries, Its main competitors are 
Thyssen of West Germany, Hita- 
chi of Japan, and Vereinigte Edal- 
stahlwerkeof Austria. 

Aga bought Uddeholm for 
SKBL5hn in 1964 when the com- 
pany consisted of steel tooling, 
hy dropo w er, stainless steel aid 
pulp and paper interes ts . 


tightens 
grip on 
rival 


Cuccia loosens the reins. 


By Oar Stockholm Staff 


SKANSKA, THE largest construc- 
tion company and biggest pri- 
vate-sector property owner in 
Swedm, has tightened ite grip cm 
JM, a real estate rival, in a deal 
worth about SKrSftm (KU6 bQ. ■ i 


Skanska agreed to buy a state 
in JM from Mariefaerg, a Swedish 
publishing and ne w ga p er group, 
which contends to 22 per cent 
of the share capital and 27.7 per 
cent of the votes in JM. * 


This means that Steroska con- 
trols g&3 per cent of foe votes 
and 64.4 per cent of the share 

capita] in JM, 


Before, Nobel Industries* ord- 
nance division, showed a 27* per 
cent increase in sales to 
SKr3.74bn, due chiefly the 
SKr8.4bn order received in 1906 
from the Indian Government for 
complete artillery systems. 

However, the group said profits 
after Ammrial Rama fhr this divi- 
sion were unchanged at SKrS53m 
because interest income had 


Folksam and Wasa, two Swed- 
ish insurance grams, hold a fur- 
ther 20 per cent of foe capital and 
10 per cent <tf the votes between 
them, and the remaining JM 
shares are owned by small share- 
holders. Last March, Skanska 

ami Fo&sam ent t m ul 9 WAttly g 

battle for control of JM which 
sfctiuhi p mta i In winning. 


I- S kanska, which has «wntmi 
sales of about SKrl6.7bn and 
profits of about SKrL7bn, said it 
WOUfal walrimf a for 

the outstanding shares. 


Hariiiipri on foe advance it 
received for foe Indian order ** 


It believes that the Swedish 
construction sector, which has 
recently seen a boom in activity, 
could benefit from mergers 
■between the main companies. 


MEDIOBANCA. Italian industry's 
ftilniuj T} ftnanriar far the past 40 
years, b«« moved towards a new 
era which will see 75 per cent of 
its capital - in private hands and 
foe “retirement" of its creator, 
foe formidable Mr Enrico Cucda. 

At yesterday’s shareholders 
Tweeting , Mr Cucda stood down 
from a Mediobanca board which 
has always allowed him extraor^ 
dinary freedom of movement, 
first as managing director for 
more than 30 years and then as a 
director with apparently exten- 
sive powtss of direction. 

Cynics, nonetheless, believe 
that his influence on decision- 
making in Mediobanca's stately 
pejamo* in Milan’s Via Ffiodrem- 
matifri could stfll be substantial 
and were not surprised last night 
that he accepted an invitation to 
become its houorsy preaideziL 

By ff lf fft fa g t Ro 19 member 
board and changing various stat- 
utes, foe shareholders’ meeting 
marked Mediobanca’s formal 
metamorphosis to a private com- 
pany in which foe state’s hold- 
ing, through three JRI-owned 
banka, will fall from 569 par can 
to Just 25 per cent Ownership, 
however, has always been a lees 
crucial factor ip Mediobanca’s 
strategies than Mr Cuccia's 
vision of what Italian capitalism 
has needed during its rapid post- 
war development. 

Throughout period, he 
used the bank’s financial 
strength as a source of medium- 
term capital to finance the 
growth, development and inter- 
national expansion of Italy’s lead- 
ing companies, from Olivetti to 
Montedison, from Hat to Pfrdfl. 


a privately select group, includ- 
ing Mr Agnelli, Mr Pirelli and 
Lazard Freres equal rights of 
decision-making with the state 
bftwint on the Mediobanca board, 
although the privateers held less 
than 6 per cent of its capftaL 
In 1978. he told a highly 
bemused Senate committee that 
*1 ani like a centaur, half man 
and half horse - you deride which 
is public and which private.” 
Though studiedly equivocal, this 
statement amounted to almost 
indecent public exposure by a 
ro an who has always refused to 
talk to the media. 

This has left journalists free to 
create their own Mr Cucda who 
is part banking wizard in the 
mould of Mr Andre Mayer of 
Lazard «nS of Mr Sigmund War- 
burg and part diabolical schemer, 
not always in touch with the 
Cocoa: bis influence wrartd around him. 
could remain substantial Though, generally regarded as 

a man of integrity, there have 
hi rim eg of trouble during the been doubts about his judgment 
1970s he stood by with useful and understanding of modern 
therapies such as the Libyan pur- markets. Mediobanca has been 
rhnfv* of a large shareholding in slow to respond to the new com- 
Flat in I97&and the nationalisa- petition for investment finance 
tton and then re- privatisation of posed by mutual funds and other 
Montedison. Rizzoli, Mondadort intermediaries. It no longer domi- 
Zannssi and many others have all nates corporate financing in 
had a Cuccia hand on their des- Italy, although in 1985-86 it was 
tiny at some time or otter. still involved in guaranteeing 
With a small Mediobanca stake placements worth L7.75ba 
in all of the leading companies, ($69m). 
he encouraged the incestuous The bank has found profits 
network of interlocking share- harder to come by in the last 18 
holdings which at times has months. They dropped by 34 per 
given the lite* of Mr Gianni cent to L113bn in the 12 mouths 
Agnelli and Mr Leopoldo Pirelli to June 30 1987 and they were 
powers of veto over corporate down by 9.7 per cent in the sec- 
strategies and over new entrants ond half of 1987 compared to the 
to “Cuccia's dub.” He even gave first half (rf 1986. 



DnC heads back to banking basics 


MR tlARALD ARNKVAERN, 
caretaker daef executive at Den 
norste Creditbank (DnC), Nor- 
way’s largest bank, which last 
month mnouncsd a radical 

nlmfcp up of top mjmaggmmt fnU 
lowing huge losses for 1987, does 
not believe profits can recover 
this year to previous levels. 

Mr Axrikvaem Is pesshnistte. in 
spite of foMeaching restructur- 
ing and belt-tightening last 
month, when the bank appointed 
its new board and chairman. 

Although Ur Amkvaern’s 
appointment was described as 
“interim,* until a permanent 
replacement to Mr Leif Terje 
Loeddesoel. the .former chief 
e x ec ut ive, is named, be has the 
•foil backing of tin DnC board to 
do what it takes to restore order 
to foe bank, Hta prtWirmjuir* so 
far appears to have impressed 
m^ ii iiihb at DnC. Few believe 
Mr £oik*aern.-.wflL, te replaced 

but, if so; ft would probably hap- 
pen within a mouth.' 

ar^iio^foDhw?* Sbto&afterJ^t, 
moved into DnC, he won 
unequivocal support from the 
bank’s 45-member supervisory 
board for his proposal that DnC 
return to traditional banking 
practices and turn its back on Ms 
predecessor’s strategy of aggres- 
sive div ersi fi cation. 

The new president says his 
plaq does not call for DnC to 
become a savings bank, a ltho ugh 
it does call for a significant 
reduction in the group’s More 
and loan portfolios, which ted 
soared during recent years and 
ultimately became the cause of 
DnCs losses. 



Hit badly by last 
October's stock 
market crash, 
Norway‘s biggest 
bank has been 
forced to tighten its 
belt drastically. 
Karen Fossii 
interviews Mr 
Amkvaem (left), 
caretaker managing 
director. 


The main^j 
Arnkvaern’s. j 
hack iw tr s A 


tive&uf Mr 
to get' DnC 
de restoring 


-will be reduced -to.. NKrSOPm 
(3799m), fromaingireg NKriabn 


tag an operating profit which will 
permit .an accumulation of 


reserves; and reducing assets 
whfie i ncreasing the bank’s “free- 


while increasing the 
Hnrra of action.” 


Although International 
operations will be scaled down to 
become more market-oriented 
and representative offices will be 
dosed, ably about 300 jobs will be 
cut, from 6,000 worldwide. 

Last November, DnC shelved 
plana to laanefa a Frankfurt off- 
shoot which was to have focused 
on cstri tel irwr fa»tx activity. 

- The bank’s securities portfolio 


(379 -3mX fhnhningirdfMKfiafan 
fox 1967. At foe same time, foreign 
exchange business is :~to be 
*rajlhced : b£ 25 ptfr-CeiiS and prop- 
erty investment is to be pared 
back by NKraOOm to NKrSOQm. 
Foreign, exchange business saw 
no growth in 1987, after a four- 
fold increase since 1984. 

Mr Amkvaem’s package also 
mils for the sale if loans with 
long, maturities in the order of 
NKiSbn to NKrSbu to institutions 
specialising in long-term Onano 
ing. ■ ' 

Bank brandies will be expected 
to perform better. They w ill ba 
required to achieve ptvfils corre- 
sponding to a minimum of L75 
per cent of total assets after 
apportioning costs. The Norwe- 


gian branch network is to be 
reorganised and rationalised. 
Mkfn corporate client specialist 
functions will be limited to large 
branches, while service functions 
are to be made more efficient. 

To avoid surprise Josses, a cen- 
tral unit has been established to 
branch offices identify com- 
mitments with potential losses at 
an eariy stage. 

DnC*s ability to identify such 
losses will become a key issue for 
Norway’s Banking, Insurance 
and Exchange Commission, 
which has criticised the bank for 
lapfctng strong internal controls 
and has ordered it to monitor its 
loan book and share portfolio as 
a matter ctf routine. 

Otter critics have claimed rim* 
the globalisation policies 
amounted to little more than 
gambling. 

Mr Amkvaem has taken a 
fine-toothed comb tp DnC to iden- 
tify foe areas where risk must be 
reduced. If need.be at. foe expense 
of curbing growth. 

; -Foe rthe. second: consecutive 
year, DnC is having to pass its 
dividend; it decided m early Jan- 
uary that 1987 performance 
would not justify a payout to 
investors. In 1966, profits slipped 
to NXz327bl from NKr583m the 
previous year, largely because of 
the sharp downturn in the off- 
shore petroleum industry to 
which DnC was heavily exposed. 

Provisional figures for 1987 
show that DnC suffered a loss of 
NKrl^bn, of which losses on 
securities business totalled 
NKrSOOm; and provisions of 
NKrlJZbn will be charged for 
losses, on loans and guarantees. 


T here are things that 
are not talked about. 
Things that are expected 
as a matter of course 
by our private and institu- 
tional clients. 

What is worth discussing 
are all those things you 
can’t expect of just any 
bank. 

And that’s something 
we’re ready to talk to you 
about anytime. 


BANKVONTORKT. 

Zurich 


The professionals with 
the personal touch. 



Bank J. Vontobel & Co. Ltd, 
Bahnhofstrasse 3, CH-8022 Zurich, 
Switzerland, Tel. 01 488 71 11 
Vontobel USA Inc, 

450 Park Avenue, New York, N.Y: 
10022, USA, Tel. (212) 415-7000. 
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First fall since 1966 at Brierley 


BY DAI HAYWARD Df WELLINGTON 


THE STOCK market crash sent 
the value of Brierley Invest* 
merits' share portfolio plung in g 
from a gain of NZ$825. 6in In Jims 
1SB7 to a loss of NZ?8454m in 
December, a fall in prof- 

its for the first time since 1966. 

After writing off NZ$92m in 
wnreatiawi losses, the New Zea- 
land-based international invest- 
ment company has recorded a 
tax-paid profit of NZ$75m for the 
six months ended December. This 
is 44 per cent - down on the 
NZ$l35m for the same period last 
year. 

However, Brierley executives': 
predict a full-year profit of at 
least NZ$250m, after writing off 
all residue effects of the crash.. 
Mr Bruce Hancox, the deputy 

rt ffltrmini| wilt- “This win stLQbe 

a pretty good result - indeed, 
much better than many other 
companies. 1 * 


' To support this confidence, the 
company presented an updated 
balance sheet for February 29,. 
which. Mr Paul Collins, chief- 
executive, said was oTmose rtfe- ; 
vance than the h&Kyear figures. 

This showed that: the value of 
the-share portfolio had already 
imp ro v e d by NZS279m, reducing 
the loss on purchase price to 

NZ$S69m.'fiflT fin pt no M 

share prices will im pro v e farther 

oyer the next few months. - ■ 

The February' balance sheet 
indudes the results of Briraiey's 
sale last week of Wmstones, Con- 
solidated Metal Industries, and 
its 15 per cent stake in Petrtca r p 
to FUdcher Challenge. It shows' 
an eight-month • profit df 
Nz$i79m. ; •. 

The 'December NZ$75m net 1 
profit' came entirely from. New? 
Zealand operations! Although' 
Brierley’s two international 


■ aim Anstrahan-based Industrial 
Equity and. the Bong Kong com- 
pany, Industrial Equity (Pacific), 
both made a profit, the parent 
company’s stare was effectively 
offset by the increased value of 
the New Zealand dollar. ' 

, Mr Coffins described the fiutns- 
trial Equity result as "very disap- 
pointing. The crash exposed 
some weaknesses because the 
company had drifted from its 
founding principles of identitylng 
and developing opportunities 
with sound asset values. 

.. . In December, the Australian 
company held shares in ' 136 
slows. Of these, 106, considered 
expendable, had a book value of 
A32GL3m and a market value of 
AflTSJte. The total book value of 
all 136 : shareholdings was 
ASl-36bn- and market value 
A$1.25bn. Thirty of the stock. 
hbMfti ga are regarded as perma- 
nent biddings, -Industrial Equity 


has a 40 per cent controlling 
interest in Woolworth’s and a 
it to board representation, 
report says it is 
to carry the holding 
market value at December 31 was 
ASSOSm, compared to the pur- 
chase book value of. A$3S0m. 

The Hong Kong-based Indus- 
trial Equity (Pacific) recorded a 
net profit for the half year of 
HK (666m compared with 
Tnfyww.gm This inducted for the 

first time results from the British 
Motor Company, Toser, Barnsley 
and Mnbourn (Holdings), a 52 per 
cent- owned subsidiary of IEP. 
The results did not include the 
recent sale of the US retail store 
nb»tn ) thw Qgbw Company. 

Brierley will maintain its 
objective of paying a 20 per emit 
dividend. Tins year it win be 10 
carts a share. An Interim divi- 
dend of 4 cents was declared. - 


Bank Hapoalim launches economy drive 


BY ANDREW WHITLEY M JERUSALEM 


BANK HAPOALIM, the largest 
Israeli bank, has lanncbed-a pro- 
gramme of economies in its over- 
seas offices, closing two branches 
and a representative office, 
including its prestigious City of 
London branch. Starting yester- 
day, all Rank Hapoalim’s T^nrtim 
business will be concentrated in 
its reorganised West End branch. . 

At the same time, its arch-rival 


in Israel, the venerable Bank 
Lemni, has announced ah - early 
start to pro p er ty disposal within 
Israel. The action was foreshad- 
owed last week during the pre- 
sentation of its annual results. -. 

A R«nfc Lemni w pnk**m an 
yesterday that unutilised 'build- 
ings valued at approximately 
$20m would be put up for sale as 
r. The 


from next Sunday. 


transac- 


tions, which wiD' include vacant 
Office- space and planned new 
brandies, are Uksly to represe n t 
the bulk of the sale of fixed 
assets envisaged, for this year. 

Under unrelenting pressure 
from the Bank of Israel to 
streamline their once-bloated 
operations, all Israel's commer- 
cial banks have been looking for 
new ways of catting down on 


overheads and reducing labour 


At 'the Labour Federation- 
owned Bank HapoaUm, apart 
from the City branch, a branch in' 
the Queens district of New York 
has been axed, along with a rep- 
resentative office in Paris. Alto- 
gether the cuts are expected to 
produce annual savings in the 
range of 11.25m. 


Chemical of 
Malaysia 
result tops 
projections 

By Wong Setong In Kuala 

Lumpur 

CHEMICAL COMPANY df Mal- 
aysia, which now controls the 
entire operations of 

Imperial Chemical Industries 
of the UK, earned pre-tax prof- 
its of 35.5m ringgit (US$13 -9m) 
for the 15 months to last 
December on turnover of 521m 
ringgit. 

The results are not compara- 
ble with the previous period 
because the group changed its 
year-end to coincide with its 
UK parent and because of the 
restructuring in October 1888, 
which placed all ICI Malaysian 
operations under the listed 
CCM. However, the directors 
say profits exceeded earlier 
projections. _ 

The group’s agrichemicals, 
fertilisers and industrial sub- 
sidiaries performed well, more 
than compensating for the 
thnrtfair of the paints subsid- 
iary. 

CCM said the Malaysian 
Mmnw i T was expected to grow 
fintherin 1988 airt business 
was impr ov in g In 
most se ctors. It expects 
i mpro ved profits for the cur- 
rent year. A final dividend of 
18 cents on the enlarged capi- 
tal of 89m ringgit makes a 
total of 20 cents far the period. 


Mandarin Oriental beats 
profit forecast by 29% 


BY DAVD DODWEU. M HONG KONG 


MANDARIN ORIENTAL Interna- 
tional, the Hong Kong-based 
hotels group hived. off from Hong- 
kong T,fl r< H in the middle of last 
year, yesterday reported profits 
of HK$244^m(uS$3L4m) for 1987. 
nffiT tax nud wifnnHfy f p*i»rpBtg . 

The profit was almost 29 per 
cent higher than that fomast m 

Htn» of fhft Manlarln ’B pilbH C flo- 
tation, but was in fine with 
recent market predictions. The 
profits leap was one to "increased 
business in all hotels and signifi- 
cant opera tional effidences.” 

Mr Peter Tyrie, the group’s 
managing director, confirmed 
yesterday that the group was 
"aggressively looking” for hotel 
acquisitions in various “gateway 
cities’* in Europe, the US and 
Asia, but claimed that no deals 
were hnmfagnfi 

The group is one of a number 
fpnriprtng tg develop County Hall, 


the former headquarters of the 
Greater London Council, on the 
South Bank of the Thames. Ten- 
ders close on April 5, with the 
successful bidder likely to be 
known in June. 

Mandarin Oriental's turnover 
in 1887 amounted to HK$753m, up 
some 30 per cent on the HK|580m 
of 1968. Over 90 per cent of turn- 
over, and of operating profit, was 
generated in Hong Kong by tbe 
■group's flagship Mandarin Hotel 
and by the Excelsior Hotel, both 
of which boasted occupancy rates 
averaging 90 per cent or higher 
last year. 

Mr Tyrie noted, however, that 
hotels outside Hong Kong earned 
HK$43m - about 20 per cent of 
pre-tax profits - compared with 
a negligible contribution in 1986. 
Most of this improvement came 
from the Oriental Hotel in Bang- 
kok, in which the group has a 49 
per cent stake, although Mr Tyrie 


claimed that all overseas hotels 
were in profit 

This excluded the group's 
recently-opened hotels in Singa- 
pore and San Francisco, both of 
which are put in a special 
"start-up” category by the group. 
These are predicted to come into 
profit "within a couple of years.” 

At the end of 1987, the group 
revalued its properties, proriding 
a net surplus to capital reserves 
of HKSl.lbn. These reserves now 
stand at HK£L3bn. 

Group debt stands at less than 
HK$2Q0m, according to Mr Colin 
Wearmouth. the Mandarin’s 
finance director. This provides 
scope for future acquisitions to 
be financed by means of borrow- 
ing, Mr Tyrie added. 

The group’s board is recom- 
mending a final dividend of 14 
cents per share, which is the 
total for the year, since no 
interim payout was made. 


Sun Hung Kai ahead despite provisions 


SUN HUNG KAI and Co., the 
Hong Kong financial services 
group which last year brake off a 
five-year association with Merrill 
Lynch, has reported 1967 net 
profits of HK$145-8m (US$l8.7m) p 
compared with mcpaim in 1986, 
David Dodwell reports. 


The pro fit w as logged after pro- 
visions of RgyiaK.am linkwri with 

doubtful loans following the 
October stock market crash. 

In August the company 
reported first-half profits of 
HK$133.7m, indicating a second- 
half contribution of just 


Second-half profits would have 
been around HK$200m if no pro- 
visions had been necessary. 

Extraordinary profits were 
HK$34.5m, mostly due to the 
recovery of doubtful loans pre- 
dating 1987, against an extraordi- 
nary gain of HK$72m in 1986. 


Abercom sells Davidson 


BY JtM JONES IN JOHANNESBURG 


ABERCOM, the South African 
engineering company, is wafting 
its loss-making Davidson Fan 
unit and concentrating its 
operations in South Africa. 

Turnover increased to R39fon 
($i8.3m) In the six months to 
December 1987 from R27.8m, 
restated to exclude Davidson, in 
the same period of 1986. 

Trading profit before interest 
and tax rose to R3.2m from a 


restated Ram .while pre-tax profit 
amounted to RSm. In the last full 
year, published turnover, includ- 
ing Davidson, totalled R246m, 
trading profit was R9.8m and 
pre-tax profit R7.8m. 

First-half earnings were 15 
cents a share against a restated 5 
cents <md - the interim dividend 
has been maintained at 6 cents. A 
total of 15 cents was paid for the 
last frill year. 


Notice to Bondholders of 

THE TOYO TRUST AND 
BANKING COMPANY LIMITED 
U.S. $100,000,000 

m per cent. 

Convwtibto Bonds due 2002 - 

Pursuant to Clause 7, sub-cteusea (B) and (C) of the Trust Deed 
rotating to toe Bonds, notice Is hereby given as toflowK. ::i: 

1.* At the iftuntb bf foe Boarifcof DMctoM Of Uie T6yo Trust and 
Banking Company, tinted (the ■rCoropsn/T beM orrji5th : 
February, 1988,. reBoluSons' wore adopted faj P»tt rigtM_to 
.tssharehcMeraief record as of Slst-Marqhr. ISBaenrtflng tbqmfo ; 


cof record as of 31 

subscribe for 5 new shares tor eveiy 100 shares hsidon such 
record date at toe issue price of ¥1,100 per share (such righis to be 
ensrdsed ebring toe period from 1 oth May, 1 968 to 20*1 Msy, 1968) 
and, to rmtoafreecflstributionaf shares on ist June, 1968 on the 
bests of 5 new shares far every 100 shares held on the record date 
of 31 st March, 1988, provided, however, al fractional new shares 
resulting .from allotment under the free distribution wfl be sold by 
the Company and the proceeds wi be distributed to s hsreho M e re 
in proportion to took interests in such fractional shares 

2. The current Conversion price of the Bonds of ¥2,910 per share wil 
be adjusted to ¥2,70&00 write effect from 1st April, 1988 to take 
account of the rights issue described In 1 above, and to taka 
account of the tree dtatribuflon of new shares described ini above, 
in accordance with Clause 7(H)(1) and (5) of the Trust Pood rointino 
to toe Bonds. 



THE TOYO TRUST AND BANKING COMPANY. 
LIMITED 


TRUST 15th March, 1988 


© 


KOREA FIRST BANK 

(IncorponrUtf with limbed Babihry m the Republic of Kona) 

U.S.$50,000,000 

Floating Rate Notes Due 1990 

In accordance with the provisions of the Floating 
Rate Note, notice is hereby given as follows: 

Interest Period : March 11, 1988 to 

September 12, 1988 (185 days) 
Rate of Interest :7 I A% per annum 
Coupon Amount : US$ 3,725.89 

per denomination 
(USS100.000.00) 

Agent 

LTCB Asia Limited . 



US. $200,000,000 

MARINE MIDLAND 
BANKS, INC. 


Floating Rate 

Subordinated Notes Due 2000 



Interest Rate 

Interest Period 

Interest Amount per 
U.S. 850,000 Note due 
14th June 1988 


6 15 /16% per annum 

14th March 1988 
14th June 1988 


US.S886.46 


Credit Suisse first Boston Limited 

Agent Bank 


BRITISH Sim 
CHANGES THE 
FACE OF CHINA 


CV • : 
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- fit's a Htile known feet that we supply steel 
far Chinesexazor-bla^s. 

- Not much steel in arazor-btade, you say? 

But when you multiply it by the shaving 

population of China, ypnhayeaveayJaigemariceL 
And British Steel has a significant part of it 
: The Chinese have also chosen our steel for 
two 46,000-traine container ships, against vrodd 
competition. '. . 

And British Steel has a solid presence in 
construction work across the face of China. 

- .Indeed* our steel’s to be found inside and 
outside spme of the most prestigious buildings m 
tbe wadd: in the USA, for instance, in Scandinavia* 


India and Singapore. 

Though oar steel travels feu; some of it never 
gets- off the ground. . Because we’re also in the 
fixefrdnt of the world’s rail producers. 

Becent customers include the railways of 
Portugal, the USA, Canada, Chile and Venezuda. 

They choose us because we've developed 
rails wltidi resist wear better and last longer than 
anyone else’s. 

Our products, prices and performance are a 
hard combination to beat 
■ - Tn earnings, British Steel is now the UITs 
sixthlargrat exporter; 

If you indude the steel exported in our UK 




customras* finished products, owr half our output 
is sold abroad. 

Good for the balance of payments, of course. 

And good for our bank balance. 

We’ve become a notable exception among 
the world’s major steelmakers. We’re in profit 
And in a prime position for facing the future. 
More of our features are revealed in our 
new colour brochure; available 
to all who write to British Steel 
Information Services, 9 Albert 
Embankment London SEl 7SN. 

British Steel 

in shape for things to come 
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Swedish turnover tax under fire I France I Ferrovie dello Stato 


BY SARA WEBB IN STOCKHOLM 


SSL ** ** EWKJIof 

Fddtf the Swedish Finance Min- 
uter, to impose a new turnover 
t ax on money market instru- 
ments and options nest year has 
drawn widespread criticism, from 
the country’s central bank. 
National Debt Office, commercial 
b an** and brokers, all of whom 

ciahw flip tax Will handicap 

the markets. 

When the Finance Ministry 
first put forward the idea of a 
turnover tax, it sent its proposals 
to the large institutions and 
asked for their opinions. 

Out of the 37 institutions and 
offices consulted, 35 warned 
against introducing the tax 
because of fears that it would 
hurt the interbank, options and 
stock markets. Only the unions 
were in favour. 

“The whale exercise was rather 
pointless. Nobody paid any atten- 
tion to the critidsms,” says Mr 
Anders Kvist, head of treasury 
operations at the Gflta group. 

’‘Over the last few years, we 
have sem a stepwise deregula- 
tion Of the Swedish HanMng mar , 
ket, the hngtTtTiTng of easing of 
currency regulations and restric- 
tions on foreign investment - 
but this new tax is a step in the 
opposite direction,” says one 
options broker. 

Same brokers are even consid- 
ering staging a protest strike in 
June, to coincide with an interna- 
tional stock market conference, 
in order to draw attention to 
their anger over the measure. 

The new tax, which been 
dubbed tin “finance puppy tax” 
ever the leader of the Trade 
DUion Confederation re f erred to 
Sweden’s financial players as the 
“finance puppies,'* will be pres- 
ented to parliament later this 


spring and introduced In January 
1989 

The proposed new tax rates 
are; 

•A maximum of 0,03 per cent 
on money market instruments, 
bonds and premium bonds; 

•2 per cent of the premium for 
interest rate options (1 per cent 
on buying and 1 per cent on Bell- 
ing); 

•03 per cent on the premium 
-for options and futures; 4 
per cent on the premium for 
share options; 

•Z per cent for stockbrokers 
trading shares on their own 
account 01-5 per cent on buying, 
05 per emit on selling). 

previously, stockbrokers trad- 
ing on their own account did not 
pay turnover tax, whereas since 
July 1386 a turnover tax if 2 per 
ren t has applied on other stock 

market transactions. 

Mr Bengt Johansson, Minister 
with special responsibility for 
wages and banking matters at 
the Finance Ministry, said yester- 
day that the main purpose of the 
new tax was to dampen fluctua- 
tions and help to provide more 
balanced development in the 
flwsi»riMi markets. 

“The financial markets need to 
cool off a little,” he told a Social 
Democratic Party meeting yester- 
day. He pointed out that Sweden, 
would not be alone in having 
such a tax; Switzerland, West 
Germany and Japan also have 
this type of tax. 

“The growth of the Swedish 
economy and deregulation of the 
money market and credit market 
lucre greatly favoured those com- 
panies which trade in the mar 
sets, and it is therefore fair that 
traders and money market bro- 
kers should pay tax,” he said. It 



•IV B - 

*■ sr*: 

fe: -v-- *'■ 



Kjell-Olof Feldt. the Swedish 
- Minister of Finance 


was only fair to widen the tax to 
cover other instruments 

The tax is expected to raise 
about SKrlbn (31692m) and will 
help to top up pensions, which 
were hit by the 2982 devaluation. 

However, critics of the tax 
point to the fact that there will 
be an election in September and 
that the Government is keen to 
secure the votes of pensioners as 
well as of trade union members, 
whose leaders have beat told, to 
keep wage increases down this 
year and whose resentment of 
the well-heeled players in the 
financial markets is barely dis- 


cern, — thou gh the bank’ s memo- 
randum, somewhat confusingly, 
is si gned by Mr Erik Asbrink, 
who is not only the chairman of 
the bank’s board but also Under- 
secretary at tbe Finance Ministry 
and one of the supposed archi- 
tects of tbe tax proposal. 

This has ted many to suggest 
that even the Finance Ministry is 
folly aware of what effect the tax 
will have, but that pressure from 
the nnitvrw has overridden this 

“The money market will be 

afftefant and nrryo the tax 
wifi reduce the liquidity. It will 
not be easy to sell and buy 
paper,” accenting to Ur Andos 
Rydeman at the central hank, 
who wains that this will actually 
help to increase interest rate fluc- 
tuations. 

At present, tanks and financial 
institutions act as Intermediaries 
in the money market because 
they know it is easy to offload 
paper quickly even at tbe mwm* 
price they paid for it Once toe 
tax is introduced they will need 
to wait for a wider spread, so that 
foe number of intermediaries in 
toe chain w£Q probably decrease: 

Already, there have been sug- 
gestions that foe financial play- 
ers will have to Btart cutting 


changes 
bid defence 


$500m deal well met 


“This tax has purely political 
motives," says Mr Kvist 
Already, those in the market 
are warning that the new tax will 
have a detrimental effect Even 
the central bank vetoed its con- 


Six dealers drop subordinated FRNs 


BY STEPHEN ROLER AND CLARE PEARSON 


FRESH PROBLEMS have 
emerged in floating-rate notes 
and at least six dealing firms 
have withdrawn as market-mak- 
ers from an important sector of 
the market 


The six stopped quoting prices 
last week to other dealers for 
su bordin ated floating-rate notes 
issued by banks. That left U now 
undertaking to make a market in 
the issues, two of which do not 
cover the whole of the sector. 


Most of the withdrawals, which 
are not likely to lead to job 
losses, pnp a amid very volatile 
market conditions last week. In 
an «**Hwq * to «dm foe market 


yesterday, the remaining Arms 
agreed to widen dealing margins 
- the spread between bid and 
offered prices - to 025 percent- 
age points from OX 

The dealers which said they 
had withdrawn or suspended 
market making in the issues 
were Fuji International, Goldman 
Sachs, JP Morgan Securities, 
Sanwa International, UBS Securi- 
ties and Warburg Securities. 

Banks’ subordinated issues 
rank below all depositors and 
other creditors in the event of 
insolvency «nd their attractive- 
ness to investors has been 
reduced by two main develop- 
ments. 


The first was toe publication, of 
proposals for an international 
unification of standards of capital 
adequacy for banks. TUs raised 
the possibility that Japanese 
banks, the largest buyers of the 
subordinated notes, would have 
to deduct a proportion of their 
hnMtog g from their own ca pital 


The second was the rise in foe 

number Of pr i v a t e of 

subordinated bank paper, which, 
for a number of reasons includ- 
ing a higher yield and shorter 
m atu r i ty, were more attra c tive to 
potential investors. 


JP Morgan’s decision to with- 


draw its undertaking to make 
markets in the issues was cited 
by some dealers as having trig- 
gered the latest bout of uncer- 
tainty, by encouraging other 
dealers to question their commit- 
ment. “If Morgan can’t do it, 
what chance have others gotT 
asked on e dealer. 

As the notes washed around 
the market last week, prices 
dropped by up to 2 p e r ce nta ge 
points but rose again on Friday 
in a panicky rally as dealers cov- 
ered their short positions. The 
market was «»inwr yesterday, 
but small portfolio sales 
remained capable of producing a 
large movement in prices. 


These securities hove been sold outside the United Stoles of America and Japan. This armouncement 
appears a a matter of record only. 
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V. 


U.S.$200,000,000 

8 per cent. Bonds 1991 


Issue Price lOlHper cent. 


Nomura fotH ntjcal Li mit ed! 


Bank of Tokyo Capital Markets Group 
Merrill Lynch International & Co. 


Credit Suisse First Boston Limited 


Morgan Stanley International 


Tokai International limited 


BankAmerica Capital Markets 
BNP Capital Markets limited 
Citicorp Investment Bank limited 
Deutsche Bank Capital Markets limited 
KOKUSAI Europe limited 
Mitsui Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Sanwa international limited 


Bankers Trust International Limited 
Chase Inve s tme n t Bank 
Dahva Europe Limited 
Kidder, Peabody International limited 
Mitsui Finance International limited 
J. P. Morgan Securities Ltd. 
Nippon Kangyo Kakumaru (Europe) limited 
jSBCI Swiss Bank Corporation 


Shearson Lehman Brothers International Union Bank of Switzerland (Securities) limited 

S. G. Warburg Securities 


regulations 


BY CLARE PEARSON 


By Gteorgu Graham tn Parte 


IBS FRENCH government has 
adopted measures aimed at 
strengthening the annul of 
companies defending them- 
selves against hostile Uds. 

Mr Edouard Balladur, 
Finance Minister, yesterday 
announced be bad asked toe 
stock exchange and the Com- 
mission dea Operations de 
Bourse (GOB), me stock mar-, 
ket regulatory authority, to 
introduce rule changes that 
WOUld oblige Aarplmlitew tp 

declare their intentions once 
they pass the threshold of 10 
per cent in a quoted com pany. 

He also called on . the 
exchange and the COB to sake 
proposals on whether defend- 
ing companies should be 
allowed to . carry out 
operations going beyond 
everyday — sack 

as pntU yfljd w capital fa n nim e ii 
- while they are the object of 

a takeover bid. 


Unlike post-crash and 

New York, Stockholm has not 
witnessed mass sackings. The 
Swedish yuppies have never been 
paid as much as their London 
counterparts of high 

income tax levels in Sweden, but 
instead they enjoy a greater 
degree of job security. - 
Now, job cuts may have to 
in the trading rooms. “H 
the level of trading drops, the 
first things Hkely to go are the 
extra terminals,* says Mr Kvist 


Wave of anxiety 


The measures follow a 
mounting wave of anxiety 
among ministers over the 
sharp Increase in takeover 
activity In France this year. 
Althoug h Mr Balladur has 
repeatedly declared foet take- 
overs are “a good tiring” and a 
sign of toe health of foe econ- 
omy, he has clearly been 
uneasy over several of tin bids 
bow in progress. 

BfyMw defending fln» inter- 
ests of France’s 6m novice 
Individual shareholders, foe 
minister *■« found si w— tf 
feced with toe often conflict- 
ing interests of the target com- 
pony's employees. 

The employees of Tfi&nJcan- 
Ique, an industrial automation 


THE HHiOBOlTO market yester- 
day welcomed a new SSOOm band 
for Ferrovie deHo State, the Ital- 
ian state railway operator - the 
biggest Eurodollar deal seen for 
two months. 

Dealers said demand for Kalian 
state-backed papa: seemed good, 
and that the issue had the added 
advantages of. being sensibly 

pHrafl »rH giapflhTft . 

JJ. Morgan Securities ted toe 
BK per cent five-year bond, 
priced at 101%, which gave an 
initial yield spread of 65 basis 
points over the US Treasury band 
yield carve. During the afternoon 
it traded at less 1% bid - against 
1% per cent fees - to give a 
slightly narrower yield margin. 

RgsHa-woH Eurodollar bonds dis- 
played a slightly firmer tone fet 
tasriag Friday’s Imp rovement in 
Treasuries after moderately 
encouraging US economic data. 
But activity was subdued, with 
dealers focussing on. the 
approach of Thursday’s US trade 
data for January. 

Canadian dollar bonds put in a 
better showing in sympathy with 

a atrwn gfheninff Canadian Hnmea. 

tic bond market *"d a firm cur- 
rency. This encouraged the 
launch of three new five-year 
deals, totalling CS325ra. 

A C$75m 9% per cent bond for 
McDonald’s, foe US fast food 
group, ted by JJ. Morgan. Securi- 
ties and priced at 101%, and a 
C$1 50m 9% per cent bond for 
General Electric Capital Canada, 
ted by Dominion Securities and 
priced at 101%, woe both said to 
be iwwHng from. Conti- 

nental investors. They traded 
around their 1% per cent foes. 

The third issue, a GKfoQm 9% 
per cent bond for Canada’s 
Export Development Corpora- 


tion, priced at 101%, came too 
late to see active trading but 
footed tightly priced. It was ted 
by Wood Goody. 

Enrosterling bonds were 
Tnnrfawi pp in sympathy with a 
firmer gQt market, but activity 
fizzled out ahead of today’s UK 
Budget Most Eurosterling houses 
were told to have adopted moder- 
ately long positions. 

Two new issues emerged, 
though neither was designed to 
trade widely. A £50m six-year 
deal for Nykredtt, the Danish 


INTERNATIONAL 
BONDS 


mortgage lending institution, was 
targeted at asset swappers, white 
a £80m five-year bond for Den- 
mark, its first in Eurosterling 
sauce 1984, was structured effec- 
tively as a private placement 

UBS (Securities) took almost 
flP riw jpgiift itegif alth ou g h thrg** 
panfaii banks which usually par- 
ticipate in Denmark’s deals were 
iwr.hwtori as co-managers. 

UBS said it had not thought it 
possible to syndicate a deal in the 
Eurobond market on the eve erf 
the Budget though it had identi- 
-fled specific Swiss demand for 
Denmark’s paper. Other dealers 
said the new 9% per cent issue, 
priced at 101%, was about 20 
basis points more expensive than 
an outstanding deal for Denmark, 
due in 1994. At launch it gave a 
yield spread of 26 basis points 
over the gilt 

Baring Brothers led Nykredifs 
10% per cent bond, priced at 
100%, which yielded in excess of 


100 basis paints more than the 
comparable gilt . 

Hambros Bank announced a 
four-year A$6Qm 12% per cent 
bond for CrtdH Cmxunerctel 4e 
France's Australian subsidiary, 
priced at 101%. _ . , 

Meanwhile, Cn&K Comnwgal 

cte France itsetf ted an toOOQm 

five-year 7% per cent bond for 
Credit Local de Fiance, tbe local 
authority ftading agency. ft was 
priced at 101% and was quoted at 
levels close to its VA per cent 

fg6Sa 

D-Mark domestic bonds rose IQ 
to 35 b asis points, while Euro- 
bonds achieved smaller gains, 
th ou g h in low turnover. The mar* 
ket wgs encouraged by la st Fri- 
day’s better US Treasury market 

Westdeutscfae l adawan k led 

a DMSOOm bond for National 
Westminster Bank, its first 
D-Mark bond since tbs early 
1950s. The deal is subordinated, 
and follows recent subordinated 
bonds for LLoyds and Royal 
Bank of Scotland in the Enros- 
terling market. 

The 6 per cent lO-yeax bond, 
priced at 100%, was said to be not 
helped by low overall turnover m 
the market bat nevertheless 
traded at levels within its 2% per 

rynt fipffi 

Leeds Permanent, the UK 
building society which has 
tapped the Eur osterling market 
twice in recent weeks, tuned its 
attention to Switzerland yester- 
day, launching a SFr200m 4% per 
cent five-year brad, priced at 101- 

Union Rank of Switzerland led 
the issue, although the other two 
big Swiss banks, Crddzt Suisse 
and Swiss Bank Corporation, 
declined co-management posi- 
tions, saying the deal was too 
tightly priced. 


Manufacturers Hanover executive quits 

I'l VmI hfdd from flip 


electrical engineering group, 
and Fraraatame, the nuclear 
power plant constructor, as 
wdl as those of BhhfrBhtae, 
an wiwg f *i*i riimfl m com- 
pany - targ e ted by the Bolfore 
group, have recently taken to 
the streets to proto rt against 
their would-be owners. 

The takeover code, laid 
down in the stock exchange's 
general rotes and in a collec- 
tion of COB decisions, is 
lengthy but for fina irifiww- 
tive and nearly every signifi- 
cant bid in toe IS 
has railed new legal problems. 

Merger and o cy mUm spe- 
cialists at the Parle 


BY OUR EUROMARKETS. CORRESPONDENT 


MR TERENCE ALLEN, manag- 
ing dir e cto r of the investment 

famHiy d qw fl inmt at M-awnfUft . 

turera Hanover in London with 
responsffdUiy for tin bank’s 17 

fcwn gn wriww|» danWng mnUna 

in Europe andthe Middle-East, fo 
leaving the bank. . 

Mr Alien. 87, juried the bank 


two years ago from the National 
Bank of Aim Dhabi, where he 
headed its treasury operation. He 
is to become a private consultant 
on foreign exchange and treasury 
matters. He will be replaced as 

anting m a n u p ir ky hk flg mty Mr 

Ezra Zask, 37. 

Mr Allen's resignation was said 


to be amicable and for fomfly rea- 
sons, and unconnected with the 
Droaramme of 3.51)0 Job losses 
womwide announced by the 
bank in December. As part of this 
programme, a reduction of 40 
jobs was announced from the 
bmik’s London operation eariter 
this month. 


FT INTERNATIONAL BOND SERVICE 


Listed are tbr latest International bonds for whfeb there is an adequate secondary market. 


CksJnfl prices an March 14 
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most pressing need is for 
greater clarity over purchases 
of shares in the market while a 
Ud Is in prog ram a nd -for tore- 
trols over partial bids. 
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Silent straggle 


The obligation to declare 
intentions, ""fan**) an a stmt 
tor US role for stakes of ovcrS 
per cent, Is expec te d to bdp 
avoid a repe t iti on o f the stteut 
struggle lart summer far Proa- 
vost, the wool group, hi whlcte 
the ChargBUES group built up m 
stake of 47 per cent without, 
ever launching a bid or raying 
it was seeking cantroL 

Meanwhile, French corpo- 
rate tre a surers win no lcmgsr 
be allowed to invest in the 
financial futures markets 
unless they have express 
authorisation from their 
boards, following the recom- 
mendations of a commission 
Investi gating the rote erf the 
futures markets. • 

mo mwii ifMUftfli ninir wi hv 

Mr Dmtel Defoes, president of 
Banque Hypothecates Burn- 
pdonne, decided that new 
fo top fff exchanges such as the 
Matif (which trades principally 
a contract based on French ' 
government ld-year bonds) 
ware not responsible for the 
turbulence in the financial 
markets in October. On the 
co nt r a ry, it called for them to 
be develope d farther to 
Improve overall market tiquid- 
tty. . 

The main, propo sal s of the 
Degnea commission are: 

•Creation of a market in 
stock index futures and - 

•Introduction of market 
makers for equities featuring 

}n Si« «tnrfc wjrlrrf hMlw; 

♦Coordinatio n of supe rvl- 
ston and margin requirements: 
between the stock market and 
toe futures markets; 

•The eventua l^ merger of 
stock market and futures mar* , 
ket H ouses: 

•Systematic control of 
peripheral market operator s 
such as fund managers and 

Half iNMwmitdfm hTT vtfW Sg 

•I mpro ved accounting pro- 
cedures. 

In another development, the 
French stock exchange has 
suspended Lords Bandcrin, the 
sfofiklu oMng s™, tor ^serious 
shortcomings in Its manage- 
ment and supervision.” • 

ft Is believed to be to* first . 
time that an flrm h— 

been suspended, although indi- 
vidual brokers have been pun- 
ished In this way before. 

g lU htU, nww of flw maltoy - 
Parte firms but very active in 
the financial fotsres markets, 
s uffered losses of FFNm last 
year on t urn over of FFtlldm. 
ft had y a stmda y published a . 
statement threatening legal - 
action against the cams of 
what ft called "mi orchestrated 
campaign of denigration* 
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Sterling’s strength slows Glaxo 


BY PETER MARSH 

Glaxo, the biggest UK ding 
company, yesterday annonnwai a 
6 per cent increase in pre-tax 
profits to £307m for the first half 
of the- 1987-83 year. 

The figure, greatly affected by 
currency' fluctuations, nratarifaert 
the slow-down in , growth of sales 
and profits at- the company and 
was roughly is Use with City 
expectations. 

Sir Paul Girolami, r b Bl n nan i 
said the company was continuing 
to Twafco prpgr ys p hi consolidating 
its position as one of the- world's 
top drug companies. - - 

He stressed the impact of the 
weak dollar on the financial per- 
formance of the company, which 
gains 86 per cent of its sales ontr 
side Britain - nearly twofifths of 
sales derive from North America. 

Turnover for the six months to 
end-December was £924m, up by 6 
per cent compared with the same 
period' is 1986. Earnings 
increased to 3&5P (329p) and the 
interim dividend is being lifted 
by 2p to 7p per share. 

Trading profit for the six 
months was £352m, up 4 per cent, 
while profit after tax was £272m, 
a 12 per cent increase. 

The company nompiied the fig- 
ures using exchange rates as of 
December 81 1987. Had it used the 
rates of a year before, said Sir 
Paul, sales would have shown up 
at £L05bn, an increase of 20 per 
cent, with trading profits of 
£392m, up 16 per cent 

Underling growth for the com- 


pany measured In terms of vol- 
ume of drugs and of price 
increases was satisfactory, the 
company said- Sales of ■ forrt a c. 
the anti-ulcer medication which 
is Glaxo's biggest Selling product, 
grew by 25 per cent at constant 
exchange rates. Sales of the prod- 
uct. which accounts for roughly 
half the company's total revenue, 
grew by only 7 per cent when the 
effect of currencies was included. 

There was also a good perfor- 
mance in antibiotics and respira- 
tory products, where sales 
increased by 27 per cent and 26 
per cent at constant exchange 





Growth in specific countries, 
measured in local currencies, was 
encouraging, with the US show- 
ing a 31 per cent increase.. Sales 
in France. Britain aitd West Ger- 
many were all up by about ia 
fifth. : -u. . - .- 

Sir Paul emphasised the 
cash being spent on research and 
development aimed at products 
for the 1990s. The company £MUm 

in thin arpfl fa ri y 

of 1987, a 51 per cent increase on 
the same period of 1966. Capital 

spending was up by 38 per cent to 

EiVIm . .. >; ■. 

The company has several prod- 
ucts due to emerge from -its 
research pipeline which it says 
have exratnig prospects for the 
1990s. Sir Paul did not want to 
discuss these medications, which 
include drugs for anxiety, heart 

fliraara nrtrl mi grainy hwt p nvn. 



Sir Paul Girolami - 


xseardi and development 
per cent to £lOim 


up 51 


ised urn infln mati on in a a wfrfl 
ctf presentations next month. 

One mystery which remained 
une xp lained yesterday concerns 
the resignation of Mr John 
Burke, formerly a flfavn director 
responsible for UK trading and 
for the company's markets in 
Australia,- the Far East and 
southern Africa. 


Mr Burke, 43, joined the board 
year anf i was wwrfHpH a 
rising star. Sir Paul said yester- 
day that Mr Burke had left the 
group in friendly circumstances 
after he realised he wanted to 
pursue new interests. Sir Paul 
said he did not know where Mr 
Burke had gone. 

See Lex 


Imtec in minority buy out 


Imtec, the USM-quoted manu- 
facture rproducts. yesterday 
announced pre-tax losses of 
£852,000 in the six months to 
December and unveflad an agree- 
ment to buy rat minority share- 
holders in its subsidiary Laser- 
Scan International 
The pretax figure compared to 
a kiss of £504ji00 in the half year 
to September 30, 1986. But Mr 
Gerald Frenkel, the chairman, 
said the latest results showed a 
reduction in the loss of £2.625m 
experienced in the 15 months to 
June 1987 and this improvement 


was expected to continue in the 
second halt 

Turnover during the six 
months totalled £ZL96m (£ll4min 
the half year to September 1986), 
including the consolidation of 
Laser-Scan «hw» ft* acquisition 
of 52^4 per cent of the company in 
December. There was no tax 
charge (nil), and the loss per 
share was 5.4p doss of 3.4p) 

The company said that during 
the half year it had incurred 
costs cf£363JU0dne to protracted 
delays in the acquisition of 


Laser-Scan and an associated 
rights issue. 

It had now reached agreement 
with Laser-Scan to make an 
increased cash offer, worth 14p a 
share rather than iop, to minor- 
ity shareholders. This would cost 
about £7684)00. and Bolton House 
in 

to provide a 
The board considered the 
increase was fully justified, since 
Laser-Scan had received several 
large contracts since the original 
deal, which had improved its 
prospects. 


Granada makes US acquisition 


- Granada, the broadcasting *nd 
leisure group, yesterday 
announced the purchase of 
Healthcare Television and Tele- 
phone, one of the largest sapph- 

ers of rented TV sets to US hospi- 
tal patients, for 69.6m, together 
with the assumption of about 
$30maf debt. 


The acquisition, will main* 
Granada by far the largest com- 
petitor in this sector in North 
America,- since its subsidiary 
Granada Hospital Group Is 
already a leading player in the 
field. 

HT & T bad a turnover in 1987 
at about 636m. Combining that 


with Granada’s own hospital TV 
interests would have produced a 
turnover of 690m. 

Arnmnnchig the deal at yester- 
day's AGM, Mr Ate Bernstein, 

Gwmmfa’tt chairman, raid trading 
so fa r thigye ar had been positive, 
with pnifits satisfactorily .ahead 
of last year's. 


Benlox shares 
rise again 

By Nikki TaR 

Benlox Holding*, the email 
Investment dealing and civil 
engineering company which 
matte an abortive "demerger” bid 
for retail riant Storehouse last 
autumn, yesterday said that It 
had noted the recent rise in its 
share price and knew of no rea- 
son for this. The shares were a 
farther 4p higher at 58p yester- 
day, compared with 48p a week 


Tjmt m onth , Dr Aahraf Mar- 
wan, the Egyptian financier, sold 
his balding In Benlox, which wat 
then picked up by a Zurich com 
pany called Stager Ffoanz, giving 
the Swiss shareholder 23J per 
cent. Benlox chai rman. Ml 
Andrew Millar, said yesterday 
that tim company still intends to 
proceed with the demerger plans 
which were due to ensue from its 
takeover at Notion last July. Ben- 
lox directors orginaHy suggested 
that the first demerger would 
take place in December. 


V t-» ~ -K 
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Distribution ^Investment Profit for 1987 
Kwang Hua Securities Investment and Thist Co, Ltd, the manager of the 
Formosa Fund, announces the distribution of investment profit of such Fund 
for 1987 on March 31, 1988aLfhe.'affice of the custodian, the City Bank oflkipei, 
SO Chung Shan N. Road, Section 2, Taipei, Thrwan, the Republic of China. 
Commencing March 16, 1988 and extending through March 31, 1988, inclusive 
the right of the beneficiaries to request redemption and to register transfers 
of ownership of units of the Fund is suspended. 

The distributable investment profits per unit are NTS14.00. 

The results for the year ended December 31, 1987 (audited by Gtuang, Lai, Lin, 

Tbuche Ross) were: 


STATEMENTOF INCOME 

and expenses and accumulated 

DISTRIBUTABLE IN VESTMENT INCOME 

New Tbiwan Dollars 

Income 

Cash dividends $ 

24,563,685 

Stock dhidends-realized 

41,547,490 

Interest 

9,626,778 

Total Income 

75,737,953 

Expenses 

Fund managed fee 

29,687,285 

Fund custodian^ fee 

3,957,946 

Amortization 

2,722,170 

Others 

734,561 

Total Expenses 

37,101,962 

Net INVESTMENT INCOME (LOSS) 
FOR THE PERIOD 

38,635,991 

Balance brought forward 
from prior year 

As previously reported 

(4*299,703) 

Income equalization on 
units redeemed 

(197,890) 

Total income available . 

FOR DISTRIBUTION 5 

34,138,398 


Balance SHEET (as at December 3U987) 

New Iki wan Dollars 

Assets 

Investment 

at market value $ 

Short-term notes 

Bank balance and deposits 
Accounts receivable 
Prepaid income taxes 
Capitalized expenses 
less amortization 

2,031,333,821 

49,042,416 

214,105^51 

5,287,420 

11,183,581 

8,181.172 

Tbtal Assets 

2,319,133,961 

Liabilities 

Accounts payable fra: 
redemption of units 
Accrued manager^ fee 
Accrued custodian^ fee 
Accrued auditor^ fee and 
other expenses 

Other payables 

2,756,160 
3,128,214 
... 417,094 

'411,628 

Tbtal Liabilities .. 

' 6,713,096 

Net assets S 

1312,420.865 

Represented by: . - 

Capital accounts $ 

Total income availablev 
for distribution 

$_ 

2^78,282,467 

34,138,398 

2,312,420,865 

Units in issue 

2,438,000 


Net ASSET VALUE PER UNIT 

S 948.5 


Australian 
sale makes 
Newman 
Industries 
bid target 

By MMmwI SmBh 


Newman Ind i a tr ies, the fasten- 
ings engineer, was last night 
the centre of intense takeover 
speculation after Winterbot- 
tom Holdings, an Australian 
Industrial and financial ser- 
vices company, sold a 20.47 per 
cent stake in the group. 

WhBUgbo ttam . which bought 
S6 per cent of the company less 
than a year ago, was unavail- 
able for comment last night 
and Newman said It knew nei- 
ther the Identity nor the Inten- 
tions of the shares’ buyer. 

Sitter, the acquisitive indus- 
trial group, was also unavail- 
able for iwiwiiw^ 

Last May it made a hid for 
the block of Newman shares 
which Whrierbottom acquired 
bnt its 57p cash offer was 
rejected in favour of the Aus- 
tralian group’s 60p. 

ft was mionrtatn yesterday 
how modi W lnterb ottom sold 
the shares for, but market 
sources suggested something 
around 55p- Shares in Newman 
last night rose Up to 63p, to 
value the company at about 
£80m. 

When Wlnterbottom took its 
stake last May it promised co- 
operation and two of its direc- 
tors were to join the board. In 
tiie event only John Shepherd, 
Wlnterbottom's chairman, 
took a boardroom seat. 

Wlnterbottom has had prob- 
lems in Australia because of 
tta «*«« * lwwfat collapse. Hs 
shares have fallen from 85 
cents in October to about 17 

Wlnterbottom has kept a 
5.74 percent stake in Newman. 

Mr John Mazley> chief execu- 
tive- of Newman, said his com- 
pany would s tre nuou sly resist 
any takeover attempt. The 
company’s prospects had 
changed following th« disposal 
of every loss-maker In the 
group. It was generating sub- 
stantial cash and gearing was 
being reduced. 

"We are determined to have 
an opportunity to make it 
work,” said Mr Hariey. 

Analysts expect the com- 
pany to have made pre-tax. 
profits of about £&&u for 1987, 
against £SJhn the year before. 

Snter already has a stake of 
about 8 per cant in Newman. 

-sh are ptice-has-beeti. 
dgpresred recdrtlytbDowing a~ 
p ro gramm e on Channel Four 
about insider trading. Ur 
David Abril, Snter chairman, 
is suing the programme mak- 
ers far llbeL 

. Newman yesterday 
announced the disposal at FAS 
Cooling and Ryan Refrigera- 
tion to a management buy-out 
team. The total cash value to 
Newman will be £8444)06. 


MONEY BROKERS PROFITS STATIC IN WAKE OF BLACK OCTOBER 

MAI at £24m and weak dollar 
expected to hit second half 


BY CLAY HARMS 

MAI, the financial services and 
advertising group, yesterday 


MAI INTERIM DIVISIONAL RESULTS (fim) 


arid a fall in after a first 

half which included Black Octo- 
ber. It. warned that foil-year 
results would be hit by the dol- 
lar’s weakness. 

Pre-tax profits of £24. 4m 
(£2 4.1 m) woe achieved on turn- 
over of £iS2L9m (£i40JJm) in the 
she months to December 81. 

Money broking and govern- 
ment bond brokii% had recovered 
from the low levels of November 
and December, but overall vut 
nines in - th e wholesale bnddns 
divisions were still running 
below last year’s levels. The 
Eurobond market remained 
quiet. 

Mr Clive Holllck, managing 
director, said yesterday that MAI 
was investing £12m to expand its 
foreign exchange operations. 
Overall, MAI had either main- 
tained or increased its market 
share in every sector. 

So far, the bonus-linked ele- 
ment in pay had enable MAI to 
avoid net job losses, although the 
emphasis was on higher produc- 
tivity, Mr Holllck said. 

Trading in other divisions, 
inchuting personal mar- 

ket reserach and media - which 

Tnrhwlwi MTTlg & AHnn | Britain's 



Turnover 

% change 

Pre lei 

pram 

% change 

Securities & 
moneybreklng 

00.1 

+ 0.1 

14JB7 

•2J0 

Personal 

financial services 

24 a 

+21.2 

SL27 

■a 2 

Media 

34.4 

+ 29.3 

4.9 

+31.1 

Market research 

&6 

-17^ 

097 

+6.1 

Net interest 
received 



03 

-sia 

Totals 

ie a 

+ 8.6 

24.41 

+ 1.1 


largest outdoor poster contractor 
- was unchanged from the first 
half: 

The tax charge fell to £&8m 
(£9m), and MAI took an extraor- 
dinary debit of £1.3m (£8.7m) to 
reflect the writedown of certain 
listed investments at December 
SL 

Earnings per share foi l to <L9p 
(5.1 p), and the interim dividend is 
maintained at L2p, both compa- 
rable figures adjusted far a five- 
for-one subdivision. 

• comment 

With profit forecasts for MAI 
failing yesterday as fast as the 
dollar at the turn of the year, It 
might appear remarkable that 
the shares lost only 2p to 109p. 
However, MAI's determination 


not to try to outguess the cur- 
rency market has the virtue of 
near transparency. What you see 
is what you get, apart from worse 
than expected trading volumes. 
The increased emphasis on for- 
eign exchange should take up 
some of the slack, and MAI’s 
diversity Is a Messing. The forced 
disposal of 2,000 more 45-sheet 
posters will not affect results this 
year, and MAI hopes to mitigate 
the 1988-89 impact with some 
judicious site and size swapping. 
Not surprisingly, foil-year fore- 
casts vary as much as those for 
the dollar. At the top end, £55m 
pre-tax, earnings will creep 
ahwni l putting Qw shares on a 
prospective p/e of 9.7. That 
assumes the wors t is over, both 
for trading volumes and for the 

dollar- If not, WBtCh OUL 


Near £30m injection for ICH 


Throgmorton Trust, the invest 
ment trust, is to inject up to 
£2&2m for a 214 per cent stake in 
International City Waidfaga, the 
money broker which yesterday 
reported hardy changed interim 
pre-tax profits of £7 .33m, writes 
Clay Harris. 

ICH said the next phase of its 
growth and development 
required a substantial improve- 

ment in its balance sheet and the 
support of a large, independent 
long-term eharehnlitar. 

At 192p, the issue to Throgmor- 
ton was priced at a premium to 
the market, where ICH shares 
gained (fo to 188p. ICH sharehold- 
ers will be ahle to claw back most 
of the shares through a stx-for-25 
open offer, althoug h Throgmor- 
ton h«w been guaranteed a mini- 
mum holding of 109 per 

ICETs pretax result in the six 
months to December 31 was only 
£159,000 ahead of the £7.17m 
reported in the comparable half 
and was achieved on turnover 88 
per emit lower at £5LSm (£S9i5m). 


An extraordinary debit of 
£196.000 (nil) reflected disposal 
costs of US-based MKT Govern- 
ment Brokers. On fully diluted 
earnings of 9.8p (10.3p) the 
hfterlwi dividend & at 

3p- 

The downturn in turnover 
redacted the sharp fall in securi- 
ties trading since October, which 
had only recently begun to show 
ri gwa of increased activity. In 
money broking, volume had 
returned to mare or less normal 
levels after an initial surge fol- 
lowing the crash. 

- Leasing and property financing 
had a particularly successful half 
year, ICH said. 

Throgmorton can sell its stake, 
which will be the trust’s single 
largest holding, only with ICH*s 
approval or after giving ICH 21 
days to come up with another 
buyer. Mr Bob Seabrook, Throg- 
morton managing d ire ctor, wffl 
Jain the ICH board as a non-exec- 
utive director. 


• comment 

The Throgmorton deal pre- 
serves ICS’s independence with- 
out the compromising taint of 
lucre from other would-be suitors 
already involved in financial ser- 
vices. Although ICH insists that 
dedicated-capital requirements 
under the Financial Services Act 
had been satisfied by existing 
resources, the injection will dou- 
ble shareholders’ funds and go a 
long way towards blunting the 
City’s sharp perception of capital 
hunger. Unless trading pfcks up, 
however, markets are not going 
to support all the players, and 
ICH may not be big or special 
enough to be among the survi- 
vors. If that day comes, the size 
of Throgmorton's strategic stake 
will help to set a good price for 
other ICH shareholders, who can 

give thanlcH tn foe wmantlma for 

the way this fund-raising was 
handled. Assuming fl&Sm pre-tax 
for the full year, the prospective 
p/e is 78. 


IFICO more than doubled 


In d ustri a l- ‘Fina n ce an d Invert-— etantfat 
ment Corporation, finance and 
p r operty group, more than dou- 
bled pre-tax pr o fits for the six 
months to end-December 1987 
from £390,000 to £850400: 

Earnings per share moved up 
71 per cent from a restated L43p 
to 2.45p. The Interim dividend 
increased to LSp Op). 

Mr Graham Harrison, manag- 
ing director, said that the sub- 


increase— in— profits 
resulted from the group's busi- 
ness development programme 
over the past two years. The 
group bad quickly achieved a sat- 
isfactory base of profitability and 
he said he was optimistic for tiie 
future. 


In December IFICO sold its 
estate agency interests (Douglas 
Allen Spiro and IFICO Estate 


Agents)- to Refuge Group for 
£7.48m and in February agreed to 
acquire Fairview Securities, prop- 
erty dealer, for an initial consid- 
eration of £1.7m with further 
inst almen ts de pendin g on future 
Fairview profits. For the year 
ended June 80 1987 Fairview 
declared pre-tax profits of 
£312,000 and at February 10 1988 
had net assets. Including proper- 
ties at valuation, of £L95m. 




The Nippon Credit Bank, Ltd. 

(Kabushdd Kalsha fitippon Sa/ten Shlnyo Gbtko) 

The Nippon Credit Bank, Ltd. (the "Bank”) 

U.S.$1 50,000,000 1-3/4 percent Convertible Bonds 2002 (the "Bonds”) 
and adjustment of conversion price to be made as a result 
of the authorization of free share distribution 

Notice is hereby given that with respect to the issuance of new shares for free distri- 
bution authorized at the meeting of the Board of Directors of the Bank heki on February 
25, 1988, the shareholders appearing on the register of shareholders of the Bank as at 
the dose of business on March 31 (Thursday), 1988 (Tokyo time) (the record date) wOl be 
allocated three (3) new shares for each hundred (100) shares owned, and as a result of 
such authorization of free share distribution thefbflowing adjustment of the conversion 
price for the Bonds shall be made pursuant to Condition 4 of the Terms and Conditions of 
the Bonds: ... 

I) Conversion price before acfustmenb Vbn 13,738 per share 

II) Conversion price after adjustment: Yen 13,337.90 per share 
IN) Effective Date of the adjustment (Tbkyo time): April 1,1988 




Bankers Trust 
New York Corporation 

U.S. $300,000,000 

Flouring Rale Subordinated Notes doe 2000 

For the dime month* 11th- March, 1988 u 13th haw, 1988 the 
Notes will cany an interest me of 6%%P«*»wni rad taccmt 
oa die relevant interest p ay me n t date-13di June. 

$181.15 per US. $10,000 Note and US. $4,528.55 
Note. 

a Bnlattlnnt 

CtoaqpaftLondoo Agent Bank 


unc. 1988 wiH be US. 
per US. $250,000 


vv 


Bank of _ 

(Incorporated with 



EabiGty bi the Ne 

FRF 400,000,000 
Fkwttog Rate Notes doe 1992 


N.V. 

Antilles ) 


For the InteratPenod from 16 March 1988 to 15 June I 9 gg 

jr* “*«* at * rate calculated pursuant to 
Cbndiboii V (c) of the Notes, equal to 7.73% per mmul * 
2? Amo, “ t shall be FRF 19734 for each Note rf 
FRF 10,000 nominal amount and FRF 1.97544 for rarfTv^ 

: of FRF 100,000 nominal “ Ch Note 

respectto "* 
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Exchange rates trim Pentland 


BY ANDREW HOI 


isy 5 ®? EXCHANGE rates cot 
18B7 pre-tax profits by 12 par cent 
Industries* the 
umustnal holding company with 
a 32 per cent stake m Reebok 
International, the US sports shoe 
manufacturer. 

Tbs year to end-December saw 
pro fits d rop from £77J2m to £68m 
an turnover np UL5 per cent to 
£487m (£437tn). Earnings per 
share decreased to l&5p (l5.lpX 

Year-end exchange rates deteri- 
orated by a per cent according 
to Pentland, afforHng sterling fig- 
ures for the group’s earnings in 
Hong Kong and the US. 

Yesterday’s results were 
accompanied by comparative fig- 
ures for 1987, restated at 1986 cur- 
rency rates. On this basis - 


rate of IL48 - pre-tax profits Cor 
the past year would have risen to 
£g 4ftpi . and fiflintng B per share 
from l&lp to l&Sp. 

Mr Stephen Rubin, /-hafrm g p . 
said be was disappointed that 
Feniland's reputation as one of 
the UK’s festestgrowing compa- 
nies bad been tainted. 

However, he said the group 
intended neither to average 
exchange rates for the year, as 
some companies with high expo- 
sure to the dollar bad done, nor 
reduce Fentland’s exposure in 
the US. 

Last year Reebok contributed 
77 per cent of PentLand’s attribute 


profits of£5tan ($66%m). 

“Reebok is growing so quickly 
that it has dwarfed everything 
else, but non-Reebak divisions 
are beginning to catch it up,” 
said Mr Rnhin yesterday, adding 
he was lumpy with Fentland’s 
perceived dependence on Reebok 
as long as the US company can- 
tinued to grow. 

- Attributable profits at Pen- 
tland actually rose 32 per cent to 
£65.fitn (£42. tm) due to an 
extraoztfinazy gain of £l&2m, frd- 


in the company made trading 


don of Fentland’s shares in Ree- 
bok last May. 

Reflecting confidence in the 
future the dividend for 1867 is 
bring lifted to 0£35p (Q.$22p) via 
a final of <X338p- 



KIO pushes 
BP stake 


OYer tiie 


Appleyard doubles profits and 
aims for three year growth 


BY MICHAEL SMITH 


22% mark 


By Stored Buffer 


in Pentland dipped 3p 
to close at 133p. 

See Lex 


The Kuwait Investment Office 
yesterday said that ft had 
lifted its stake in British 
Fetrc fau m to fUW per cent 
following the acq uisit ion of a 
further 47m ordinary shares of 
BP on Friday. 

The KIO now holds l-3bn 
partly and folly paid BP 
iijiBna. The vrn oW on Friday 
that It intended to limit its 
stake in BP to 22JS per cent of 
the company, although this 


Appleyard, Yorkshire-based 
motor trader, more than doubted 
pretax profits in toe year to last 
December front £2tf2m to ssigm. 

Although 1967 was a good year 
tor motor dtatribtrfets generally, 
Appleyard benefited from the 
d evel opment, at itegervtetng and 


<£LUm) and tax £665,000 

OMBJ 000k 

The company said the vast 
talk of the profits growth was 
achieved organically. Chiltem 
Motor Holdings, a dealer andpet- 
rol wpferfiw acquired in Septem- 
ber, made a three month contri- 






posal of the last of its loss mafc- charges, 
ing subsidiaries. Usta Trucks, the holder of the 

Mr fan Appleyard. chairman, S cania commercial vehicles fraa- 
said the company's performance rhf<a» fay nnrflMiafft En gland and 


L l «*'- -i* 


imfniMMiff ri m nn ii l ^nWf 


led it to expect “continned 
i mpresri ve growth.** • ■■ 

- ApplByard aims, to increase 
prams by at least 30 per cant in 
each of the next three years and 


n lir mi. 


discount to both the market and 
the sector. There is, however, 
good reason tor the market's cau- 
tion. Appleyard baa done well *o 
transform itself from a group 
which in the early 1980 b 
depended almost wholly on Aus> 
tin Rover franchises, into a 

■ « _ j nriliithr 


VauzbaUs, Fords and specialist 
cars like Jaguars. It also deserves 
credit for its “coat hanger 
approach by which it pl ace s 


Iuvergordon 
advances 7% 


Coloroll rules out Norcros bid 


to £5.57m 


BY CLAY HARMS 


Triton finds oil 
in Paris basin 


Invergorden Distillers (Hold- 
ings) reported pretax profits for] 
1987 UP 7 par cent at £5J57m, com- 
pared with t542lTn. Stated turn- 
over was lower at £47.l9m 
against £60.57m but included 
duty of only £3. 22m rather than 
the previous year's £22£4m. 

An increased final of dp (3.75p) 
is proposed for a total of 5.75P 
(5.25p). Earnings per share were 
16.46p (Z5-51P). 

Retained profit was £2.45m 

<£235m). 


Coloroll, the home furnishings ■Tiwnniiwd the disposal and said bark rather than irmn i nent bite, 
group, yesterday ruled itself out it was “not currently contemplat- Coloroll subsquently noticed the 
of an immediate takeover Md for tag” a takeover offer, language purchase of a small number of its 


benefits" of combining its 
operations with those of the 
hn riding materials and specialist 

portraying rmnpwny. 

Coloroll said it had sold its 2 
per cent stake, in more than one 
transaction, for a £800,000 profit 
after deciding that Norcros 
shares were folly valued. 

Norcros shares fell 9p to 417p 
yesterday after ColoroU 


bid tar at least three months, in 
the absence of a rival offer or any 
rjiHTi gfl of circumstances. 

The disposal followed Norsk’ 
wa rn in g last week that it might 
counterbid if Coloroll l au nc h ed 
an offer. Norcros’ market capital- 
isation is more than twice that of 
CotardlL 

Althoug h the Norcros state- 
ment was widely interpreted as 


with Charterhouse Bank, Nor- 
cros' ffnawcifli adviser. 

Coloroll’a sale of Norcros 
shares after its stake-building 
came to light followed a pattern 
set last year by Bund, the pack- 
aging and transport group. 
Bond’s foray was followed by a 
fall bid by Williams Holdings, 
which only narrowly frilled to 
win Norcros. 


Triton Europe, independent on 
company 59 per cent owned by 
Triton DS, yesterday said that 
Its French subsidiary had dis- 
covered oil In tiu Paris basin. 
A fkvw of oil at the Malney 
well, U mOes south of the St 
Germain oil field, was tested 
at 212 bands of oil per day. 

Triton France operates the 
well and has a 50 per cent 
Interest tn It. It has a similar 
interest In the St Germain 
field, which produces 1,800 
barrels per day. 


Growth w the latter will be 
restrict**! by a rising tax charge. 

In 1967 earnings per share were 
4&3P, a ri» of 54 per cent on the 
28J2|p of 1986. The board la recom- 
mending a final dividend of 8£p 
to make a total for the year of lap 

^Turnover was £2i7.l6m 
CETfcSlm), interest was £896,000 


“small contributlon- 
Mr Mike Williamson, chief 
e xe cutive, said Union Trucks was 
being restructured. Both it and 
Chiltem would perform very 
strongly in 1988, 

Year-end gearing stood at &5 
per cent 


• comment 


ft hardly seems fair. Having 
Just doubled its pre-tax profits, 
Appleyard is looking for pre-tax 
gro wth of at least 30 per cent tins 
year. Yet if it makes about £7m 
the prospective p/e is about 8, a 


services and spare parts on to car 

sales. The company’s spectacular 
recent growth has, however, been 
possible because of poor perfor- 
mance in the early 2980s: it has 
come from a low base. But the 
main brake cm the growth m tee 
value of the shares is a rapidly 
rising tax charge, which was Just 
12 per cent last year but will be 
in the low 20s this year and 
higher next That means it will 
be the 1990s before earnings can 
grow dramatically and who 
knows where the car market will 
be by then? 


Sapphire leaves oil for tobacco 


BY DAYS WALLER 


Sapphire Petroleum, the for- 
mer ml exploration group, is to 
epjoy a metamorphosis. At the 
initiative of flnanmers associated 
with fund manager MDM, it is to 
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Our 1987 results show we re well on course 

for the new Europe. 


The year ended 31st December 1987 year). And we have increased earnings 

was a successful one for TDG. per share in the past year by 16.9%. 

Pre-tax profits increased to £435 Although the contribution of our 


million - a new record 
for the group - achieving 
a compound growth rate 
of 19.2% per annum over 
the seven years 1981-87 

Concentrating on 
transport, storage, distri- 
bution and a number of 


GROUP PRETAX PROFIT (£M) 

43.5 

394 





subsidiary companies in 
North America and 
Australia was significant, 
the majority of this 
profit came from our 
operations in the UK 
and continental Europe. 

It is against this back- 


new opportunities, andher expanded 
markets. We have, for some time, thought: 
as Europeans. And, as the figures show, 
we have a record of solid, stable growth 
over the years. 

By 19% there should be no barriers 
to our success in tbe riew, challenging . : 
Europe. ~. . 


related activities we have I 1981 1982 1983 1984 1985 1986 1987 ground that weaie looking 

B™P« 

1987 (which would have been greater, but By 1992 we shall be exceptionally 
for severe currency fluctuations over the well-placed, to take advantage of Europe's 



Transport DevefopmentGroup PLC 


FwacopyoftbeAnnuatflcportvbkbwlIlbepublisi 
30d) March, pleax wriu to TivtaponDmhfpmmtGn 
Wmdsor House ttViaoTiaStTttlxmdmSWlJif 



be txrasfbnned info a US tobacco 
distributor and will be renamed 
American Distributors. 

In the fourth of a series of com- 
plex deals pot together by Mr 
Mark Vaughan-Lee Mr Cbis- 
topher .t ills. Sapphire sharehold- 
ers wffl be asked to finance the 
|20Jm (£10.82m) acquisition of 
two US cigarette distribution 
companies. Golden and Valley. 

The transaction follows an 
attempt last summer to torn Sap- 
phire in a payroll distributor 
with the proposed $44maopifadr 
tion oflDC. 

Although this failed, the moti- 
vation ftphitMi the latest transac- 
tion remains the «anM= to match 
a US compan y with a UK com- 
pany supporting massive tax 
fosses in the XJS. 

The acquisitions will be 
financed by a five-forone open 
offer to all shareholders, who will 
be able to subscribe for the new 
Shares at Up apiece - the com- 
pany's shares were suspended at 
2Sp w>T ^ gr this month. 

Although Golden and Valley 
are separate companies, they are 
located within five miles of each 


other in the sto*e of New York. If 
the businesses had been com- 
bined last year, turnover would 
have been in the region of $200m 
and pre-tax profits would have 

suw/irmtoH tO 14328m. 

As a result of accumulated 
fosses. Sapphire cannot now pay 
dividends. The directors are pro- 
posing a capital reconstruction 
which will enable them to so, 
forecasting a dividend of fO01 per 
share this year. This represe n ts 
annualised yield ctf &5 per cent 
based on the lip offer price. 


it is piartmui to turn the com- 
pany into a major group by 
acquiring similar low-margin 
casn^enmative companies. Cash- 
flow will be much enhanced by 
tax losses of S37m that will be 

rffa* against gaming *. Oil 

activities will make only a 'Very 
limited” contribution to the 
group’s future activities. 

Other companies from the 
same stable include American 
Plastic Technologies; American 
Business Systems; and American 
Electronic Co m pone n ts, sold last 
year to the Burgess Ghraup. - 


Davidson Pearce profit tops £4m 


David son Pea rce, adve rtising 
I agancyjesterday reported profits 
up from £3JBGkn to £4Jm in 1967. 
The result was in lihe wfth fore- 
cast but included £650,006 in 
respect of an exceptional rred- 
itbetag a property surplus lass 
reorganisation costs. 


Mr Christopher Hawes, chair- 
man, fBiM with strong manage- 
ment, positive cash flow, a 
h ealthy bal ance sheet and 
reserves, the group was seeking 
opportunities to grow further. 
The aim was to build a motor 
advertising and marketing ser- 
vices group in the UK and inter- 
nationally. 


(E96.73m) and turnover to £78m 
(£7Gm). Mr Hawes said 2887 
inducted the first full year’s con- 
tribution from Counter Products 
Marketing; while the enlarged 
group met some short-term prob- 
lems positive steps were taken 
which, would enhance prospects. 

The Davidson Pearce agency 
achieved a turnover within 3 per 
cent of its record 1988 achieve- 
ment, despite the loss of soma 
accounts. But it made a strong 
start to 1988. 

Mr Hawes will retire in the 
middle of this year and be suc- 
ceeded as group chairman by Mr 
Daniel Hudson, who joined the 


Earnings per lQp share moved 
up to l&49p (lL77p) and the final 
dividend is ZJp for a 83P total 


group as chief executive in Octo- 
ber. Next the Twanag wi Hfi^t 
team will be completed by the 
apppaintment of Mr Karia Kautor 
as finance director on the retire- 
ment of Mr Dennis Mady. 


rose to £102. 4m 


Toflaebtidmof 


... The Mitsubishi Trust 
and Banking Corporation 


U.S. $100,000,000 1%% 
Convertible Bonds due 2002 


NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICE 


Pursuant to Clause 7 of the Trust Deed dated 7lh August, 1987 
you are hereby notified that a free distribution of Shrnes of ow 
Company at the rate of 0.05 Share for each one Share will be 
- made to the Shareholders of record as of 31sr March, 1 988. As 
a result ctf such distribution the Conversion Price at which 
Shares are issuable upon conversion ctf the said Convertible 
Bonds wffl be adjusted pursuant to condition 5 of the Bonds 
■from Japanese Yea 4,171 per Share of common stock to 
Japanese Yen 3,972.40 per Share ctf c ommo n stock, effective 
1st April, 1988. 


Tire Mitsubishi Trnstanri Banking Corpor ation 

Dated 15th March, 1988 


To the holders of 


The Mitsubishi Trust 
and Banking Corporation 

U.S. $100,000,000 2Vi% 
Convertible Bonds due 2001 


NOTICE OF FREE DISTRIBUTION OF SHARES 

AND 

ADJUSTMENT OF CONVERSION PRICE 


Pursuant to danse 7 of the Trust Deed dated 7tfa May 1986 
ybtt are hereby notified that a free dwributiou of Shares of onr 
Company at tee rate of 0.05 Share for each one Share win be 
made to tte Shareholders of record as of 31st March 1988 As 
araull of such distribution the Conversion Price' at which 
amres are issuable upon conversion of the said Convertible 
Bonds (will be adjusted ipurenant to condition 5 of the Bonds 
from Japanese Yen W50.40 per Share of common stoekto 
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UK COMPANY NEWS 



rises to 




BY PHILIP COGGAN 

interim PRE-tax profits at Wol- 
setey, the world's largest plumb* 
ing supplies company, roser28per 
cent to £4Im despite the adverse 
effect ofthe weaker dollar oa the 
company’s US figures. 

An end period exchange rate of 
$1.76, as against *13 a year ear- 
lier. knocked £L7m off .pre-tax 
profits for toe first halt Currency 
options have been used to fix the 
rate at SL7B for the rest of file 
year. 

Despite the currency effect, 
profits in the US building distri- 
bution division still rose 225 per 
cent, in sterling tains, to £10.7m. 

Familian. -the West- Coast 
plumbing supplies company, con- 
tributed trading profits of £L79m 
in the three months for which it 
was included; Ferguson, the Fast 
Coast-based chain, reported a 30 
per cent increase in sales. The 
problem spot was Carolina Bond- 
ers, where profits were only 
static, because of a depressed 
bonding market. 

The UK building H fafT ii m t fo n 
division recorded aparticulariy . 
impressive performance on the 
back of the UK construction 
boom. Margins were considerably 
higher with the help of a better 
product «»<*• in the Haxris.and, 


Bay “heavy supplies” branches • 
profits rose 30 per cent to gftim 
an turnover np jQst/14 per cent 
Wolseley now. has 246 hradches 
in the UK. 

Tfc; UK. manufacturing divi- 
sion, which, waa formed by com- 
bining four previous sectors, 
incre ased profits by 27 per cent to 
£17-36m. “We .c ombined the seo- 
tois to show bow important this 
division is”. Mr Jeremy Lancas- 
ter, the chairman, said. “Almost 

all -the Bnnin fa rt m -hif wmpwtii, 
are market leaders in their 
fields'*. . 

Trading- profits', for the six. 
months to. : January- 31 were 
£4 2.1m (£333m) on turnover of 
£578m (£469m> and the (nfagw st 
charge was £LMm (£956500). 

After tax of £15.4m (£n_8m) 
and minority interests of £184,000 
(£344,000), earnings per share 
were 123p (l 03p). The Interim 
dividend is being set at 23p <2p). 

Mr Lancaster said that the 
October stock market crash, did 
not seem to have affected the 
business. “We all waited for the 
sky to. fall in and nothing, hap- 
pened”, he said. • 

Current trading conditions con- 
tinned to be good and the outlook 
.for the foil year was one of far- 
ther progress. - 


• comment 

The pace of Wcteeley's recent 
growth has outstripped compa- 
ni es ba sed in more glamorous 
sectors than plumbing and beat- 
ing distribution. MrLancaster’s 

steadfast dete rmination to bofld 

up the UK business by adding 
branches has borne fruit, 
al t ho u gh that process probably 
duty has two or three yean more 
to run. and of course the UK 
boilding boom i nw Am« the com- 
pany no harm. The US acquisi- 
tions are time strategic - .toe 
American market is so much 
-larger and so much more frag- 
mented than tiae UK business 
that it will take a long time 
before Wolseley can build up a 
do min a n t market position. That 
mentis- that Wolseley shnnM still 
be able to grow even Jf the US 
moves into recession - and at 
some point exchange rates 
should move in the company’s 
favour. Given that, long term 


investors may well find th at the 
shares, marked down poet-crash 
because of the dollar exposure, 
are better value than .most at 
263p. Assuming £90m for toe fall 
year, the prospective p/e is rmAnr 
10, a discount to the rest of the 
building wi fftorfed* se c to r . 


Neepsend shares rise as 
three build up 12% stake 


BY NIKKI TAIT 

SHARES IN Neepsend, Sheffield; 
based engineer, rose 5p to 61p 
yesterday on_news that a private 
company. Activegrade, had 
acquired L57m shares or 11.59 
percent 

The new shareholder appar- 
ently represents the interests of 
three private individuals - Mr 
Graham Kelk, Shrffroid accoun- 
tant. Mr Peter Short, builder 
based in Chesterfield, and Mr 
Michael Deakin, whose various 
directorships include the quoted 
Sheafbank Property Trust 

Yesterday, Mr Kdk said that 
be and his colleagues hoped to 
become more closely involved 
with Neepsend. and that their- 
current intentions towards the 
board were friendly. 

The aim , he added, was to 
prompt “a greater increase in 


shareholder values” at Neepsend, 
and. he suggested, that the trio 
would be ante to bring a ramhar 
of dflflia to the co mpany , 

Mr KeBc also said that Active- 
grade would be looking for board- 
room representation. He expected 
to meet Neepsend’s Chairman, Mr 
Stanley Speight,on Friday. 

: Neepsend believed- that the 
sellers included Boston Invest- 
ment Management Group, which 
held.a little more than 5 per emit 
and the Evered pension ftmd 
Neepsend tumbled into the red 
during 196566, but recovered to a 
£165500 profit before tax in’ the 
year to end-March 1987. In the 
first half of the current year, it 
improved further to £246,000, 
with another £101500 coining in 
below the line through property 
sales. The comp an y is capitalised 
at gH2m_ 


DIVIDENDS ANNOUNCED 
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U if i -»T 

' Date 

Cares’- 


' Tblsd * 


. * 


Of, 

ponding 

for 

. -last - 

. " ' " 

payment 

;. payment 

, • dtv. Tj. 

fear 

i jexr . 

Afida Holdings 

.—.fin 

6.75 

May 12 

6.75 

025 

.8 

Appleyard Groo 
AniwJ nmg EQKi 

m .Jin 
ip _int 

&5 

Ut 

May 16 
May 27 

&2S 

09 

12 

7 

83 

British Vita 

fin 

5J2S 

Mays 

3.7 

aist 

637* 

rnmoWn Iwv M 

— fin 

10 

- 

8 

17 

14 

DavldsonPearce ~fln 

ZS 

XI 

Apr 28 
May 16 

L5 

13 

■4 

23. 

13 

3 

EdluliUifcli Fund 

5A 

May 5 

5-5 

. 93 

8 . 

Fisher -(James) . 

fin 

L9 

- 

035 

33 

3 

Glaxo Holdings 

.....mt 

7 

May 20 

. 5 

- 

19 

Glynwed Inter. 
HjhwijfaB r „^, T „ 

fin 

~~~fin 

7A 

2.6 

July 7 

63 
. 33 

12.12 

33 

103 

33 

IFICO 

.mt 

L5t 

Apr 25 

' 1 

- . 

' 3 

Intenfl City — 

fnt 

3 

-• 

3 

- 

9 


4 

May 18 

3.75 

5.75 

535 

Keep Trust 
Norfolk Cudtal 
Ransomes Shwi 

— fin 

6 

03 

May 27 

43 

025 

9 

045t 

6.75 

038 

— fin 

5JZ 

May U 

435 

73 

6 

Rea Bros .. 

fin 

LI 

May 26 

03 

1.75 

135 . 

TOG 

—fin 

&25 

May 6 

53 

83 

73 

Wolseley 

tut 

2 at 

July 29 

2 * 


7* 


Dividends shown pence per share net except where otherwise stated. 
— irivatent after allowing for scrip issue. tOn capital increased by 
its and/or acquisition issues. §USM stock. SlUnquoted stock. 
' market. 


8YEMSKA MTBMATlOtMl. GROWTH FUND 

Sodato aRotqrm* ■ capita] (In 


NOTICE TO WfAHBfOtneaS 
None* la hareby ghwrt mat Mn ntraoRflnaiy gwinl nwadng of 6v*n 


■tonal OroMb 


Fund Rtw 'Company-] wtU ba Ml al tta i d flW rnd a*ca of dm company. Ml Po ri — rd da 
la RtbuMA. Loxambourg. at ISO pjn on Ma/dl 29Ui tBBB. mttl M tottoring AotodE 

1. ena«o>o< thana*na oMbaConrpmy to- tM an afc a O UK rt e n Fund - -‘ 

2. row— atan al fta Company ten a aactato dT n u tatam r mni « captal vartabM JBKAif} 

X approval al M taUomdng oJ3y»ct dmK 

Tha metoahM objad of Coraptny la to ptoea MHtMfc avadtala to K In aaetaRtoa of a* 
type* wtti tha purpoaa el spreading hwaw mare risks and aBonflna Sa «ta rotata on > tha 
resuia'pl die mans g aniaw ct too pono to lto 

Tha Company may trim any m — a u ras and carry, our any apsratfcst tridj ri - tt may daam. 
usat^ m Om aetcaipflslunanl and <MM»awM el Ms porposa to.tha Ml aririd parmlMd by 
dia law <d SGtti Aupta. ton raganung collaalMa li w u i 'o ri wadwtfctdngar. , 
a. riKtoasricatten el tha M dattn g dans el pm uatoa US datmrife- aacti aa danarilt M 
par uatua. • 

3. raa nnam a id fddta Artelnal Incorporaltaa el tha Company toOcwrig dpi con a a rri en tta»« 
aiCAV . 

8. preristop tortba tsdaa d «t«rea el dnarant doaaa eaoh at wMeh wffl anttoa tta beMara 
to pw tel p a to In separata assets of the Company. 

Tta proposed draft Arddas el taeorporadtm, sublet to change* and anaodmares ap »«m 
data of tta maedng. are avaMaMa tor inspaeiton at Ilia registered oHea e I tha Coddriny 
where ee plsa may ba eMsinad imaa n gua W hy tta ritareboldare. - ■ 

All reseMiona o ba wntfly p— ad shaft require tta pra a anea In pri-aea or by pmay ri al 
least halt el die laauad aharas and tb» ritomaHva-uria of 2/3 ri tha shares grand or 


tf you are mania to atand and vria to pare en at Die aanri nay general maadqg, you 
may obtain a term ri prosy hoot tbs Company, totopbon a 003 add 8111. total MUM* lux 
Wnlcb should ba romplstod and todgad rith tha Cornpany by March Zkh. nod baton Om 
eponlng ri dia reaadng. 


Renishaw 24% 
ahead at 
operating level 

By Fiona . Thompson .' 

Beniiliaw, Ihe Gloucester- 
riiiredMued maker of marhinA 
tool ' measurement probes. 
Increased oper atin g pro fi ts by 24 
per cent to £L81m for the rix 
months to December 31 1967. Tbe 
advance from £l.56m was 
achieved cm turnover ahead at 
£]258m (£UU9m). 

Pre-tax profits were £2 53m, 
compared with £U9m last time, 
however the 1986 figure included 
an exceptional credit of £239m. 

The streugth al sterling had an 
a dve rse effect on the results, par- 
ticularly relating to increased US 
sales. Currency fluctuations 
affected group pro fits to the time 
Of£40Q50Q. - 

The main-market for grow th , 
the company .continued to 
be its traditional metrology prod- 
ucts for the machine toed market. 
Renishaw makes robotic compo- 
nent measuring machines, serv- 
rnj-aii the big machine tool man- 
ufacturers in the UK, North 
America, Japan. andKnrcme. 

hi November last year toe co 
pany acquired the Rolls-Royce 
interest fa -tim patent- rightvfaF' 
meriy Jointly owned by B enisb aw 
and Rolls-Royce. The £877,000 
cost - 81 -35m less taxation of 
£473500 is shown as an 
extraordinary debit 
The company said it is to 
acquire a 100 per cent interest in 
Fariferic SARL. a Paris company 
spec i a l i sin g in industrial termi- 
nals for machine tools- - - - 
Interest receivable was £518500 
(£342500). The tax charge was 
£680.000, compared with £L4m. 
Earnings per share were 554p 
against 956p last year (or 4J6p 
before the exceptional credit). An 
interim dividend of lp (Q5p) w 
declared. 


Jas Fisher higher . 

Despite adverse trading condi- 
tions within : the ' shipping and 
port industries, shipowner and 
insurance broker James Fisher 
and Boos' lifted its pre-tax pro fit 
to £25m.againstS256bi, , in 1967. 

A -reduced tax -charge pushed 
up earnings from 5J57p to &.72p 
and the (fivkfendds Hfeedfrpm^) 
to S^i with sr final crf L9p. 


Edinburgh FW ’• 

- Edinburgh Fund Managers 
reported pre-tax profits - for- toe 
year to .the end. -of January 
slirixtiy low^- at £S57m - against 
£5 /75m: Funds un der m anage- 
ment totalted £8^m (£8B7m). 

■ Barnings per ^p share were 
2L5p (24^>) and. the dfredtocs rec- 
nmmpnri m unchanged final of 
55p making a total for the year 
of 95P (Bp), . 


Compsoft rights 
and acquisition 


TJiw atiiwmetmai} ttppcan as a matter of record mify. 


MarcKl98S 


Nicholson Stewart-Brown Limited 

( fo rmer l y Nicholson StewartWrighteon Limifed) • 

has been merged into a new Lloyds insurance broking group named . ; 

Nicholscm Chambedain and Colls Limited 


The undersigned acted as financial adviser to ihe founder ; 
shxrehoideis of Nicholson Stewart-Brown Unified 


MSR 

Morris, Stewart-Brown & Co. limited 


BYPHflJPGOGGAN 

Compsoft Hcridlngs, the USM- 
quoted software house, has 
announced its second rights Issue 
within six months as part of the 
reorganisation following last 
year’s management buy-in by Dr 

Robb WJhnofs and Dr Geoff Bris- 
tow's Octagon Industries. 

The toreo-forttve rights issue 
will raise 82.4m and is accompan- 
ied by an offer to acquire Woot- 
ton Jeffreys’, a computer systems 
and consultancy group, for Elite. 
The rights will involve the issue 
of 7 fan shares at 35p each: the 
acquisition consideration will 
result in the issue of a further 
3dm shares. 

Wootton made a pretax loss of 
£379,000 in its last financial year 
but this was due to two unsuc- 
cessful acquisitions and Comp- 
soft believes that the wnnpany {5 
a nii»-h« market business with a 
strong reputation in its ffaid The 
acquisition forms part of Comp- 
soft’s strategy of building up a 
lrowfing consultancy and software 
group. 

The proceeds of the rights 
issue will be used to provide 
Wootton with additional working 
eapuai, and to pay for further 
ac qitivttf n u n- Compsoft is already 
in discussfons with a company 
operating In a related field to 
Wootton. 

A group of inst i tu ti o n al share- 
holders nave agreed to take up 
fiMdr rights in respect of SL8 per 
cent of the shares. Mr Nick Hor- 
gan and Ms Heather Kearsley, 
toe former husband and wife 
team that ran Compsoft, have 
nwdwrtufasq not to talca up their 
ri ght*, comprising about 3L3 per 
cent of the equity. 

Compsoft also announced its 



Robb WQmot — raanagmnent 
buy-in last year 

preliminary figures for the nhw 
months to December 31 (the com- 
pany's new financial year end) 
which, largely reflect toe period 
before the Octagon team took 
over. 

Compsoft had made pre-tax 
losses in each of its previous 
years und fop riiw mon th figures 
show a further deficit of £900500 
on tu rnover of £L2m. The prob- 
lems had been caused by the 
company’s five European operat- 
ing subsidiaries; two have now 
Iwwt sold to their i*mtT»ggmi»n fa; 
and the re maining three have 

Kpon rlr vypi Tht> ratirtnaHnatirtn 

is reflected in an extraordinary 
debit of £355500. 

Dr Bristow is now being joined 
on the board by his former ICL 
colleague. Dr Wilmot and by Mr 
John Irvine, the fanner finance 

itiwrinr of Rron faternatin ml . 


Drayton Japan meetings adjourned 


Drayton Japan, the MZM-man- 
aged investmart trust, yesterday 
took , the expected course and 
adjourned “indefinitely” the 
shareholders’ n ut ting* «im to 
consider board plans for turning 


the ftmd into a split level trust 
The proposals - in particular. 
tfrrir faOnre to farfnite any spe- 
cific cash ^ route — h«m 
criticised by Drayton Japan’s 
largest shareholder. 


INSTANT 
BUDGET 
INFORMATION? 


From 3.30 p.m. this afternoon, you can take 
advantage of two special Budget update services 
from Touche Ross. 

For the latest news on screen, key Prestel 
533689 for a minute by minute report and 
analysis direct from our tax advisory team. 

For the latest news by ’phone call the 
Touche Ross Budgetline on 0898 500 690.* 


For the sure touch, get in Touche. 

O louche Ross 

HiD House, 1 Little New Street, London EC4A 3TR. 
Telephone: 01-353 8011. 

• cafti to the Tmcfar Boro Badgetlme «w cfanged ri 38p per mtontf 
(peik mi Mtadtodirin) tad 2Sp lernrirfrtairi) nrUb^VM. 




U I am delighted to report that 1987 was yet another record year 
for the Glynwed Group. The impressive improvement in perform- 
ance once again exceeded the Group's self-imposed targets and 
is great credit to the skill and commitment of our management and 

OUr Workforce^ ^ Gareth Da^tea, Chairman & Chief Executive 


. 

Record 
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Record 
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Record 
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Dividend 


Return on capital 


Up 16% to £556-2million 


Up 31% tn £60-4 million 


Up 27%to34-89p 


Up 20%tol2-12pps 


Up 19% to 41-9% 


pil fHYMived 

iJil International 


Tha 1887 Reports Accounts will be mailed to shareholders at the end of April 
If you would like a copy, write to the Gtoup Secretaiy, Qynwed International pic. Headland House, 

Naur Hnrontry Road, Shririrm, Birmingham 3* 7 
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Notice to die holders of 


The S iimitrmin TViict anil R anking 

Company, Limited 


2M% Qmvertibls Bonds Doe 2001 


Pfflsuan t to Clause 7(B] and (Q of the ThM Deed dated 7th May, 1906 
minting to the abovB-mentioiiod (the " Bonds"], notice is 

hereby given as follows: 

The Board of Directors of The S umitomo Trust and Banking 
Company, IjmiiBri (tbs "Bank") resolved, at its meeting held on 7th 
March, 1988, to make a free distribution of shares of Common Stock of 
the Bank to shareholders of record as of 33st Marti, 1988, Japan time, 
at the rate of 0 05 new shares per one share held. Consequently, 
pursuant to Condition 5 (C](i) of the Terms and Conditions of the 
Bonds, the Conversion Price of the Bonds will be adjusted hum Yen 
1.709.10 to Yen 1,627.70 per share of Common Stock of the Bank 
effective as from 1st April, 1988, Japan time. 


TOKYU DEPARTMENT 
STORE CO. LTD 

Notice to EDH Holders 
The Chase Manhattan Bank. NA. 
announce that the interim cash divi- 
dend of 'fen 3.75 per share Itas been 
converted to US. Dollare and amounts 
to U.S. 527.05 areas per EDR. All 
preswitmions wfe be aubiact to deduc- 
tion of japaneM withhoidina tax (it siri 
at the appropriate rates and repress nta- 
tlve payments wfllbelIS.S21.64 net attw 
deductions Qt 20* Japanese wtBihotd- 
ing tax or US- 52Z99 net after 
deductions of 15% Japanese withhold- 
ing tax depending upon the residential 


BY PtflUP COGGAN 


Financial Times Tuesday March 15 1988 

UK COMPANY NEWS 

Glynwed beats earnings Exchange rate 

target with 27% growth movements cut 

6 TDG profit nse 


statue at the claimant and tha applica- 
tion ol any Double ‘Bnc Heety conouded 
wtth Japan. Affidavits vdl be required in 
nl cases where a withholding rate of 
less than 20% is to be used. Accord- 
ingly: EDR hoktera may present Coupon 
Na 17 forthwith rt The Chase Ma n hattan 
Bank N.A_ Wootaate House, Coleman 
Street. London EC2P 2HD or at Chase 
Manhattan Bank Luxembourg SA, 


47 Boulevard RoyaL Luxembourg or at 
Moreen Guaranty Trust Company of 


The Stamtomo That and BanldugCompaiy, Limited 


Moreen Guaranty Trust Company of 
New tor*. Avenue das Arts 35, » 40 
Brussels or at Kredletbenk SA 
Luxembourgeoise, 43 Boulevard Royal, 
Luxembourg. 

T>C CHASE MANHATTAN BANK. NA 
London, as Depositary. 


gABMNGSwr share grew fry 27 nnnm i^! 
per cent in 1987 at Glynwed PHOF fA* 
International, the Midlands- BY Dll 

based industrial group, allowing 
the company to beat once again 

its proclaimed, target of 20 per 

rant animal (mnMg gTQWtfa Consumer A 

Pre-tax profits for the year end- buikfing products 
ing December 36 rose 81 per coat st^4 engineering 
to £8L4m (£46^m) on turnover up I^!^ r r! tttlnss 
16 per cent at £556m. A one-fo?- 
twnip^ppngjyJ. . 

Glynwed’s only problem area o^rretoamn 
wasitsremaming interests In ISSTwabie 
South Africa, and Ur Gareth pn^x mat 
Davies, the chairman and (dire! - 


PROFITS BREAKDOWN 
BY DIVISION 


7^p (64p), making a total of BY ROMA THOMPSON 

l2JL2p (lOjp), Following a posi- pttrrrncy FLUCTUATIONS transport companies - 

SE-aft-SMiSfas SMS S-tfss 


Qyn^s spring b torn to U E-TS** M to** tag 

5SS STur? The distribution port made a small loss hit to 


Central costs 
Operating proR 
Interest payable 


P^ cent * ESm in U67. The distribution port made a small 

• comment SfSffl ®S Sf 

CTynwedtet bevery mo^ofa seas profitTtetalled £15.73m; 

mortem maior compaav Poorly- wim £39-4m m 1386, on turnover was Jr ■***',“ nfiffim - 

SSESBKs aiKadat ” SJMUMSi 


met tor tha retnm on capital anu ^ ^ *?r z: ttk write 

for eamingB pa sharegrowth; movements dunng 1967 has hada « to 

& konMKwAlS Sarini ogoffleant effect on the group's we from a restated OMfen to 


15th March. 1988 


South Africa, and Mr Gareto ml ml cash is conserved and gearing ^gyant mai n 

J®** “* chie< ■ ■ rn ' m £3 0b1l functional basis, UK 

executive, «rwj that one way or the Sonin African imsmesses are c n atrawn . ^_, wann w ms# from a 

another the businesses would be has a minority stake in Plastic sold, Oynwed mil have acarcdy SSedlilS^to naan and 


2=-»sa-— JuiES dWIWM! SSX™” 


The group has now been down a phanr* to sell its shares.' potential clouds on the horizon 
divided into three main operating “We think Mr Abell might be are not too, threatening. The 
divisions, aU of which increased interested In swapping 
their profits. Consumer and stake in Amari," said Mr 
building products benefited from “but we’re not keen on 
the buoyancy of toe building sec- deal.” 
tor despite that the market for The steel and engineeri 
kitchen equipment and cookers «inn sold two businesses 
was not particularly active. the year - MBS Distribut 


Notice to the holders of 


The Sumitomo Trust and Banking 
Company, Limited 


TOKYU DEPARTMENT 
STORE CO. LTD 

Notice to EDR Holders 


1%% Convertible Bonds Doe 2002 


Pursuant to Clause 7(B) and (Q of the frost Deed dated 3rd August. 
1987 relating to the above-mentioned Bonds (the “Bonds”), notice is 
hereby given as follows: 

The Board of Directors of The Sumitomo Trust and Banking 
Company, Limited (the “Bank”) resolved, at its meeting held on 7th 
March, 1988, to make a free distribution of shares of Common. Slock of 
the Bank to shareholders of record as of 31st March, 1988, Japan time, 
at the rate of 0.05 new shares per one share held. Consequently, 
pursuant to Condition 5 (CH>) of the Terms and Conditions of the 
Bonds, the Conversion Price of the Bonds will be adjusted from Yen 
4,183.40 to Yen 3.965.10 per share of Common Stock of the Bank 
effective aa from 1st April, 1988, Japan time. 


The Sumitomo Dus t and Hanlriri gfjiiTipu ny, fimilwl 


15 th March, 1988 


Die Chase Manhattan Bank. NA 
London as Depositary Informs EDR 
holders that the free distribution has 
been received In Tbkyo. 

Accordirtgly EDR holders should now 
present Coupon No. 18 In order to claim 
their en ti tlement at the office of the 
Depositary. Wool gate House, Coleman 
Street. London EC2P 2HD or at Chase 
Manhattan Bank Luxembourg SA, 47 
Boulevard Royal, Luxembourg or at 
Morgan Guaranty Thtst Company of 
New torts, Avenue dee Arts 35, 1040 
Brussels or at Kredfetbenk SA 
Luxembourgeoise, 43 Boulevard RoyaL 
Luxembourg. EDR holders are further 
a dv ta o d that e nt itlement s In imfitlptes of 
IjOOO shares wifi be avafiable in the form 
of EDRs and holders should -submit 
deftvery instructions when presenting 
Coupon No. IB. EDR holders having 
e n tWemeni fl of less than 1,000 shares 
wflf receive the net proceeds of the safe 
of their entitlement 
THE CHASE MANHATTAN BANK NA. 

London, as Depositary 
March, 1988 1 


One of toe hugest fflstributfcn £l2.66m to Ei4.45m. Overseas. 


Tubes and fittings profited J Bunts'- whid 
from toe inclusion for a fun year sidered strategic 


of Phil mac, the Australian plas- ever, the hat rolling, bt „ 
tics group and from the acquisi- ing and cold rolling sectors produce his 20 per cent 
treats of FTP and Plastic Construe- showed acceptable advances in growth. Given toe quality of 
tinna, bought during the year. volumes and profits. company, the shares, at 473p, 

Soter, the mini-conglomerate Bantings per share were 34J9p not look expensive on a pros 


a-"* a moving from a restated EUta, ■ 

Hie steel and engineering diri- criteria. And that may prevent foodmiidrtnk - -Wtattevm peo- Property aaterKOtted . mat 
isoU nTtSSdnring Glynwed from divereifyin* pie eat, we move.- eaid Sir James 
the rear - sots Distribution ana abroad and avoiding the impact - toe rertcomM from cold star- Tax took EltfiSm, compared wim 
roflted JBtzms'- which were not con- of a UK recession. But on present age gndpl ant hiie- Tb& goap has man. tonwper .®S2Si 

ten pH st r a te gic holdings How- form pre-tax profits will hit £74m contracts with national tii i in i. from 17.15p to 20.05p. A final divi- 

er, toe hat rolling, bright draw- this year, allowing Mr Davies to such 2 ' 2 *5L has JS? 

<r end lSiiMTwtfir* nroduce his 20 oer cent eos Boots, .Wottiworth and ComeL m en d ed, malting a total for the 


turns, bought during the year. 
Soter, toe mini-conglomerate 


built up by Mr David Abell, still (27 ^p) and the final dividend is five p/e of u. 


growth. Given toe quality of toe 

company, the shares, at 473p, do as ,. acth ffl^ *5® rea ^ i ^. 
not uxik. expensive on a prospec- said, with toe sale of its exhit n - 


varth and Comet. iry«nrtprt, miring a total for the 
further concentrated year of &5p (7-5pX 


Rea Brothers 
down sharply 


Rea Brothers, banking and 
insurance services group, 
increased fi* firm! dividend from 


British Vita pushes profits 
up by 43% to over £28m 


tkm companies. 

In the UK the transport and 


• comment 

TDG has a good track record. 


distribution businesses were Ove r the p ast four years its pro- 
y froari but it was not an easy year tax profits have shown a corn- 


for the cold storage companies, pound growth rate of IS per cent 
with toe poor vegetable harvest per annum and earnings per 


and toe Ayling in butter infra*- share 20.6 per cent. Though the 
ventom stocks. overseas business was down 


lusiness was down 


BY ANDREW WUL 


The big challenge feeing the more than expected last year, 
group was the chang in g distribu- two-and-a-half months into this 


ngn to Un fin- 1987 rivin* a total British Vita, the polymer, fibre adverse exchange rates .curbe d ttan pattern: The proportion of year a couple of problem areas 

ofLSnfffiainst lJ*TSvea7 and fabric group, yesterday growth in the company’s interna- the total distribution market han- are looking brighter. Distribution 

Pre-tax was down announced pre-tax profits of ttonal operations ^bereprom? died by third parties is forecast to demand in Australia Is picking 

£2&25m for the year to December rose 9 pa- cent to a-toCEUm). increase from the jne^nt 30 per up andtoe UB. where a small 


„ - . . . , . 3L up 43 per cent on the 1986 

Sir John HU, chairman, said a figure of £19 77m. 
good third quarter’s trading was Turnover increased to £27lm 
mare than offeet by toe effects of (£237m) the Man cheater- 


increase from the present 30 per up and the US, where a small 


A oneJorone scrip issue is pro- 1 to 60 per cent during the acquisition is looking imminent. 


next seven years. 


Js showing strong growth poten- 


• comment 


toe October crash. 


Overseas, Australia had a very tiaL In the UK, last year’s boom- 
poor year, Sir James. Eco- ing second half has continued 


based company waa able to lift “The Magical World of Poly- J nomic worries had hit the car into this year, though how long it 

- JEA ■» 4a A 4 -mm* /Tt «nm« N fra T7i4n r n Aire I .... n ewil tVra YvrSll imntiTiitB ve ommna’f) me one 


•profit maistDS to 9 l 2 per cent (7-5 tners M Is Vita's catchphrase for carrying operations and the di- will amtinoe is anyone’s guess. 


percent). 


its policy of finding new uses for I mate hurt the cotton storage Forecasts of about £4&n to £4fen 


Interest charges dropped front technology developed by the big | business. 


Bank Leumi le-lsrael b.m. 


^£L7m to £360,000, partly doe to a. chemical concerns. At the 
successful rights issue which .moment Vita’s management is . 


this year produce a prospective pf 


to toe US the group has two e of ju st over 10, reasonable. 


Condensed Consolidated Balance Sheet of the 
Bank and Subsidiaries ns at 31 December 1987 

Adjusted for effect of inflation* 

(NIS thousands) 


raised £42m last October and left exerted by a flexible, easy to fit 
the company with £4m cash in car ceiling panel, but Mr Bob 


Hand, despite the cost erf acquisi- McGee says the possibilities are 


tions at the end of 1987. 


aidless. Last year's acquisitions 


NOHC3S TO HOLDERS OF 


As a result of the onetorfive of ltetria and Royalite have 
rights issue, shareholders' funds taken toe company into toe area 


31 December 


Assets 

Cash in hand and deposits with central banks 

Deposits with banks 

Debentures for investment 

Shares for investment 

Securities for trading 

Loans to the GovernnwrfCpnncq3V depasltsvflth the Treasury) 
Loans to the public _ 

BuMngs and e quip m en t ; 

Other assets .. _ . 


1987 

6384,195 

5^60,730 
2A7&JX7 
114,737 
356,481 
7366,656 
16,137,955 
.. 736^92 
' 103333 
39338^66 


1386** 

6,628,874 

6*512*867 

L557.205 

228,184- 

930,350 

9^92,686 

14367566 


nearly doubled to £9$n at toe of hard 
year end, compared with just use, wh 
over £50m at the end of 1986: core foa 


of hard plastic for. commercial | 
use, while toe foresight of the l 
core foam business is paying off j 


♦ 


Earnings per share increased as furniture manufacturers order 
43£ per cent to 3&3p (2&2p) and Vita’s fire retardant foam in 


The Sumitomo Marine and Fire Insurance 
Company, T Jim te d 

(the “Company”) 


tiie company is recommending a advance of tha Government’s 
final dividend of SJ5p making flammability regulationa due ' 
&16p (&22p) for the year. next February. Farther small: 


next February. 


Mr Bob McGee, Vita’s new purchases are Mply this year. <m 
chairman, mHA rocenft acquisi- the ioitiattye of Vito sob^fftariBa* 


tions had significantly boosted is . mvu 
turnover- in .toe first quarter of although 


g directors', but; 
-increase In share-' 


2093S5 

4L466.872 


1988, -and^. demand was good hoWers’ funds makes a 250m car- 


Banrar Wnrnnts to subscribe in aggregate up to 
¥l3b23IMMMM)00 for shams of common stock, 
of tfw Company (the "Whrvants") isflued 
Jri conjunction with the issue of Its U^SfOQ^MXMXIO 
m per cent Bonds due 1983 


porate ac qui s iti on possible there ! 


Total fiabSties 

Outride toarahoUen* interest 
Shareholders' equity 


Liabilities and Shareholders’ Equity 

Deposits of the pubfic 27,246,700 

Dejxjsits from banks 2,035,830 

De{X)sits for the granting of loans 3.151&9 

Non-convertible debentures, bondsMid capital notes 5^210,975 

Other Babifities 373^851 

Total fiabSties 38^)18,705 

Outride rinrehddeis* interest 159^51 

Shareholders' equity 1/860,110 

39,838,466 

Condensed Consofidated Statement of Profit and Loes 
for the Year Ended 31 December 1987 

Ac^stedfortheeffectofireSation* 

(NIS thousands) 

1987 

Oporriingprofit before taxation 405,180 

Ptovirion for taxation on oper a ting profit 218, K>9 

OperatingpKtftaftertaxation 187,121 

Group’sequitympro6ts0o8ses) t nri,ofsLfeadaries 16^27 


Profits from the OK subsid- is apparently nothing in view, 
iarlas and associated companies Pre-tax profits of over £S5m this 


27,189,064 

2,999,985 

3,762,714 

5^77390 

322,066 

39,851^09 

120,619 

1,494,444 

41,466^72 


woe up 65 per cent to. £10. 1 2m year would put the shares on a 
(£6.1 3m), assisted fay contribu- prospective p/e of about 1L5. At 
tions from several small acquisi- yesterday’s dosing price of 435p, 


down lp, they are an a wen-do- 


In Burc^ie profits rose 41 per so^ed premium to the zest of the 
cent to £14B3m (SUL33m) while sector. 


British Gas completes £222m deal 


British Gas said yesterday that company's capital 


. Notice is hereby given that with respect to ttieissuance of . 
new shares forfrae distribution authorised at the meeting of the 
Board of Directors held on 29th February. 1968, the shareholders 
appearing on the register of shareholders of the Company as at 
3:00 p.m. on 3tst March (Thursday). 1988 (Japan time) (die 
record date) will be allocated 0.05 new shares for each sham 
held by them, and as a result of such authorisation of free 
distribution of shares the following adjustment of the 
subscription price fortheMbrrants shall be made pursuant to • 
Condition 7 erf the Terms and Conditions of the Warrants: 

1. Current subscription price before adjustment: Yen 1,241.00 

2. Subscription price after adjustment: Vim 1.181.90 

3» Effective date of the adjustment (Japan time): 1st April. 1388 


it had completed its C$516m Some 47m common shares of: 


(M»g2ni) acquisition of a stake in the company were deposited in 
Bow Valley Industries, the Cana- response to a British Gas offer to 


dlan gas co 
33 per cent 


, amounting to purchase 16m shares for C$20 
w Valley’s vnt- each, amounting to a preliminary 


ing «hn^ ps or 51 per nrrot of the proratioo facto r of 34 per ce nt . 


Dated: 15th Marefc 1988 


The Stenttsam Marine and Fire 
la w — bb C ompeer, mad 
By. The Sumitomo Bank, Linrilcd 
as Principal Paying AgpnL 


405,180 

2184)59 

187,121 

16,227 

203^48 

24^72 

178,776 

(6^48) 

izm 


Outride shareholders 1 interest 24^72 

Net operating profit 178,776 

Noo^jeratmg loss, net (6^48) 

Net profit for the year 172^28 

CondcBsedStatemeat of Chaoses in Sbarekolders’Etiuitv 
for the Year Eoded 31 December 1987 

Acfiusted for the effect of mfiation* 

(NIS thousands) 

1987 


1988 

124393 

100,124 

24,269 

(7395) 

16374 

11342 

5,132 


Anglo American Industrial Corporation Limited 

bxoipozmtadmti»RepubGc of South Attics -Co*nprayResisti*tkmPfcL63^B82/()? ' 


AMIC 


Attributable earnings increase by 33% 


Extracts firom the statanent hy tin* Chainiran, Mr. W. G. Bouatxed 


S hartodd era* equity at beginning of year 

Redemption of corwertfljle fiabiEities 

Net profit for the year 

Adjustments from translation 

Interest on liabilities included in shareholders’ equity 

Shareholders’ equity at end ofyear 


1394,444 

(11.731) 

172328 

5,774 


1986 

1336,735 


1^60410 


5,132 

(45,508) 

0315) 

1,494,444 


* On the baas of the Consumer Price Index far Decwnber 1987 


Condensed Statements asat 31 December 1987 
of Four Mam Overseas Bankfos Sabsitfiaiies 


Bank Leunri Trust Company of New York 
23 Branches 
(US (Thousands) 

Total assets 2^34JS0 

Net profit 8jS72 


Bank Leunn (UK) pic 
7 Branches 
(£ Thousands) 

Total assets 458,451 

Net profit U935 

bank leumi wA sm 


Bradt Lemmle4sred (France) &A. 

5 Branches 
(FFr Thousands) 

Totri assets 2^32^41 

Net profit 5JQ0S 

Ba nk Lemnile4srad(S wilzcriand) 

3 Branches 
(5Fr Thousands) 

Total assets 508£58 

Net profit 7j001 


Results for the year 

Attributable earnings for the year ended December 31 1887 
increased by 33 per cent to R346 million. Earnings per share 
increased by 28 per cent from 516 cents to 663 cents. The 
board has decided to increase the final dividend to 160 cents 
per share, thus raising the total dividend to 225 cento - 
The strengthening demand in toe local market and generally 
higher prices in international markete have led to improved 
results in most subsidiary and associated companies. Of 
particular note is the improved profit performance pf Moncti 
Paper Company which was achieved despite the disruption 
in production ceased by the Natal floods. 

Following political pressures in its home markets, in 
December 1987, Fora concluded arrangements to transfer 
24 per cent of its equity interest in Sam cor to an employee 
trust and the balance of 18 per cent to AAC, Amic and their 
associates. This was done in such a way qa to improve tha. 
financial viability of Same or and maintain the employment 
opportunities for its 4,700 staff and workers. 


restraint by toe private sector should assist efforts to reduce 

inflationary pressures, though it will clearly be necessary 
for manufacturers to attract and retain personnel with 
essential skills. Equally, fiscal and monetary policies will 
need to remain flexible enough to counter any tendency for 
the economic recovery to falter as a result of these initia- 
tives. Government has rightly resisted calls for more formal 
controls over wages and prices — such measures have not 
succeeded elsewhere. 

Hie privatisation programme will also have to be handled 
carefully. In toe current nervous state of stock markets, new 
equity investment will not be forthcoming unless existing 
parstatals can be seen to provide a reasonable return on cap- 
ital^ investment. This may require extensive capital restruc- 
turing and rationalisation in some instances, giving rise to 
major challenges, not least in the sphere of industrial rel- 
ations. 


Economic review 


The South African business environment remains excep- 
tionally difficult to predict. South Africa’s own problems 
have been compounded by heightened uncertainty about 
global economic conditions following toe major fella in 
equity markets last October. The recent weakness in the 
gold price illustrates South Africa’s vulnerability to volatile 
external markets. However, providing toe country does not 


Industrial relations 

Management remains committed to e policy of constructive 
relatione with trade unions. By toe end of 1987 Amic subsid- 
iaries had recognised 24 trade unions which, together repre- 
sent some 56 per cent of eligible employees. 

On behalf of its subsidiary companies, Amic hss accented 
toe invitation to participate in TheAnglo American Group 
Employee Shareholder Scheme, This scheme, which is 
entirely voluntary, and based on similar schemes success- 
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experience a serious set-back to the level of foreign-exchange 
earnings attained in toe recent past, there is a reasonable 
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prospect of continued growth in 198$, Th? incipient 
recovery in private sector fixed investment should be main- 
tained provided conditions remain amenable for further 

growth in consumer spending, whilst toe drastic downward 
adjustments to public sector investment activity have prob- 
ably come to an end- 

Ironically, the wide-ranging economic initiatives announced 
in February this year make the immediate outlook even 
more uncertain. Of course, the broad thrust of these initia- 
tives is commendable, and if they are implemented with 
determination and care the country can ultimately look for- 
ward to a period of much sounder economic management 
with benefits for alL 

However, although the principles and objectives are clear, 
implementation is going to require exceptional skill and 
judgement. ’ 

Credible control over government expenditure and a sen- 
sible restructuring. of the tax burden are essential aspects of 
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employees to acquire experience of money as a source of 
saving and investment as opposed to consumption. 


Outlook for 1988 

Over tbe last two years our subsidiaries and associates have 
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expected that attributable earnings will show a fhrtW 
IMW b 19M. althoujh atTiWr StotLotfS 
achieved last year. 
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FARM MACHINERY -SALE AND RECENT ACQUISITIONS BOOST PROSPECTS 

Ransomes Sims up 21% to £9.7i 
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BY MICHAEL SMITH 

Ransomes Stms & Jefferies, 
grass machinery manufacturer, 
reported a 21 per cent growth in 
pre-tax profits from £8.04m to 

£S.7Sm for 1387. 

Earnings were 20 per cent 
ahead at 25 Jp per share (2L3p). 
The final dividend is being lifted 
from 4.85p to 52p making the 
total 72p <6p). 

Net borrowings Ml £4^m with 
gearing down to 2L3 per cent at 
the year-end from i&8 per cent at 
the end of 1986. Interest pay- 
ments tfere lower at £964,000 

(£L73m):Tax took SL61m (£2J£m). 

Mr Bob Dodsworth, chief exec- 
utive, said it had been an 
extremely satisfactory year for 
grass machinery. -On the commer- . 
dal side it was the third largest 
company in the US, the largest 


the 

rest of the world. 

GJD Mountfield, domestic grass 
machinery business; bought in 
1SB5, bad an exceHentyear and 
had proved to be -a; successful: 

wwpiuritirm ft hnil mpfiMnnihlg 

scope to Increase ite penetration 
in Europe. 

Ransomes P ro p ert y Develop- 
ments increased pre-interest prof- 
its from £L4m to £3 155m. A reval- 
uation of properties revealed a 
surplus erf £ 6 . 1 m. 

An extraordinary charge of 
£2£5m arose from the disposal erf 
the farm machinery business to 
Electrolux Group. Ransomes wIB, 
however, benefit because the sate 
has enabled it to o rganise grass 
machinery production more effi- 
ciently and bec ame the business - 


made a poor re turn on capital 

employed. 

The disposal will also release 
217,600 sq ft of buildings and 
aigfal acres of land. These will be 
either sold or leased. 

: Ransomes said products 
launched for 1987 had been well 
received. The product develop- 
ment Jine remained foil, 

comment 

/ Since experiencing a sticky 
patch in the early 1980s, Ran- 
sameshas built up a record of 
steady, if unspectacular .growth. 
Overheads have been cut, bor- 
rowings reduced from gi«m five 
years ago to £lm and pre-tax 

'Its have risen from £3m to 

year's £9.7Ul That kind of 


progress Is likely to continue, 
especially now that the farm 
machinery business has been 
removed. Ransomes may have 

difficulty in gjgnffinmtiy improv- 
ing its UK market shares but it 
can continue to lift margins 
through improved efficiency and 
through -increasing sales of add- 
ons. There is plenty to go at in 
the US where a market share of 
about 15 per cent will be helped 
by the recant setting up of three 
distribution companies. The City 
expects pretax profits of about 
£lL8m this year but earnings 
growth will be held back by a 
rising tax charge, expected to be 
near 35 par cent The resultant p/ 
e of .about 11 represents falx 
value, given that 7 per cent of the 
shareware held by FJLTamkins. 


Norfolk clubs its way to a £5.2m profit 


BY DAVID WALLER 

Norfolk Capital yesterday ted its 
insatiable appetite for acquisi- 
tions with the purchase of the St 
James’s dub in Los Angeles for a 
maximum of $34-5m (via qm) in 
cash. 

At the same time, Norfolk 
announced a near-fourfold 
increase in pre-tax profits to 
£5.2m for 1987, a year in which 
the company made four mater 
ac quisit ions i n roh ring ttv» issue 
of new shares. 

The latest, of .these was the 
£22m purchase in August of the 
St James’ dubs in T/«nfi«yn tmrt 
Paris, Arran red by a £44L2m one- 
for three rights issue. As part of 
the deal, Norfolk bought the 
option to buy the Los Angeles - 
chib; this was emriawf yester- 
day. 

The Club, located on Sunset 
Boulevard in Hollywood, was 
opened only at the beginning erf 
this month. Originally con- 
structed in 1930, the art deco 
building houses two penthouses, 
two town house suites, 30 execu- 
tive suites and 40 de-luxe bed- 
rooms. 

Last year’s Norfolk pre-tax 
profits were £5.23m, against 
£Ll4m in 1988 when the group 
had a very different complexion. 
Earnings per share rose 62J3 per 
cent to LSp, and the dividend 



was £100,000, whilst interest of 
£90,000 was capitalised. . 

According to Mr Peter Evtes. 
managing director,' organic 
growth accounted tea quarter of 
the rise in pre-interest profits 
from £L7m to £5 LUn. 

Occupancy levels in the 
group's London hotels rose by 6 
per cent to 81 per cent last year, 
remaining static at 68 per cent in 
the country hotels. Room rates 
grew by 12. per cent in London 
and 18 pier cent in the provinces. 

Same 80 per cent of turnover 


Peter Bytes: buying on 
Sunset Boulevard 

was up by a fifth to 0.45p for the 
year. Turnover from £13.44n to 
£3240m. 

Included in the pre-tax result 
was a net exceptional credit of 
£475,000, arising after a Elm 
profit on the disposal of the 
Royal York Hotel had been offset 
against reorganisation costs and 
the costs in researching an abor- 
tive bid for the Westin group of 
hotels in the US. Interest payable 


"high net-worth” individuals; the 
balance from tourists. 

. Mr Anthony Kichm ond-W at- 
om, chairman, said the October 
crash bad not dealt a body-blow 
to Norfolk’s ambition to make 

further acquisitions. "Only in a 
period of absolute bear market 
frenzy would It became dtfflmft 
to u nttaiihte purchases.” 

• .comment 

So great was the transforma- 
tion of Norfolk Capital last year 
that Uttie -fa to be gained from 
flnmpwring the year-on-year fig- 
ures. However encouraging it fa 
that wnnfag a -per shares jumped 
fry nearly two-thirds despite a 
rise In the average number of 


Wyndham deal gives it a 
stake in property venture 


BYNKW-WT, . 

CARDIFF-BASED Wyndham 
Group, whose interests span 
engineering,- property invest* 
ment, financial services and 
motor franchises, yesterday 
wnnrmncpfi that it was selling a 
50 per cent interest in a private 
property investment and dealing 
company called Dovearch for 
£493,181. 

Consideration -win be satisfied 
by the issue to Wyndham of 
1.97m shares in another new, 
unlisted property company, 
I-MEX Group. The Wyndham 
stake wfll represent 28.02 per cent 
of Hum. 

Wyndham said yesterday that 
it had taken the 50 per cent inter- 
est in Dovearch when the com- 
pany was formed at a cost cf £50. 

Dovearch had subsequently 


financed- ifa. activities fry bank 
borrowings/ according to Mr 
'Brian Brownhilh- Wyndham 
chairman, and now had net 
assets of just under Elm. Mr 
BrownhiU said that -the compa- 
ny's main emphasis had been on 
the acquisition of warehouse 
space, which it had then broken 
into workshop units and let 
- I-MEX will tak a in two other 
property companies, aside from 
Dovearch - Taylor Wilson Con- 
struction and Dalrex - plus a 
purchased from Wyn- 


The vendors of Taylor and Dal- 
rex, plus hakters cf the other 50 
per cent of Dovearch, will hold 
fd T TK ytt 62 per of I-MEX in 
total. A Anther 10 per cent goes 
to merchant hank HB1 Samuel . 


Keep Trust 
soars to £4m 

KeepTrnst, a motor distribution 
group withTindbastrtel lutef&b, 
raised- its profits from £2.7im to 
£4Jm pretox,teJ9V7. ' . . . . 
1 From 'Shatply higher earnings 
of 4L4p (299p> shareholders are 
to receive a 2_25p Increase in 
their dividend to 9p via a final of 

Turnover pushed ahead to 
S91-lm. an increase of 17 per cent 
ova: the previous year’s £77.7m. 

The directors said the results 
were reflected throughout group 
operations with particular 
emphasis in the motor division, 
which distributes VaoxhaQ and 
Ford cars. 

In October last year Fitxwilton 
subscribed for 30 per cent of 
Keep’s enlarged share capital 
which the directors said had sub- 
stantially improved the group’s 
liquidity. 


WHITBREAD AND COMPANY, UMITED 
£15,000,000 10% per cent. Sterling Foreign Currency Bonds 1990 
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shares in issue from 133m to 
bskwi . tt fa at least a Ifrtte odd 
that the pre-tax result should 
include a Elm profit on the dis- 
posal of the Royal York in Bath, 
treated as an exceptional item. 
Nevertheless, with organic 
growth accounting for a quarter 
of the increase in operating prof- 
its, and occupancy levels com- 
fortably up across the board, Mr 
"Peter Kyles’ management is at 
last furnishing the performance 
promised in the stratospheric 
multiple traditionally accorded 
Norfolk's shares. Assuming pre- 
tax profite of £7Am this year, the 
shares are on a prospective mul- 
tiple of 20, half the pre-crash 
JeveL Still heady, demdte the ben- 
efits to be derived from Anther 
exploitation of the St James’s 
Club concept 


Armstrong 
Equipment 
meets 
target 
with £4m 

IN LINE with expectations,' 
first half pre-tax profit from 
Arwtgfatwig rose 14 

per cent to £4.im, and the 
directors expect the current 
period to show a farther 
improvement in trading per* 
tonnance. 

Demand remains firm acroa 
all sectors of ft* business. 

Mr R Watts, chairman of 
this engineering group, said 
(he halfway profit had been 
achieved despite the advene 
effect of. stock reduction and 
I nc reased provisions for obso- 
Isaceaee. 

Sales of £fi0.5m compared 
with £65.6m, giving a return of 
6JB (SJS) per cent, and confirm- 
ing the prediction that restru- 
cturing would Increase mar- 
gins. Ruminating sajim for 
discontinued businesses, the 
rise in turnover on con tinning 
operations was 23 per cent. Of 
sales, 26 (24) per cent were 
achieved outside the UK. 

Earnings for the period were 
unchanged at 6.4p but, in view 
of prospects, the interim divi- 
dend fa lifted to Lip (CL9p). 

Mr Watts said considerable 
success was achieved in 
improving the balance sheet, 
and gearing ten from 61 to 41 
per cent over the six months. 
There were a number of contri- 
buting factors: ewmplwtton of 
the disposal programme of 
unprofitable businesses; the 
sale of under-utfifaed proper- 
ties; and reductions in work- 
ing capital 


Blue Arrow moves to clarify 
County NatWest share stake 


BYMKKITArr 

shares HHi.n by County Nat- 
West in Blue Arrow, now the 
world’s largest employment 
agency, could form part of an 
American Depository Receipt 
offering In the US in the caning 
months. 


At Bine Arrow's annual meet- 
ing in the Savoy Hotel yesterday, 
chairman Mr Tony Berry told 
shareholders that the company 
would take steps to clarify the 
County NatWest holding in the 
future”, and expected to put out a 
statement cm the matter in due 
course. 

In response to a questioner, he 
denied there was any conflict 
between C ounty’ s roles as sub- 
stantial wharahniiter and as mer- 
chant bank adviser to Bine 
Arrow, but added that the situa- 
tion was being "reviewed con- 
stantly. 


Elaborating afterwards. Mr 
Berry conceded that the 94 pec 
cent interest picked up by 
County was ninaiding the share 
price and creating a potential 
"perceived overhang." 

However, he said that Blue 
Arrow believed there was consid- 
erable enthusiasm among US 
investors for its shares and was 
actively looking at the possibility 
of an ADR issue - something 
which bad been mooted since last 
autumn. 

Such a move, suggested Mr 
Berry, could be made within the 
next three months. Dillon Read, 
the American investment bank, 
was advising on the matter. 

Mr Berry added that Blue 
Arrow would be unlikely to issue 
new shares in conjunction with 
such an issue and said it was 
possible that part of the 9.4 per 


Alida improves to £4.4m 
despite a fall in margins 


cent County holding could be 

involved. 

County, which advised Blue 
Arrow during its $1.3bn bid for 
US group Manpower last sum- 
mer, picked up its holding when 
the rump of a £837m rights issue 
- 51 per cent of it - was placed 
out in late September. County 
NatWest took just under 5 per 
cent and the market-making arm. 
County NatWest Securities, a far- 
ther 4A per cent. Blue Arrow's 
shares were then badly hit in the 
October crash, and County's loss 
on the stake contributed heavily 
to NatWest Investment Bank's 
£ 11 6m deficit in 1987. 

County said yesterday that it 
had told the Blue Arrow board 
that it would not sell on its hold- 
ing without consulting the com- 
pany, and had no current plans 
to trickle shares out into the Lon- 
don market 


DESPITE DIFFICULT trading 
conditions Alida Holdings, pack- 
aging group, produced record 
sales and profits in 1987, and says 

propsects are very encouraging. 

Sales rose 35 per cent to 
£5L87tn (£3&48m) and the pre-tax 
profit by 16 per cent to £4.4m 
(£3Am). Mr R. Stale, chairman, 
OTjflwfmpfl that m u p gina eased to 
&5 (9.9) per cent mainly because 
of a delay in recovering raw 
material cost increases. 

Manufacturing companies 
recorded an 1&5 per cent increase 
in profit, while the rise in mer- 
dumting and distribution was a 
"disappointing” 12 per cent 


Mr Stone said the most severe 
of trading problems was a 50 per 
cent increase in raw material 
prices for the manufacturing 
side, while operating in a highly 
competitive and fluctuating mar- 
ket. 

On the current year, the chair- 
man said demand for products 
was above normal. He was antici- 
pating much more stable raw 
material prices. Capital expendi- 
ture will be increased substan- 
tially. 

Earnings for 1967 came 
through at 2S.2p (22Jp) and the 
teal dividend is 6.75p for a total 
of 9l25p, against 8p. 


City grove 
above £2m 

City grove, USM -quoted prop- 
erty developer and financier, 
showed substantial growth in the 
year ended November 30 1987, 
with turnover rising from £123m 
to £34 .28m and pre-tax profit from 
£715,000 to £2J8m. 

The directors expected more 
major retailers to seek edge-of- 
town locations. 

Rental expansion in retail 
parks was satisfactory, with 
recent growth averaging 13 per 
cent annually over the past four 
years. 

Earning s were 20.04p (9-37p). A 

final dividend of 2Jp makes a 4p 
total (LSp). 

In the near fixture the directors 
plan to seek a full listing. 


WE VIEW THE 
FUTURE WITH CAUTIOUS 

EXCITEMENT. 



(Just as we did lOO years ago. And 100 before that.) 


The present,. as someone once wrote, is c the 
edge of the past, fringed with anxiety.’ 

If they had been in commercial property they 
might well have added, ‘and opportunity.’ 

Things most certainly are not what they were 
when we began, in 1783. 

In fact the only thing that is similar Is 
opportunity. The future is full of it, all around 
the globe. 

(We can take a global view, with forty-five 
offices in sixteen countries.) 

Whether you are at home or abroad we would 
like to do business..^ 

Our range of services covers almost every 
aspect of commercial property. 


If size impresses you, be reassured. World- 
wide we are over double the size of anyone else in 
our field. 

If quality impresses you, be equally assured.. 
You won’t find more expertise under any other roof. 

If client-care impresses you, speak to our 
clients. (You’re bound to know some.) 

The truth is, you couldn’t be in safer hands. 

Our lines are open (01-493 6040) and we’re 
always pleased to talk. 





Jones Lang Wootton 

A world of experience in commercial property 




COMMODITIES AND AGRICULTURE 
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David Blackwell looks at the issues which led to the collapse of the international talks 


Cocoa pact heading down a dead-end street 


1 *WE_DID not work hard enoug h 
or with enough imagination. At 
toi we hit dead-end street" 

This was the verdict of one 
weary delegate on the collapse of 
the International Cocoa Organi- 
sation talks early on Saturday 
morning with no agreement on 
fresh measures to halt the slide 
in cocoa prices to fiv&and-a-half- 
year lows. 

The general feeling among del- 
egates was that the last few days 
of the fortnight's talks in London 
had faffed to get to grips with the 
real issues facing the organisa- 
tion. 

Some consumer countries were 
a Tn ftggri that more than an hour 
of Friday morning's session was 
spent discussing a possible mis- 
sion from the ICCO to persuade 
Malaysia - the world’s fourth 
biggest producer - to join the 
pact. 

Now the 1988 pact itself looks 
in jeopardy. According to one del- 
egate, the next few months could 
see the death throes of the agree- 
ment as a force in the market. 

The fact that the markets had 
already largely discounted the 
failure of the talks did not pre- 
vent prices from falling sharply 
again yesterday. 

The benchmark second posi- 
tion futures contract dosed down 
£24 a tonne at £930 a tonne - a 
fall of £138 since the beginning of 
this year and the lowest level 
since August 1982. 

The turning point in the talks 
came last Wednesday when pro- 
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ducers blocked discussion on a 
downward adjustment of support 
prices, which were lowered to a 
range of 1.485 and 2455 Special 
Drawing Rights a tonne at an 
em er ge ncy ICCO sessi on in Janu- 
ary. 

Consumer countries said it was 
crystal dear under the rules of 
the agreement that a cut of at 
least 115 SDRs should be made as 
75,000 tonnes had been bought for 
the buffer stock in only six 
W6€?ks. 

Mr Peter Baron, the consumer 
spokesman, said: "Our position is 
quite clear - there will be no 
bending of the rules.” 

But the latest purchases had 
taken the buffer stock - designed 
to support prices by taking cocoa 
off the market - to the maximum 
permissible 250,000 tonnes. Pro- 


ducers were equally determined 
that it was pointless to cut the 
support price farther as the 
buffer stock was fell. 

In the early hours of Saturday 
morning, seven consume! coun- 
tries, the USSR 

and Japan, invoked the disputes 
procedure, effectively freezing all 
further support measures, includ- 
ing the much-vaunted withhold- 
ing schema 

This was approved after a five- 
day discussion bad ruled out 
such diverse ideas as destroying 
the buffer stock, using cocoa but- 
ter in cosmetics and encouraging 
the Chinese to develops taste for 
chocolate. 

The scheme was designed to 
put 120,000 tonnes erf cocoa into 
storage in countries of origin. 
But it did not ever look like get- 


ting off the ground because of a 
chronic lack of finance - 
another important issue which 
the meeting appears to have 
skirted. 

The Ivory Coast, the world's 
biggest producer, and Brazil 
between them owe the. organisa- 
tion more than 540m -la levies. 

Brazil has said that it intends 
to pay its arrears of about 512m, 
but early in the ICCO talks a 
senior Ivorian delegare said that 
a recent International Monetary 
Fund loan, part of which was 
immediately available to offset 
weak commodity prices, would 
not be used to clear his country's 
debt. 

Hie huffier stock manager, who 
has already to Pnarirp *ha main- 
tenance of toe 250,000 tonnes he 
hnid^ estimated that the maxi- 
mum amount he could have 
funded under the withholding, 
scheme in these circumstances, 
was aojOOO tonnes. 

This is a drop in the ocean 
compared with the gfet of world 
cocoa supplies. Traders have put 
toe surplus from toe 1967-88 crop 
alone at up to 140,000 tonnes, giv- 
ing total world stocks of 750JW0 
tonnes, or enough for 4% 
months’ consumption. 

The surolus has accumulated 
from excess harvests in the past 
four years. The cocoa -agreement 
was not meant to sustain such an 
excess, one producer delegate 
said yesterday. “If we have a fifth 
year of surplus, well be all 
washed up.” 


Ironically; the Ivory Coast, 
which is bo far behirwi with its 
levies, is getting a premium of 
about £65 a tonne for its cocoa in 
the market at the moment 
became it is in short supply. 

It has not shipped out much 
cocoa recently, and it is Ivory 
Coast cocoa which is much 
favoured by the chocolate manu- 
facturers. 

The price of a chocolate bar Is 
not much affected by a fall in the 
cocoa price as other in g r edie nts 
mrfi as milk and sngar make lip 
a higher proportion of toe cost. 

But the manufacturers are not 
keen to see prices fall to such low 
levels that their continuity of 
supply is threatened by produc- 
ers going bankrupt 

However, the fundamental fac- 
tors in toe market look set to 
remain bearish, say analysts, and 
prices could soon fall below the 
£900 a tonne leveL 

The forecasts for the 1988-% 
crop mil start to suzfoce next 
September when toe next ICCO 
Council session will meet to con- 
sider toe fhHtinB K of the arbitra- 
tion panel, which will be set up 
in June. 

But toe panel's recommenda- 
tions on toe deadlock over toe 
mpp or t price rules will be not be 


Oil pri ces 
give back 
over half 
the gains 


Canadian mining 
group denies end to 
dispute over nickel 


Rjr Steven Butter 


BY KENNE7H GOODING. WRUNG CORRESPONDENT 


some delegates that the whole 
exercise is a complete waste of 
tiwip and money. 

One said: *Tu the end the prob- 
lem wm be thrown bade to the 
WCO Council." 


OIL FRICK yesterday gave 
bad more than half toe gains 
of last week following com- 
ments by Mr Hlsham Nsrer, 

toe Saudi Arabian (HI Minis- 
ter, that Saudi AmMn did not 
support a cut in output by 
members of the. Organisation 
of Petroleum Exporting Coun- 
tries. 

Suggestions last week that 
Opec may call a meeting of its 
price committee to consider 
such a proposal had led trad- 
ers to cover short positions, 
and lifted toe price for Brent 
eU off its 16-month lows of less 
than 514 a band on cargoes 
for immediate delivery. 

Brent off yesterday did fry 
81 carts to dose at $1441 a 
hand tor April cargoes. At toe 
New York MercantUe 
Exchange, April Hgfat crude 
contracts were trading off 56 
cents at $15.73 in midday trad- 
ing. 

Sentiment, however, was not 
entirely pessimistic. Mr Geoff 
Pyne, oil analyst at Phillips 
and Drew, said: "The funda- 
mentals are not getting any 


He said toe first quarter of 
toe year was likely to end with 
about toe same level of stock 
surplus tost greeted toe new 


FALCONBRIDGE, the Canadian 
mining group, yesterday denied 
that toe dispute which has virtu- 
ally haired shipments of nickel 
from the Dominican Republic 
was over. 

The nickel price dropped 
sharply in London early yester- 
day on reports from the Domini- 
can Republic that agreement had 
been readied. 

Nickel for delivery in three 

mrmtfff fell to $150 6 lb U pTO- 

market trading compared with 
the record 55^1 reached at one 
point last Friday. 

Once the Faiconbridge denial 
and news of a .further fall in 
nickel stocks lad been absorbed 
by the market, the price recov- 
ered to 54B9 a lb by the close last 
night. 

Earlier, the London Metal 
Exchange its nfoirrf stocks 
ML by another 306 tonnes last 
week to 2.472 tonnes, the lowest 
level since last November’s five- 
year low of 2JBQ tonnes. 

Fhlconbridge owns 85 per cent 
of its Dominican Republic subsid- 
iary, which supplies about 5 per 
cent of toe Western world’s 
nickel production. The dispute 
flared up In December over toe 
proposed imposition of new 
export duties by the Dominican 
Repuhlfc Government 


Production has continued and 
nickel stockpiled since that tone 
- some estimates put the total at 
5,000 tonnes - but few shipments 
have been permitted to leave. 

The first shipments in January 
took place after Falconbndge 
Dominicans paid about $2m to be 
applied against “future taxes. 

A Faiconbridge official said 
yesterday that a further Sim was 
paid last week towards future 
taxes. 

This was followed on Saturday 
by the departure of a ship carry- 
ing about 1m lbs (nearly 500 
tonnes) of nick el from the Domin- 
ican Republic bound for the US- 

However, Faiconbridge said no 
further shipments were sched- 
uled. “Production continues, 
however, and we are continuing 
negotiations with the govern- 
ment We are still hoping for a 
settlement” it said. 


(Change during mm ended last Friday) 
tonnes 
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Comex votes in man of action 


BY DEBORAH HARGREAVES IN BOCA RATON, FLORIDA 


IN A VOTE for less talk and 
more action, members of New 
York's Commodity Exchange last 
week elected Mr John Hane- 
mann , a veteran of the 
exchange’s gold futures pit as 
their new chairman. 

Conscious of the exchange’s 
poor Image, the ebullient Mr 
Hanemann pledged strong Leader- 
ship to set *Wti« done “Instead 
of just talking about them.” As 
toe first elected chairman in the 
exchange’s history, be replaces 
Mr Alan Brody, who members 
had criticised as being out of 
touch with their needs. He 
remains president. 

As a papular floor trader, toe 
44-year-old Mr Hanemann has 
made improving the morale of 
toe membership his first concern. 
“Most of Carnes’s image prob- 
lems were partly self-inflicted. 
We’re going to make the board 
and the staff much mare respon- 
sive to establish a better relation- 
ship,” he said. 

Morale has been at a low ebb 
after some of Comex’s most 
recent problems, many of which 
were pinned on the lade of strong 
leadership at the 54-year-old 
exchange. Most recently, the 
exchange was forced to close 
early for three days in a row last 
April because of a jam in its 
clearing system that processes 
trades. 

Attributing toe clearing hack- 


log to a big drop in the silver 
price and an influx of orders, Mr 
Hanemann said it forced the 
exchange to improve its clearing 
system as quickly as possible. 

One of Mr Hanemann’s first 
priorities is to re-open merger. 
ta»ikn with the New York Mercan- 
tile Exchange as a precursor to 
an administrative link-up 
between all five New York 
futures exchanges. The merger 
talks, which had been going on 
“fabulously,” according to Mr 
TTanpmann , WBT8 put on fee dur- 
ing the political upheaval at 

pfurw r 


Mr Hanemann, who started his 
trading career at Nymeat, believes 
he wm forge a good relationship 
between toe exchanges “because 
they're all my friends. The meet- 
ings were loud and boisterous, 
hut we solved most <rf the prob- 
lems,” he Inrlnriing a ptOV l - 
sion for remaining litigation that 
hangs over Comex from the fail- 
ure of Volume Investors Corp, 
one erf its during firms, in 1985. 

While Comex and Nymex have 
talked about a merger on and off 
for the best part of 10 years, the 
marriage has always been called 
off at the last minute in spite of 
the cost savings it would accrue. 
“Their costs of running the busi- 
ness are as bad as ours. We’ve 
got to move into toe 21st century 
and have been hampered by our 
technology.” 


A merger would aid Comex in 
its bid to diversify out of its core 
metal contracts into toe financial 
products area. The exchange has 
been repeatedly unsuccessful at 
launching a new product aside 
from options on gmd, stiver and 
copper. 

Its most recent hope of a suc- 
cess in financial futures was 
dashed when its corporate bond 
fixtures contract, launched lost 
October, flopped and now regis- 
ters virtually no trades at alL 

Nevertheless, Mr Hammiann is 
undeterred on diversification. 
“Comex, being in New York, has 
to continue to develop financial 
products. I guess we have to take 
our lmncka fihe everyone else in 
toe industry.” 

One of his ideas to boost inter- 
est in Comex’s metals con t ra cts 
is to nude use of a small stock 
exchange, the Inter-mountain 
Exchang e, which Comex owns in 
Colorado. To trade writing stocks 
alongside Gomes’s gold ami sil- 
ver futures and options would be 
“a great hedge,” he said. .. . .. 

Mr Hanemann, a self-pro- 
claimed ttihti of action, assumed 
his position hours before arriving 
at uie futures industry’s annum 
convention in Florida last week. 
From a chair on the beach, he 
conducted a quids succession of 
interviews about what he wants 
to do at Comex. Back in wintry 
New York, he now has his work 
cutout 


Falklands fishing zone 
‘cannot offer guarantees’ 


BY ROBERT GRAHAM 

THE 150-mile fiaMTiff around] 
file Falklands. declared qrnlater- 
ally by Britain in 1968, cannot 
guarantee effec ti ve conservation 
•of toe main fish stocks, according 
to a study published by too South 
'Atlantic rv>tiw^> ?m tudo patsdaot 
.body designed to foster under- 
standing between Argentina and 
-toe UK. 

The study, by Dr Peter Willetts 
of the City University, London, 
argues that toe bulk of toe fish- 
ing in the South Atlantic takes 
pfo op outside on flu* high • 
out of both the reitiawfe ficMng 
zone and Argentina’s 200-mile 

ter ritorial Kraft . • 

Dr Willetts maintains that the 
Falklands Islands interim Con- 
servation «id ManageuMPt Zone 
(FICZ) covers an area where lees 
than hatf toe total South Atlantic 
catch was taken before 1988. 
Strict controls In toe FICZ of toe 
most valuable the fflur 
g qiHrf. will only increase flwhhig 
for this species <m ; th& high seas,' 


Nations sufficient time to come 
up wifh a multilateral regime for 
the fisheries - the last area rich 
in resources where International 
fichtny co ns e rvat ion m eas ure* <fo 
not apply. 

Equally, he takes the Argen- 
tine Government to task for pay- 
ing iTxmfWriiwnt atlunt ta n tO CQtt- 

ggre atfo c measure s. 

Dr Willetts emphasises the 
need for an understanding 
bet ween Buenos Aires and Lon- 
don because of the large overlap 
between Argentina’s 200-mile eco- 
nomic exclusion eon * and Falk- 
land w a ter s - a claim separate 
from Argentina’s demand for sov- 
ereignty over the islands. 


Only a multilateral regime cov- 
ering Argentine mainland 
waters, the waters around the 

telanrin and tile high seas to the 

north of the Falklands can moni- 
tor and con trol the whole ecologi- 
cal s ystem 

Dr Willetts says Britain felled 
.to give toe Food and Agriculture 
Organisation of the United 


The study does not rawrtffm. 
however, that indirect contacts 
are c untondu g between the UK 
and Argentina over working 
towards a mnltfiateral fisheries 
regime.. Despite the diplomatic' 
row over. Fire Focus, toe current ; 
military eserdft to the F&Efc- 
lahds, Britain remains hopeful 
these contacts will continue. 


The fllex season in the FICZ i 
opened this month with 180 
licences on offer, all hot two of 
which were taken up. The total 
catch from the FICZ Is estimated 
at about £450m. 

Fishing in the South Atlantic, 
Dr Peter WUletts, South Atlantic 
Council, London, £L . 1 


He predicted that Brent 
prices would average |1&£Q in 
the s econd quarter, none the 
less, a s file stock surplus is 
drawn down. 

Estimates for enn ui Opec 
oil production range slightly 
above and below 17.5m barrels, 
per day, indicating that Opec 
nations are producing within 
quota Ifantts agreed at Decem- 
ber’s Opec meeting. 

The surplus of stocks is 
accounted for by previous Ugh 
Opec production in toe last 
half of 1987, mild winter 
weather in Japan and Western 
Europe, and by an Increase In 
nmirOpec oil production- - 

Spot market prices have also 
fallen in response to the steady 
erosion of tits One r ef e ren ce 
price of $18 douats, as Opec 
members progressively cave in 
to purchasers'’ demands for 
market-related discounts. 

The *nd<n» East Economic 
Survey, the authoritative 
weekly, yesterday reported 

Sint and HP ware CODSid- 
erine «iKnmiiHiig Hw WHnn of 

4M.000 barrels per day of 
Sandir-camde ofl until they 
receive market-related prices. 

• BP and Shell are contracted 
ta Hit. the. oil- in pj j wf«t for. 
gnndi purchases of flt1fl«ii 
warplanes. 

Although Sa u di Arabia is 
believed producing near to Its 
4Jan b/d Opec quota, much of 
toe afl is thought to be unsold 
ami has gone into storage. 

Any sign that Saudi Arabia 
Is broadening price discounts 
would be a strong bearish rig* 
nal to the market. 


Gold mining group 
sells beyond peak 


BY KENNETH GOODING IN LONDON 


BREAKWATER RESOURCES, 

the Canadian mining - company, 

sold forward half its 1987 gold 
production for US$503 a troy 
ounce, Mr Brian Pewsey, the 
president, revealed yesterday. 


This compares with toe peak 
London market price of $502.75 
an ounce for gtedonOkm reached 
last December and toe average 
cash cost of production of $187 an 
ounce last year at the Cannon 
Mine, Wenatchee, Washington, in 
which Breakwater has a 49 per 
wnt interest. 


Mr Pewsey said that bis com- 
pany was budgeting on the basis 
that the gold price would average 
$432 an ounce in 198& 

He suggested that the price 
this year would not go above $500: 


an ounce “because there is tre- 
mendous selling pressure when it 
reaches $480.” 

However, the price was being 
underpinned by the jewellery 
manufacturers, who have been 
buying when the price fens to 
$430 and drop out of the market 
once $470 is reached, said Mr 
Pewsey. 

Gold bullion closed last night 
in London 25 cents up on Fri- 
day’s closing price at $441.25. 

Mr Pewsey was in London for a 
Breakwater presentation to 
investment institutions and 
stockbrokers* analysts. 

He said that Breakwater last 
year sold forward 24J20 ounces 
of gold in blocks of no more than 
&OD0 ounces a time to achieve its 
high price. ; ’ • 


Moly oxide prices reach record 


THE FREE market price of 
molybdenum oxide readied $125 
a lb in London yesterday, its- 
highest level for three years, up 
about 55 cents from Friday, 
reports Reuter. 

Traders suggested that demand 
from the steel industry, particur 
lady in Japan, had helped 21ft toe 


price from about $3 in January 
this year and the depressed $2^5 
eight mouths ago. 

They said the free market price 
was now well above the North 
American producers’ .prices of 
$3.35 and $3.60 a B> quoted by 
Cyprus Minerals and Amax 
respectively. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


COCOA Ertomie 


ALUMINIUM PRICES touched record 
highs on the London Metal Exchange 
following a drop of 14.400 tonnes to 42J2S 
tonnes In combined stocks of both 99.5 
and 99.7 per cent pure metal at LME 
warehouses. The tall In LME stocks to the 
lowest levels since October 1980 erased 
the bearish Impact of last week's news 
from the international primary Aluminium 
Institute of a rise of 130.000 tonnes In 
non-Sociallst world producers’ stocks. 
Three-monlh 99.5 metal dosed at 
£1,209.50 a tonne and 99.7 metal at 
S&245, rises of £25.50 and $35 
respectively. Zinc prices touched 3% -year 
dollar highs in morning trading before 
easing in the afternoon to close almost 
unchanged after trade selling and profit 
taking. 
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Precious metals Closed mixed In dull 
trading with moat markets held to a. 
narrow dally range. reports Draxel 
Burnham Lambert Light bank buying was 
noted In gold, but local selling in gold and 
platinum eased prices. In the morning 
sliver was firm and dominated by focal 
activity. Reporte that LME stocks fell 
sharply led to early trade buylrtg in ■ 
copper, but aggressive local astilng 
eased prices towards the dose. Energy 
futures tell as trade and technical selling 
combined with local selling kept LME 
markets on the defensive with brief rallies 
on short-covering. The softs were lower 
across the board, coffee and cocoa on 
speculative selling and long liquidation, 
sugar on a combination of trade and 
commission house sailing in otherwise 
lacklustre trading. 


soe.(u»e42jioousfl*teWt>iTBi 
CtOMB Prmatoua High/Lew 


Chicago 


1583 1829 

1558 18-18 

1551 • 1& 15 
15.49 .. 18.12 

1543 16.09 

1543 HOB 

1548 tear 

1559- 1506 

MOO 1608 
1800 - 180* 


HMSSOOPbamtaa 
CtoM Ptet fl is 


c i U MBOW bUMwl 
■ Mgh/Uw* 


I oa. 42Q0Q tie gslto. csntWUSgMM 
Osm Previous MtflllM 


Mr si** ears 

May 622TB 815*0 

JM 831/2 622/8 

Aug B33/B 623/2 

Sap 835 /0 824/4 

Hov 645/0 633/4 

Jan 862/4 640/6 

Mar 060/4 8480 

May 064/4 8810 


6180 8010 
0230 615/4 

0S1M 624/2 
6340 826/4 

6800 827/4 

648/4 8370 

662/4 8450 

•80*4 852/4 

684/4 857/4 


Apr 

4120 

4409 

4300 

43.05 

Msy 

4100 

4X23 

42.30 

4100 

Jun 

41.10 

4202 

41.78 

4006 

Jt4 

41.15 

4200 

41.70 

4100 

Aug 

4100 

43.10 

4200 

4200 

Sep 

4200 

4300 

4205 

4200 

Nov 

44.15 

4515 

44.40 

44.16 

Dec 

4400 

46.65 

4400 

44.60 

Jn 

4600 

4605 

4500 

4500 


soraaBwot. 60,000 e*c*nto/B> 

Ooae Previous High/Law 


Cash 12960-3050 13500000 

3 months 10078-1025 1 WOO-1 


Now York 


Mar 

20.12 

20.00 

2015 

May 

20.44 

2022 

2DA8 

Jui 

20.78 

2006 

2001 

Aug 

2001 

2002 

2002 

Sep 

2007 

20.71 

OI.OS 

Oct 

21.10 

2075 

21-20 

Dec 

2100 

3106 

2108 

Jan 

2108 

2100 

2108 

Mar 

2100 

21.10 

2106 


1075/10160 0800-0 


I Spar tonne 


Gold (per tray oz)fe 
Slhw (par Iroy 
PtaHMim (psr tray ox) 
Mledum (per tray ost) 


AhjmWum (free marMQ 
Copper (US Producer) 

Lead (US Producer) 
racket (tree meriwl) 

Tin (European tram market) 
Tin (Kuala Lumpur markeQ 
TW (New York) 

Bra (Euro. Prod. Price) 
Zinc (US Prime WeMemj 


S24Q5 

110%-14c 

3560 

590c 

S3M&0 

1?34r 

321.5c 

5920 

485a 


Raw 

Ctoee 

Prevtaua 

High/Lew 

M»y 

165.00 

188.60 

50860 18400 

Aug 

18400 

18800 

18700 18400 

Oct 

18400 

18840 

18860 18400 

Doe 

18300 

18700 


Mar 

1*5.00 

1»0G 

10700 18500 

May 

18700 

192.60 


Wrtto 

CIom 

Previous 

Hlgh/Unr 

May 

22000 

23100 

231.00 22820 

Aug 

229.00 

231.00 

231-00 23000 

Oa 

22900 

23000 


Dec 

229.00 

23000 


Mar 

231.00 

23200 

23200 23100 

May 

230.00 

23800 


AUO 

23400 

23700 



2fae (£ per tonne) 
Cash 517-9 
3 month, 51946 


821X1817 

524/518 


AMS turnover SJfSO l 


POTATOES tnoraie 

Close Previous Htgh/Low 


Apr 144JU 14200 1450 1450 

VUy 15350 180JS0 1530 1520 

Nov 93-50 9080 83J 805 

Pot) 101JD0 10080 101.0 WOO 

Apr 14083 13780 1408 dU 


Turnover 670 [638) tea oi 100 tonnes 
SOYABEAN MBAlC/tanne 

Close • Previous Hlgh/Lavr 


QoM (fine or) 8 price 

CMS* 441-44 Ife 

Opening 44*442*2 
Morning (lx 44180 
Afternoon Ha 44288 
Day's high 4404t-*43 
Day 1 , low 441-441 tj 


t equivalent 

JS8V«3B* 
238 4,-239 >4 
237.568 


iWnwyoKtiwye- 

CToee Previous High/Law 

441.9 441.3 Q 0 

443.1 4420 443-S 4417 

447/4 . 447.1 4410 4460 

4610 4910 4821 4600 

4580 4883 4SBJ 466.1 

4610 461.1 4610 4800 

4883 466.1 0 0 

4710 4733 4710 4710 

4780 47IL7 0 0 


Clo** Previous Mflh/Low 


Mer 1607 1573 ISOS UD5 

May 1SB3 1812 1S9C 1SS0 

M 1681 KB 1818 IfiBD 

Sap 1615 1673 1647 1615 

Dec mss 1707 teas less 

Mar. 1688 1736 1717 1717 

May 1710 1780 1740 1740 

JM 1741 1788 0 0 


S0TAS8AM MEAL WO tena; S/too 
Close Previous Ugh/Lcnr 


: «C" 37.5000*: cerastes 


C equivalent HIT 


6180 trey acSfpxry ox. - 
Clo,, Previous Hgh/Ure 


Close Previous 


Msr 

I860 

183-5 

1850 

May 

1830 

1610 

1640 

Jul 

184.1 

1B10 

1640 

Aug 

1840 

1820 

1850 

SOP 

I860 

1020 

188.0 

On 

WB0 

1022 

1070 

Dec 

189.2 

1840 

1890 

Jan 

1906 

1885 

1900 

Mar 

1930 

1880 

1930 


Turnover flaw 661 (873) lots of SO tomes; White 
293 (1039) . 

Paris- White (FFr par tonne); May 1302 Aug 1302 
Oct 1302 Ok 1302 Mar 1315, May 1330 


Apr 12200 12030 

gun 11&5D 11700 1170D 11700 

Aug 11700 11600 11700 11600 

Oct 11900 117.0 11600 11600 

Deo 12400 12100 


<U8 02 S/tonne 

Cto— Previous Htgln/law 


Turnover; 38 (3979) lot, Ot WO toimt 
PRBOKT FUTURES SIMndttt point 

Close Pravtou, High/ Low 


Krugerrand 
1/2 Krug 
1/4 Krug 
Angel 
1/10 Angel 
New Sov. 
Otd Sov. 
Nobis PIM 


464t,-4tetj 

4B4V-4C9V 

454V-46Bti 

4391,-442% 


245%-24afe 

S4S>2-a48>z 

2«lz-W8l2 


H3»z-i2iia 

4SMSB 

45-50 

wa%-0*% 

103%-106% 

S0e%-4!2% 


23712-23012 
123% -126% 
81% -68% 
24*247% 
3«%-Z7 
9856% 
5847 

274%-OT% 


4810 4926- 0 0 

4921 4930 ’ 4980 4870 

4670 4924 8010 4920 

5027 503.7 8053 4923 

5024 5024 0 0 

6K.1 8121 O 0 


13608 

13858 

18600 

134.70 

10604 

13804 

13700 

135.70 

13840 

138.88 

13800 

13700 

140.40 

140.78 

141 05 

14000 

14206. 

1*3A0 

14300 

14200 

1430S 

K4A0 

14400 

14400 

14405 

144.13 

0 

0 

144J9D 

.14400 

0 

0 


MAiaE 5000 bu win; contt/5Ba> bua hsi 

Close Previous HlghAow 


1 5000 trey ot; canto/irey oa. . 

Cfase firevto oa Wgh/Low • •• 
6240 6170 ' 8240 8200 ’ 


SUOAR worlb ~il~ 112000 Itaroentariba 


Cattle (1m weight}/ 
Sheep (deed wtoghQt 
Pigs (Ove welghor 


London daily suser (raw) S2210Ox +100 

London daUy tugar (white) S234,00x +000 

Tate and Lyle ex port price £225.00 


Aor 

12550 

126.75 

12700 1**.TS 

Apr 

18878 

1060.0 

8080 6570 

May 

124.00 

12775 

127.00 123.75 

Jty 

1538.0 

15230 

5424 5314 

Jun 

12005 

12900 

12700 12505 

Oct 

15705 

169*0 

5730 0080 

Jul 

12605 

12905 

12700 125.75 

Jan 

1540.0 

15304 

5400 5400 

Aup 

12700 

120.00 

12700 127J2S 

BFI 

15835 

15624 

9M9U 


Turnover S3SJ (4CCS) lot* d 100 tonn 


Barley (English toed) EW70Oy 

Maize (US No. 5 yellow) £13400 
meat {US Dark Nortlmi) £89.25, 


CWAIH8 C/Vmne 
■fleet Close 


Turnover; 273 (503) 


Mrer fa p/6 no ta 

Soot 335X0 

3 months 34265 

6 nontte 34ft 75 

12 months.. 26253 


UBtteeqMv 

62100 

63275 

34285 

66700 


3224 6204 - 6320 8230 

3600 63*0 6320 8250 

6320 6321 0400 0340 

8428 6327 6460 .'8430 

656.1 6322 6600 6540 

8610 6O&0 0 fi . 

6700 6840 8700 ! 6700 

6725 B7S0 8780 
6800 6929 9000 6680 



does 

Prevlou, 

HJgh/Lmr 

May 

008 

844 

844 

80S 

M 

803 

4» 

000 

600 

Oct 

802 ' 

80S 


8.19 

Jan 

8.15 

839 

0 

0 

Mar 

008 

843 

844 

80S 

May 

804 

80S 

648 

838 

Jut' 

&46 

843- 

0 

0 


Mar 

10612 

197/0 

198/2 


May 

20!U6 

203/6 

206/0 



209*6 

207/4 

208/8 


Sep 

212/2 

20B/B 




218/4 

214/0 




223/4 

221/2 

223/4 


- May 

227/2 

224^ 

227/2 

227/2 


Rubber (apoOY 61.75p 

Rubber (Apr) V 6S.75p 

Rubber (Hay) W 85 ?5p 

Rubber (KL RSS No 1 Mar) 26S0Omy 


Coconut oil (PhlNpptnes)! 5540008 
Palm OH (Malaywanff S377.5Q 

Copra (PhlllppInesJS 537000* 

Soyabeans (US) £150.00 

Conan "A" index 68.60 b 

Woonops 164s Super) 6700 


Prevtaie MgWLoW 

1023S 10175 10250 

105.90 10500 10505 

10B.40 10700 107.75 

10100 101.00 WI0O 

10240 10205 10260 

10500 10200 10600 

107.40 107.40 10700 


Bertey Cloae Prtvtou* High/Lew 


£ a tonne unless otherwise MBtod. p-penceftft. 
c-oents/lb. r-rtnpgtt/1®. w-Feb/Mar, 2-Mar. u- 
Apr/Sep. x-Mar/Apr. y-Apr. t-Apr/Jun, a-Ap H 
Miy.tMeat Comnteaion average tatatock prioaa. ■ 
change from a week ago. ^London physical mer- 
fcet KIF fiotietdain. ♦ BuMon martM cftWL ro^4a- 
layslan/Stngapore ceftWKg. 


10215 10270 10240 10200 

10405 104.75 10400 10405 


May 10405 104.75 10400 10405 

Sep 07.40 0700 07.40 97 AO 

Nov 100.00 100.50 100.35 10000 

Jan 10230 10200 10230 10200 

Mar 10400 10400 10400 10*00 


TVmpver Wheat 134 (26B) . Barley 78 <57) 
Iota ef 100 tennea. 


There ware 29,788 package* enefler Including LOW 

2400 packages fas oBshors faction, rvporia. “ 
the Tea Brakara AamoctoHon. A strong demand 
prevailed. Beet liquoring Assam ruled nrm to sow 

dearer wtiHe laaaer madlum met Improved - — 

competition end often gained 5-1 Op or more. 2150 

Santfadeeh teas earn# *9 a seJacflue maihet 2250 
and taat asveral panes %kh plabwr eerii rather 2M> 

week. Bset East AWcaro eoW resddy M Am W 

dearer rates bur cotaury medllime leara Die 

taaiurs M We sale and eitsn gained S-fOp apart 2189 
frem dun. Central Afrioana cams tailor good 2260 
compatftlwi told thoogh prtese were irregular 2300 
acme teas were aufaatamlafly dearer. Mi>ib ^ ~ 

ofteitore eactton Kanya tede ware f-fo sealer . ^2. 

whUe aanrgnwds ware Irregular but 2150 

frequently dearer. Quotation* Quality NO (NO). -2250 


Ahw d s l ue i (Q8.7H) 
Strike pries 3 tonne 

2150 

2250 


Cate Puta 


May July May July 


234 175 66 T96 

174 133 105 223 
MO 118 126 254 


4w*(9O0%) 


725000 fcsjcenteflba 
Ooae Prevtaua IfrtfWLaer 

W50O W8AQ 10700 10408 

1Q250 mao a o 

07.76 8700 8900 - 0000 

8225 1200 85,40 0300 

8245 8800 910ft 8ft5Q 

8505 16500 8750 % 8800 

3605 134J0 .0 .0 

3105 8300 0 0 

83.75 78300 0 0 

88.78 6300 O' 0 


wwwejuig 15000 ttasconMte 

Class Prevtam Hlgh/Ltre • 

•ter ms teass ibolsi ieritn 

•fey 10095 5S1.4S 18106 ISOM 

M 15708 16800 16309 166.79 

Sap 15240 15500 15400 15240 

MOV 14700 18100 16005 14700 

dan 144.75 14806 0 0 

Mar M&25 14605 0 Q 

May 14525 14605 0. Q 

Jti 14505 . 14808 0 0 


WHEAT 5000 bu min; o ema/80lt»%u»hel 

flow Previous HtgWLo w ' 

^ S ^ ^ 3M 

“•y 3 o»b sum 302/8 20010 

^ mi * 304/2 

S? 313/4 310/4 

Dec 325/0 331/4 325/4 32»0 

U6f 328/4 384/6 328/4 ‘ mu 


UVB CATTLE 40000 Ibe; center. 

— floee ftefea mgtVLo w 

8pr 7400 7302 74.Q5 73,40 

>k«l 7002 80.72 7QJJ3 a n as 

22 SI “ 

25® «6.te 6800 ,6505 

S 22 6600 

67 JO «« 8705 8700 


006 180 89 173 

1*8 121 98 232 

123 104 128 264 


COTTON 5000ft oenbAbe 

Ctoee Prevtoua Hlgh/Low 


Capper (Grade A) 


M e iflwh 120p (tame), Lew nredhen 92p (asneV I 2300 


215 81 m 
m 172 134 231 
-MS 153 IB ser 


May 6506 6%20 6400 6M0 

Jut - 6200 6200 8U0 6201 

Oa SB JO 5800 58.30 56.40 

Deo 5700 5500 57.75 8700 

Mar 3800 5705 5600 - -5T0O 


BBIWM (Baae: September 13 18 81 “ ICO) 

Mar 11 Mar 10 . mmh y, ago 

1718A TTOM) 17620 15370 

°0*f tteea (8aaw Decernber 31 1874 » ipp ] 

12822 12707 13008 1(3.77 

Fuuies 131.71 13102 T8307 11507 


U8E WOGS 30000 lb; centarite 

— floa o Prevtoos Mgii/Lmr 

^ ^Q.72 4502 4405* 

Id 4B ' 12 **** 4605 

SS 4 T-®° 4805 4700 


» ' 22 55 . 


nf. S 32 4225 4250 

A or irS 43.00 42.7b 

4,75 4100 




-t? CJ«| 


^NEY M 

Low 


caut 


>: - 




■ > . H 


*vid 

it* 

-v -Z“ . rx 

' - -Itoir 
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Financial Times Tuesday March J5 1988 

CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES 

Trading slows ahead of Budget 



STERLING BASED prices opened 
on an optimistic note In the LifTe 
market yesterday- Host short 
tens investors were in a mildly 
bullish frame of mind ahead of 
today's UK Budget. A favourable 
reaction was considered likely to 
push sterling even firmer, and 
some dealers saw this as increas- 
ing pressure on the authorities to 
cut interest rates. - 
Cash rates yesterday were cer- 
tainly lower, but the market 
lafiroA com m i tm e nt . Mas* traders 
were either square or only 
slightly long, and despite the 
underlying enthusiasm, seemed 
likely to remain so, until after 
the Budget 


While three-month sterling 
deposits finished towards the top 
of the day's range, long gilt 
prices failed to hold their best 
levels. UK output producer prices 
for February were up by 0.5 px^ 
giving a year on year rise of 4 px. 
This waa the hi ghest imnnaUsod 
rate for 12 months, which proved 
to be mildly disappointing. UK 

retafl. sales rose by 0.1 px. in Feb- 
ruary, compared with a LI pi. 
rise in January. 

In relatively low volume, the 
June long gflt price opened at 
12&03, up from 122-18 on Friday, 
and touched a high of 123 - 11 . its 
best level for three-months and 
close to Chart resistance around 


123-16, before finishing at 128-00. 

Three- month sterling deposits 
reached a best level of 91.05 for 
June delivery and dosed at 91.02, 
up fram 9092 at the opening and 
9036 on Friday. 

US Treasury bonds staged a 
modest recovery from a weaker 
start, helped to some extent by a 
small improvement in the dollar. , 
However trading volume 
remained on the low side, as 
short term inv e stor s prefered to 
stay on the sidelines until after 
Thursday’s release a£ US trade 
figures for January. The June 
price finished at 92-12, up from 
9208 at the opening but down 
tram 92ri4 on Friday. 


Notice to the Warrant Holder* qf 

Rohm Company Limited 
U.S. $80,000,000 

3Y*% Guaranteed Bonds due 1991 with Warrants 

U.S. $70,000,000 

4%% Guaranteed Bonds doe 1993 with Warrants 

Notice is hereby given that with reaped to the issuance of ne w shares 
for free dgtribtitiop au t h ori se d *t the meeting of the Board of Directors 
of Rotan Company Limited (tbc “Company") held on 10th March, 1988, 
the shareholders appearing on the icgisier of sbarehoMm of the 
Company as at 3.00 p.m. on 31st March (Thursday), 1988 (Japan tune) 
(the record date) will be allocated new shares at the rate of 0.15 
share per each share owned. As a result of such authorisation of free 
share distribution, the subscription prices for the above-mentioned 


Guaranteed Bonds due 1991, and from Yen 5425 per share to 
Yen 4.45630 per share for the Warrants issued in conjunction with the 
U5. 570,000,000 4% per cent. Guaranteed Bonds due 1993. 

ROHM COMPANY LIMITED 
21. Saiin Mi zosald -cfao. 

Ukyo-kn, Kyoto 615, Japan. 

By: Tta Datwu Bank, Limited, 

15th March, 1988 as Fiscal Agent 





Strike Mhae M— as Fees-fcttleaMs 

•sss & Jta “7 

170 1490 1P» 3 20 

175 990 996 22 70 

180 S5t Wt 99 186 

185 251 333 294 405 

190 85 154 626 726 

195 21 61 UM 11X1 

fttlMted MUwe tool, Calk 1 9m 0 
Prtftas Dors epea In. (50s 221 Pals ZU 




- Strike Caft 

L700 15& 15% 15% oSa 

L725 1255 1250 12.75 13.45 015 

L7S0 min in w loja ii an oJ0 

mm l BS ^ a70 950 055 

*fS2S I L800 530 6.45 7.00 825 100 

I 1825 4J0 *S> 555 6.90 165 

1850 2.70 350 425 5.70 265 

PmkB ftr5 epea he Ml 496387 PmOBjm 
Pmtedv^HtHK Crib 44Attffts 8104 

LONDON OJFFB 


Om paMsef Ii0% 


Strike Crih-M tU e me i U PBtMttteoMts 
Trice Mar Jm Mar Jta 

9223 94 72 0 11 

9250 69 52 0 16 

9275 44 35 0 24 

9300 19 21 0 35 

9325 0 12 6 51 

9350 0 6 31 70 

9375 0 3 56 92 

Ententes mImm total. Calls 41 Pete 1X7 

Preriou day's opea fee. UK 3598 Puts 2148 


Strike CeUMeufoncBts Ptts-sdtfeacns 
Price Mar Jm Mar Jtn 

9025 86 84 0 7 

9050 61 64 0 12 

9075 36 45 0 18 

9100 14 30 3 28 

9125 . 4 19 14 42 

9150 I 11 40 59 

9175 0 6 64 79 

Estlnatid sokoe total, Cdb 612 Pots 699 
PrMoib Mar’s owo ML Calls 7708 Pots 6050 


02^40 (tab per HI 


Strike Can 


Mb a Sn Price Ja M® Jn Sa Apr Mm Jto Sa 

53o OJO L& 160 - - 2180 2420 - - 050 Go 

0.45 0.75 210 165 18.65 19.05 - - 130 180 

0.70 115 2.90 170 1540 1540 15.40 15.7D 030 050 080 150 

La 175 160 175 1040 10.60 £L60 1140 030 100 150 MO 

LBO 260 460 180 653 6.65 7JD 830 125 L90 230 435 

260 350 5.70 185 3J0 3.90 425 5.95 330 420 4.75 7J5 

3J5 465 7.00 190 1.40 1« 2SS 420 630 740 7.95 1030 


Ken Shaken who has pre se nted Technical Analysis cmrsea for the 
Chicago Mercantile Kyrhangc since 1976 beings his two mott 
popular comics to L o n don in April at the B a dri c an Centre. 

TECHNICAL ANALYSIS & CHARTING 
APRIL 5* 8c 6th — £300 

Has two day coptbc provides a tboronghnndeTi twBog of Hts a iral 
bar chart in g price p attern analysis, indnding Reversal Patterns, 

Symmetrical Triangle, Gap Theory* EDtOCC Wave Principal and 

Pninf Kr Fignre 

TECHNICAL ANALYSIS/OPTIONS STRATEGIES 
APRIL 7th — £150 

Options aPcwr the constr uct ion cfa myriad ofTfrading Strat eg ics. 
This advanced course combines the dadpttnes of dasaalTcdmlcal 
Analysis with the selection of an appropriate options position. 

£150 fermtetc day imitate ccdtaipt r eprove HWtn ialaad lMt i d mrt. 

For fall detaila contact Brian Reidy 8: A ssocia tes l i mit e d 

Phone: 01-626 1828 


Btbnted ahae tml. Gaft W« Pats MM 
Pnriea Utf% epee ft: Crib JM Pars 371 


CHICAGO 


* IS 



CRB FUTURES 
CHART SERVICE 


ThavrarkTs oldest charting 
sonrica cowers al major US. and 
London ftiturea merksts wttt over 
220 charts. * 5^1 

Each 40-page ” 

wooMylosuo 

also contains ,** 

CRBCompu- rriFP.l .1 
tarizad Trend Analyzer. Techni- 
cs Comments, whom/ upon 
Interest chons, moving over ages. 
andosdBatora. 




LONDON EVERY MONDAY 


Dtamond Capital Lid 
Hagtatared oMck 
80 Broad Street. MonrovU 
(Liberia) 







I.G INDEX LTD, 9-11 GROSVENOR GARDENS, 
Tel: 01-828 7233/5699 Reuters Code: IG1N, IGI0 


SW1W OBD 


EM.1M.Qsb. 

Pitekas day’s 


dose Ntak Lm Prea. — 

9111 9L13 9100 90.96 

9102 91 BS 90.92 90.86 Ma 

90 A3 90.86 90.79 90.70 *■ 

4064 90.68 9063 9055 S» 

he 

Acs. not ikon*! 8585094® 

apa ML 5480805416) 


SFrusmsarin 


STUUIUNNSJNB8U 


07306 0.7J& 0.73O3 07216 Mat DM Lai Me*. 

0.7396 0.7410 0.7394 0.7386 M» 26172 26515 26460 265.60 


0J500 07480 0.7476 Jm 

07590 07560 Sa 

Doc 




Sim pafefejf 1M% 


£ WORLD VALUE OF THE POUND 


Mar 14 


ArtaUnU) 


Luentans. 

uaarMH 



UUaDDKZaEEIEEIDEl 


3683 73*3 1047 OSO I 3463 
1664 I 1Z7JJ I 5650 I L372 I 1869 


_!]!_ S 

2329 I 6450 *• 

L257 3481 


1323 I 739.9 
14.72 I 4m 


. 1770 I 2.945 2247 11 

0393 I 0729 | U32 I 9233 0X7 


2224 , 

0416 2556 



The tatWc Ma w flrrethe latctavajlaMe reft of irrtanpi far the pa — 8 apriart rarioniim 
tiwriv w— oo>hgfte«MielB— retesncceptabaeo ti io r tee show to be dhotwfao. !■*■■»«« 

are tied. 


t o wHaadiy MBwfa.HXfM. Iwaawe ca ws Die rate Is ■mriml.Maihtt rate are 
■mtat rates ban heao calcol atari fmre tfeosa of farrign amnda ta wHch they 


official rat*; (sg) selllae rate; W csstroJIed rate. 


VALUE OF 
fi STERLING 


in. 0289 
Un I 0438 


s sa- - u 


l-erik, ML 6eak Unatk. 
18508 18440 18352 18195 


0429 I 0.796 i 1324 ULO 4495 1892 L4B7 I 979.4 1 2769 

1550 j 2373 j 4J88 3643 3623 3.943 S» [ 3536 3611 100 . 


*5eJBai rale OMryaUn Ofnem rue mm Mated va per WOO Ffta* F>. per 10 Un air UJOCfc BiMta Fr. flerMO 


Latat HU Ire Pm. 
16570 196& 18540 18555 
13475 18505 18460 18465 

13380 13410 13380 1*364 

13260 13360 13260 13300 


MONEY MARKETS 

Lower rates reflect 
cautious optimism 
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MONEY RATES 


INTEREST RATES were lower in 
London yesterday, as the market 
reacted to suggestions that lower 
base 'rates might be used to 
counter sterling’s renewed 
strength. 

Much depends upon the con- 
tents of today’s UK Budget and 
how much emphasis is given on 
trooping the pound steady. While 
sentiment steered towards the 
bullish side of neutral, traders 
were not immediately prepared 
to commit themselves ahead of 
today’s events. 

Nevertheless, three-month 
interbank money eased to 8%-8B 
p.c. from 98*4 p.c. and tin 12 - 
month rate was lower at 9%-SI4 


9 gar coot 
two ffob w y 2 

p.c. compared with 9*A-9K p.c. 
Overnight money opened at 
8&8’4 P-c. and eased during the 
day to finish at 3 p.c. 

The Bank of England forecast a 
money market surplus of around 
£400m, with factors affecting the 
market including Exchequer' 
transactions which added £4S5m 
and a fall in the note circulation 
of £4Q5m. These were partly off- 
set by the repayment of airy late 

and hills Tnatnrmg in 


official hands, together with a 

taka Tip nf Trp flg nry WT|p ilr-n trying 

£328m, and banks’ balances 
brou^it forward £162m below tar- 
get There was no attempt by the 
authorities to mop up the surplus 
during the morning. 

The forecast was revisedJn fee 

afternoon to a surplus of around 
£300m. and the Bank sold £275m 
trf Treasury Mils at 8^-8% pn, 
maturing on March 18. 

In Frankfurt call money was 
quoted at 5L30 p a, little dm&ged 
from Friday. However demand 
for tiquUKty is htely to imxease 
Bj gmaeantly <w« wide as kmfa 
ynaftp tar payments on behalf on 
corpor a t e customers. Banks cur- 
renOy hold wbU hi excess of their 
projected monthly minimum 
reserve req uirements which wiH 
go some way towards meeting 
tax payments, estimated at up to 

UMSObn. 

There is no maturing sale and 
repurchase agreement this weds 
and ff the -Bundesbank dsddes to 

Inject liquidity, this will probably 
be through additional funds 
channelled through state owned 
banks. 

In Amsterdam the Dutch cen- 
tral bank introduced a fresh sev- 
en-day special advances facility, 
at an unchanged rate of 4 px. 
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EUROPEAN OPTIONS EXCHANGE 


FT UNIT TRUST INFORMATION SERVICE 
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FT CROSSWORD No.6^81 

SET BY QUARK 
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ACROSS 

1 One generally providing ser- 
vice <8) , , M , 

5 Paper tor examiner oenverea 
by hand (6) 

9 Wave in back yard tor Jest (8) 

10 Tell tale at school? (6) 

12 Taken after failure (tries to 

changeXS) . „ 

18 With a Mere hi accident me 

has pale colour. Picture 
refused? (OS) . 

14 House move on board (9 

16 Real log igrrited qnlcMy C7) 

19 Suspicion of fluid qeeted by 

fish (fishX7) 

81 Insect could more quickly (63 

23 Scientific field that was a trag- 
edy in history (5,4) 

25 Support tor an agdastfg g 

26 Don't become slack with tetter 
and number (6) 

27 Writer during rev erses 
going round noth tor game (6) 

28 Fast being not so well, having 
swallowed top of pe n (6 ) 

29 Give E P?r out * providing tor 
distress (8) 

DOWN 

1 Headgear could be in featton 
or fade (6) 

2 Telephone Interference 
annoyed gossip 01) 

3 Some old crow letting in ft 
young bird (5) 

4 You go slowly, we hear, to a 
small cell (7) 


6 Money recovery directed 
towards the bull (9) _ . 

7 presses that could be Bred (5) 

8 The nonsense of private rock 
climbing (8*3) 

11 Book used in steu dllng W 

15 Fool the Australian bird C9) 

17 Give nasal blasts to call into 
action (9) 

18 Disease fades out without a 






m: 


20 Heeds of government are onsn 
Ukely to produce a stir (4) 

21 Mark gets up in C h i n a assem- 
bly (7) 

22 Character's novel course (8) 

24 Entertain a mythological sister 
(5) 

25 This Is Mr. beyond, ques ti on 

to Puzzle NbASSO 


anaamn aaraaassa 
a a a 3 3 n n n 
rnmaejsmnan amaaia 
□ m a 0 a nag 
raaaa sanaaancisi 
13 d n a n 
aaanaua naatiSH 
0 0 0 a s □ 
aaanaa saannas 
3 a a a a □ □ 
aaaamaaaaa sang 
a a a a a a 0 
isaa □asannaina 
_ 0 0 □ 
aanaanna 
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LONDON STOCK EXCHANGE 


*Rnt D«ta» tut >mn 
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MB Kir 3 lbr4 Mar 14 

*»7 Her 17 Kit 18 Uarffi 

Jt2L-££L Apfs **18 

the UK SECURITIES markets 
traded quietly but confidently 
yeBterday as the City settled 
down to wait for this afternoon’s 
Budget Speech from Mr Nigel 
Lawson, the Chancellor of the 
Exchequer. Equities, firm 
throughout the session, were 
helped at the close when the 
pound topped off after an early 
gain. Dm announcement of UK 
retail sales for February slightly 
below expectations kept Govern- 
ment bonds firm. 

The Budget is expected to 
being good news for both market 
sectors - tax cots, which will help 
equities, and a Public Sector Bor- 
rowing Requirement perhaps in 
surplus which should strengthen 
Gilt-edged securities. 

Despite the confusion over last 
week's statements an the pound 
from the Prime Minister and the 
Chancellor, the markets still 
believe that domestic rates will 
be cut in the near term, if it is 
deemed neccessary to cap ster- 
ling. 

With the oil sector calmer after 
the culmination on Friday of the 
Kuwait Investment Office pur- 
chases of British Petroleum 
shares, the market lacked a 
strong lead. Prices were in plus 
territory throughout, although 
the day’s Seaq turnover of 294Jm 
represented a return to the slow 
days of udd-February. 

The FT-SE 100 Index closed at 
1819.5, a net gain of 7.9. Only 
Glaxo, a firm feature following 
good interim profit figures, stood 
ont among the leading Index 
stocks. 

The steadiness in the nound. 
which aided with little change 
from Friday night's levels, took 
the pressure off the international 
stocks. ICL vulnerable to the 
Steriing/DM rate, showed a small 
gain on the session, and pharma- 
ceutical shares, also vulnerable 
to a strong pound, were helped 
both by Glaxo’s results and by 
the special factors which last 
week lifted both Fisons and Bee- 
rhnm. 

It was also a quiet session for 
foreign stocks traded in London. 
With the US January trade fig- 
ures due an Thursday, volume in 
European issues was light, with 
prices still restrained by last 
week's sudden setback on Wall 
Street. 

Gilt-edged showed only minor 
gains, ranging to about a 54 point 
at foe Tung end, but the mood of 
the market was very firm. The 
UK weekend press buttressed 
market confidence that the Chan- 
cellor will continue to aim for a 
stable pound, if need be by trim- 
ming UK bank base rates. 


Gilt-edged and equities close with small gains after 

_ _ _ _ . g down 3 at I33P. failed 

BSHsS sluggish trading session ssSftS 

' I 1 "’ I iL. Aw Mu ^ ^ amnndrtn IlMlM flT 


• Traders in we holding 
positions in balance ahead of the 
Budget Speech, to be followed on 
Wednesday by the tender for the 
£800m tap stock disclosed ahead 
of the weekend. Index-linked 
issues made no response to the 
UK retail sales figures, closing 
just a touch firmer. 

Glaxo traded briskly after 
pleasing the market with its 
interim results. Dr Arnab 
Banetji, pharmaceuticals analyst 
at Nomura Securities, describing 
the figures as better than expec- 
ted, pointed out that Glaxo - via 
its Zantac and Modacm products 
- has become the first foreign 
company to establish a strong 
position in the Japanese market, 
which is 30 per cent larger than 
the US market for medical drugs. 

US and local investors bought 
Glaxo yesterday, pushing the 
stock up 26 to I082p, on turnover 
of 2.4m. Dealers said Glaxo's 
interim figures compared favour- 
able with analysts’ estimates, 
downgraded following the chair- 
man's warning in his annnal 
report 

British Petroleum were less 
active than on Friday and there 
was little sign of selling by the 
UK and foreign securities houses 
which have built up substantial 
stakes in the oil group. The 


FINANCIAL TIMES STOCK INDICES 
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1702.47 1ML29 136157 979.46 
34.JQ9 31,099 32.280 32.429 

654.0 536.0 448JL 4965 


06/7/87) (9/11/87) 06/7/87) (26/6/4® 

3383 4975 234.0 734.7 435 

14/8/87) (29/2/88) 05/2/831 1 06/10/7X1 

370 S.E ACTIVITY 

859 ~ »«4tc« I Mar.U_ Mar.IO 

14.28 Gilt Edged B«ga<as 118.7 120.6 

__ Equity Bargains 2223 206.7 

Equity Valve 34413 33175 

977.60 S-Owrarage 

56*0 6«l Edged BarjairtJ 135 7 136.4 

tally Bargains ... 2173 Z241 

424.9 EuBlty Value 27473 26302 


. 238p. a gain of 2S in two trading 

mall gams after 

Ocean Transport revived sud- 
down 3 at 133p. failed to excite denly on a report that Shell 
rvw| the market, but Keep Trust, Transport had negotiated an 

[911 reflecting the good annual option to buy Nestor, the eom- 

^ results, jumped 35 to 428p. Fur- play's lng carrier, for an undis- 

tfaer expansion hopes prompted a mm. Business was rela- 

473p. Neepsend featured a rise of rise of 10 to 24Ip in Eo&gsaoa tively thin and the shares, which 
6 at 62p on the azmouncement Holdings, but Norcros drifte d j^ve traded inauspicious ly since 
that Aettvegrafe has purchaseda back 9 to 417p despite a aewspa- Sir Ron Brierley’s IEP Securities 
H59 per cent stake in the com- per suggestion of a possible bid Qjjsuccasfol bid, jumped 12 to 
pany. freon ColorolL Acquisition news jgop. The JEP group still holds a 

The Food sector produced the left Williams Holdings 7 firmer ^ g _ ceat in Ocean 

odd flurry of activity. United Bis- at 300p. Comment ahead of the Transport, 
cotta, a volatile market last week, preliminary figures expected next international City Holdings 
slipped 5 to 2Slp amid mounting week left Spacing Ram 15 to the miscellaneous Financial 

speculation that the group will good at 188p. Newman Industries j SSWSi g to 18Sp on news of 
announce the acquisition of Ross rose 5% to 63p in the wake of the a gj^ to finance 
Foods, a division of Hanson, announcement that Winterbot- development The shares have 
when it reveals annual results tom Holdings has reduced its pi ar ^ Throgmorton 
tomorrow. J.E. England enjoyed stake in the company from 20.47 but a c iawback 

speculative support and rose 17 per cent to 5.74 per cent right for writing shareholders 

to 70p. _ Appleyard, the motor distnbu- ^ a shade lower at 109p 

Restaurant group Kennedy tor, beat market forecasts when.**-- ^ Btatement bin 

Brookes continued to feature the revealing annual prtkils of £5.4m, rndmSSt sKSSL. i 

Catering and Hotels seateri tea =S_ wtte SSjm. time. 


Brookes continued to feature the regaling annual profits of fiUm. 

Catering and Hotels sector; the compared with cSnlast time, 5~Ef.iL 111 , 

shares, some 90 pence hi^ier last and the shares responded by ris- nrSS? 

Thursday foUowing a bid fog M to 405 P . LmSster, due to 

approach, gained a further 14 to report preliminary figures today F .9 


f Opening 
1453.9 


10 a.m. 
14513 


11 a.m. 
1452.0 


12 p.m. 
1456.3 


1 p-m. 
1458.5 


2 p.m. 

1458.4 1 


3 p-m. 
1457.4 


4 p.m. 
1459.3 


Day's High 1460.0 Day's low 1451.5 
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Trusthouse Forte; THF is bidding price rose 13 to L37p. Lookers put 7 unnaew, « 

410p per share cash which values on 5 to I65p but profit-taking ** 

Kenned^ Brookes at £l73Jm. The halted the recent advance in Lex 

UK hotel major has already Service and the dose was 4 down SSSSSSidiiSSt totted 


agreed to aquire 4&2 per cent of at 355p. Among Components, 
the Kennedy equity. higher interim earplug s and the 


« .aw»P..iMiwwiK w/uipuueuw. ^ g to 160p and 


iAdbrofce finned 6 to S92p stfm- forecast of continued growth 


Willis Faber remained on ofiieT smart gains with Countryside a 


11m Crowtfaer 4 to 133p. 

Volume in Traded Options con- 


with the shares 3V^ up at 253^p nlated by the award of the sole traded quite storey fohne wfth 

after turnover irf 5_4m shares: the licence to conduct off-track bet- tame Equipment, slightly easier tho market in aeneral with no 


at 14Sp- 


the market in general with no 
one sector showing significant 


a" London television programme GWR Group made an impressive put cm 8 to 230p in a restricted munications. Racal Electronics 

last weekend, that its declared debut in the Unlisted Securities market and Berkeley Group rose benefited as fresh inquiries were cheaper at 

ceiling could change if events Market the shares, introduced at 8 to 322p in similar circum- aroused by last week's Nomura rowypro 

warranted it 225p, opened at 315p and spurted stances. Bryant were 4 up at 147p Research Institute circular, gam- shadowed B 

But the sector turned off as to 425p in thin and sentitive trad- and Federated Housing 7 higher ing 5 to 228p. while renewed acquisition, 

both Brent and US crude oil ing prior to closing at 400p. at 273p. d e m an d lifted STC 6 to 253p and BTR we 


Agen^ diares prrtuced some burimwsT TOW oontradtewtme 

Norfolk Capital dreed a penny S2L23SS ? S?J!rSE omS%, 918 made ™ S 14^4 


both Brent and US crude oil ing prior to closin; 
fixtures weakened after the San- Prion, a mater of ban 
dis rejected cuts in production uuters, also showed 
quotas. first-time dealings, 1 


1, a mater of hand held com- Id ga 
rs, also showed up well in tiaBy, bi 
tim e dealings , opening at session 


’ ’ demand lifted STC 6 to 253p and BTR were actively traded 729 ^ 

i modest ground Ini- Ferranti 2 'A to 85p. BICC (around 4^m shares changed Ysoen CoSmMicSions lsto 
perked up late in the advanced 6 to 342p- hands yesterday) as interest TlflC 

to close virtually Cambridge Electronics were developed ahead of the pndindr SffjVnev *f» c kav3^2S 
at £10%. Elsewhere in supported following recommen- nary figures due to be announced m 


awaiting preliminary figures, due 
to be announced tomorrow. 


contract attracted 304 calls and 


At 75%p, BP partly-paid fell 6 I05p and climbing to UCft) com- unchanged at £10%. Elsewhere in supported mpyug iww Huga r nary ngures one 10 oe announcea «dvanced'io to 2200. Pmnerties • Ehst War 14 

on turnover of 16m shares, while pared with a placing price of 97p. the Chemical sector, Wardle dations fixnn both Crticorp Scrim- on Thursday and the shares m-tad thnf* • Last de^^Har 25 

the fully-paid, at 270p. muled 4 Publicity given to a Pru-Bacbe Storeys advanced 13 to 578p , -gemm Vickers and MtonGrmr dosed with a rise of 9 at 262p. S % lS deSSSoto Jmie 16 

down after 9.1m shares were circular, which recommended while AUda Holdings responded fell. The shares dosed 6 higher at Analysts are looking for pre-tax fiwat * For Settlemmt June 27 

i<i. A nmflfc won Tin Hilt pt mnHnnorT firmfv -r Bisewnere, breat roruana • ror aecuenwni wane z/ 


Traditional Options 


traded. The shares are supported bmmi as the principal “buy” in to the increased mvrmal profits 228p. Dnlnlier continued firmly, 
by a handsome yield of a2 per the sector, touched off small buy-, with a gain of ID at 3l0p. at 154p, up 3, but a cquisition 

cent as well as by hopes that the fog and the price closed slightly Trading in the Store sector was news together with a £2.4m 

KIO may, after all, take its hold- firmer at 838p. Other leading described as “extremely thin", rights issue succeeded in lower 

ing closer to the 293 per cent Brewery issues moved narrowly but a cautiously optimistic 6 ing CompsoS 2 to 58p. 

allowed under UK takeover rules, either way with Guinness ending) monthly review of the sector by Among the Engim 
Shell, somewhat overlooked 4 down at 310p; the company Warburg Securities, the invest- winch pleased the m 

while BP occupied the centre of made no reply to a weekend ment house, prompted gains of a Its annual results 

the stage, provided an exception press report of two members off few pence in Dixons, l8Sp, Bur- edged up 7 to 336p. 13 

in a dufl sector, adding 1 to 1049 the family being involved ini ton, 253p, and Harks and Spen- inson, also reflecting 

as KLeinwort Grieveson contto- share-buying transacticmfi at thej cer, 181p. Week-end Press com- ures, improved afresh 


of around £600m for the vreie a penny dearer at For rote indications see end of 

_ _ _ , . ,, 294d as the company revealed the London Share Service 


but a cautiously optimistic 6 tagCompsoftatoSSp. dation from the Nomura nTim £ mSrteL Stocks to 

? J^i ? e8earch -J a8 ^ tpt , e ’ 5 Capital and Counties found sup- money for the call included Own- 

Warburg Securities, the invest- winch pleased the market with dearer at 27lp.Beecham edged up STAhroad Amber DavKentish 

ment house, prompted gains of a ite annual results last week, a few pence to 47?p fUlowtog the State hSdeSda S Sne^RowGroS. Bfe^ 

few pence to Dixons, I88p, Bur- edged up 7 to 336p. Thomas Bob- companyV proposal to bufld a 

ton. 253 d. and Harks and Suen- toson, also reflecting recent fig- uvnUoiiXt in Prance 


brewer, which surged higher Iaie{ 2B9gr, the preto ni naiy figures are scrip issue left Glynwed Interna- CamoxyL The preliminary fig- 
on Friday, gave back ll of the due to be announced on March tional a few poice to the good at ores from Pentiand Industries,] 


ued to recommend the stock, time of the offer for Distillers, ment directed buying attention to 
However, news of a farther dis- GreenaH Whitley, the regional! Woolworth which put on 8 to 
covery in the Paris Basin put 2 brewer, which surged higher late[ 289p; the prefimfoary figures are 
on Triton Europe at 16lp. on Friday, gave back 11 of the due to be «nnnim««l on March 

Life Insurances regained a lit- rise at 2Wp while Invergorden 23. Body Shiv* also the subject of 
tie ground helped by a positive Distillers remained at 205p after newspaper mention, improved 15 
review of the sector from War- the increased gnnml profits. to 585p. Elsewhere, revived spec- 
burg Securities and pending the Turfing Building shares fluctn- ulative demand left A Preedy 
publication of a Green Paper on ated narrowly as marketmakers with a rise of 9 at 158p. 
tax reforms. Abbey Life, and embarked on a "book tidying” British Telecom were one of 
Legal and General, both favoured operation prior to today's Budget the few well traded Alpha stocks, 
by Warburg, made steady prog- Support for secondary issues A combination of institutional 
xess, the former rising 10 to 263p was highly selective, but one or s up port and buying interest from 


dearer 




Industrial, Spong, Benlox, 
Cowie, Psion and AG. Stanley. 
No put or double options were 
reported. 


and the latter II to 273p 


two housebuilding sftx^s showed private investors culminated 


NEW HIGHS AND LOWS FOR 1987/88 I 
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MMn (I) Radar (J), TEHUS (I) RIchMrda. P8M p> P&0 51ape. TWI8T8 « Seat' Net 
QU CO EnMipiNe 08. TMHO MMMET CO MX.' WrrnN^ Tyntarfl 003 fl) AioBxM SbTL. 

UbortMn. 1MK8 p) Wmn RenH. Kteto—. 


TRADING VOLUME IN MAJOR STOCKS 

The following Is bawd on trading wtame for Alpha securities dealt tUroogh the SEAQ 
system yesterday until 5 pm. 


FT - ACTUARIES INDICES 


' These Indices are JfcjtfM cornpitatiM af the rmancial rmies^ - 
8 k Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 
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WORLD STOCK MARKETS 


CANADA 


3000 C Mof Wm t 
5GU C Paokn 



24% Wi +% 

a * 
jp aa +% 

Wj 2 S| -V 
11% ia +% 

10 30 -1* 

30 39 — 1} 

310 310 - 10 

??% 28% -% 

m 

S0% 28% — % 
Z7% 27% 

13% 13% +% 
131a 13** -I 4 

210 212 -10 
0 fl 

0 a>. +% 

133 * 14 

»i 5% +* 

aa% 27 

Si a, 

20% 205,. 

BO se +2 
26% 28% -% 
in, in, -i, ■ 

OT, m, -1, 

2 2“ 

g. & +% 

1S% W% 

48 48 +% 

18% UP, -% 
25 25 

205 205 

21 2II4 +I4 

1SS IS 

21 21% -14 

17% 17% +% 

as:i 

0% 8% -% 

147, IB -% 
20 i, 20 % -% 
20 20V +% 

7% 7», 

20% SB% 

11% 12 
11% 11% 

261, 25% ~% 
7% 7% +% 

22 % 22 % -% 
12% 12% 

10% 10% +% 
0 % 0 % -% 
33S 33S -25 

10% 10% 

1334 13% + % 

14% 14% -% 


Ite CM 

17 17% 

400 5 

wi a% 
7% r, 
»Y w% 

&3 a 1 * 

£« S' 

18% ®% 

8 8 

^ I 21 * 

P| 0 
5% 5% 

5% 5% 

ITT, 11% 
7% 7% 

26% 267, 
125 12& 

23 29 

16% W*» 
147, IS 
28% 2*% 
0 % 9 % 
45 46 

25% 26% 
12 % 12 % 
12 % 12 % 

a - a% 

5 

o% a% 
16% iff, 
22 % 22 % 
15% 15% 
11 11 
8 • 

« St 

B% 5% 
18% 18% 
in, 171* 
23% 23% 
7% 77, 

9% 8% 

22 22 
10 % 10 % 
460 485 

2! ?' 

7% 8 

8 8 % 
0% Pg 
46 48 

17% 17% 
■» « 
21 % 21 % 


10% 167, 

5 % 5 % 

10 % 10 % 
21 % 21 % 
15% 15% 
10 % 10 % 

S 3 
21 21 % 
25% 28 
57% 67% 
20% 26% 
10% 10% 

13 13% 

6 % «% 

15% 13% 


23 23 -% 

470 «75 

22 % 22 % -% 
21 21 % +% 
12 % 12 % -% 
13% 15% -% 
9% 9% -% 

a Ss, +,a 

10% 10% -% 
18 18 
370 370 
24% 24% 

*•% »•% + % 

14% 14% 4% 

30% 30% 

315 325 +11 

10 % 10 % -% 
315 315 -1! 

20% 20% -% 
17% 17% +% 

13% 13% +% 
« 15% -% 

23% 29% + % 
19% 18% -% 
M% 16% -% 



OVER-THE-COUNTER Nasdaq national market, 230pm prices 


Sack bln IVImIm 0% 

0MU 

Continued from Pace 49 

PwtBHrM7a 10 *14 18% 18% 18% 
PaoWar 8 218 21% 21% 21% - % 

ParpSs 4 105 8 7% 7%- % 

PM* 1. 12 24 236 20% 25% 25 - % 

Plmnet 268 2% 2% 25-16 +1-11 

PhnncLU* 26 90 20% 80% 20% 

McSxua . 152984 16% 15% 15% - % 

PICCM 46 16 112 14% 14 14 - % 

PtooM L04 28 35 33% 35 35-% 

PfcyMg 23 34 84% 84% 84% 

PoughSu J0> 0 540 80% 19% 20 +% 
PracCst X8 18 338 38% 38% 58 

PraaLta J6 M 8 11 11 11 

PnrtnCp 50 W 426 11% 11 11 - % 

Priam 524 2% 2% 2% 

PricwCo 251055 36% 33 38 

Pn»TR 56 10 SB 87% 87 27% + % 

PrinwO MB 8 12% 12% 12%+% 

Praaop 138 7% 6% 8% — % 

ProttJk JO 10 116 14% 14% 14% + % 

PrvUe A3b 5 14 20% 20% 80% 

PflSdBcJW IT 2D 1B% 18 19% + % 

PuKzPb .44 25 11 36% 35% 36% + % 

PurilBa.11 861051 26% 25% 2B% + % 

PyrmT - 38 763 11% 11% 11%+ % 

OUeda 348 3 8% 8% - % 

fflS— * JIS.. 8 k- l%.. 4 %=. % 

Quadra 114 6% 6% 6%+ % 

CkiakC h >54 . - 1 4-22 -22%- 22- — 82%-- 
Quawnr: • ; 13.1086 11% 11 11% ♦ % 

OwHcaiaa-j 18.32' 5 4%-? «%- % 

Qubdu • T6 8% 3 6 ' 

p p 

RPIIa 36 18. 123 15% 19% 19% - % 

RKtSya-lOa « 382 10% 8% TO ♦ % 

Ftoavaa 34 162 6% 0% «%+ % 

RpcyCr 7 1096 1 81-32 1 2M2 1 15-18 
Buoys' ’ 30 OB 4% 41, 4% - % 

HegUias 16 21 17 16% 16% - % 

Bapion 73 8% 8% 8% - $ 


SHL 8]n 
8KFABL47# 
BPVh JOT 
Satacda 
Safaooa 86 


SaNan 
SUuda 
SrPauB-TOa 
Solute 8 
Salk* 

SFR9 
BUM 
Scharar 86 
SohlmA JB 
Bdmad 
SdMto 


SalM JO 
SelcdnalJB 
Sensor JOB 

Sequent 

Svcliar m 
SvOak .16 
StwMad JO 
SlMMriJB 


RapAfll JM n 372 14% 14% W%+% 

RacrtHaJ7a 5B5 207, 29% 28% - % 

FUwon 12 211 6% 6 63-10+3-18 

RayRy JB 6x182 21% 20% 21%+ % 

FUranPl 30 26% 257, 257, % 

tfWm 1450 5% 5 5% + % 

RchmHMOa 13 146 20% 20% 20% 

RlggsMtl.10 314 9 22 21% 22 

RoadSvl.10 252676 32% 31% 31% - % 

RocKS.12* 11 485 17% 11% 11% 

RsvtlFd 4 496 8% 9% 9% - % 

RoaMdi #7 57 20% 20 20% 

RwaSir 336 5% 9% 9% 

Rmaaa JB 104x64021% 21 27%+ % 

RoyCBd 54 17 3% 3% 3% + % 

Hoytm 32 1364 7-16 4% 47-16 + 1-18 

RyanFa 84 1826 7% 7% 7% 

s s 

SCI Sy, 17 223 14% 14% 14% — % 
SCORU . 7 434 9 7% 9 + % 


Shrwdf 

STgmAI 82 

SkjmO* 

SUcnOr 

SO IconS 

SMoflVI t 

SOIcm 

ShSOte 

SknAtr 

SWOT 

SmdiF 

Sod My U6 

SoCtySv 60 

SOwPb 

SonocPs -S2 

Sonora 

SCarNt -SB 

Sounel 

SohldSv 

Soutrat J8 

Sovran 1.44 

Spartca I 

SkMc 

Sanaa* J* 

SvpOvIJSl 

Star* 

SaSOo M 
SmBcs 80 


(H«h) 

22 32 16% 18 

330 16% 16% 

9 12*%“% 
84673 6% 7% 

72856 25 d2* 

14 28 7 6% 
1671400 2% 2% 
18 510 26% 28% 

67 11% 11% 
72973 45% 44% 
21 16 13% 13% 

4 319 13% 13% 

16 240 39% 30% 
14x187 14% 14% 

17 313 41% 40% 
713 68 14% 14 

11 151 37, 3% 

88864 21% 20% 

13 319 80% 20 

17 262 77, 7% 

6 90 18% 12% 
‘5 106 21% 21 

20 369 10% 8% 

480 16% «% 

71072 6% 6% 

13 9 6% 6% 

141314 25% 25% 

63048 237, 23% 
18 1348 . 84% . 84% 

21 856~ 14% 14 

18 64 13% 13% 

27 28 46% 45% 

12 169 14% -14 

29 334 19 ' 18% 

191847 13% 13% 
20 61 6 7% 

23 284 7% 7% 

28 400 1% 1 7-16 

8 32 W% 97, 
18 570 17% 17 

30 574u28% 26% 

9 09 33% 33% 

7 163 197, 18% 

15 172 13% 13% 

18 428 26 94% 

88 5% 5% 

8 48 20% ST, 
2B 46 16% 10 

B38u1fP« 19% 

8 264 20% 20% 

9 403 32% 321, 

9 26 77, 7% 

867 57, 5% 

17 86 M% 23% 

14 20 13% 13% 

23 1% 1 

11 1555 25% 25% 
11 x« 21% 21% 


lad Ckng 

16% “ % 
16% 

397,- % 
7% — % 
7%- % 
84%- % 

2 %- % 
2S%- % 
111, 

45 - % 

an 

30% — % 
14% 

41%+ % 
14% 

3 13-16 -V 
807,+ % 

ait 
12% — % 
21 
10 

*%- % 
8%+ % 
B%~ % 
86 %- % 
23%+ % 
24% 

H - % 
13% 

49%+ % 

Wi + ’S 
^-% 
«a- % 

^+1 

»%+ % 
25 + % 
5%+ % 
80% 

«%+ % 
W%+ % 
20 %-% 
32% ~ % 

7 \- % 
8 % — % 
23% 

13% 

1% 

25% - % 
21% - % 


SriK ffigk law Lnl Cfem I Saxk 


StudLvt 

Subaru 

SuflFln JO 

SumrtB.72b 

SunGfd 

SunMlc 

Sunwat* la 

SymbBc 

Syadn 


TBCa 

TCA 32 
,TC8Y 
TCP 

TMK Me 

TP! En 

TS tods 

Takuan05a 

Tandon 

TcbOtaa 

Taknwd 

ncmAa 

Tatacid -28 

Tabnate 

Tatata 

TaWm-JMI 

Tannani J6 

Taradia 

3Cmn 

Tc4doPsJ4* 

Toppas 

IWApI 

TmMua 

TrtadSy 

Trtmod I 

Tancp 1.40 

20Cntai 36 


153 707, 
347 6% 

110 6 % 
13 58 25% 
21 405 16% 
846683 33% 
9 77 20% 
668 1 7-16 
6 56 7% 

21 116 16% 
25 61 26% 


npj, + % UnvMod-SOa 

8 - % VBand 
26% - % VLSI 

13% + % VU sn 

M% “ I VWR JO 
287? -1 VaUdLfl 
1%-V»i VaWM M4 
^7% VanGW 

18 Varonxg 

27% Vicorp 


Bate Higk Laar lad Ohaa 
I Had*) 

11 327 5% 5% 55-16 

V V 

5 240 17% 17% 17% 

26 418 9% 9% 9% 


T T 

11 143 13% 13 18 - % 

71 429V32% 30% 32% +2% 
80 364 10 6% 10 + % 

IBB B 1 , 91* 81, 

9 5 6 7% 0 

89 5% 5% 5% — % 

9 40 1% d 17, 17, - % 

6 400 7% 7% 7% + % 

21614115-16 113-16 17, 

16 35 13% n% 13% - % 

75 173 5% 5% SI4+ % 

532380 26% 257, 26% - % 
30 678 40% 44% 461* +1 

20 182 8% 8% 6% 

17 42 14% 14 14 - % 

»^B6-48 - - 1»%-W -+ % 
M 24 25% » 25%+ % 

55 184 131* 19% 16 
311706 22%. 22% 22%+ % 
•81" 8 60 80 .80 +1%. 

8 842 15% 14% 15 - % 

1 26% 26% 26% -1 
23 361 22% 22 22% +1 

15 51 11% 11 11 

66 825 14% 13% 14%+ % 

7x252 23% 23% 23% 

13 38 17», 17% 17% 

9 951 14% 13% 14% + % 

132720 14% 137, 14%+ 7, 


VU Sit 23 122 12% 12 12 

VWR JO 14 19 21 20% 201,-% 

VaUdLfl 233429 4% 4% 4%+V18 

VaW8 1J4 178 29% 29 29%+ % 

VanGW 71 4% 4% 4% 

Varonxo 477 6% 57, 6% - % 

Vlcorp 23 27 8% 8 8 

VMM, 156 6% 6 6% — % 

VBdng 11 210 16 14% 14% - % 

Vkxmt 186 18% 16% 16% + % 

Vlrattk . 102 14% 14 14% + % 

Voter MNa 178 56% 56% 56% - % 


196 18% 16% 16%+ % 
102 14% 14 14%+ % 

178 56% 36% 56% — % 


UBT Cp J2 

im. 

Unpn 

Until 

UnPfntr JO 


BlawStv 18 5 24 23% 23% 

StwM JO 0 80 16% 16 16% + % 

Stratus 29 2269 891* 27% 39 + % 

Strata J3 n 15 34% 34% 34%+% 

Suite* 27 62 22% 21% 82%+ % 


UXCm -04 
UBCol 
UnCosF J 5 
UHBCr 
UKtSvrs J2 
USBcp 1 
US HOC .16 
USTrttt Lie 
UStabi 36 
UnTalav 
UkivFia .12 
UNHiJSa 


U U 

11 22 22i* 81% 

13 13 Bi« O'* 

M 282 12% 18% 
11 655 21% 21% 
16 730 25% 84% 
21 52 25% 24% 

47 430 30% 30 
24 ZBO 15 14% 

7 23 137, 187, 

35 4% 4% 

5 19 171, 167, 

10 426 26 25% 

184722 77, 7% 

14 540 47% 45% 

21 555u23% 22i* 
43 49 28% 26% 
14 31 « 19 

250 77 6% 5 


21 % - % 

B% 

12 % 

21 %+ % 
«%+ % 
25 + % 
30% — % 

15 

UP,- % 
4% 

17%+ % 
26%+ % 
7% 

46% +1 
®%- % 
»•- % 

16 + % 
8 - %. 


Voter I -24a 178 56% 96% 56% - % 

W W 

WO 40 1JO 18 187 28% 83 23% 

WTO 9 223 11% 11 11 - % 

WaHtro .48 14 297 26% 24% 24% -2% 

W*SilEs1.2B 14 250 14% 14% 14%- % 

WRBLalJOb 7 218 27% 27 27% 

WM9B, -40 5 260 W, 13% 13% - % 

Watr«BI.43a 10 33 13% 13% 13%- % 

WaBaM.12 17 33 23 22% 23 

WauaP J2b 12 148 321, 31% 32 - % 

WMFn.15* 2 1®% 10% 10% - % 

WMbta 11 5 16% 16% 16% - % 

wollnin .-18 663 28% 23% 26%-% 

Wemar.OBA' 15 '5 15% 15% 15%+ % 

WnAta 13 340 101, 10% 10% + % 

WstCap 126 15% 15% 15%+ % 

WstfSl_30a .7-160 37 36% 36% - % 

WnWata "15- 19 16% 16% 16% 

WstnPb 18 BOB 15 14% 15 + % 

WTTTA 22 61 16% 16% 16% + % 

WMmrk 437 18% 17% 171* 

WmorC JO 55 181* 16% 169*- % 

WntwOs 29 133 21% 21 21 - % 

Wotnas 52 13 31 20% 20% 20%+ % 

wnaftctl • 27 373 22% 221* 22% - 

WntamlUO 0 69 44% 44% 44% 

WUIAL 11 467 17% 17% 17% - % 

WIISFS.150 13 220 1314 13 13 - % 

WOmTr J4 12 248 29% 29 281* + % 

WBsnF 17 986 9% 67, 87, - % 

Wtndnrr 13 983 77% 16% 16% - % 

WlamO JO 51 2B 17 16% 16% 

Woloho .24 8 73 12% 13% 12%+ % 

vfWOW 2223 15-16 13-18 % -VW 

Wbrthfl JO 19 860 21% 21% 81%+ % 

Wyman JO 203030 16% IIP* 16% - % 

Wyao 111305 21% an, 20% - 7, 

X Y Z 

XOMA 118 12% 121* 12% - % 

Xkxrr 27 1912 6% 8% 6% 

XUax 400 B% 8% 8% 

Xyloplc 10 178 121, 11% 121* - % 

Xyvsn 37 41 5% 5% 5% - % 

YlowFs J2 20 1602 2B% 27% 26% + % 
ZlonUt 1.44 93 25% 25 25 

Zordvn 43 281 9 9% 9 + % 

Zycad 22 173 4% 4 4 - % 


CHIEF LONDON 

Prim Is pan hIbi 


PRICE CHANGES YESTERDAY 


TOKYO - Most Active Stocks 
Monday, March 14, 1988 


NEW YORK dow jones 



Antofagasta Hldgs. . 

Appleyard 

Aspen Comma 

Cambridge Elect „ 
Countryside Props. . 

England (J.) 

Glaxo 

Inti. CityHIdga. 

Kmp Trust 

Kennedy Brookes _ 
Ladbroto 


047+10 
405+14 
400+15 
228 + 6 
278 + 14 

70+17 
C10B+ h 
188 + 8 
428+15 
405 + 14 

S92 + 6 


Lancaster 

McAlpine (A.) 

Newman Inds. 

Ocean Transport _ 


137 + 13 , _ 

t X sJ ■ « B&S 3 ® 

290 + 12 1 a * "**■■-*** 


Stotte C tafaj Charge 

•al'SSi We “ 

MwaaStad 188.2Sra 


Racal Elect 228 + 5 

Rowntrse 463 + 5 

STIC 253 + 6 

Spring Ram 188 + 15 

WOolworth 2BB + 8 

FALLS 

URL Biscuits 281-5 


« —..Ms* 

^ — SIS S? « 

□en Tama ...... 1427oi 7B5 -7 

SfSSii jff* 809 -3 


lhi'c \oiir I -T, 

Hand di. Ii\ ltli! 



Tra\ elling on 
Business in Portugal? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying ... 

... in Lisboa at the 

Alfa Lisboa Husa Hotel, Hotel Meridien, 
Hotel Novotel, Hotel Tivoli, 

Hotel Ritz Intercontinental 



Have your F.T.^hund delivered 


... at do extra charge m Belgium, if yon live or work ia the 
following postal districts: 

Broods — 1000, 1010, 1020, 1030, 1040-1.1048-50 1060 
1070, 1080. 1090, 1100, 1110, 1120, 1130, liioTllSO 1160 
1170, 1180, 1190, 1200, 1210. 1310. 141o! liSi 1600 1620 
IK* 1900 ’ 1920, 1930-1, 1940, 1950. I960] 1970] 




jiritWi^i 
k+'ili 


2100.2110,2120,2130,2153,2180 
2232, 2241, 2600, 2610, 2700, 2710. 






uege— 40U0, 4020. 4200, 4400. 
Leaven— 3000, 3030, 3044,2072 
KortrUk— 8500, 8510, 8550.864 




(jO Brussels (02) 5132816 

And ask for more details. 

FINANCIAL TIMES 


Euro pe's ^uancsK Newspaper 
1 i«*kwF!*triin+t*nrt 


















































































































































48 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING 


12 Mm* 
High Im 
» i M 

38% 21 
27 Wli 

10 b s 
» 31* 

65% 3W, 
Z7 1 , 347, 
2S 10 

§ 8. 

r* 8 

as is 3 b 
'ft 8b 
101* ft 

as 

191; 6% 
24% 7% 
Bft 291, 

7 ft 4% 
20% 10*4 
213!, 17% 
16 6% 
87% 43% 
63b 41 
26% U 
5b ib 
53% 29 

33 Mb 

16b 6b 
19b Wb 
15-32 5-16 
27b Sb 
10 b ?b 
104b 61b 
97 77 

26% 12b 
38 14b 

281, 12b 

34 30b 

377, 18 

30 15b 

32 15% 

59 34b 

92b 8’b 
34b 3'l 
20% 5b 
68b 18 

34 15b 
44b 31b 
10ft 56 

18b 5b 
247, gi, 
41b «% 
483, 26 

Sb 1 
31b «b 
10b «b 
34% 23 
84b 33b 
32 M 
291, 12% 
41b 21b 
30% 12b 
BO 36% 
34%. 27b 
28% 15 

31% 15% 

Mb 17 b 

35 22b 

21b 7% 
4% 11-18 

57 29 

29», 23% 
40% 20b 
W] flb 
431] *7% 
21 5b 
*Ji, 12 

34 23 

11b 4b 
241, 17% 
BSb 82 
897] 74 
83b 93b 
207] W% 
51 21% 

89 48 

17% 12b 
18i, W% 
23% 14% 
97, 3V 
73% 30b 
BBi, 41b 
93% 61 
3ft 227] 
24b 13b 
131, si, 

8? 75 

54% 29 
V3?b 103% 
371, 24% 
29b 71] 
19% 12 

12 91* 

40b 24 
37% 24% 
4% 1b 
901, 57 
71% 34% 
10 11 % 
22% Bb 
1 B 7 , 6 % 
35% 20% 
107, 3b 
347] 19% 
237, Bb 
301 ] Hi, 
34% 16% 
15% 9% 
40% 25b 
17% 6b 
15% 7b 
12% ft 
9% 3% 


p/ sb Ota PraT 12Mn* «» 

Stock Bv. YHL E 10(U Hlgfe Low n— fin* High Low SUdk Oh. W. E 100* tij* 

AAR a 38 16 20 127 23 22% 22% -% W% 43 *** ft 68 1L 5g 52b 

AFG s .« j m 1985 33% Xt 33 B7, -5% BkA ft 2JB 158 7% 

AGS a M 717 17% 18b 17% +5 “% ^ g"*™-® 8 5Jt700TO» «% 

AMGA K a •&. id, _i_ 27% >3% Banner 68 15% 

AM M 1005 4% *%«%+% ?£* 2 Si!?* 5 * -84 * 5-1 1 ?f!4 

AMR O 54434? 40% *1 -% 2, SISohm 

ANR pi £67 «. 2 28% 26% 88% -% £1* 

anr min m i a a » SJ &2SL a iF 


Ckga „ Q> ■ 

Dan Pat. 12 Mm* W 9* tab, i2Btaft 

low (tana Dan Moh Loar Suck Dh. YU i ItKh H%h low tab One tfigfa In* Slo* 


M S 7 K 4 JP £• ii sa S sr “ T 
„ !“»§ 5 «« +% 22 .» iES - *- 8 ^* 3-1 


61b S2b +1% 10 3% CnwMO.05 20. 144,5% S 5% 27% 16 FCW oOJX 10. 

ft ft “b 34% 22 ComWOJO 43 ® S* 2f M -% 33% 16% PmCMO.30 63 

33'J 34 + % 02% W CPajea 52 1518 2573 21% |1% 4% % RffTax 

W, W* -% 76% 25% g0wpa8_ „ « S 4 S& + 5 *ft ft WT p» 

»% ®ft 27% W% CompgrBO 26 20 M Zft *ft §f% -% W% 4% R5T pIB 

38% 38% -1% 37% 16% CmpAaa S SS S 1 S' - *<% Bb Putty 

35% 35b .. 27% 7% CmpFtt 13 790 13% 13% 13% -% '33% 55* FF8 wt 

M 33% “% 73 41U- CompSC 20 477 30 48% «7, +% 32 26 . FHd (*B£lS 

15% nJ 2 cmprEus ^ 17 s 11 10% +% n 67% mo pic 4 

ink* wo. 38 * 207, ConAgr .67 £7 M 721 25b 2S% 25% -% 0% 4% WnFfl-lg 

IS 26% «% Ccnnfc 1.75 86 11 IB 2ft 217, 22 % 5®* , 2"*#? 280 W 

43% *3% —1% gi rg. CcmNCMO 76 11 13 17% 17% 17% -% b % RlWA 

211? 2S* + 3* 18% 7 Comasi 6 20 13b 13% 13% +% 07 3* Rina p*B 

+ 2* 2ft 18 Come pG 57 8.1 1 23 23 23 W| 8% RMtas .24 14 

77% 701, +1 1 ? «l CaM&SJO 7 A 10 2091 43% 43 *43% ■+% 11% 7% Ml% 

-% g S5 SfSis S *! 

& 82% -% . o-,f 8 ,7 ]$ 57% 57 S7% +% 3* 1% RRepA 

2^ 1®» 7% 411. 22b CraFrt J» 3515 1180 30% 28% 28% -% W 18% PRp P*C9T3e9)- 


o'l *b “% 34% 22 conmojn 4j » ai ». -% 333. 

33% 34 +% £% « CPsye a 32. 1518 2573 21% 21% 21% 4^ 

s* js - 1 * ..2 & » is A 


ARX 

ASA 364 

AVX 

AWLflblJffl £5 
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4.5, 80 47% BacnUHa 15 19 280 61 
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17 224 4% 


Cm* M 35 13 84 «% 19% 
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Sa -i 
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38% 3v, FFB wt 848 S? 

32 26 . FFM PW2.15 7 31) 

n 87% RBd p»C 4 1 & 

9% 4% FFWa.ie* 24 815 6% 
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97 18% RRp pfC9.75i50. 2D 1» 
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0 81 SOI *5 44% 44% -% »% Ifl 
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84 1111 2S2 M 15% 15% -% 
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ft Si Dm 
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31 O 13* 16% 18% 18% 
19 9 1313 51'a 30% Sib 
2$ 61 4 wd, 10* 104% 


HuttEF 
Hydra! 1148 


6* -5 S* % MAbf 1.88a 95 1 17% 17% 17% 

d» 11% -2% & t7% IPIlm n£7£t U 9 IM 2*% OT, 

£1% *1% -% 20% 127, BYT 13262 19 1» Wl ^1 

2ft 25% -% S *1%* rrr wis ztd zm# «b 4F, 

36% 36% -1% W.B Ift P« «« 3 » B2% K», 

24% 24% -% iSs2 73% ITT (40 510 « Wb 6ft g% 

18% 19% “% smT 93i Ui M *1 5358 22 2,, » ?!% 


.44 1 9 13 W £3% 23% 23% 

p.40 11 11 * 27 27 27 

( .BO 13 *2 10*024% 23b 2* 
»14 1120 225 28% 23% 23% 

11 OT, »% 30i, 

■1.46 4314 49 34 33% 33% 

1 I I 

n .50 4 1 1313 14% 14% 14% 
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Ind £0265 10 90 Z*% 3V, 23*, 
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Alrf^UO* 12. 10 ZB 19% W% 19 +% ^ . 

AlMoW 38 121 % % % »2 

AlaP P*2.04« 71 2 a 28 26 +%. 30 a 5 on i,^f 

AlaP Oft SI 81 18 8% 8% 8% ft BaajpSOBa 

AtaP pi I 9.7 230 97 


AlaP pi 9 17 z30 92% 82% 92% +1 j7% ft 

AlaP (K8JZS 9.B z200 84% 84 84% -% (2ft f* 

AbkAIr 18 .9 « 11Z17% 18% 17 -% (W 6 

Alberto .30 1121 132 31% 29% 31% +1% 22% 7% 
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AHohlpftlS 96 9 21 2ft 21 W 7 * « 5*^ H M l 806 ^ 4 
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408 25 2ft 26 18% 13% OfTEH pT160 66 *200 16% M% 18% 
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-v 54 29% Intacn»i60 46 11 138 

-% 50 3* IMlk a 160 31 9 113 

„ . 21% 117, unmads63a 1 M 1099 

*l A 2ft 15% InCAlu -80 3.7 11 3 

-b 100 IBM 460 36 13 8902 

— % 58 37% mdMnr160 31 18 112 

53 26 In tUIrt 1 21 16 1503 

83 -% 87 48% MM pfA3.75 64 414 53 5ft 59 -% 

48 -% 3ft 22% hiMultl.ia 36 15 442 31% 30% 31% +% 

“ +% OT, 27 MPap allO £7 12 2252 437, 43 437, +% 

+% 121, 4% UriRatt 5® ft 7% 7% -b 

-? 18% ft n Ctp S' ft ft $1 

-% 43% 2ft mtpba .66 26 15 *06 33% 33% 3ft +% 

+% 40% 17% bttBkr 14 72 21% 21% £1% -% 

27% 19% WatPwLOS 8.8 20 41 22% 22% 22% +% 

127, 7 IntSac .40 46 SB 8 8% ft 8% -% 

+b 447, 34% low«G 3.18 &0S 96 40% 40 40 -% 

24% 17b tawaRal.86 76 11 202 21% 20% 21 +% 


28% -2 
2ft 

12% +b 
12% -b 
ib 
3P] 

lb -% 
67, +% 
84% +b 


5 31% Sl% 31% +% 40% 17% MBfcr 

72 27 28% 27 27% 19% MatPw168 

rIO 14% 14% 14% 127, 7 briSec .41 

*200 16% Mb 1ft +% 4*7, 34% lowUG 3.M 

800 87, 8% ft 24% 17% 1owaR81.« 


3 16 18 1108 164% 


ARES n 2 22el * 140% CBS 316 18 1108 16ft 

« W 5 JSr JL. *! ®ft *1% CIGNA £08 66 6 SOB 40% 

ASLH PG.18 «. “ W* J 1 * '®b + J» BO 43% CIG pi 4.10 66 14 ft 

AStllp 301 5% ft 5% -% g CLC o 20 47 6% 

AmStd 1.80 £4 16 32SB U74% 741, 74% +1% SL « Sffl n 11 UI 1ft 

*32** li 13 ■» 25* ^ W* 33s a B 1079 17% 

5Sr pt ^t? 8 li « SLJS? SS? SS! 4 1, 4 «ft 47 cna ri 10 «s 57% 

£L*L.i?° 4 -*' S 5»* Si V 1ft 9% CNAI 16* 11.9 36 117, 

MnWtralB 46 9 282 1ft 1ft 1ft -% 4,1, 1B1, CNW 16 417 22% 

AmMO" J* “Jft 13% 1ft 36% 19 CNW p!£12 94 58 22% 

ATr 65381 » 77% OTi, 77% 58% M CPC IM 36 11 577 47% 

Air ac 6 41 40% 48% -1 ml r» NI116B 61 12 17 271* 

ATr un 563 |5 3 1W lift MB “V 2ft 10% CR1B4 200a M. B 89 19% 

Rm*™ 119 ® 13 *. *?% 32 ft sm! ur cni n nisae??- so ift 


8ft 88% +b 38% 22% DaaflFtLS* 

8% 8% 10 8% DW& n 

15 15 -% 12% 4% OIC 

8b 9 -% 45 22% Deera £ 

22 19 DttVal 161 

_ ,, 22 16% OahnPst* 

S 1 *> K* 7 * 32 OMtaATIlO 

s T^Vi, s, g 

2 S* +l4 aft ”b SSSSbS 

* 5‘* 42 21 DeSunlAO 


£9 12 xflS 9% 8% 81, -% 

16 14 121 12% 32 12 -% 

26 18 2308 38% 37% 38% +7, 

96 *120 8ft Oft BOb 

9.7 *200 77 76 78 -1% 


2ft DaanFd6* 16 18' 136 2ft 3ft 2ft 2? S? JSS ?mi . 

9% DWQ n 229 9% ft 9% ®“" 10 5 

4? OB 36 W% 10% ttb -% Si JSv M 

22 % Deere 60 1.1 18 *38* 43% 43% 48% +% ^ g"*®* 

16 OttVal 160 16 *14 IB 177, 18 -% 22 Jft SAtov ^ l.Mi 

161, DttmPiMfl 61 11 2180 18% 17% 18 -% « gCWmia.36 

32 DanaAfUD 26 10 1178 4ft 45% 4ft Jg* ft 

3% Danone 25 ft ft ft SL SSr , 

2D DtaChk 60 £015 «J1C 2ft 28% 2ft -% ” gg* 2 

21% DenaMfllB 4.7 12 87 27% 27 271, 5? 2®* 

21 DeSenlAO *.* T2 8M 37% 31% 31% +7, ft 2 O&ffiriO 

12% Dad 168 1£ 4 3038 137, 18% 13% !?> ft GrMna 


12 CML n 
10% CMS En 
*7 CNA Fn 


11 121 19 
B 1079 17 
10 96 57 


49 40% 

48 48% 

ft ft 
19% 1ft 


141 17, 1% 1% 79 373 

£719 118137% 367, 37% -% 63 437 

60 £1 12 971 24% 23% 24% +% 13% ft 

300 1% 1 1% 

mo n% 11% 11% -% „ 

. 11. 119 12% 12% 12% 


Sb GBffin 106a 11. 119 12% 
W, GnCrpa 60 £6 80 1915 23% 


+% 4*7, 34% lowttG 3.18 60 0 96 40% 

24% 17% lowaRs1.ee 76 11 202 21% 

2ft 19% tpalco 164 7 4 9 924 22>, 

+ % 18% 8 IpcoCp 66 3136 1374 11% 

79 37% IrvBnk 26 U 260 53% 

-% 03 437, (rvfiK p044a 78 3 44% 

+% 13% ft Italy n 10a 31 in 8 

J J J 

“b 2«r, 12 JP bid 12 9 171, 


M% 3% GnData 
25% 8% GanOav 
77 42% GnOyn 


« M S 88 S* 43% 18% 6U war AO 1.8 11 MS* 25% 24% 25 

™ 2L S' 87% 37% JRwr pf 368 76 8 44% 44% 44% 

10 IS 2J* ”5 5ft 99% JRw P*860 7.6 32 46 48 46 -% 

. SI ft ?b “b 101» 5% Jamawa .08 6 12 583 B% 9% 9% +% 

S SnsaJS^raxa. 421 * 33 J ^ p ' T - ao 3 ®“ «*9 31% 30i, 81% +% 

« Sw S ** 'ft * Japaon 8 10* 8% ft 8% +% 

tO B7t *3% «% <3% 43% 3B JerC ft 4 36 *10043 42 42 +% 


iS? ll 33 11% JWP a 

“b 137, b% J wk pottOa 
4ft -% 43V 18V JRlvar AO 


15% 15% 
W% 18% 


12 9 171* IT 17% -% 

11 385 20% 19% 19% -% 

1616 101 13% 127, 131, 

1.811 1464 25% 24% 25 

76 9 44% 44% 44% 


12% Dad 168 


DeC pf768 10. 


-ftMP 


Gnenw40 
GoHmo 
GnHnt 18 


16 5 1230 54 


GerdsMO al 10 6785 43% 43% 43% 


+* BS 5 


ATr M3B6 » rr* TTs rnt 58% M CPC 1A4 36 If «I7 47% 

AT r ae 6 41 40% 40% -1 ml r» NI116B 61 12 17 271- 

ATr un 563 |5 3 1W lift MB “V 23% 10% CR1B4 £006 M. B 89 19% 

?2 mm! £ 2ft W CM Iln358a2£ SO «% 

Am “W 3 * ® W® 'ft )ft )ft + b ig i«, cri IB n.13a 6 211 17% 

Amo*; -8° 9% CRSS a 1* 1614 59 18% 

AmevSdJB 10. 81 Wb 1ft 1ft ,1V 22V CSX 114 41 3* 3224 2BV 


» f & 5 5 OT% TO JmC p< 7 

, lnr £6 4 427 1ft 10 +% ift 11J? jlm ** * 

21? 1ft tb ^ 80% DaC p(7A5 iE *433072% 72 72 +%' 73 ft ** n fe ft ft -% 103% ss’ JolwJn168 

?& Si* + v “ “ DM6 pf76B 16 *231072% 71% 72% +% Jft gjj* ® 2% 31»l +% jp 2ft JttmCrt-10 

1ft ”b -H 29% 25 DE prittl* 12. 5 27% 27% 27% -% ^ ggkIM-W “ “ ^ ?®* ®ft ®ft +' 24% 12% Johnlnd 

^ ^ +S. 29 »b DC plQ613 11. 25 27% 27% 271, +% "ft “ «« ®* TM2 4258 TO, 71% 7W, m? 6% J’-nCRl “ 

“% 23% +% 251. 1HU Da£ nr£2B 96 6 23% 23 23 64% 41% GMOt pO.73 81 3 *ob 45% 45% — % ltV i— — „ 

*8% *7% -% Sv 17 Mr 60 61 15 W2 »% Mb »% «ft ®*»f pf 5 62 II 81% 80% 81% ££ ’SSST 

®b zrv ^ Yg 3SS M a Sa Sffl +1.1S, » ■« un IS 2 D 7 « *H ^ ^ 


^ + v 25% 19% DaC pr£2l 
Jft “b 32% 17 Daxtar 60 

S* S +u 32,4 12 “Ster M 

!S *ft 15 2D% M% DiaSO 260 

IS* Sv iv 1ft ft DShRMiAO 

)ft j? 13% 8% DianaQpO 


883 37 34% 34% 34% 


A™«*-« m- oiwr, 41% 22% CSX 16* 4134 322420% 

A"^ .“J 22* JS? 0.1 3ft TT GTS JDZ 2 12 112 33% 

Amtaept165 56 93 W] W% 83% +% ^ y,* C 3 Inc 10 498 M% 

ZZZ** 4.7 14 2362 73% ft, »% ^ ffl M SSL * “S 5^ S 

^ 1 «; «b +1% ^ r* c 1 ui? ^r* 

Ampco 60 £1 30 36 14% 14% M% -% CalFadllD 46 4 Z54 2SV 

An« a 68. 6 » 11! 1ft «b W. +% « ^ « 16 K 5%* 

A^P 1« 18 ft ft ft *1% 15% Caflbn 30 1.1 « 59 W% 

AmSBi 114 46 U 120 28 25% 25% -1% -W 7 •n* umHU .. v* ■» Mi ■»«£ 


2? Sl 12 «% ft DShRMiAO 

Jf* !f< I? 13% 0% DlanaGW 

JS. 1“ :> » 31% MabokllO 

»% 9% +% 4B tXBBCm 

fS 5^ + 4 '8ft '« Dtatal _ 


go 13% 15% 157. +% aft 20% OH Hi 18 632 B31% 20% 91 +1 

27 MD2 12% 1ft 12% +% ft ft ®C .16 68 20 71 4% 4 *% +% 18% ft 

11 17% 7% 7% ‘ 32% 21% GPU 160 65 6 257 31% 31% 31% -% 2ft «% 

17 13 47 4V, *ft -% «ft « Hil SE 51? 5'b “1‘ S? 


IS 463 347, 33% 34% -% [ «b **’« gSj^ 80 
12 S50B lift 1181, llft-1%1 ft ft Garaaso 


6620 1726 50% 4ft 49% +7, f2l% 11% KN Big 

12 120 4% 4% 4% >23% 7% KahrbLl^ 

377 ft A 17. + V 1 11% 6 KartEOAO 


JS IS 4.W aft 'ft ttroeNY 6 371 1ft 18% 18% +% jft *S ?L Sl t? 2^ ?, 

SS IS 4 ®ft «% Dianay AO 6 10 3615 03 81% 83 +1% »b « » JJs 9ft 40% +% 4% 1% 

W, M% +% 29% 21 DB 1.48 56 10 » 27 20% 2ft -% « “ Sgu6M. '■£ « ®«b « +b « 

a. s* xi. ®b ft »-«» . ___ «... ft ft 4% s? a? g£fja h* s 


CalFodllO 46 4 26* 25% 

S S' if* ST* ' f “* ft ft’ CaffiE 68 16 57 5% 

J® '® ft ft fi 41% 15% CaOhtt 10 1.1 « SB W% 

“ 1® a® “b 37% .22 . CalmanAS --*6 12 181 31% 

Anacmp 14BM07, B% 8% - % *5f r-»T— ._ g IBM 0V 

Anadrk 60 11135 1772 24% 23b 24',.- J- 3i® M - 8 S. 

Analog 32 897 M*, '**%• 147,^+% !? SaR * *"% 3W TV 

AnchGi .08 tA. 1* *70 20 19% 19% -% SlrtawTi m 

Angelic .72 36 12 02 2*1, » 3* — 1 , ^ «S ' SH? & SmiS 

jffi," 1 ** ?6?6 S»»V m »%• ”• ft ft SSS 40 L^ft 1 

AnhJW».0O 1616 3459 82% 3«, 32% 297 CapCHalD .1 21 99 345% 


S, » +% 

51, 5% 

17% 1ft -% 
3J 31 +% 

a Sr' 


ft ft DtaMn 
47% 38% DnmnaSOS 
17% ft Dorntr a 69 


76 9 ?0»3] 
175 12 


4U ,v »«• 4®"* oirrec aj 1 

4$, 287, 22% GaPw pt£SD £7 

11% 11% -% 2ft 22 GaPw pQA3 91 

. ■ ZiA . * w. tin. n-n— — nw n T 


22 2S% 25% 29b +% ]» 


13b 5 Japaon 8 104 8% 0% 8% +% 

43% 33 JerC pi 4 96 *10042 42 42 +% 

97% 70 JarC p 1 7.BB BM *100 80% 80% 90% -% 

2ft 19% J«C pi £1B £5 8 23 22% 23 

19% 11% Jwler 38 30 15% 15% 15% 

105% 55 JolwJn168 26 17 2S72 84% 83% 6*% +% 

40 20% JohnCrtlfl 3* 14 259 32% 32% 32% 

24% 12% Johnlnd 7 7 10% «% 1ft -% 

Mb 6% J’ .oCRl -TO 10.22 2* ft ft ft 

30% T7% Jorgan 1 36 38 3 27% 27% 27b -% 

24% 16% jostan 66 618 420 1ft IS 18% -% 

K K K 

19% 8% rax 60 £3 7 81 13 1ft 13 -% 

27% 131, KLM -75a Al 2338 18% 1ft 18% +% 

48% 2t% KIM *1.16 3211 5440 357, 3ft 357, +1 

11% 11% KN Big 156 M 30 17% 17% 17% 

23% 7% Kahrfc.T9 571 1ft 11% 11% -% 

11% 6 KanbEttAD 26 22 337 0 ft 8% -% 

47, 1% Kaneb 1005 2% 2% 2% -% 

31 21 MCtyPl£24 8A9 323 27 28% 28b -% 

27 20 KCPL pttlO £3 2 23% 23% 23% +% 

28 21 KCPL pS33 £5 8 24% 24% 24% -% 


74% 3 
S 17% 
3 ft 
M% 7% 
22% 15 
*61} 27% 
15% Bi] 
33% 45 
Z87, 10% 

5% ft 
56 32 

307, 12% 
3ft 38% 
24% 11% 
1001, ST 
3 ft 29% 
19 7% 

Jft 17% 
ft ft 
2ft W% 
37% 16% 
Sft 4ft 
53% 27 
ft ft 
1ft 8% 
Mb 14% 
357, 38t, 
54% 201] 
21% M 
54% 31 
13% ft 
74 35 

37% ift 

tib ft 
4ft 2ft 
ift 1 7b 
3<7, 1ft 
1ft 13 

1ft ft 


zib +'» 
53% -3% 
34% -% 
10 % -% 
20 

7% +% 
24% 

37 +17, 

81% +2»] 
34% +% 
ft 

10 +% 
21% +% 
57% +b 
39% -% 
7ft +% 
44% -% 
12 % +% 
48% +% 
18% -% 
ft -% 
27% -% 
36 

32b +% 
15% 

10% 


127, 13 -% 


MOM 16 18 W 5% 42% 43%' +1% H Hi* 


2ft +% ( 26 


45% K% iDanteys .78 _.£ 28 384- 38$ 38 3ft »b -^b. 0£jr pl£47 ,66.. | 15 St,+%. a-&-52£ 

*% DO«r 112 16 IB 287 01% 8ft 80 -1% » EfSSLtLh H ? S? S? »%-~V 


-I fWft 5ft DawCh2A0 2616 4416-88% 04% 8S 1 *L -Jft gSj 


KCSou 168 £3 2* OM 43% 46% 471, -1 
KanGElAB 7A » 470 20% Hft 1ft -% 

10, _Kar«.a112 ‘ 71 W -1382 2*%. 23% 23%. -% 
“^'tKftSi 22 08 15¥* 15%.- 15% .-%, 






Itr] 

Tjl 





M 4M 2ft 
21 3188 187, 


Apache .28 36 

ApcP un .70 10. 
ApPw pfTAO Bl 
AppIBh 
AppMa 

ArchDnIOb -6 
ArcoChHOo 16 


-n j 4 f E. Ji? ? 3ft 34% CapHId 64 369 530 821, 

M 7 its w" n 1 1 a" v 706 '“ft CwH p!7.15a 66 4 103b 

H S S 'ft 6 CareerC 23 571 «% 

S,si SS Mb IB 7 * 22 CarlhM.12 36 M 888 31% 

S? 4 "b ft CaroteP 102578 10% 

M !« 5S® ?L XU. 40V 77b CarpR 6* £318 220823% 

j&SLV -i n SaJS ^ m ts l&22b D^* 2 - 78 TJ» T483 36 

f-,” S 22; + > 537, 33% CwTaello 46 55 171 4ft 

ArcoCnaOs 13 882 31^ 30 309g g«_ ^ CvaMIO 13 11 80 51 a 

^ % “2 'IJJ® ®b Ml K +% ?3% 71, K « 6 Ss Mb 

o, 1 -? if 4 62 24 Ca»«"*fl4 16 17 377 40% 

Arida pi 3 76 29 « ™ ? 20% 9% CariBcn-ISr 6 8 114 17% 

iSSS? ? MB2 JS ffi i?? “h 'ft " CaacNGlB £1 18 142 15% 

* m>co 9 2082 1ft UJ 4 UJ 4 -? 26% 12 CaatlC* T3 211 22% 


15 : 5 


*600 80% 801, 80% 
68 29% 29 29 


22 % 8 % 
2ft 15% 
SB 34% 
15 7% 

1*b 7% 
46 37% 

*7% K% 
291] 13 
1ST, * 7 « 
7% 7 

21 % 12 
33 11 

39% M% 
34% 15 
71% 48% 
12 3% 

13% 5 

3 % 

9B% 5ft 
23ft 155% 
S3 19% 
8 3 

2ft 10% 
27 10 

54% 32% 
a 4% 

25% 14% 
20% 15% 
391, 18% 
38% 1ft 


33% 23% 
20% 13% 
ft ft 
32% 23% 
20 14% 

42% 20 
27% 11% 


48% 27% 
27% 101, 

23b ft 
3* 10 

82 SO 
27% 18% 
28% HP] 
56% 41 
4% 1% 

09 42 

30 T77] 

52% 47% 
527, 40 
4ft 24% 
13b ft 
35 24% 


Arida pi 3 76 20 40 307, 40 


341%34S%+2% ^ V 

?S,ioft— % s? £ 


uraar 60 tea iflKu ai-* w, an 

DrayfnaAO 1.7 13 428 2ft 211% 20 

DryarnHa £1 872 10 ft ft 


36 12 282387 


2 a 24% 12% GeriiSca.12 

5? £, 12% 5% Garfd I65i 

ft 87* +t% » «b Gmra .ii 


ft Garfd 165a 23. Wt 7% ft 0% — % 30% 20 

12% Gatty a .18b 6 20 15 17 ift 17 -% 21% w 

131, GMNT 21 48 22% 217, 217, -% 15% ft 


401 ft 3% 3% -% aft 15 KarG pH.70 81 

66 2220 2985397, 39% 39% +% 1*87, 29% KanMd.W 


Kanm 168 £1 17 183 65% » 35% +% 

KyUH *164 76 11 540 19% 1» 19% -% 

KarrGJ M £7 19 UD 12% 12 12 -% 


ft +% 
11 % -% 


^|S-:|S: 'S' S3 SlJS 

a. a a s s s s&sa 


ift +l4 » 


DunBda16D £9 20 1841 51% 51% 51% 
DugU 110 86 0 1314 14% 14% 14% 
Duq p(A£10 £9 *80021% 21% 21% 

Duq pi 2 TO. *400 20 19 19% 

Dug pi 267 11. 2870 19% 19% 19% 


23% 17 Duq pi £07 11. 

23% 16 Duq pfG£10 10. 

24% 19 Duq pcK£10 96 


ft GtobYWJ® 
7% GkMufl 
9-128 GUN wt 
20% GUWF 14 


A^PntiM 0 7* ,o. IK ?«a. I? 50% 32% Cartel al. 72 £8 » 1341 45% 

ArawEpfT.94 13. 220 1ft 16 1ft +% ^ w CmnEnl* 16 8 11B* W 

68 3.1 0 Si ^ ^ » * li 35% 15% Cantu 15 16 13 *388 20% 

V? Sr “b 36% 27 CanSoW.** 86 8 48KJ 30r, 

Mil M nl Etf! b‘ +1. ®b Mb CanHud.ro £2 327 20% 

CSX- “ ” S2 & S' £ 25% 18% CnllPS 1.72 76 12 189 22% 

AMUtaUfla sum i“ 5 £ S xv “b CnLaEBUO 86 8 98 33 

aSCXToi 10 2, S; + b 20% 12% CaMPwlAS £0 9 157 10% 

AHE^fiJsL Sa Si, ^ S w 1 Iv 28b 2ft CVCS 160 76 87 24% 

AHEnr(}LBBa £1 8 804 33% 32% 33% +% cl CentrCo 48 43 2V 

ahSk ^ 2-80 1-5 M » Ju‘ J' SMtJ 10b CanvIU £20 1£ 3 287 1ft 

2 T* 2? I? 47 Crwaad 1 £2 M 662 45% 

*2? ao 2.7a ra* uf tft ft. -% ?fi S 4 SSSSSS. ¥» mvl 

S3S * 2& ft ^ §SSc52 A f « ft 4 

iS 23 a* 4 S 4 £ S' 40% w% a*M» £« 81 6474 20% 

AVMCa*» no a m. 3, 5,-v * 45 Dhaaepisis 11. -S3 48b 

AW? fl K7 rn ^ 2 +i * »" P»A88a 11- 12 M 

£ H2 S S' S ? I? sai, 38% Che* pM.Ha 11. 1 39 


a !> -i IS t”* Ki 

S 2D* -% 1# b 17,4 °»"Cpwl 


SSiSrs T, « a SL I? aft ift cujpma8 

AHEnrgLBBa £1 8 80* 33% 32% S% +% §J gJUJcp 1-90 

sssf^v i” rffl.3r.ia.:Si a «• 

Aaucp 24 a 38%" 377, 37% -V S ‘ Jft cSSSad 1 


102 79% Duka pmo 96 *200 80 88% 08% -% ^ Jf 1 ““J* 7 ' 

107 89 Oik plM£M£4 *200 94 0* 94 IK* ? 4 

8 57, OrtwRW0e 11. 20 ft ft ft -% I) 1 * * 

1% % DiMCa 74 7, % 7, -1.18ft ft 

44% 0unBda16D 247 20 18*1 01% 51% 51% -% 'ft ft 

1ft DnqU 110 868 1814 14% 14% 14% ’ft ft 9**’7 laj3B 

19 Duq p(A£10 £9 *80021% 21% 21% -% 'ft S-m SS 8 "- 

17% Duq pi 2 1ft *400 20 10 18% +% ft S£L“ t „ 

17 Duq pi £07 11. xBTO 1ft 1ft 1ft S" 4 2T 2 M 

18 Duq pfQ£10 10. *150 20% 20% 20% -% ft ft “22" 

18 Duq prKZ.10£a 15 21% 21% 21% +% J®, *ft 9?2'J£? n 

Mb DynAm 30 3 26 92 22% 22% 22% +% “ft ™ g?? P ^f 0 

9 Oynap 61 1.7 M 20 18% 18% Ift -% 25? £ gWftftg 

17>, Oynepwd 993 16% 15% Tft -% 5* SSiL* 

E mm c *«1 7 *l 0OW*» 

t t 25*4 8 Go uM 

& ^ 2 ?^US, 2 J;J£ 4 S;xv 37 b 1 ft Gtmea * 1 - 40 

27 EGG 60 16 18 138 3ft 38% 30% +% 35 22 Graoo 60 

7% EQK G 1.M £6 34 48 VP, 11% 11% +% 71% 43% GrakMr-80 

8% ERC 0 34 10% 10% 10% 2ft 1ft GcAFK .EO 

23 E Syat 60 1.7 15 >1210287, 20% 29% -% a&\ 20 GuiPc 60 

1ft §agleP1.12 368 154 32_ 31% 31% -% 30% 21% GNIm 3a 


S 66 £220 2885 Sft 39% 3ft +% 48 
nJOm 16 20 1385220% 19% 2ft +b 31 
43 28 ' 14% M% M% ~% 23 


20% 20% 20% +% 


£0 22 1388 37% 37 37% +% 
1ft Keycp 110 £4 » 229 22% 21% 22% +% 
12% Keytar 62 £9211771ftl8 18%+% 


464 701 237, 23% 23% -% |63% 3ft KbnbCallO 26 18 iraOM K% +% 


M2 10% 1ft 10% 331, W KngWW 

7S ft 01, ft . 1ft 8% KBAnsH6*a 

847 1% 1% 1% -% 81% 33% KD04RIU2 

10 3%- 3% 3% - 287, 11% Knogo 12a 

1838ft ft ft -% 31% 20% KOflW £00 

184 101, 10 10 -% 19b ft KWmor 62 


5W I* m2 JS*” T* S% cJwmuT 21 M Sb 5 

m2 AO 2.7 3 ra* uf ?4% ft, -% ts ff 4 SSSSSS. m* 

jgs * a ft ^ ssjss a f « ft 

i2 ffl 0^ S 4 4b S* 4® 1 * 1ft a*w £« 81 847* 2ff 

AVMCa^ nn a m. S, 5, -i, ® 45 Owaepisis 11. -58 48! 

% lim 027 IS IK +i S3% 43 Chaa pM6Ba 11. 12 44 

a s i3s s a' ^ ti a as.^ 11 " "-w » s 

Avdln * 15 B° ff®*! 1% ^ +b ^ 'A, CtiBMaa.72 £5 35 79 2ff 

A,d « ® ^ 22%Z2%Z2%+% M%26b Cneme£72 46 9 322 38! 

B B B 47% 20 ChmNY£72 11. 1864 2* 

BCE fl £4* 485 31% 31 31% -% B 2% CUNY £70a 2£ M44 3% 

BET n .77* 41 82 18% 1ft 1ft -% 12% 7% CNY ptC69a 11. 131 8% 

BMC 7 13 6% 8% 8% 53 41 CUNY pU.88* 11. 100 411 

BRE £40 86138 30% 30 30% 30% 19% ChlM njDBo 6 31 123 ZT 

BRT £40 11 8 372 1ft 18% 18% 28% 14% Chapk A8 2A M 92 20 

Baimcoi0O 26 12 77 31% 31% 31% -% 94% 32 Ch*vm2A0 81 19 3386 481 

BakrHu.46 £6 2778 18 17% 17% +% 158% 118 ChIMtw ■ 11 8 14! 

BkiH pO60 7.0 20 50 49% 50 +1 58 22 CMPac 10 6 10 245 37! 

Balder .48 £0 22 12 24% 24% 241, -% ft ft ChfcFulUMt £1 98 300 7% 

Ban 6626 12 233 34% 33% 3*% +1 29% 10% ChriaCMTI 26 40 256 IB 

BoByMf-20 1.1 11 2043 10% 17 17% +% 7% 3% Chrktn 38 6% 

BaJtBc&SQ £4 8 xM7 14% 14% M% 48 10% Chrya a 1 £14 7922 2* 

BairaeiM £4 9 557 30% 20% 2ft -% 70 SOT] ChuM £W £5 9 X6SB 82 

BaH ptB*60 £6 ZtOQ 52% 52% 52% +% 14% 5 ChurchfUS £9 28 4017 7% 

BncOndHb £7 11 x10W247s *«% 2ft +1 * " 3% Chyron .14 £9 15 27 5% 

BncOrnSBOa IS. 2 25% 2B% 2S% 39>, 2B CUcarp2A0 7A 13 33 37 

BnSanlnlle .6 79 52% 52% 52% +% 28% ift CMBe)9l.12 4811 293 23 

BanTxn 48 1% 1% 1% -% 28b 23% OnGE £20 86 11 348 28 

BandagM 16 IB 198 KP, 6ft 6ft -% 45% 39 CkiG pi 4 B6 *20 42 

BkSoatT.ee 4.9235 719 23% 23% 23% +% KS 8Z% CJnG p/93B 10. 33*0 VS 

BhB plA£ 49*7.1 1 49 48 42 1M% 103% ClnG pHOM 96 XWODIK 

BkB pS367e7.1 TO 47% 47% 47% 35 14 OnMS .72 36 119 24! 

BkNY 160 81 10 188 29 28% 29 +% 16% 0% OnaOkl 11 34 111 

BnkAm 8428 ft ft ft +% 15% 7 CtreleK 30 26 13 256 12! 

BkA pO.42* 11. 88 307, 30% 3ft 4ft 17 CbCty .08 3 M 880 28 


4 4% +% 

M% 1ft -% 


47 24% Cn-taad 1 21 

44% 23% ChmpfevM 21 
1ft 7% CnamSflOe .8 
ft 1% ChanC.02* A 
48i, 1ft Chau £18 £2 
56 45 CbasaptSlS 11. 

53% *3 Chaa pMABe 11. 
53i« 38% Chaa pM.11* 11. 


I 1»-S ft UBU re mu —I 

T b 1 32% 11% Chakaa.72 £5 35 79 2ft 

+ b 1 44% 25% C nemo*. 72 46 9 322 38% 


B 47% 20 CTunNY£72 11. 1864 24% 

485 31% 31 31% -% B 2% CfaNY BJ8* 2£ M44 3% 

82 18% 1ft 1ft -% 12% 7% CNY |XC£9a 11. 131 8% 

13 6% 8% 8% S3 41 ChNY pM.68a 11. 100 41% 

0 30b 30 30% 38% 19% ChlM nlBa 6 31 123 Z7% 

372 1ft 1ft W7, 2ft 14% Chapk AS 2A M 92 20% 

77 31% 31% 31% -% 94% 32 ChavnCAO 81 18 3386 48% 

2779 19 17% 17% +% 156% 119 CWMtw - 11 8 145% 

20 50 49% 50 +1 59 22 CMPac 10 6 10 245 37% 

12 24% 24% 241, -% ft ft ChkFulUMt £1 90 300 7% 

233 34% 33% 34% +1 29% 1ft ChriaOMTI £8 40 255 1ft 

3043 10% 17 177, +% 7% ft Chrktn 38 8% 

xM7 M7, M% M% 48 10% Chrya a 1 4.1 4 7922 24% 

557 30% 2ft 2ft -% 70 507] Chuttj £10 £5 9 X6M 92 

*100 52% 52% 52% +% M% 5 ChurchalS £9 28 4017 7% 

x 16163*7, 24% 247, +% B 3% Chyron .14 £B 15 27 5% 

2 25% 20% 25% Sft SB Clk»rp2A0 7A 13 33 37% 


301, 30% +% Ctfc 

20% 2ft +% '« ft BCC JS 26 11 x2 

21% 21b +% *5% 27 EGG 60 16 18 WB 

32% 32% -% 11% 7% EQK G 1.M 96 34 48 
1ft 18% -% W% 6% EBC 9 34 

24% 24% -% 4ft 23 E Syat 60 1.7 15 x12« 

ft ft -% 53 1ft EaoUPI.12 36 8 154 32 31% 31% 

Mb 24b -% 2ft 19 EaatQF160 5A 12 488 24% 24% 24% 

10 ift -% 307, 24 EHUtf£3 0 06 7 83 247, 24% 24% 

45% 45% -% 7ft 297, EKodkallO 41 12 4322*3% 42 4ft 

38% 36% +% 107% 55% Eaton 2 £6 11 893 7ft 78% 79 

12 12 -% 35% 1ft Ecftfin 66 £8 18 1021 1ft 1ft 18% 

4% 4% — % "ft W% Eootab 62 £3 5 812 — — 


18% 7% GoBhkm 
25% 8 GouM 


GUNug 3 184 1ft so 10 -% 19b ft 

GUN wt 480 9-128 dl-WI-M -T-C54b 2ft 

GUWF 14 6 8 9*8 27% 27 271, 80 

GUman 108 3% ft 3% -% Bft *0% 

Gdrich 112 36 17 925 4ft 4ft 4ft -% 84% 38 

Gdrtti pO60 7.1 11 40% 4ft 48% -% 41% 23% 

GoodyriM £75 72* 8 ft 98% 00 +% 7ft 8% 

Gor'd nJ 62 £6 9 14% 14% M% Sft *8 

GoBdiks 21 27 12% 12 1ft -% 22% W, 

GouM 748 12% 1ft 12% -% 


W KngWW M 500 21% 20% 20b 

ft KBAmd£4a 17. 221 10% tt% 10% +% 

3ft KnghtfMUa £8 18 347 427, 42% 42% 

11% Knogo J22a XA 12 . 70 18% w% ift -% 

20% Keoar £00 m 38 134 28 29% 2ft 

ft Kobnor 62 £6404 41 121, 1ft 1ft -% 

2#, Kaperal-20 261*4 5177 81% 507, 51% +% 

*0b Kopr pi 4 56 


80 Kopr pi 4 56 *210970 98 93 — 1% 

Bft 407, Korea 261a -66 223 74% 73% 73% -% 

94% 38 KraJl TIB 3A 17 10*8 9ft 647, 55% -% 

41% 23% Kroger 165 36 10 WBB 29% 2B 2ft -% 

1ft 8% KuMra 92 ft 9 ft +% 

Oft 48 Kyoc*r-64* 6 18 84 83% 84 -1% 

22% W, Kyaar a 62 26 W 71 10 18% IIP, -% 

L L L 


2!? „ b “b 30% 21% GNIm 3a 11.8 17 27 

j£b . BOV 27 GINNkm .S2 £1 12 517 44! 

»“» 7% 24% 12 GtWFnaJl £16 . 3831 14' 

£, fib + Jb 27% 20% GMP 169 71 10 7 20 

Tft ™ "H « 117, QranTr 60 36 8 157 17 

1ft 1ft -% 40 18% Greyh 162 4.4 39 453 30 


» ST7 S «! 2S 13 32% W, p?266 1£ 

? ^ % 'ft »a LOuint 

. f ^ *2) » 18% Wb LQuMl 2 14. 

1° L 2 5r. +v **< ■ » LieWkaao 7A 

» a s,? 3Ris j?* & ass”- 

27 2ft +8% ^ SSb5?6 8 

S3 Su K _ v >ft ■ 1ft LndEd *.181 

2~ ft 2? JC 2 2ft '1% LawdntM 

21 370 W, 1? 15)>, +% ^ - 

f s' a « »5 ; « 

7 117, Tib 117, +% m mf ■ AJ 


4b 4b -% Sft 10% Eettab 62 £3 5 512 27% aft 27 +% ift 7% Gutter 

25% 201, +b 44 217, EdkBr 160 £2 BIB 20% 20% 29% — % 15 5% OrowGiSO 

48% 48% -% 21 11% EDO ' M £1 13 120 1ft 13% 13% w 0% QMkN 


W% Greyh 162 4.4 39 453 
7% Gutter . 27 3001 


437, 44 -% Sft M% Edwart.60 


18% 1ft 18% -% 


30 -% 1ft BV Ocor ■ 32 £1 11 12 7% 7% 7% +% 

4% +% 2ft 12% Srtom a 14 1.1 10 15 21% 21% 21% -% 


4% 4% +% 2ft 12% Soon 8 14 1.1 10 IS 21% 

20% 20% -% ft ft Boca* 48 12 4% 

37% 38 • +% 7ft ft SOM 30 3 12 

2ft 24% +% ft 1 Baciffl 248 1% 

ft ft +% 7ft 5% Efflrid 130 W.9 20 7% 

ft ft *ft 28b EmraEs 1 £9 17 1481 34% 

41% 41% -% 707, 2%. EmRad 279- 3% 

271, 27% +% W ft EmryA 484 71, 

1ft 20 28% 15% Emtin a 60 £6 13 700 22% 


CMPac 10 
ChkFulUk 
ChrfeCXTt 
Chrktn 
Chrya a 


3% Chyron .14 
20 ClkKr02AO 


107, 20 2ft W 

45% 48% +% 31% ZT*. 

M6 145 -% 3ft 17% 

37% 37% -% W, M% _ . 

9 7% 307, 18 EnkBu 62 

1ft - V 53% 31 Enron £41 

5 5 — % 20 14% Enareh 60 

24% 24% -% 52% 47 

81% 81b + f , *ft ft 

6b 8b “% ]1V ft 

6 5 -% 1ft * 


71% -i a 

1% -% 93% 

ft** St- 

§ . a 


ft Orhax .70a £2 

ft Grt*e 

17% Grurnn 1 56 

2*b Grom pt£8D U 

8 GrdPrd 

23% Guflrd 60 26 

Bft GHWat 1.40 1.7 

8% GuBRa £8 

ft GBNUt 

25% GSU pTO ' 

17% GSU prN 


WB ft 
534 3% 
W ft 
84 17% 

298 12% 
98 M% 


M. SB 14% M' 
7A 10 WO 29% 2» 
169 '240- 1ft 15 
IT 222 7% 7 

61 M 29 13% 131 


12 % 12 % -% 
M% 1ft -% 


2ft 2ft -% 
W 15% -% 
7 7% 

13% 13% +% 


.7 13 W9 2ft HP, 20% +% 


LaarPt 
LearPpf - 


7 117, Tib 11% +v “ 

26 11 14 27% 27 271, S? S' 

1.7 14 *176181% 80% 81 +% ££ 3f 
£8 5 31 13 13 13 -% ^ 

3 W89Sb ft 'ft ft ™ 

m wy 3ft ®ft-+b aev wt. 


Emhrt a 60 £6 13 708 22% 217, 22% -% 201. 20b G8U orM 

BmpO>£12 66 11 M 31% 31% «% -% 

Energaal* 069 18- 21 20% 20% -% 

EngiC a 62 £7 12 811 19 1ft 19 -% 27% 17% WE . V 

EnkBu 62 £0 17 51 20% 28 28% +% 14% -2% HaUFB 1] 

Enron £48 7.1 1112 35% 38 35% - % 77 52 Hall pIB 


LawtlntM 4117 407 W% W 

LaarPt 178 ft ft 

LaatPpf -• 170 8!, ft 

Laamla .40 26 W 398 M% M 

LaaEnt. 64 26 Ifl 72 281, 2* 

LkflM iaZg . 16 11. 21 12% 111 

LagPlatS* £2 W 112 2ft 2W 

LaMnn£Ma 17. . 207 1ft W 

LakurT . 4 104 4% 4% 


LagPUCLS* 

LatxrmZ-Mr 


3 W89 5b ftft ft a™’ lSSt" 14 " 

» »b ^ S% W% 'tSSrWl 

•■a a SkSJS.af 

H H H 2> 5*-' 


W 16% 
ft 2% -% 
8% •%- - 
14 14% +% 

2ft 28 
11%. 1ft 
M7, 29% +% 


38% W% LakT pt£25 11. 


19% 8%.- LaucNB 


HaUFB 1J 
Hall pfB 


160 7.7 W 25 23% 23% 23% -% SL 


Enach pr*J9a £6 


4.5 82 183 18% 177, 17% -% 1*3% 20% Hattrtn 


397 5 
4.„7ft 


7ft +ft SJ* l 


32% UMyQpM 26 M 27 41 


25 Ifl 72 28% 2ft 28 

16 11.21 12% 11%. 1ft 

£213 112 29% 2ft 29% +% 

17. ' 207 1ft 12%. 1ft 

4 IM 4% 4% 4% +% 

11. 21 20% 20% 20% +% 

167 103 18% 18% 18% 

• 18 8% 8%. 0% 

5 20 1ft 1ft 1ft +% 

M. X14757 ' 9% 7 +% 


B% 9% - 9% +% 


18% ft EruExplJO 

11% 4% Enrea 

1ft 4 Extant 


-7, 1 30% 13% HatwodLIZ 


3170 4403 3T 3ft +% I^ Sb URr _ 260 26 IB £0* 81 ^ ' 79% 8tt, +21 


11.28 81 Ift 17% 11% +% >20% If', HaxRjnAO 


BB 7% 
98 M8 7% 


4.9235 719 Eft 23% 23% +% 103 02% ClnG pt93B 10. *340 02% 

.7.1 1 40 48 49 100% 103% ClnG pHOJB) 96 *1000103% 


25% 1ft EnvSypn; 
391, B EnvTrt 
327, 17% EquHax.70 



rn 


106% 103% ClnG pflOJB) 9.8 iW0C1037| 

35 14 CkiMa 12 36 119 24% 

15% B% OnaOm 11 34 11% 

1ft 7 CheJeK 30 2613 256 12% 

*0% 17 CtlOy .08 6 M 9B0 28 

33% 17% Cl roue a 17 448 2ft 

34% 15% cwcrpaiis £7 6464 30% 

83% 67 Ctep pi Oa 86 1 71 

0b ft Ctablr .041 216 ft 

131, 3 CWrSt.Wb 26 10 171 4% 

357, i7i ( CtarkE 153 25% 

19% 7 ClayHcn 11 370 10% 

9b 4% ClmGlta 138 ft 

21% 9% CtvCK 34 2094 19% 

20% 147, CtvCt pi 2 £7 37 20% 

JO 84 ChS pT7A0 10. *110 71% 

02 07 CTvQ fSTJSB 10 *100 721, 

39 23% Ctoroxa 60 £8 M 584 31% 

28% 9 CJUdMd 30 16 13 181 15% 

14% 6% CaaehfiMO £6 174 7% 

9 3% Cttamn IBS 7% 

22 12b CoaatSVO 2A 4 45B W% 

40% 21 COMM! .40 1A 14 2882 2ft 

381] 24% C*« pf £11 7.1 628 2ft 

53% a coacmo £1 16 73W38% 

21% 10% CocaCEOS J 25 510 16 

12% 2% Ctrieee 9993 ft 

<3% 26% CoJarertlD £3 W 90 Sft 

52% 20 CMgPal.49 £4 SB 1257 44 

23% 10% Coda .15 1.1 13 499 M% 


9ft »ft “% ft Bjoknk 

1037, 1037, + % 25 20 Eqmk pOLSI 1£ 

w% 24% -% 'ftft EqM n la 11. 

11% 11% 487, 27% EqtRaalU £8 

IZb 1ft -% 10 4% EQuUoa.W £6 

27% 20 +% 34% 15% ErbarntJO 26 

25% 25b -% 48% 24 EaaGus 68 26 

Wb 301, +% 26%. 1ft EmwCfv52 £5 


1037, 1037,+% 25 

W% 2*% -% 'ft 

11% 11% 487, 


37 109 14% t3% M% +7, 34% 13% 

J6 1£ 123 171, 17 17% +% 28 13% 

73 49 M% M% M% +% a 17 

S £4 22 410 32' 20% 31% +1% 33 24% 

21 520 3% 3% ft • 5ft 27% 

-31 10. 3 22% 23% 32% — % 10 0 

la 11. 73 9% 9 9% -% 3% ft 

D 3617 370 33% 327, Sft -% 13% 3% 

0 £6 2* *7, a 4% 4% -% 11% Sb 

1 26 583 28 251, 29 39% 16% 

8 2614 31 39% 381, 39 +1, 29% 0% 

2 26 1319217, 20% 21% -% 17% 9% 


12% HwiJS 1.47a 96 

18% HanJI 1.B4a £1 


£4 11 472 1?^ 19% 1^‘+S J® 7 * 1ft ttadtodl* 1-1 17 47,6 21% 20% 21 +% 

37 Ift S 1ft +% 1 m, 4 & . LncMCnJtaa 76 73 1ft 11% 11% -% 

M 2ft S 22% -2 "ft UnefOBM £10 300 40% 48 48% +% 

.. " fS? :'y . * m. 99 ih-ntiMa ax in in. m. _L 


1838 28% 28% 28% +11 


24% 16% HanJI l.B4a 
34% 13% . Handkn.72 
28 13% HandH 68 


26 W 503 28% »% 28% + 
£9 48 246 1ft 1ft 16% - 


UncPI 218a 9A 


16 11 572 271, 26b 28% +% I®'’ 2 ??* 


18 284 Bft «b 83% +% 
£2 7 2574 44% 43% <0% -% 

1618 984 371, 36% 38% -% 
16 8 931 74% 73% 74% +% 


33 24% Harem pC-13 £4 . 2S4 33 32% 39 +% 

54% 27% HanM 64 1.8 T5 x7t 39% 39 39% +% 

16 B Hanaonlll 46 14 M71 tft 12b 12% - % 


3% ft Hansn wi . 
13% 3% HarGrJ 

ift Sb HarSJ pH62t 

30% W% Harlnd 68 

28% 0% Harley 


7 M2 1ft 10% W% +% ?£ '■* 

10 93 12», 117, 12% +% ft. JAC® 

71 71 -1% *1 7% Eatrtne 71 481 14% V* M% +% 29% 8% Hamkta20 16 37 2438 2I% 20% 21 +% “ S S 4 

ft 2% -% 32% 15 aryl A4 £1 M 1084 21% 21% 21% -% 42% 22 Harris 68 £0 W 870 2ft 25% 29% +7, J 27 * 2T" "HI - 5L 4 

37, ft -% 1ft 13% Enwkri62 £5 8 1ft 15% 15% 3ft 23% Hareoo 1.12 £* 15 828 33% 33 33% -% 2 1^- L£ . pJW . S 

2ft 25% -% 50% 331, Exxon* 2 4.7 12 1083442% 4ft 42% 50% *5% KartSd pC-fll* £3 SO « « « +J S ^ ff. « Z3>, 

10% 10% -% ^ ^ ■ 3ft Wi, Hamm 1 36 W 55 M 2ft 25% +1, S' ' S* Hh 2r SS' 1 

8% 8% +% F F F 327, 221, Ha«B 162 86 M 510 32 31 Sft +A **• 2? # SE 1“ S. 

«% fft +1% 20% « PGIC n 64 1 B 20 17 W7, 1ft « ft HHRM1.12 12. 81 0% 0% 0 S* 5* !f JE * %£* 

20% 20% +% 80% 2ft PMC 6 300 29% 29% 29% +% 3ft 21% HRnCP£80e £0 18 30 Zft 29% 277, +% »% Kft ULp» 2 2f% 

71 71% 3* aft FPL (3X2 719 994 29% 29% 2ft +% 5% ft vJHMka 49 ft 1% 1% . *' *** J ® Ji ?!L 2S 

72% 72% -2% 127, 0 FWlCtr 10 31 8% ft «% “% ®% 10 HeotaM06e A 36 *02 Tft 13% 1ft +% J 2 74 7754 

Mb 31% +% 28% 10% Fact 24 158*27% OT 27%-% 30%^ Heft 62 171* 518 W 18% 18% -% «% « MmSS ■“? t, L. J2 

15% 15% k 2 7k Falrchd-20 £4 30* Bb 8% ft -% 6ft 33% Heinz 1 M £8 15 208243% 41% 43% +2% 5.- MS? L !2 ? £5 2£« 


10 % 10 % -% 
8% 6b +% 

«% ift *n 


w% 1ft +ftJ2B% 13 FGtC n J 
20% 20% +% 0O% 2ft FMC 
71. 71% 134 aft FPL 0X2 

72% 72% -2%lizr, 8 FabCtr 


F F F 

PGIC n 64 1 8 20 


72% 72% -2% Ift 6 FWlCtr 

3"b 31% +% 28% 10% Fktat 

15% 15% 15% 7% FUrchdlO £4 304 B% 8% ft -% 

7 71, -% 12 ft Falrfd 128 6% 5% 8% +V 

7% 7% -% 19% 7 FamDtr62 26 14 388 11% 11% 11% +% 

18% 18% +% 17% 9% Fanatof 60 56 210 12 1ft 12 +% 

281, 28% +% 17% 8% FarWM AO 36 4 2*0 11% 1ft 11% -% 

29% 29b ITT, 6b Forth 49 183 10b 10% tab +% 

38% 38% +b 10 5% FayOrelO £8 IB 152 ft 7b 8 -% 

7 ft 15b -% 8% 4% RUers 30 12 W <20 IP, 8% 8% -b 

2% 2% -b 28 Tft Fader pfl.75 £9 Bl 2ft 23V 2S% -% 

»>? 36b 75% 36% FedEap 13 732 45% 44% 45 

431, 4* +% 6ft 42 . FUHm pM-40a 7A 90 59% 59% 691, -% 

M M% +% 49 2ft FdMog 1.72 *1 ta 198 41% 41 41 

ftft 481, 25 F*dNM A8 1A7 2196 34% 34% 34% +% 

16% 18% 18% S FdNM wi 1506 8% 8 8% +% 

31 31% -1% 84 22 FkWB 1 26 11 488 40% 38% 40% +% 

8% ft +b 54% 31% FPap pCLS7 £5 B 44 431» 44 +% 

ftft 26b fft FWfWalJO S.7 4S 719 21 20% 21 +% 


7% CoMu 63a £8 


18% 7% Colt H 8 0093 1ft 

56% 281, CoBwlW M. 1* 61*3 32% 

1ft 8% ColPtat 7B52 ft 

14% 5% ColumBJB £4 8 377 ft 

29b a CS> pi 3.45 12. 2 2ft 

118% 111 CSP prn152St£ *170 119 

45% 22% CmbEn 1 28 22 1015 34% 

30% 12 Comdex 64 1.1 33 389 23% 

34% 17 CtncCnS* J 57 1135 27% 
23% M% CrtMfl862 1A 18 389 23% 

i2b 6% Camdra W 827 ft 

37i] 28% CmwE 3 11.8 2438 29% 

29b 1ft CwE prl.SO £6 24 1ft 

24% 17% CwE pr 2 96 4 207, 

88 75 CwE pi £38 W. 1 **60 831, 

26% 2* • CwE pr2J7 £2 182 SB 7 , 

28% 25b CwE pi 2J7 11. 21 2ft 

98 701] OwC |d BAO W. *500 83% 

88 63 CwE pr724 B.S *200 73 

417, 26% Gcr£& 80 £9 2 21 2ft 


4 207, 

*450 83% 
182 2 ft 
21 2ft 
*500 83% 
£200 73 
21 28% 


«% 1ft +b 17% ft 
a% ag, +% 17% 6% 
2ft 2ft ITT, 6% 
38% 38% +% IQ 5% 

1ft 15b -% ft 4% 
ft ft -b 28 17% 

8ft 3ft . 75% *1 

431, 4*. +% Oft 42 
M 14% +% 49 291 

S, w, IS f 

31 31% -1% 84 22 


6 3 20 17 W7, W% W 8 

0 309 29% 2ft 2ft +% 3ft 2 

76 9 094 2ft 29% 20% +% 5% T 

10 31 8% 8% 8% -% 2ft V 

2* 1584 27% OT 27% -% 38% 1! 

2.4 304 B% ft ft -% Bft 3 

- 8% +V 41% * 


29b ft Kamktx20 16 37 2438 21% 20% 21' +% 

4Z% 22 Harris 68 £0 13 870 2ft 28% 89% +% 

38% 23% Harem 1.12 £* 18 B28 33% S3 33% -% 

Sft 457, Kartfd pCLfll# £3 SO 40 48 48 +% 

3ft Wi, Hamnx 1 £8 13 55 28 29% 25% +1, 

327, 221, Ha«B 162 86 M 518 32 31 81% +% 

M 8% Hmhbl.12 12. 91 9% ft 9 


34i, ai.. : UL prw 

HartU p(26ia £3 SO « « 48 +.% SS*. S* fj-. 

Herttnx 1 36135528 23% 23% +1, S' ^ Hr Sf 

Ha«B 162 66 M 518 « 31 *ft +b S* £ 

Hfflhbl.12 12. 91 ft ft 8 2e? 2 4 G* 

HmrCP260e £013 30 277, 25% 277, +% »% W; |*-pM 

vtttaeka 48 TV IV TV . *!. 5% H 3 * 1 *? 7 


9AW STB 297, 

• 7 1588ft 
zlO 471, 

4 w m 

' 24 29<, 

SB 33%.. 
IQ 29 
4 Zft 
2 25% 

2A 14 382 34%- 


1ft 1ft +% 37% 20b 

7% 8 -% 73% 39% 

ft ft -b 59% 31 


ft +V 41% 20% HolmC 60 
11% +% 3ft 17% HahnP AO 
12 +% 147, 7% Hamtrt 

11% -% 73% 40 HemM62 . 
1ft +b 37% 2ft Hrttky 62 
HawlFk66 
Hemal .60 


26 15 2082 43% 41% 4ft +2% 

16 11 98 31% 30% 317, 4% 

16 38 530 25% 25% 25% -% 

253 11% 11% 11% 

$6 3.. 68* 50% Aft 407,.-%. 


3ft 21% LaPac 60 26 9 791 28% 

32% 20 LaP PIA460 15. 3 31% 

2ft 84% . UFL pfS.W 1£ 7 aft 

3ft. 30% LmrvGta6B 76 10 107 33b 


26 IB 890 OTV 2EV OT +2 ^ W* L®*"" 64' £2 14 299 1ft 

SssfflS Sv mv +iv «• S’ 4 Lubrd '» £*19232738% 

_ •H* TrT* - ^ 32% -ag lwm - .n si 17 M ui. 


ft -% 59% 31 Hemal .00 1.415 60 *27, 42% 42% -.% ££ rSajf Snu^ft 

25% -b 24% 12% HtShaac** £8 26 18 17 W% 17 +% ’S? HSS£ S 12?. 

45 -b ift 9% HUneonJOe . 2.1 SOD V ft ft -% “ lMam * “V * ^ 

691, -% 1ft 7% HWoH 30 1.188 141 17% 17% 17V -%.. - M.. M M 

41 10% 0% WYH n63a 3A 230 ft ft 9b W% 7V - MACONM - £8 3Q2 


26b fft FWfWaIJO 
+% 9ft W, Ffflgnl68b 
981] 2ft FactOS *1.48 


68b 4614 230 22 

*1.48 £2 20 2113287% 


Sft 34% .+% OT, -n% HWnbd AO 

8 ft +% 12% 9% HBDp n 

38% 4ft +7, Bzi, 55 Hnun 16 

O'? A* +% s*% 23. Wmonri-20 

2ft 21 +% (10% 59% MucUMm 

21% 21% 37 15% HoUdyn 

86 68 51% Zft H00yFtt62 


3A 290 ft ft Ob IW%.:.7%- MACOM4 £8 302 10% . W, 

14 20 121 2ft 2ft- 2ft -% lift -ft; UAJ0F la ^£1 10 137 W% 16% 

HUDpn « 9% 9% 9% -%- |227, 1ft MBIA 0.18 16 8 298 WI, 15% 

Union 160 26 W 232 80 7 , 9 ft 881, -% |b*% 30 MCf 69 16 25 1564 45% 44% 
HknentiaO £0 11 1088 40% 301] 3ft +% " * “ "" ‘ " 


184 
430 15% 
3B IS 
213 21 
522 10% 
40 15% 

402 22% 

270 20% 
10B 1ft 
3M 22 
23 38% 
60 31 
219 30% 
111 5% 

961 351, 
1544 18% 
10891ft 
rf 150*1 
*SS0 B2 
BOB 25 
88 13 

108 ft 
151 11 
1328 Z7% 
48 1ft 
193 9% 
2*58 2ft 
082 29 
B23 10 
136 1ft 
81 15 

SI 2 ft 
2075 201, 
1124 31% 
*169097 
302 19% 
97 5b 
1928 301, 
2 25% 

168 18 
39 47% 

271 42% 
731 26% 
1551 407, 
119 10% 
WO 10 
1110 9% 
2792 687, 

o 

2° IS 

IB 30% 

IM 19% 
NO 31% 
1279 19 
E100 431, 


*9% 4ft -% 
16 15% -% 

14% M7, -V 
2ft 20% 

10 10 
15% 15% -% 

a»% 22% -% 

Tft 20 -% 

M M% 

21b 22 +% 

37% 373, 

3(0] 31 +% 
37% 38% -% 
ft ft -% 

3ft 3*L +% 
34% 35 +% 

1ft 18% 

13% 1ft 
41 41 +1 

51% 52 +% 

20. 25 
12% ttb -% 
9% 6% -% 

10% 1ft -% 

aft 2 ft 
S’* ^ "5 

9% ft -% 
2ft 29% -% 
»= 

0% 9% -% 

w% w% -% 

Mb 1«% -% 
221, 221, -% 
19% ZD +% 
30% £1 +% 

86 87 -% 

W, 19% -% 
ft ft 
30 30 -1, 

25b 25% 

197, W 
<6% 47% +% 
42% 42% +1, 
28% 26% -% 
40% 401, — 1, 
W% 1ft -% 

£ & -* 
99% 6ft +% 

1 1% 

29% 30% +% 
7% 71, -% 

26% 2ft +% 
19% 19% -% 
30% 31 +% 

18b 1ft 
43% 43% +% 
45% 45% -% 
99% 70 — % 

87% 87% 


51% 24% 


£0 11 1088 40% 381] 38% +V 11% 2 UCorp . 812 3 . Zb 

JS 205 K»% W4% M9%-1% 37% W MCar iM&S ■ T7. 35 21 20% 

8 305 28% 29% 28% — % 18% K . MDCA29O0- 1£ 5 178 15% Wi, 


34% +% 31% 17% Fane a 68 2A 12 330 27% OT 277, +% 128 12% HmeD s .08 


22% -% 41 
2ft +% » 


13% Hdcrtt 63 
7% FBhft .* 1 


-5 * 1ft 1% HnppA 

® 347, 5 RnC plA 

2®!* 22% 12V FlnNwalSe 


& 9 3 

1 S 4 IS M** ' 26 » AnN**®" 
S3* S* % 'ft ft Fn SBar -W 

“I" • 1ft 9% FtakH tA25 
24% RroFd 60 

S 4 +b 83% 23 PlrertilJO 

2ft 2ft +% 37% 17 % RflfcSyj.M 

®! S' 7 L. M 20% FBostn 1 

2, ”, + ' 1ft fib FBottFnaO 

M% 28% -% >sv 4% FCtmHd 


36 357 22% 21% 22% +1 3ft 187, HmfSO.20 

£7 15 330 12 10% 11% +1% 24% 10% HmeGp 30 

295 1% 1% 1% - V 2ft 18 Hmln* pt£S 

ta S'! Bb 3% HIM® tjJ* 


Ifl 13% 13% 13% -% lift ft l* 7 ”^-” 


1.8 18 87 B% 6 ft ««% ™ 
W. 88 14% 13% 14% +b J* 

1.7 32 1 188 281 , 28% 2B 7 , -% ]£l ft 

16 » 1223082 61% 61% -% 85% 51 

7JM Sm22b 211t Zft -v ■ ft i 

4.1 8 888 84% a* L ‘ St 

W. 288 9 ft ft -% » f* 

3 588 6% 8% ft ®% 


«b +% 25% 17 
2?% -% ft 3% 


78 Hondo A7e A 278 11 

49 HonwaBLlfl 36 12 .838 G 

8% HoprSoOSa J W* 

51 HrznSnl.GO 26 12 64 « 

2 Horizon 2 23 3 

ft HrzHh n 120 3! 

2ft HO 72 2.4 10 2*21 21 
11% Hrtflnv 2 12 108 V 


HottyfW.32 *6 12 83 30% 29% 29% -1 W . ft . MDC AB 

HmeD s. 08 6 24 643 24% 23% 24% +% 25% 17 MDU 1A2 

HfflFSO60 6 5 966 247, 24% 24% -% ft 3% MB 

HmeGp 30 162 137413% 12% 13% +% 10- 1-16 MW n 

Hmlna p(2£S 13. 204 22 Sft £1?, -% 18% 7% UMT L23 

Hmstk s 20 15 M 1040(6% 14% 15% -1 10% 7% IffM .73 

HmatdFSS £7 3 x88 ft 6% 8% -% W% 7% MGF n 1:18 

Hondo A7a A Z78 12ft 128% 12ft- V, 10% 8% MFD n 1JS 

HonwaBLlfl 36 tt 850 68% Oft 08% +1% 13%’ 6% MGMM - 

— j ■ * v ft 4 .-1%; MM .Gp ? 

281264 60% 5ft 60% +% 75% 4ft MacmlLTSb 
2 23 3 27, 27, -% 17% 4 MalqysB.15e 

120 3% ft 3% 10 7% Mmhlnato 

2AW 2421 287, 29% 2ft .+% ft 4% MdnhW . 

12 100 16% 1ft 1ft +% 1ft Wi ManrCr.ta 


AO £4 8 US 8% 'ft 
■1A2 -7.813 43 18% ' 18% 
94 5 

3500510 

UMT L23 12 1158 10% 

mi .73 7 2 . 312 0% . 

MGF n 1:18 12 1803 TO 

MFO nut IS. 30 10 

MGMUA - ■ gf 9%- . 

P ■: 38 '17, .- 


MwanlLTSto 16 21 
MobtynLlSu 22 ' 
MtnhlittOb . 16 
MdntMt 

ManrCr.13 16 12 


22 ’ -338.7- - 
12 22 ;w% 

'••• 3~ ft 

16 12 881 12% 


48% 

48 

48% 

w% 

1ft 

18 

3 

11% 

"% 

13^ 

22% 

13% 

a 

T* 

27% 

Zft 

34 

33% 

34 

17% 

«7, 

17% 

13% 

3 

16% 

' 2% • 

»% 

ft 






9 


if 9 itt 
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PRICES 


’a 

a. 

•v . * 


12 

tflgt law 1«>* 

Continued from Page 48 

2' 7-W PwA W : -?®_ V 

34% 10% PBnECa * 

wi s% 

273* 1 Q 1 , paraph ,» 

27% t 2% Psrttts. . 

16% 4% PwTeh ' 

a, 

07, 2% PvMM 

48 aJW PahWU* 


p/ a* dmAk 

Ok. W. E lOfcMtfi Low QumOu* 


1M* 11-18+ Vd 


TJta 3570 28, 2430 25% +7, 

- ■5 - 796 .0% 6_ .0 .— %* 


% s 

*1% 11% 

Wi 9% 

8*4 jft 

N 35*4 
40, aft 
T03 78 

10ft 99% 
4ft 3ft 


Jt 16 1299 
If IK 2D 
8 ® *8 
8S2 ft 

JUS UP, 


M 


PayCaft-W 
PanCnx TO 


1ft IT -i, 

1»4 19U -t 

ft 9, 

ft ft -V 

a TOa -Sf?:j 

M £?S# 3? S‘=l 

UI X«7ft ft 6 

18 21 If IV, 15 +fc 

g%£* + * 

Pomwysl.40 -Mil 40»45% 4ft 4ft .+% 
PaPL - 276 7211 1147.3ft 3ft 39 
PBPL pSM 27 «0 OB 06 39 

pan («■» so iso. war, he*, kw.+t. 

... Paraht 240 4S13 40 Sft 82% 527, -% 

3ft 3ft Fte*» prt® 52 8 37 Oft 3ft -4 

85 3ft Fanro220 0JJ1M 1903 7ft 74% 74% +u 

287, 1ft PMP&1-52 02 11 X249 10% 177. 1ft 

.ft ft Papaya. 08 2 22 478 137, 1ft 1ft -1* 

4ft 3ft PapaSCoBS 1218 5480 3ft 341, 3ft +% 

121* ft PertF 120a 1Z.13 a ft ft m 

411, ift PertS 60 22 210 Zft 271* Zft -1, 

ft ft PimlanOOa «L8 M ft ft ft -u 

W, ft P»LP prl.15 M. 801 ft ft ft +2 

15 ft PagOf M2 ft ft ft +5 

40 M% Patrta 20 2 IS 1022 2ft 21 211, -2 

aft iftt PwPariia ra. ii B2i 2ft aft 2ft. 

3ft aft PWRS 3-18* 13, 51 2ft 26 28 - 1, 

18 15 PatRa plW7 “ * “ — — — 

2% I* Ptrtnv 22a 

7ft 40 Pfirar 2 

08 2ft PhatoD jBO 

“ ‘ - 5.1 

11. B 

ptA&® ia 
pIBiTO 11. 

P«X40 «. 

1*36.70 m. 
ptsaso ia. 

(4R1.41 11. 
pIPT.® 11. 

PKX12B 11. 
pMISTOM. 
pBftSO 11. 
pU7® 11. 


74 37 mpOnl 3 

1ft PhUaEDL® 


2ft Wt 
4ft 34 PhE 

47 37% PhE 

48 3ft PhE 

87 08 PHE 

10*7, 86 PhE 
1ft 11 PhE 
13 ft PhE 
1ft SI. PtC 
117 10ft PtC 
102 78 PtaE 

M 84 PhE . 

121, PltRSnb JM 


124*2 


03 11 >248 181, 

JB 22 478 137, 

IS 18 5480 3ft 341 

12.13 28 101. 101 

a ix 210 zft an 

ia. 12 M ft ft 

14 • 25 S* S> 

a is isealft a? 

10. 11 821 2ft 2B> 

13. 51 2ft 26 

U4 87 W, ift ift 

18. EB ft It, ft 

3£ 14 4023 3ft 64*, 5ft + % 

1 A 9 1847 4ft 424 ft +2 

22 Bft 5ft 5ft +£ 

1883 1ft 1ft 1ft +% 

Z100 3ft 3ft 3ft +1 

240 40 40 40 -U 

280 41 41 41 +% 

2100 M 04 64 —a. 

2190804 8ft Bft 
44 1ft 1ft tft + % 

38 1ft 1ft 1ft +1, 

44 1ft 1ft 1ft +i 4 

2<80 110 10ft 110 +1, 

22DB0B2 801, Oft. 

250 7ft Tft 7ft 

BJ014 42 1ft IS*, 1ft +1, 


771, PhBMr 3.60 M 12 4170 821, Bft 82 +£ 

1ft PtWpta AK 31 14 4G7 21 30% 2ft -% 

129, PhUGa JBe 54 7 1640 153i 1ft 1ft +%. 


848 
A 10 
80 


237, 

.Zft 

) 1ft 10 PhUPat 80 37268 123021 

2ft 22% PMPi prtTSft 73 10 287, 

2ft 7% PhWH a 78 228 100 13% 

ft 2% PbJsorp “ 

aft 17% PMN946 
14% ft Pterl SB 
ft 5% PUSR9 22o 
W%. ft Pfltrtr 06 
487, 28 Pliabiy 1.18 
3ft 28% PtnWttMO 
PtoraEUSr 
PttnyMZ 
PltnB pC.12 
Phtatn 
PtcrOgoJO 
PtalnaP.lOa 
Ptantm .18 
Playboy 
" rlTOe 


5ft 2ft 
GOT, 29% 
183 . 130 
18% 8% 
21 % 10 % 
8ft 181, 
2ft 11% 
18% 10 
40% 23% 

41% S, 
271, ft 
147, 4 % 
28% 20% 
28 25 

417, 21 
2ft 18 
4ft 3B 
31% «% 
32% 21 
28% 17 
31 12% 

SO 21 
21% 12% 
52% 21% 
lift 105 
ttft 80 
20*. 12% 
347, 25% 
10% 6 
54 33 

t% 7, 
7% 5 

101 , 10 
227, 17 % 
2 «% W*, 
17% 11% 
90 83 

ft ft 
21% 4 
23*4 3*4 

aa s% 

25% 4 
281, 3% 


«% -% 
W% 237,. 

. 12% 12% -% 
ea s% 5 5 

27 23% 22% 23 -% 

2® 7% 7% 7% 

8» 7% 7% 7% -% 

A a 37297% 6 7 +23. 

80 18 7102 3ft 38% 37% +% 
ML 5 971 27% 27% 87% .+% 
J5 27 81% 81% 51% -% 

2.1 18 2810 447, 43% 44% +1% 

12 x2 1TB 170 170 ~ 


a, 4% .% 



42. 1TB 178 T70 +5% 

120711% 11% 11% +% 

2018 12% 12% 12% -% 

.4 33 IBS 25% 25 25 -% 

4 12 80 19% 19% 19% -% 

18 4 Ift 157, 157 , -% 

55 13 8 30% 30% 30% 

TO 93 47, 

a 40 14 18 3808 34% 

PopTakTO 249 82 21% 

Portae 23 7 % 

pwtaci4B as 10 in 23 % 

PiifG 8040 94 2 27% 27% 

PoUtcha42 3410 332 31% 41 01% +% 

PonCsl-38 6510 1404 22% 21% 22 +% 

Pad 8057 84 1 42 42 42 -% 

Pra*nrtt52 1.1 14 235 2ft 28% 2B% -% 

Piflfltr 8 40 1.4 23 284 29% 2B% 28% -% 

Primrtt158 &4 177 22 21% 21% +% 

PrinwC 13 1580 17% 16% 17 +% 

PrtmaMOOb 2 21 112938%, 3B 3B% +% 

PrMLftfi44a 15.20 67 18 % 18 % 1 ft +% 

Primeaa140 64 9 1815 30 2ft 297, -% 

Prime ptVUS 13. 240 1W% 107% 107%-% 

ProctB240 34 20 2420 81% 79% 91% +«% 

Pilffa 40 25 20 5B2 17% 17% 17% +% 

PropCp .40 14 B 206 28 2ft 2ft -% 

PrgtnciLSSa 64 7 8% 8% 8% -% 

Prater 140 2.T 47 SZ», 52% 52% +% 

PruMC 4 88 1% 1% T% -% 

PruRI 45a 94 84 67. “ “ 

PruStrn 188910% 

PSwCM 2 940 845 21% 

PSCal pOJO 94 8 22% 

PStnd 6 HIT 13% 

Pffln p|FB5Z 94 300 8ft 

«]PSMH — “ 

vlPCNH* 


10 








a% 

a 


199 

849 


& & 

2ft ft 

ft ft 
10 % 6 % 
10% W 
10% 10 
7% 3% 
2ft 7% 
4% 1 

57% 31% 
31% 127, 
8 ft 
82*, 49 
12 % 

12% 

4ft 


PSEQ 
-PobUc* 
PwaNo 50 
PR Crttea 
PugmPI.78 
PuDmn .12 
PumUlivJtS 
PUMI iMMa 
Potf*r a 
Pyre 
OM8 
Oamai 
QuatoO 1. 
OuahaCBO 
Ouannx 


10 
9 . 

Z ft 

.1 ft 
11 ft 
774 1ft 
2300 24 
4QOK 
*100 77 


I £ 3 

ft +% 

5 


8 

f 

ft 


17% 

23%. . 

82' 82* 
77 . 77 


ft 2* 


12 M . fi. a, OateftT 

Hph Uw M Dh W t JOB* flirt bra 0 — 8 — 

2 M4 S#Vte * - 2T87 M2 % U -15? 

ft 13-W Sterffl Pf 33 2% ft 2% +% 

3ft 26% &CTUM240 . 74 W .284 . 3ft 30% 30% -% 

9% ft GeMr 51a 45 94 7% 7% 7%. 

31% SehfPtf150 * 25 30 869133% 52% 53% +% 

~ ScttmH-20 35 20 485138% 36% 3ft +% 

Seteabo . 10 380 ft ft ft — % 

SdM- .4 i H..WTM. Ift .1ft +% 
3txeP 148 25 12 678 74% 7ft . 74 -2 
So oay* 59- 34 20 108. 18% W| 15% +% 

. fiECUfUffa J .438 ■»% 10 -- 

»% n SaaCM554 


51 28 

17 ft 
20% ft 
87 53 

1ft 10 
13 5% 

32 


1412 436 2«* 2ft 2C»2 +% 


§ 1ft +4 



. «% 34*Ct 10148 11. 5 

17% 14 . S«aC jfflZIO 1*. 9 

17% 19 % . BaaC plC2.10 12 .' 21 17% 

82% 49 Qiignrt.TO 20 11 1419 

34% 12% B aapnl 20 . 133 

82% 28% -6MWT 58 1418 93 .46% 

30% 21% SWUPWIJO 35 17 221 367, 

a 29% flaaia ' . 4 859 298838%. 37% 

30% SKPatfJW. 543038891 — “ 

8ft 40% BMfmioam 2 U Vt _ _ _ 

91% 42% . 3aqu*B12» 2 15 21 89% 49% 89% +% 

lift 84 Saqfta (4 5 54 3 02 82 02 

81% 18 8waCp-40 15 16 088’ 24% 2*% 34% +% 

at, 21 , swBat' “ ' an ft - ft 5 % -% 

01% 20% Swcmstnl.41* 52 14 337 27% Zft Zft -% 

2B*, 12% ShaUaaJZ M 12 219 22% 21% 22 .+% 

---- - 04 11 370 .» «, 1ft -% 

34 1282 1ft 19% 19% -% 

1718 37 '14% .14%. «% 

5.7 15 .1848 Bft 80% 0ft 

£2 13 630 20 28% 29 

34 . '404 ft-' 01, 0% -% 

74 12 03 22% 22% 2ft -% 

SSpJiSo «4 4 «*■'§' %%a3i -v, 

818001 142 4338.-313 30% 30% 30% -% 

_ atapK 26 H2 4ft 40% 40% 

21%. Steer pB40 12 14 28% 29 20% 4-% 

1ft abater 148 84 17~ 15 1ft IS 19 -% 

11% Skyllna 40 34 14 X292 IV, 14% 14% -% 

14. -- ftiteter y 27 2 22% 221, 22% -% 

“ 7 2475 ft ft ft +2 

3.1 l9 ' 0208 59% 67t, 89% +1% 

14.18 s; 51% 51% 51% 

2419 039 mflt 38% 0ft -% 

13. 01 408 ft . «% . 9 

11. Z7 Tft 1ft 19% +*, 

TO 01 . ft 8% . 8% 

74 IT 975 Zft 2ft 2ft 

4- 182 4ft 40*4 4ft 

219 20% 19% Zft +% 

95 ' 32 07% 37*4 37% 

94 7 25% 28 28% +% 





7.4 IT 136 18% 17% 18% +% 
24 6 232 40% 40' 40 -% 
4.1 21- 400 2«% 24% 24% -% 


75 9 4333 01% 31% 81 
9512 893322% 22 
6211 .7 38% 

8411 609-487, 

90 4 367, 

95 91 ft 

8 478 ft 
49 89 1ft 

29 IS t 
4 27 190 18% 

9210 115 21% 

94 TO 20133ft 
2419 290 21% 

3ft 2% Saras £12 98 W SO 25% 

19% 9 Spanoa42 44 10 49 11% 

20 18% -SpcEqn 12 82 17 

20 7*, Spragan * • 97 180 12% 

38% 20 % Spring a ** ' 2/ 10 281 8ft 

S 48 8qram4e uu an m, 

I 58% ~ 

32 WT, 

54% 37% 

a %• 
a a 

44 % 177 , 

a % 

5 S* 

8ft 21 
14% «% 



0414 308 83% 52% +1* 

SqatebTLSO 24 20 304967% 88%. 07% +1% 
Stefay 40 92 18 251 28% 24% ft ~U 
SHteypOBD 74 33 48 4B% 48 +% 

845 15% 


SUPBBiaOa 
StePnl* J2 


11 

• 4 2B7 ft 

2.1 12 200 19 • 

199 404 9% 

2.7 10 63 V 

9511 44 15% 

.9511 tt 33%'. 33% 
90 M -178 20% 2ft 

2410 30 45% 46 

19 si 11 % n 

_ 24. 188 ft “ 

samp 40 5419 142 ift 11 

SttvaJ 140 20-15 1218961% 80 

SftVC pr 1 74 


a 

12 % 

48% 

15% 

a 

23% 


ft 


W4 


10 

Sa 



P<C 

i«>NNpBD 
. . vlPNH PIE 

23*4 8% wJPNH ptF 
39% 1ft P8VM&02 
2ft 20 PSEG a 2 
99% 71 • ' PSEG pT74D 95 
97% 73 PSEG pffJB 94 

Bft 65*4“ PSEG pf7*J"-97 ' MM 7ft .78%‘'7ft--1%f £.- 

4 21 9 26% 05% 2S% -% 

14 9 12 33% 33% 33% +% 

94 9 405 18% 19% W% .+% 

14 17 >649 ft 6% ft . 

S’ So ft TO* 

2870 10% TO TO . 

TO 216 5 4% 6 +% 

15 897 ITT, 11% 11% +% 

4 83 T% 1% 1% +% 

22 17 1808 4ft 49% 4T +% 

94 3741 23% 22% 23% +1% 

IS 180 ft ft ft 

2511 1300 57% 0ft S7 +% 

QatVI 48 98 408 10 9% 10 

QatUC ,77a 427 0 7% 7% .-% 

OumlM 97 25 189 30 32% 03 +% 

QkHaOytta 1.7 • 31 ft ft 18% -% 


Zl 12012% 1 
489 253 9% •' 

94 11 80 7A ft 

- 10 287828% 27% 

4 .3* 77, 7% -7% : 
14-22 1466 43% -43% 4ft •+% 

148 11.12 S3 12% 12% 1ft +% 

14 3010 2 17, 1% 

_ _ 19 9 22 18% 17% Tft -% 

. 18% StrtdR 840 241047 20% 2ft 30% -% 

12% 5% SutxSh mi «% «% ■%-% 

10 •% SuoOtetlOa 12 .118 ft 9% ft 

1S% ft 8MB 08 811 12 11% 1ft +% 

" 8one>tf40 ML 3D 24 16% 15% W 

SmOo a 92 IB 410 87% Sft 57% +% 

BMC pf 228 14 1 118 118 119 +2% 

SmxfcbLM 84 28 938 02% 52% 82% — T, 

SMMn 780 4 37, 4 

pff.10 ML KtOI ft ft ft +% 

S«iTr a 48 3.1 TO 1464 22% 2ft 22 . 




, 08 

,a% 

a 9 


V? 

% 

10 


1ft 

7ft 

124 

11% 

20 

7 

39 

9% 

94 

9% 

ft 

5ft 


3. 

10 

20% 

& 

? 

? 

ft 

1ft 

11 % 

1ft 


8% ft -% 
51% 51% -% 
11 1ft +% 
W% «*, '. 
8 8%+% 
087, 67% +% 
ft ft +% 
5% ft +% 


11% 1ft -%^ 


R R R 

4% RBtod ft 4 12 2 6% ft ft — % 

3ft RJR Nb140 54 10 2011 5ft 50 Bft* +% 

lift R » pill 50 94 Z 117 117 117. +% 

4% RLC 20 22 9 086 9% 9% ft -% 

7 HU Cp 4224 5 94 ift 11% 1ft -% 

3 RPC 200 ft 6% ft 

17% RTE .72 04 11 48 34% 24 24% +% 

% Radtea 89 16-18 % 16-18+% 

57% RatePulSO 2414 770 74% Tft 74% +1% 

4 Ramad 40 836 7% 7% TJ, -% 

a RangrO 82 T7» 6 

RayemmZC 4 19 702 52 

ft RJamFne 14 9 210 11 % 

1ft RayonAOO 14. B 17 1ft 

ft Roytch.06* 4 4 20 0% 

647, 37 % Rayten 2 SO 71 060 87% 

1% RoadBt 485 2% 

9% RdBat pf 6ft 

2% RdBt MA IS 3% 

I,*, RBT 144 7414 22 1ft 1ft 1ft -% 

13 RUM 1.72 12. 0 3 1ft tft 1ft +% 

ft RecnEq 10 201 ft 0% ft -% 

5% Hacfcim 40 44 65 183 0% “ " 

7 Raboka 40 1411 3820 W. 

ft Raaca 10 4 11% 

9-16 Ragal 140 ' 
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TrGP p»2-50 95 - 5 26% 26 2ft +% 

TTnaTarM 42 9 36 21% 21 21 -% 

Trpv1af240 54 9 2754 37% -86% 37% +% 
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7 516 ft 2% 
TO BOS 31% 30% 

1 1% 1% 

22 ft 77, 

O P Q- 

12 13 20 18% 

24 9 ft ft 

26 2 ft ft 
20 195 26*« 27*i 

60 B% 9% 

23 414 20 26% 

9 IT 27% 27% 

3 Wl ft ft 
2 1ft 1B% 
TO 71 Bft 64 
70 7-16 % 

116 64 V, 4% 


* s-i 

« V - 
« - % 
%+1-ib 

»%+ %’ 
«% 


9 - % 

ft 

S-i 

iir* 

4*4- % 

3%- % 

-r ,j 

15%- % 
11% 

TO»4 

ft- % 

7-T6 +1-16 

T 

3 %+ % 

«%+ 

i^-% 

47 % — % 

3*4+ % 
’£-+! 
1S +U 

14% - % 

11% - 1, 

5 - % 
7% + % 

7 

£+% 

^ft-% 
1%- % 
77,- % 

20 

3% 

ft + % 
27% - % 
ft- % 
2B + % 

3 +% 

ft . 


ft 

10*4 

M% 

11% 


Si 


Stock Dn 

ProsdA .10 

PnsCme 
Prtsm 
ProMed 02 
ProtCra 

RBW 

Regan .12 
Ramba 
RaCsp 
Rasrt A 


Rogara .12 
RudlckSZ, 

3JW 1.76 

Saga 

Satem 

ScaadPUOa 

Scirab 36 

SMCp 00 

Saarao AO 

Sac cap 

SJfceiAa .16 

SpetteB 

SIHavn 

Stefiwd 

Swrffil 

Surt&tt 

Synatey 

HE 

Til 

TabPrri 90 

TalwanB.lte 

TendBa 

TachTp 

Tetaeph 

TampfEJOo 

TaxAIr 

ThnrKj, 

ToBPlg AO 

TwCtya 

TrtSM 

Tubliex 

<4tra 06a 

Untaorp 00 

UnVely 

UFooOA 

(Foods 

UnvPw 


9/ 9c 

E 100c HfB» Ivr 
103 ft ft 
54 77, 7% 

4 S6 27, ft 
TO 5 4% 4% 

29 1% 1% 

R R 

25 4% 4% 

63 75 19% tft 
66 11’, 11% 
506 9 UP* 10% 
44 217, 21% 
20 3 13% 12% 

22 54 24% 24% 
11 ID TO 17% 

s s 

* ? u *a 

6 10 7% 7 

n v, ft 

B 23 12% 12% 
6 1 00 80 


CfcaOtegi 
3%+ % 
77, 

r, 

4%- % 
1%' % 


5 

40 

5*z 

5% 


72 

2 

1% 

t2 

115 

10% 

1ft 

5 

V 

6*a 

5% 


175 

4% 

4 

M 

8 

ft 

ft 

10 

17 

3 

27, 

10 

® 

ft 

V, 

9! 

10 

3% 
T ' 

ft 

r 


340 

V, 

2% 

31 

73 

ft 

ft 

15 

94 

16% 

1ft 


02 

42 

41% 

11 

40 

9% 

9% 

It 

91 

«. 

6% 


2® 

5% 

5% 


MS 

7% 

7% 

1073 

12*4 

11% 

1® 150 

*0% 

V, 


419 

10% 

18 

0 

21 

7 

6% 


7 

10 

ft 


45 

ft 

3% 


VtAroC».« 

VtRMl 

Wanes .10 
WanoC .11 
tNMP«105 


WaUco 95 
WaflAm 
WefGrd 
VTDfgftl 

WtCTlfty 


Zbnar 


U U 

13 ITS ft ft 

126 ft B 

5 5 5% 5% 

4 5 I*, 1*4 

5 12 1% 1% 

49 B 5% 

V w 

11 S3 107, 1ft 
14 4% 4% 

22 81 SO 13% 12% 

22 2 13 13 

10 164 22B% 227 
V ft ft 

6 16 IS 147, 

M 1 1% 1% 

82 94 V, ft 

0 WB6 15% IV, 
72 1% 1% 

B8 7% 7% 

X Y Z 

457 «, 1% 


ft- % 
1ft +1% 
11% - % 
10% 

2Wi 

«%+ % 
2*%+ % 
ift- h 

28% - % 
ft- *1 
7 - % 

r-’*- 

s%- % 
2 + % 
10** + % 
6 + % 
4%+ *, 
ft- % 
ft - % 

S-S 

27, 

3% 

15% + % 
41% - % 
B%+ % 
6% 

5% 

7% + % 
12 + % 
10%- % 
16% + % 
ft- % 
V,- *4 
3% 

«.+ % 
0 - % 
5% 

1 % 

1% 

B 


I3i,+ % 
13 + % 
227 -1 

2% 

15 + % 

a;i 

16 + % 
1%- % 
7%+ % 

1%- % 


OVER-THE-COUNTER Nasdaq national market, 230pm prices 


ADCS 

ASK 

AST 


a 


a + % 
io%+ % 


Adapt 


.10 


AdvTal 

Advants 


Aegon 04r 


Agnoyfl t 
Agrtcofl 0P 
AbWtep 


Aldus 

AtecBra .TO 
AteKBkiUi 


AtegW 00 
Airara 


AHoa 

Ameast M 
AWAM -. 
ABnfer 00 
AraCarr 
ArnCKy 
AGraat 00 
AmHMi 00 
AHSid 
AmkdJ 
AMSa ■ 
1. 

A9«NY 
ASNVM 
AScfta .TOa 
ATvCm 
AmRBk 
Anrttre 1 
Amgra 
AmalflkJ* 
Aaloete 

AnchSu 
AndvBc J2 


Stew Mrt Ura late 0*0 
(MU. 

5 TOO u21 
21 BG5 1ft 

14 120 10% 10 

85 505 14% 13% 
a 195 2 21% 

11 334 6% ft 

21 40 23% 20 
07 423 32% 30% 

161213 1ft 17% 

10 103 4 V, 

3» 5% 5% 

.15 38 80 

18 03 1ft 10% 

21 101 20% TO 

• 210 1ft 1ft 1ft+ t L 

15 407 11% 11% 11%+ 1, 

12 304 17% 17% 17%+ % 

06 ST 10% 10% 18%+ % 

10 510 12% 

11 202 SOt, 

61 0% 

9 4ft 
84 152 8% 

37 275 14% 

11 342 12% 

55 105 11 

817 ft 


81%+ % 
ie%+i 
4 + % 
ft 

» + % 
1ft- % 
20%+ % 


ie-4 raw T 1 


? 

14% 

TO 

1ft 

0% 

& 

ft 


Pfetete 

CtzPGS 09 13 836 25*4 Z4% 25 — % 

CUD Aa 121 011 32 30% 30%-% 

CttyFad 04 20 162 5 V, V, - % 

CtyNC 04b 13 3® 25% 24% 25*,+ % 

-u iCttyBcpl.12 9 TO 45 44% 45 +1 

6^ + 5 - 1 B Seraor 1 14 e 32% 32 32 

o'! %lCtci. 111852 ft V, ft+ % 

’CoOpGk 00 4 52 11% 11% 11% 

CoraV 13 192 10% 17% 1ft + % 

CoetSI TO 136 9% 9% ft 

GobeLb TO 3® 23% 231, 23%+ % 

105 29% 9% 2ft- % 

Coaur 17 162 177, 17% 177,+ % 

CohumS 178236 12% ' 

Colagan 613745 ft 

CotFdi .10a 4 4® TO 

CofctOp 00 8 M 12% 

CctoNt 2® M 12% 

CotuFd .10 TO 148 TO% 

Camera .16 1195 2ft 

ancatap.tt 240 22% 

Cmertc2J0 TO 352 65% 

CmCb 198 82 46 04 

CmoFdi 5 W 11% . 

Cmirra 06 TO TO « «% 18% t % 

ComdE ®23-TO 21-16 21-15 — 1-18 


ii + % 
S%- % 

5-:? 


ffi-i’S-:? 


A pog& » .i« 
ApOtaC 
AppteQi92l 
ABtead 


ApldMI 
Arcftlao' ■ 
AfOoOp 
Armor .44 
Aehten 
AdGU 1.76 


37 V, 

14 10% 

T0 1087 17% 

M 9® 17% 

10 K ft 
0- ®^T%. 

» 415 16% _ 

rJOki- « 

urns* R m 

an* ift 17 % it% - 7, 
man 17 % tr% it%- % 

4® 020 33% 32% 32%- % 
67 421 15 14% 14% 

25 42 7% 7% 7%- % 

240 ft 0 B%+ % 

8 12 «% IV, 1ft + % 
16 24 16 15 16 + % 

13 424 11% 11% 1T%- % 

25 009 1ft «% 1ft- % 
227113 4ft 45% 45% 

15 202 14% 13% TS% 

SB 037 23% 25%. 26% -1 
55 075 0V, 00 2ft + % 
111040 7% ft 7% + % 
8 4® 46% 40% 44% - % 
TO 22 17% 167$ IV, — % 
1716*2 2ft ® 20*4+ % 

10 2S3 24% 24% 24%+ % 
TO TO ft ft ft 
» 754 TO 2* 24% + I* 


TO%+ % 
ft +6-18 
10 + % 
12%+ % 
11% - 


¥l\ 


Tt% 

s 

«% 

1|7« «%- % 
ift IV. - % 

p 

- % 
11% 11%+ % 


15 2® V, ft 01VTO + V1 


CptAut 


GouMP .78 
Gradoo 
QrphBc 

vS fSeiviB+vuS^S* 

« 151 11% 11% 11% - % 

» 290 13% 13% 13%+ % SnM* 

IS ® M% Oft Oft +1 I 0 ™"* 

47 6 10% 10% 10% 

S %■ 'S. ”4 V" 

VSP.‘V*KWtStX\ 

Copyttaa 760 10% TO W%- % 

Contes 257 tft TO TO - % 

CoreBt 100 10 TOO 36% ® » ~ > 

74 2® 18% tft 13% - % 

1 15-18 1 


SS- 


■c 


FUoAa 07 
PUoBa 06 
ForAm 10B 
FortnF 90 
Fontm>06 
FramSvSOa 
FraeFdl AO 

Fraora 00 

FoMB .42 


Ganna 

GardA 


Gatway 


Oankj n 

Genroar-32* 

Geraym 

GrmSv 

GteanG 95 

QUnVty 


GmwPh 

Greamn 

1ST ■ 

GuarNt 05 

% 


CrayEd 


10 5W1 


Craraarl.12 13 
crarate 
Oranua 
CroaTr 
CUkune 00 U 
Cyprus 

Cyp8»ro 
Cytogn 


11240 i% + i-ia 


BakrFn Is 
Bated, .« 
BMLyB 90 
BnPncalrtO 
BnPop 102 
BcpHw 1J8 


BKNE 104 
BnkaM AS 
eragC *00 
BkWore AO 


7%- % 


22 

m 


BayBksVBO 

BaautiC 


BteSv 


Booth 102 
BgBaar l 
Blntey 
Blaoan 
Bioraat 
BioTG 
BJckSt 
Boasn 2 
BobEvn 94 


BonviP 
BostBcs 00 
Bemre .72 
Branchs 00 
Brand 05 
BrtcwtB 06a 
Bmkmn 
Srerma .10 


BuPdT 


BurrQr 

BUA 120 

cue . 

CPI 00 

CUCtat 

CVN 

CbrySd02P 


36227-13 

1244® 7% 7% 

B B 

15 a 71, 7% 7% — % 

» 39% 39*4 39% 

TO TOO ft 77, ft+ % 

351® 13% TO TO%+ % 
11 TO 22 a 

7 3 2ft 2ft 

0 Hi 51% 80% 

0 267- 7% 7% 

141112 2ft 2ft TO — % 
TO 837 «% W% W% “ % 

11 374 11% 11% 11% - % 

11 428 13% 13% 13% 

TO 21 1ft TO 19 - % 

IN 10% KP, 10% - % 
TO TO 36 04% TO + % 

6 2 16% 16% 18% - % 

8 144 41 40% 40% 

211047(111% 10 10%+ % I 

12 431 9% ft ■%+ % l 

26 11% 11% 11% 

2 440 4% ft ft- % 

7 841 27 26 2ft - % 

21 03225 3180 3225 +25 

TO 40 50% » 60% + % 

12 91 81% 20% — 

11 962 V, 0% 

546 0% ft 

01 WS 25% TO 
TO 0% 6% 

30 932 34% 32% 

Oxl® V 20% 

19 79 17% 16% 

10 M 1ft 14% 

7 452 7% 7% 

• 64 16% 15% 

11 106 15 17% 

1 32 1ft 14% 

« ft «% 

47 4% 4% 

11 TO 11% 10% 11%+ % 

TO 0® 12 11% 11% - % 

9 45 11% 11% *“ 

29 S 13% TO 

12 61 12% 121, 

19 6 21% 21% 21% + % 

30 1TO TO 12% TO + %i 

01 10 33% 33% 33% 

C C 

as 20 W% 20 + % 

18 ISO 20% 20% 20%+ % 


ompr 


0% 25-16 -1-tf Drarap 


Dauphh19B 



DtagfY 


^-% 

20^-5 

ft- % 
84 +1% 
1 »' 

17*4 - 
^+% 

14% 

ft+ % 
ft- % 


a:r 

12 % 


(Mom» 

Cetera 00 

CoHo 

CaWJc 

Cambrx 

CamB8 

Canonl 01a 

Canon la 

CartCnUM 

Caringn 


23% 24 + . 
tft 1ft“ % 

47% 

ft 

*sr u 


MM2* 

773 13% 

22 26 477, 

15 462 7% 

a 7 
93 SB 42 
TOO ft 

ITS 6% ft ft+ %;RRhT$10B 
6 TO 15% 16% 16%+ % | RBBteB 90 

92 


v\ 


CatoCp00o 
CaltCnw . 
CntiBc 190 


OtCOp 

CHdBktflf 

CdCma 


ChrmSh .12 
Chriwi 

curat 

Cheroke 
CMChl 
CtWoekGlo 
ChfAdt 
qtudWtd . 

am 

CMpeTC 
CMroo 
ChrtM 02 
ClnnFn 1.N 
Ontam TO 
Cipher 
CireEx 
CBSoOpttt 


140 13% IV, Tft- % i 
TO 5 44% 44% 44% - % 1 

26 466 24 23% 24 + % 

28 S 26% 261} 26% — % 

TO 14 13% M - % 

17 17 14% 14% 1ft + % 

72 . ft' ft 4% + % 
311 22% 22% 22% - % 

TO 112 36% 04% 34% -1 

44 6® 86% 26% 25%+ % 

6 122 14% 14% 14% 

0x83 2ft M 80 - % 
m 1ft 17% 17% — % 
614 14% 13% 14 - % 
192280 13% 12% 12% - % 

9 6 

9% 9% 

ft 10% 4- % 

ft ft 

23% Z3% 

TO* * 

1ft 

a 


£1 1 0 
43 95. ft 
12 71 W% 

19 601 TO 

D I ft 
T0 1238 ft 
17 72 B% 

20 766 23% 
164974 2D 

363 16% 

19 62 12% 
8 If 49% 

27x15 32 
24 4® V, 

20 a ft 

TO 226 26% 


TO - % 
23% +1% 
20 + 1 % 
IV,- % 




. 49% 

01% 31% - % 

ft ft 

S 


3c- % 

DMA PI 40 5 ft 6 + % 

DSC TO TOO V 4 ft ft 

DVsySy *» ft ft ft" > 

ft ft" Vf 
ft B% 

4 4%+ % 

-- . - 37% 37% — % 

01 31% 30% 01% + % 

44 33 7% 6% 7*4 

34 1344 ft 0% 0% 

TO 496 V, 0% 0%+ % 

21 202 26% Zft 20% 
27t5« 3% 3% 0% + % 

24 TO 85*i 04 35% +1 

23 967213-16 21116 2% -1-10 
Dteaon 10 23 32% 32% 02%+ % 

CteMta 30 TO 16 1ft TO + % 

DlmmCT AO TO 3 18% 13% 13% - % 

Otenax 00 46 80% 20% 29% 

DbdaYMOa 0 74 19% 19% .19% - % 

HrGnl 0080® 7% 7% 7%+% 

OoraBk .76 0 ITS 1ft 1ft 1ft- % 

Doatada 218 70 6% ft 6% 

DraaBs TO 640 10% tft TO 

Orexb 19 4% 4% 4% 

OrayGr 33 172 14% 14% 14% + % 

DttftKOn 92 IS TOO 25% 24% 24%-% 

DuqSys TO TO 20% 20*4 20*, 

Duitoi TO 01 11% 11 11 - % 

Ourtrao 06 20 TO* 17*. T7% 17% 

Dyrtaca 7 TO* 8% ft ft- % 

DytcbC TO 457 24 02% 23% +1 

E E 

14 193 1ft 16 1ft 

12 14 10 15% 10 + % 

16 178 10% 101. TOt. - % 

TO 792 14% 14 14 - % 

86 281 11% 11% 11%+ % 

9 32 5% ft 5% 

TO 5 ^ ^ ' 

3® 2 11-16 • 2% 211-16+% 

3® 1ft TO 1ft- % I 

25 6% 6 MS ft +1-16) 

5 TO% 22*. 22%- %. 

18 61 0 71, 73* 

EnflPub .TO 14 12 1ft 1ft 1ft - % 

Bwnta 101182 21 20% 21 +1 

BMnf 15 . 6 19 18% ift - % 

BUOBI *33 4% * <%- % 

EeptBa X T 9 21% 21% 21% 

B1cT110Oe T7 2® 06% 86% 36%- % 

EexCmh TOO 18% 1ft 1ft + % 

Em3ut 11 140 20 19% 19% — % 

Ewrex 15 128 7% 7% 7% + % 

Exca iB chSa I 3® 1ft 12% TO%+ % 
Exeten . 23 5® W% ift 10% - % 

Expbi 17 SOB *7% 10% IT * % 

F F 

ID 326 1ST, 15 15% + % 

17 *5 15% 15% 15% 

6 Z74 17% 1ft 17%+ % 

1354 1t% 11% 11% 

163073 62% 01% 61% + % 

4 17745-18 4% 4% -M8] 

04 19% TO*, 19% 

11 TO 38% TO TO 

11 2* 7ft 76 75 -1%- 

0S 61% 60% 61% + % 
82 TO 1ft 1ft 1ft- % 

» 353 6% ft ft- % 

__ 248 2% 2% 2%+ % 

22 % 21 % 22 % + % 


EfcnAB 

Entuteo 

Encore 

EngOnw 

Errand 

ECtay 


FFBCp 20 
FhbtwS 
Fndtai 1 
FarmF 
FmOtmUt 


Mo Mrt law lea Owe i 
fltate) 

301963 TO% 1ft 1ft + % 

421773 11% 1ft 11%+ % 

12 15 42% 42% 4ft - % 

7 TOO 22 21% 21% - % 

31 1® 4% 4 41-16+1-16! 

0 322 12% 12% 12% 

23 33 « 15% 16%- % 

1® 11% 11% 117,+ % 

14 SOI 37i, 36% 331} 

G G 

246 ft 6% ft+ % 

20 65 11 10% tft- % 

14 25 14 13% 14 + % 

13 14 15% 15% 15% - % 

11 787 1ft IV, 1ft + % 

31 114 3% 3% 3% 

1153 21% 21 21% - % 

10 78 ft 0<$ ft- % 

10 2 12% 12% 12%+ % 
243510 12% 12% 12%+ % 

0 234 1ft 10 Tft + % 

10 342 15% 1ft 15%+ % 
23 300 24% 23% 2*% +1 

11 816 29% Sft 2»% +1% 

10 778 1ft 18% IV,- % 
16 44 7% - 7 7 

02731 T ft 7 + % 

219 7% 71, 7% — % 

TO 302 10% TO*, tft + % 

85B 11% 1ft 11% - % 

IS® t 7% 7%+ % 

■-*3 441 «% . TO .-1ft + % 
26 64 14% 14% 14%+ % 

.ft>T-%.l 


156 


lyp® 

MARC 
MO 

MDTCp 

MMR 
MMC 
MNX 
MSCara 
MTECH 
MachTr 

MB ga 60a 
MagmC 
Magnal .46 
Mam 



HamOtUBe 

HanaBI 

HanvtasTO 

SSB&- 1 ? 

Harvtna 


«% *% 


HcheAa .16 
HchBBa JIB 


Hantoy TOt 
Hnwts 90 
HtbaraUMb 
HtghTOu 


HmaCqr 

HnraTn0*a 


Hms6ay07e 
HORL 
HmoSL 
HontndeTO 
HBNlle TO 
HunUB 00 


HutrttT 


xa 

wts w so 

ISC 

icet 

tmurac 
Imumd 
Imrag 


1.16 

tadIWI 
Intel* 106 
IntBIBklJM 
WBBdc 


lomec 00a 


tratexe 

InteOan 

krais 

kMM 

Mwt02 

ktrtda .14 

ktriaaf 


tatmatC 00 

taecraa 

main 

kOabA 

Game 

imXteo 


’iwTOl” ft 
131145 4% 

TO 81 27% 26% 2ft - % 
74 12% 11*, 1 ft - % 

5 678 23% 227, 23 - % 

16 17 14% Ml, IV, + % 

10 4® 29% 2ft TO + % 

0 626 ft 0 8 - % 

12 05 10% 18% 18%+ % 

220 ft 3% 3% + % 

45 44 1ft 12% 12*,- % 

T7 362 tft 1ft 1ft + % 

17 TO 1ft 19*4 19% 

9 48 25% 24% 24% 

8073 24% 2V, 237, — % 

9 91 127, 12% 127,+ % 

9 14 23 22% TO + % 

11 54 7% 7 7 - % 

7D W 6% ft ft- % 

1 60 20*, «% 1ft 

10 6 191, 19*4 19%+ % 

408 5% S% ft- % 

164 IV, M% 14% - % 
TO B64 03% 22% 20%+ % 

6 74 13% 13 n%- % 

15 334 IB 13% 18% 

10 271 24% 23% 2* - % 

18 45 17*4 1ft 17%+ % 

17 307 2D** 10% 19% — % 

15 304 2ft 23% 23% - % 

9 0® 11 10*< 10%+ % 

7 11 ft V, V, 

I I 

1112*75 11% W% 11%+ 7, 

20150? 06% 00% Sft - % 

14 313 7% T% 7*4+ % 

TO 353 5 «% 5 + % 

258 11% 11% 11%+ % 

M 7% 7% 7% 

30® 16% 15% 15%+ % 

13 064 7% 7 7%+ % 

0 37 SB 2*% 2b 

2® 12 1*% *1%- % 

17 23 37% 38% Sft - % 

0 02 03% 32% 33%+ % 
n 212 21% 21% 2i%+ % 
» 617 1ft 10% 19% 

11® 12% 11% 12 + % 

21 254 21 20% 201, 

70 SO 7% 7 7 

TO f ft ft ft+ % 

27 72 ft 8% ft 

411902 Ml, 13% 137,+ % 

45 m 6% 4% 6 

3211378 31% 0ft 81% +1 
433 1ft 12% 13% + % 

478 18% 12% 13 + % 

M 270 11% 11% 11% + % 

231275 TO 27% 27% - % 

53 96 19% 19% 19% - % 

25 401 1ft 10% 18% 


Sara High Law lart Ckog 
Mndte 

LoneStr 648596 1B% u 19% + % 

LongF 1® 0 t® 43% 47% 47% - % 

194076 30% 29% 30*4 

135478 18% 121, 12% - % 

M M 

15 20 14% H% 14% - % 

383150 11 10% 10% + % 

191111 9% ft 9 1-13 +5-13 

11 1 13% 15% 1ft 

81035 41% 40% 41 

9 110 ft 9% ft- % 

M 9 13% 12% 12% - % 

23 92 29% 29% 29% 

1181® 1ft 15 15% 

437 167, 

2727 ft 

5 526 10 

6 26 ft 

Ma|VHl 21 5® 7% 

MgtSc! . 217 8*| _ . 

ManUw TO 1622420% 10%TO+% 

MftsNt 1.00 54 70 42*, 48% 42% 

MaitftiTOs 10 04 11 1ft 11 + % 

MameCITO 25 31 63% 02% 62 +1 

Mararn TO 13 12% 127,+ % 

Marsh! M 9 2® 26% 20% 20% 
MartnL M1W0 ft 5% 5% - % 

Maacfnp 17 6® 5% 4% S + % 

Mscota M 7® 11% 11 11%+ % 

Manat* TO 10 10 177, 17% 17*, 

Iterator 110 2% 2% 27-16 

Maxcre 40 0® ft ft ft- % 

Maxtor 171873 IV, M% M%- % 

McCaw 178 21 2ft 21 + % 

McCma 1 17 325 43 41% 43 +1 

Madeira AO. 10- 2 1ft 1ft 15% 

M ecfcCa 42 12036 15% M% M% -1% 

MedCiO 391 ft V, V,- % 

Mentor .16 22 615 11% 11% 11% - % 

MsmrG 2211® 27 26% 28% 

MercOcITO 12B2 22% 22 22 

MereBkITO 10 TO 05% 35% 35% - % 

Urchin TO 21 85 24 23% 24 - % 

0 6 1ft 1ft 13% 

8 07 101, 19*0 19%+ t, 

"2 * 
W ft 8% ft 

ii an ii ift w% 

345 20% TO 00*4- % 

IO WB Tft 12% 13 - % 

MkhlFdiae 41 127 22% 21% 21% 
MIchMHTO 10 754 40 47% 47% - % 

1* 054 — * 


UercGn TO 
MrdnBc 1 
Merttr 


MaryGs 
ManMbl t 

Maywrf 
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Dow drifts in thin volume 
despite takeover activity 


David Owen examines attempts by a high-risk market to boost its image 

Vancouver ventures into the global arena 


Wall Street 

DESPITE an explosion of take* 
over activity and some large 
price movements In individual 
shares, , the broad equity market 
yesterday hovered very .little 
changed from Friday’s close, 
writes Jam Bush in New York. 

After dally volume of nearly 
200m shares last week, activity 
slowed considerably and by mid- 
session only around 76m shares 
h«d changed hands. 

At 2pm, the Dow Jones Indus- 
trial Average stood 1.49 higher at 
&08&47, 

On the Treasury bond market, 
movements were similarly mod- 
est with shorter maturities 
unchanged from Friday's higher 
close and longer maturities as 
much as % point lows-. 

After recovering on Friday fol- 
lowing better than expected pro- 
ducer prices data and neutral fig- 
ures for retail sales, bond traders 
were cautious about building up 
new positions in view of a large 
number of key economic statis- 
tics released this week. 

The first important figures axe 
February’s industrial production 
and housing starts tomorrow. 
However, the key statistic will be 
Thursday’s merchandise trade 
deficit for January. Sensitivities 
about the trade figures have been 
heightened by the latest bout of 
dollar vulnerability, particularly 
in view of forecasts looking for a 
modest widening of the shortialL 

Standard & Poor's yesterday 
announced a radical restructur- 


ing of its S&P 500 in d e x - From her said it would consider the 
April 6 there will no longer be a offer at a board meeting later this 

rigid break down of difia mt sec- w eek. . .. 

fore within the index, allowing Hfflnestaxe Mining dipped sift 
S&P more closely to reflect to $15% after news that Bar T. 
changes in corporate America. Boone Pickens' Mesa LJ>. had 


, MR R. is a typical Vancouver 
, stock exchange investor. By 
UO am on weekdays he is 
brandishing a radio phone m 
Ms desirable West Vancouver 
: home, monitoring develop- 
i Tnentg and barking out carders 
to his broker in the dty. 

While tire October market 
crash cost this investor a six- 


— "F”” _ i Lf j j ,, _ _ nrl | Ia/lm mu “ 

On the equity market, traders withdrawn its *20 a share oner fl™ an, in theoretical paper 
ere still nervous after last for the company. Mesa edged $% ft did not t W* him, or 

hureday’s sudden drop of more higher to $12%. thousands like him. from cent- 


Thursday’s sudden drop of more higher to $12%. 
than 48 points ami the only very Wolverine Technologies surged 
modest recovery on Friday of just $4 to $18% after news it has 
under 9 points. There is concern agreed to be acquired by Ply-Gem 
that the simultaneous expiry of Industries for $18% a share, 
stock index options and mdrvid- Moore McCormack Resources 
ual futures ana options contracts gained $2 to $37% after the cont- 


inuing to chance their arm in 
equity Investment 
Accor ding ly, some five 
m«nt.h« later, the typically vol- 
atile venture capital market 


later this week could trigger 
more stock Index selling. 


said it had rejected South- 
’s sweetened takoever offer 


Activity was again concert- of $35 a share and that it was 
bated in stocks involved in take- considering a restructuring or 


over or merger situations, both recapitalisation plan instead, 
long-running and new. Southdown slipped $% to $40% . 

There were further weekend In another twist in the post-lib- 
developments in the battle to win gation saga of Texaco, Husky Oil 
control of Federated Department said it was considering offering 
Stores with R H Macy making a Texaco a capital infusion of at 


sweetened offer and Campean least $lbn to hi 
Corp of Canada extending its bid aco to sell it a 


persuade Tex- 
ority interest 


for the company to Friday from in its Canadian subsidiary, 
the original deadline of midnight Husky's co-chairman Mr Rob- 
on Tuesday. Federated, rose $1% ert Blair said Husky would be 


atively sound condition from 
the ddb&cte. New Mings have 
remained surprisingly strong 
even though volume Is down 
about 50 per cent from pre- 
crash levels, prices are still 
weak and the capitalisation of 
the heavily gold-influenced 
VSE composite index is run- 
ning at about two-thirds of its 
early October level. Indeed Feb- 
ruary’s total of 34 new listings 
comfortably exceeded the 
monthly average of 28 in the 


first threfrqaarters of 3S67. 

“We have held up reasonably 
well under the circumstances," 
says Mr Don Hudson, president 
of the exchange. 

With post-crash concerns 
now lass acute, attention has 
switched to the exchange’s new 
C$7.5m (US$6m) automated 
trading system, slatedfbr Intro- 
duction next month. 

Initially a representative 
sample of 25 of the exchange's 
roughly 2,050 stocks will trade 
cm the system, with more to be 
added as the year progresses. 
“By the end of December," he 
predicts, “we will have, if not 
all, then a large proportion of 
VSE stocks in the system." - 

The software has been 
designed to replicate the time- 
honoured op en out cry method 
of trading currently employed 
at the exchange. All bids and 
offers for a given stock will be 
listed, with orders filled on a 
first-come, first-served basis. 
When folly implemented, the 
new technology is expected to 
trigger a London-style vacating 
of the currently boisterous 
Granville Street trading floor. 



The 8l-year-old exchange. 
Canada's third after Toronto 
apd Montreal, has traditionally 
h<yn dominated by highly spec- 
ulative junior gold mining 


Jan-88 Mar 


in the middle of the city’s main 


stalls- to $87% by rmdeession. 


willing to pay $2.4bn to $2.78bn 


American Standard, winch is for Texaco’s 78 per cent interest, 
subject to a hostile takeover bid not including the possible $Um 

from Black & Decker, said it was cash infusion. r ■ i -■ • • , 

£&%?££ shsu “ — Trading guiet ai 

a share. KackA Decker's offer is O 

worth $73 a share. American FALLING share prices took the _______ „ . . _ - , _ 

S tandar d's shares rose $1% to composite index lower at midday INVESTORS stayed on the side- investors also awaiting trade ng- 


Mr Hudson says the 
exchange opted for the auto- 
mated trading route because it 
felt the trading floor was an 
antiquated system and the 
securities industry as a whole 
was moving towards ever 
greater use of computers 
"As a by-product we thought 
it would improve our credibil- 
ity," he adds. 


EUROPE 


Computerisation is one of a 
number of ways in which the 
exchange is now positioning 
itself to achieve its rather lofty 
longterm goal of becoming the 
recognised centre of global ven- 
ture capital financing. 

It is also seeking to increase 
international involvement of 
all kinds and to boost the pro- 
portion of non-resource listings 
in its portfolio. 

Currently some 30 per cent 
of VSE stocks, ranging from 
high-tech companies to retail- 
ers and wine producers, fell 
into this category - up from 
just five per emit in the early 
1930s. "The 1982-83 recession 
frightened people away from 
debt financing” says Mr Hud- 
son to explain the increase in 
companies coining to the mar- 
ket to raise cash. 

The recession also sparked 
mmipthing of a small business 


resurgence in British Columbia 
as many of those laid off by the ■ 
region’s major employers : 
started up their own enter- 
prises. "We have more entre- 
preneurs per capita in British 
Columbia than anywhere else 
in Canada." says Mr Richard 
Allen, chief economist of the 
BC Central Credit Union. 

Mr Hudson’s aim is to boost 
the proportion of non-resource 
stocks to 50 per cent over the 
next five years as the advan- 
tages of gaining access to ven- 
ture financing without handing 
over any degree of control to 
the venture capitalist are more 
widely appreciated. 

International investor activ- 
ity is alreadv fairly strong, as 
shown by the 20 to 25 per cent 
fall in volume which generally 
afflicts the exchange on statu- 
tory US holidays. 

The exchange still suffers 
from a reputation as something 
of a haven for unscrupulous 
ooerators. But the recent 50 per 
cent increase in the British 
Columbia Securities Commis- 
sion’s annual budget may twi- 
ster confidence in the market. 


Trading quiet as investors await US data 


to rest ISL2 down at 3£08J.. 


lines across Europe yesterday, ures from the US. 


Grotier, the US publisher of loco foil C$% to C$28% and pending the release on Thursday The CAC General index added 
encyclopedias and reference Falconbridge lost C$% to C$22% of us trade figures, and^volume o.l to 294.9, with foils leading 
books, jumped $8% to $24% after after denying reports of a ferron- was moderate to tow. S tockh o lm by 102 to 86. Investors! are 
news of a $21 a share offer from ickel deal with the Dominican was hit by profit- takin g after stm cautious as they wait to see 


French publisher Hachette. Gro- Republic. 


Turnover plummets amid 
concern over sharp gains 


recent strong gains and Oslo saw ft President Francois Mitterrand 
its first day of electronic tradin g , wllldedare his candidacy. 

FRANKFURT closed mixed Gdophysique rose FFr33 to 
after a weak opening as investors FFr377 on general Interest m me 
held back in the run-up to the upstream ail sector, while poten-. 


news of US trade data. 


tial takeover target Facom added 


Turnover was low amid oncer- FFr58 to FFr868. 

9 UUU1* taintv about the dollar before the Concem about the outlook for i« «u raw enam «wner. . ^ fcll ♦*.„ ,o «ip ^ rwn tnolimr subsidiaries. 

statistical news, and the FAZ domestic jSS&SSJSf'aS : iJ^nTofftetofo ft^Sroar S^d unchanged at SKrlSS. 

• Imfex ended2 -29 tower at 45ZJ0. to YYt&W, with tog to L9£50 in after hours trade, reached last Wednesday. The AMSTERDAM .closed mixed in 

OCllflC! Hopes of high dividends helped UFB FFr19 lower at FFr370. The dosingprice has jumped by drop was due in part to continu- duHtrading with no new factors 

llitllllj push Thyssen up DM3 to D1O30 mttak the day 85 per cent since January 28 this mg uncertainty about the domes- togvettie market direction. The 

® and Mannesmann up DM2 to down after a strong opening as JWT, when it stood at L5.O80. tic political situation, as wall as a .“*£*** “P M*' 

r added 2 cents to A$LG0 in DM122. Cars were mixed with rumours conSued 'to mter Mediobanca, the market’s most correction following recent . u ° cer 5 a ^? ty ov fL the 
of news that net interim Daimler DM5.50 higher at DM594, through the market The mra expensive issue, fell LL550, or 8 l 6 strong gains fuelled by the battle of the dollar pending US trade 
s were down 55 per cent Porsche up DM9 at DM48650 and taww 4 to 1.042. per cent, to U.77,950, amid specu- for Sodete Generate de Belgique, data hit sentiment. But losses 

ay Investments, which saw BMW MOJO lower at DM51650. latton that it is going to split its , M - among mteraationals were frm- 

n nrofite almost halved, felt , , , . ' . The market saw posman-squar- Demand was much lower for ited to KLM, which shed 40 cents 

Ss taASL2D Bonds ended about 20 pfg mg ahead of the dose of the cur- ZURICH was held hack by GB-Inno, which has seen active to FI 34.10 and Philips, which fell 


London 

THE pound’s steadiness took 
pressure off International 
stocks in a market preoccu- 
pied with today’s Budget, and 
the FT-SE 100 index added 73 
to 13193. 

ICI showed a mnall gain and 
pharmaceutleal shares, also 
vulnerable to a strong pound, 
were helped by Glaxo's results. 
The oil sector ended calmer. 


Jarobs-Suchard bearers rose ftteMng ^ ^ week^s^ 
SFr25 to SFi*550 after the week- 

end report by the coffee and ^ “J” ^?, p ?i%cyaom 
chocolate group of a sharp 1987 cmKJm? FV idav 51 ^ 1350111 

profits Increase and a proposed fr®? SKr55im on Fnaay. 

ES A fSKM 

iggesund and Holmen. which 
BRUSSELS finished lower for rose SKr40 to SKr590, and SKr3 to 
-the third consecutive session, SKrll3, respectively, 
with the stock index down 32.68 industrial gas group Aga, 
at 4JB&93. which announced the SKr580m 


lower in Tokyo yesterday as ^ , 

Investors awaited this week's US Tke htehtech sector eased on 
trade figures for January, unites light selling almost across the 


—■■■nmre— «»■—■■■— n- trie, third with 76.7m shares, Equity added 2 cents to A$L60 in DM122. Cars were mixed with nunours continue 

Tokvo strengthened Y21 to Y691 on bar- spite of news that net interim Daimler DM550 higher at DM894, through the marke 

w gain hunting, with its price hsv- profits were down 55 per cent. Porsche up DM9 at DM48650 and fnitpy Tm* 4 to L042. 

LATE profit-taking amid contm- mg st^ed low rdative to ^te»eof MMhv JJWKtmrate wl nch raw BMW DML50 lower at DM51650. ^ p, 

ued caution ted equity prices ^^ rt 5^yLt£ :tllCalS ^ Hita ' halved, felt ended about 20 pfg ing ahead of the dos 

Innrnr In Tnlnrn M^onlav ac Cftl and Toshiba. 1U cents to AfLM. U. troriiM orifh Mu> kJ.. 


Hong Kong 


SMmnNvikhtinki nf jin Ptpvl board. Matsushita Electric Indus- — 

The NlSffreraHe lost%22 trial shed Y20 to Y2^30, NEC Y40 SHORT-TERM investors took 
toffi.4SStSStog^een to Y2.070 and Sony Y50 to YW4£ 

25 345^8 and 25.553.0U Volume Conversely, speculative stocks gates te the marimt and shares 
declined steeply from last Fri- came into the limelight Maruxen ended town m active tra ding- ^ 
Itev-s vyjUm to BB4m shares, soared Y200, or 18 per cent, to The Hang Seng index dropped 


Bonds ended about 20 pfg ing ahead ctf the dose of the car- 7TTuira war held hark bv 

higher in quiet trading, with the rent account today and volume invert!? cautionrondta? US 

“ 81 ** "** m ° dente - Sedate news 

h.io per cent. Rumours about the possible steady In light volume. The 


strong gahm f ugflai by rha battle of the dollar pending US trade 
for Sodad Generate de Belgique, data hit sentiment. But losses 

among internationals were lim- 
Demand was much lower for ited to KLM, which shed 40 cents 
GB-Inno, which has seen active to FI 34.10 and Philips, which fell 


trading and surged in price 20 cents to FI 28.80. 
recently on takeover speculation. OSLO ended its first day of 
The stock fell BFr8 to close at electronic trading generally 
BFr 1,212, with 32,400 shares higher, with the all-share index 


25.345^8 and 25353.01. Volume spetsaianve stocks ganKinu 

declined steeply from test Fri- canMintothe lhntoght Maruzen etoed tom 
Ha v '» 1 7Rhn to S64m shares, soared Y200, or 18 per cent, to The Hang Seng index dropped 
Declines 650 to Y1.320 , while Jujiya, ManiM *^*g**g**2Bgfi 

286, with 126 issues unchanged. Department Store and Itotsuya HK$1 .43hn against Friday s 
Trading stayed. lacklustre all advanced a maximum Y100 each HK$l.47ha. 
day te advance of three Conseco- Y880, Y981 and Yl,0SO respeo- 
Hvp hhHdnvs Rtartine this fSatnr- tively. expectation 


SHORT-TERM investors took PARIS was quiet amid contta- sate by the De Benedetti group of weaker dollar also hit sentiment ^ ™ hi^er. vna me aii^nare rnaex 

profits following two weeks af ued political uncertainty afa Buitoni sent the stock up L199, or and the Crddit Suisse index t ratoi agai nst 135.000 on Friday, up 0.28 et 283.6S. The bourse now 
gates te the market «tui shares hnnw, with domestic and foreign 21 per cent, to L9,399, with it ris- added just 0.4 to 4568. STOCKHOLM was hit by prof- operates on real-time quotations. 


SOUTH AFRICA 


day te advance of three consecu- 
tive holidays starting this Satur- 
day and the release on Thursday 
of the US trade figures. 

Some institutional investors 
and business corporations have 


to Y880, YBM and^ ^,080 respec- The market opened stron gly on AN UNCERTAIN inood took hold 
tively. expectations cf healthy corporate te Johannesburg in advance of 

Bonds moved within narrow results in coming weeks, hut to mo rrow's budget and in light of 
limits, despite the yen's slight properties ended the day weaker a steady bullion price and stron- 
gain against the US dollar. Deal- on profit-taking; with Hongkong ger fmimrial rand, 
era had little choice hut to keep a Land down 38 cents at HK$7.75 . 

low nroflle before Thnrsdav’s and Wharf and New Wodd each 5 Gold stocks tended tower. 


The SKF CADalog - makes short work of searches and sums alike 
SKF presents the design tool of the future 


bwrun towo^Tabouttheprerar^ profile before Thursday's ®d Wharf and New Wodd each 5 Gold stocte tended lower. 

announcement of US trade fig- cents tower at HKJ6.85 and whitetim nun^financtete were 
nres and the end-of-March HK$9.ia mixed and industrials steady to 


steel and shipbuilding stocks f“d tne ei 

resulting from selective buying 


Mandarin Oriental fell 5 cents finner. 


over tee nast two weeks Turn- The yield on the bellwether 5J0 to HK$4£0 after reporting 1987 Among leading golds, Vaal 
ovpt ahrankanicidv in the after- per cent government bond matnr- profits of HK$244.6m against a Beefs shed R8 to B260 and Kkwf 

over snrans quiuuy iu me -i rnromnf nf mrciunm m won cn an. 


noon. 

Giant-capitals dominated the 


Ing In December 1997 closed forecast of HKjlflOm. 
Unchanged from last Friday at 


list of 10 most active stocks, 4.455 p^ cent after felling to 4440 Singapore 

which accounted for 58J per cent P®" c ®“- . , . : 

of overall turnover, up from test , Q^ka. shares dropped ^ y ea- BARGAIN h unt i n g pushe 
Friday’s 53.9 per cent The figure today for the mird consecutive prices higher in fairly acti 


caused concern among leading 

securities houses that a slide In 1 nth ^ p 8 ^. 00 Wall Stz 

large-capitals might spark Exchange stock average losing rate results, 
another crash of the market as a 25J11.22. Volume The Strait 

»vmi» decreased to 159m shares. 7.4 to 847 as. 


50 cents to R32^0, white RandEbn- 
mmm—mmmm tein WHS off Rl at R240. 

re Diamond stock De Beos‘ edged 

r ~' r — up 35 emits to R27.60 after its 
ished share sfrong run test week te advance 
active trad- of its jump in net income for 


ed by the previous rise 2987. 
Street and good corpo- 


Financials saw Anglo Ameri- 


Whole. uCCf cBS Cvl 1 

Nippon Steel headed the active 
list, with 188Jm shares traded. It ** 

closed Y2 down at Y454 on late - ■ 
profit-taking after rising Y5 to LEADING 
Y461 at one stage. The second resource sto 
busiest stock, with 84.4m shares, buying art 


Australia 


The Straits Times index added Bate 75 cents to R50 while 
7.4 to 04796, with advances lead- Gencor eased 25 cents to R47. 
teg declines by 110 to 27. Turn- In the industrial Bector, Barlow 


ing declines by 110 to 27. Turn- te the industrial sector, Bario 
over was 32m shares compared Rand added 10 cents to R19.50. 
with 28.6m on Friday. Trading 

and activity centred mainly on cheap- — 


profit-taking after rising Y5 to LEADING industrial and activity centred mainly on cheap- 
Y461 at one stage. The second resource stocks were the focus cf er-priced issues, with price 
busiest stock, with 84.4m shares, buying attention although vol- changes mostly narrow except 
was Sumitomo Metal, which tune remained low in the absence for a few bine chips and quality 
ended unchanged at Y353 after of local institutions and interna- stocks. 

briefly adding Yll. Isbikawaji- ttonal investors. Improved profits helped push 

ma-Harima Heaw Industries. The All Ordinaries rose 7.7 to S ine-mar ine up 9 cents to S$L32 


US fends 


ma-Harima Heavy Industries, rne All urmnanes rose 7.7 to 
fourth busiest with 53.6m shares, L362.0 with the mining index 60 


odes. IN a story on this page last Fid- 

Improved profits helped push day entitled “US funds turn 
ngmarine up 9 cents to S$L32 attention to Europe”, some edi- 
id Malay sia Mining 7 cents tfons said that foreigners m aA* 


SKFigeuecriiolerlMafag 
artalogne has 25,000 differ- 
ent entries - that’s a lot to 
choose from. 

A designer might spend a 
longtime browsing through 
it, performing calculations 
and OMi^jarrng different solu- 
tions before finding the right 
bearing for the job --but not 
if be has the SKF CADalogI 

The CADalog is SKFs 
genenricat^ogne - conqiot- 
erfaed for compatibility with 
the Canqmter Aided Design 
systems used by today’s 




required to obtain the opti- 
mal solution for two inter- 
dependent bearings. 

The CADalog works by 
putting a series of questions 
to the designer -a “dialogue” 
which is available in eight 
different languages. 

When the right bearing 
has been found, another 
program in the CADalog can 
create a CAD-drawing of the 
bearing and put it in the right 
place in the design. 

Tb develop the CADalog, 
SKFs technicians had to create 


jfi « “ft.— gf SMStlPa designer'll sy^ anew programming dialed 


Yll. 

By contrast, Mitsubishi Elec- 


In industrial issues, Industrial higher profit 
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of tasks, so SKF developed a pro gra m which -in addition 
to storing all the different SKF bearings - woukl helptbe 
designer with the job in hand. 

When the designer is lookiag for jogt tbe right bearing, all 
he has to do is insert the CADalog in bas disk drive, enter 
parameters such as load and dhncaisioiis, and the program will 
suggest a suitable solution-or even perform the calculations 


is the first program in the world that can be integrated in half 
a dozen different CAD-systems. 

“Easy to use, a real time-save^ correct and optimized 
solutions’*. These are some common user reactions. The 
CADalog fa a far-sighted application of state-of-the-art com- 
puter technology -and has been made possible as a result of 
SKFs dose cooperation with its customers the world over. 


us Day's 
Dollar Change 
Index % 


Pound Local 

Sterling Currency 

index Index 


Local 

Currency 1987/88 1987/88 1 ago 

Index High . Low (approx) 


Sates of tiu, SKF 
' Group for the 
fiscal year ended December 3t, 19fST- 


93 JC 
62.9S 

l 

l 


1 . 


kronor (SEX); w t up a r ed tnfefc 
SEK 18 m m in 1986. Duringlhe 
pax year, SKF decided to apply , « 
from the 1987 annua! report, the 
MNM (mahetary- abo rr ume toty 

irUduNfyinconsoiidaiingopautiatfs 
in highly inflationary eatmoodei- ■ 
This method ispoastderid. tobeX . 


growtkwaSlowertba&prevkHBfy . The Board of Directors proposes 

.t xpaim eedin fketargemidimponant adMdendof SEK JZJOO per share ... 
. bdarihgmarkmmAeDS.. Vkstern WfiO). '■ 

EuropeandJapan-Growdiwas 
signifiamdystroTtgerihajutveragp in 

■rudicxwttneras Brazilandlndia. ■ SA»,MSEK* ? 

' * pfe bearptg fe dua tr ywffr n d • 

.front coni Midng overcapacity alto 
during 1987, laUdi further sharpen* 

■ edprtaumapetitton. SKF increased 
. ^vedametarale^iarntedtea 
mfiti&g r ornhl resulting in an .■ 


The Annual General Meeting will 
be held on Thursday. April 28. 1988 
in GOteborg. 


Resafc, M5EK* (MNM) 


fiaoattti meemcand; 




J!?®! 


130.02 I 92.25 
158.80 








139.73 I 100.00 


Base values D« 31. - 100: FlntaHI: Dec 31. 1S67 - 115.037 (US S Index], 90.791 (Pound Sterling) «nd 94.94 OflOD. 

Rnwriohl. The Plnmial Times, Goldman, Sactt & Co., Wood Marimfr & Cn. Ltd.1987 
prim were uoanlbble for m edition. 
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